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Summary of the Study

This study aimed to identify systematic obstacles that
faced by endowments and ways to overcome them from
the perspective of the endowers, executors, lawyers, and
experts of endowments. In addition to distinguishing the
differences— if they exist — in the perspective of study's
individuals on these obstacles according to the study's
variables, which represent “educational qualification, the
relation to endowments and the experience in the
endowment sector.”

To achieve the study objectives, the researcher used a
descriptive method and a questionnaire as a tool of the
study that includes nine main themes. These themes are:
“regulations, formulating, documentation, management,
executors, investment, banks, governance, supervising,
monitoring and following up.” This questionnaire has
included (98) obstacles and it was applied to a sample of
(69) persons and its results were analyzed by using
(SPSS) program. Hence, the most important results of
this study were the following:

The number of obstacles that recorded a very high
level is (8) obstacles, which represents 8.17% of the total
obstacles that included in the study’s questionnaire,
according to the measure of the results.

These obstacles included the length of the
administrative proceedings to get permissions to sale and
purchase which may cause to miss opportunities of
distinctive investments for the endowment; the weakness
of workers’ efficiency in the executors bodies in
investment  fields, affecting  negatively  their
performance; the absence of a special regulation for
endowments’ stocks in the Capital Market Authority;
freezing the funds of endowments in Monetary
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Authority; the absence of special regulations for
endowments in relevant government agencies such as
Ministry of Commerce and Ministry of Labor and Social
Development; the lack of certain regulations that
encourage endowments to establish endowment
investment funds; poor coordination among the relevant
government agencies which serves endowment sector;
the absence of laws and legislations that would reassure
endowers, preserve their rights and ensure the
independence and permanence of their endowments.

The number of obstacles that recorded a high level is
(88) obstacles which representing 89.80% of the total
obstacles that included in the study’s questionnaire,
according to the measure of the results interpretation.

Most notably of these obstacles included the length of
the administrative proceedings in some government
agencies that related to endowments; the length of the
administrative proceedings that related to changing
executors who their membership was revoked for a
legitimate justification; the lack of obvious mechanisms
and procedures to the held accountability of the
negligent executors; the absence of organized procedural
manuals for endowments’ works; imposition of taxes
and duties on endowment investment operations; the
lack of clear criteria to choose executors; the absence of
certified official programs to develop executors and their
technical and vocational performance; the lack of
integrated databases for the endowment sector in the
kingdom; the absence of clear standards for transparency
and discloser; dealing with the endowment sector in
some governmental systems as profitable business firms
in terms of taxes and duties.

The number of obstacles that recorded a medium level
is 2 obstacles, which represent 2.05% of the total of the
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obstacles that included in the study’s questionnaire,
according to the measure of the results interpretation.

These obstacles included the length of the procedures
to obtain a commercial registry for the endowment in the
Ministry of Commerce; some judges do not comply with
legislation and laws governing the work of endowments
in the Kingdom when they authorized the drafting
submitted by the endower. None of the obstacles
recorded a low or very low level, according to the
measure of the results interpretation.

The study shows differentials statistical within the
regular obstacles, which faces the endowments, at the
level of (0.05) among the study’s individuals according
to a diversity in the variable educational level,
(Secondary, Bachelor, Master, Ph.D.) at the first, second,
third, fourth, fifth, sixth, seventh, eighth and ninth
themes, and at the overall level of the study's themes, in
favor of (Bachelor, Master, Ph.D.).

Based on the findings of the study, several proposals
that may help to deal with these obstacles were
recommended, such as:

1- The Ministry of Justice shall work on setting
uniform rules for judges when dealing with
endowment issues and their developments, and
these rules shall limit judges' jurisprudence and
their jurisprudential choices which sometimes vary
from judge to another so much so that they
contradict.

2- The Ministry of Justice shall develop and simplify
the administrative and judicial procedures related
to the endowment sector in a way which serve that
sector in accordance to the modern management
systems, and by taking advantage of modern
technology regarding computer programs and
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applications through what is known as automation
processes.

3- The Ministry of Justice shall seek to cooperate with
universities, and research and studies centers and
government or private agencies related to the
endowment sector, in order to develop the
endowment formulating in accordance with the
latest developments, with the aim of being able to
adapt to variable regulations, and to fulfilling
endowers' desires or jurisprudential choices
adopted by the Ministry.

4- The Ministry of Justice, through mutual
cooperation agreements with others, shall facilitate,
accelerate, and increase the quality levels of
judges’ work in endowment departments by
referring (evaluation, selling...etc.) to whatever is
beyond the jurisdiction of judges to other bodies
and agencies specialized in that matter, such as
Saudi Authority for Accredited Valuers and Saudi
Council of Engineers...etc.

5- General Authority of Endowments should be
swiftly activated and should issue its implementing
regulations and complete its organizational
structure.

6- General Authority of Endowments shall compile
all regulations that are required by endowment
sector and shall coordinate with other relevant
departments with this sector such as (endowment
agencies, governmental agencies, consulting
firms...etc.) for establishing these rules, its
implementing regulations and procedural guides.
Also, improving the regulations that are currently
existed, and working on their integration and
consistency of each other without any
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contradiction, so as to achieve a steady growth of
the sector, and enhance generally the confidence of
society and the confidence of endowers especially.

7- General Authority of Endowments shall initiate an
applicable and activated governance of endowment
entities in order to achieve more transparency,
disclosure, and monitoring.

8- General Authority of Endowments shall launch
regular public information campaigns to spread
endowment culture among the community so as to
demonstrate its developmental role and to enhance
endowers' trust in the Authority or in supervisory
bodies. Also, these campaigns can provide
reassurances that will enable endowers to interact
with the Authority and to extend endowments
work.

9- The relevant government agencies shall accelerate
in completing regulations related to endowments
such as (law of endowment companies and
endowment investment funds ...etc.) .

10- The relevant government agencies shall provide an
investment support to endowments by licensing the
companies specializing in the investment field.

11- The relevant government agencies shall include in
their regulation special articles with special
mechanisms and procedures for endowments.
These articles should be consistent with the
charitable nature of endowment. On contrary to the
mechanisms and procedures applied to commercial
companies.
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