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1. Viner (1960).
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3. See Weitzman (1984).
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5. See the New England Journal of Medicine (1985, 749-751).
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11. For a more complete exposition, see Wolf (1991).
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13. See Baumol, Panzar, and Willig (1982); Palfry and Romer (1983);
and Rogerson (1992).

14. For a recent exposition of this device, see Chubb and Moe
(1986). The voucher proposal also has received support from the
1986 report of the Carnegie Forum on Education and the Economy.

15. Schultze (1977).
16. Ibid., 13.

17. Ibid., 19-25.

18. Ibid., 78.

19. Pascal et al. (1984).

20. This idea was suggested by Timothy Wolf in a memorandum
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to the author, and it is also implicit in Savas (1982).

21. The Office of Management and Budget sometimes performs
part of this role in connection with preparation of the federal
budget. The function is also implicit in the idea of periodic zero-
based budgeting for government activities outside of government.
Mexico’s Office for Privatization of State-Owned Enterprise per-
forms this function, as well as implementing its results. See Ro-
gozinski (1992). For an account of privatization and related efforts
at state and local levels in the United States, see Osborne and
Gaebler (1992).

22. This type of separation between “production” and “funding”
arises in the framework developed by Randy Ross (1988) for ana-
lyzing the roles and missions of government and the private sector.

23. See Voslensky (1984, 178-241), Feshbach (1982), Feshbach and
Davis (1980), and Bernstam (1987).

24. See Wolf et al. {1985).

25. See Viner (1960). As Viner points out (p. 68), “No modem
people will have zeal for the free market unless it operates in
a setting of ‘distributive justice” with which they are tolerably
content.”

26. See Feldstein (1980).
27. See Wolf (1985), and OECD (1992).
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