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ABSTRACT

This research aims to study the effects of setting medical prices on
health services through three chapters. The first chapter studied the
policies of medicine pricing applicable in both developed and developing
countries. Then, the second chapter dealt with analyzing the
pharmaceuticals pricing policies in Egypt, and its effects on the medical
policy. In addition, it involves analyzing the weaknesses, strengths and
challenges confronting the local medical industry. The third chapter dealt
with the most significant reasons for the deterioration of the health
service level along the recent years that led to increasing the burdens on
citizens, particularly, low income ones due to increasing the share of their
income dedicated for medicine and health care. Finally, the third chapter
dealt with analyzing the effect of medicine prices on offering the healthy
service in its main sources; Ministry of Health and Population, Health
Insurance & Pharmacies Authority. Then, analyzing the effect of
medicine prices on the offer of the healthy service. The study concluded

to the following:-

1- Alternative medicines has a very significant position in the
advanced countries markets, particularly, with the increase in the
prices of the new patented medicines, whereas these medicines
have not the same importance in the developing countries, however
they are more needy to them. This is due to the limitedness of the
expenditure share on health care in the latter, and the minority of

incomes level for the citizens within them.

2- Doctors and pharmacists play a major role in affecting the order on
medicine, through affecting the patients. propagandas conducted by
the medicines companies, sometimes, affect the decisions of

doctors through motivating them to describe some specific
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medicines and drugs rather than others, without any proper
scientific justification. As a result, these actions motivate patients
to insist on these medicines rather than others that led to creation of

nonsense crisis in medicine market.

Advanced and developing countries of the world proceed upon
different policies of direct and indirect control on the medicine
prices. There is no state or country leave the matter open without
control, except in the United States of America. The latter led to
severe criticism in the United States of America due the harms
attached to the citizens, particularly, the old-aged ones of them,
however of the higher levels of income received by the U.S.A.

citizens.

Developing countries suffer from inefficiency in the selection of
medicine and inefficiency of accomplishing them. In addition,
developing countries suffer from several troubles related to the
provision of main medicines and drugs, in addition to the weakness
of the purchase strength for the majority of citizens in these

countries.

Absence of strong legalizations and regulations that controls the
prices of medicines in developing countries is, strongly, related to
the increase of the prices, where prices are less regular and less

restrictive to the regulations.

Developing countries suffer from decrease in the expenditure on
research and development of the medicinal industries, which
threaten the future of this industry and the possibility of continuity,

effectively, in these countries.
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7-

Limitedness of resources determined for the expenditure on the
healthy sector, represent one of the main challenges face the
developing countries, which necessitate achieving the optimum
formulas to enlarge benefit from these resources in these countries.
In addition, consideration should be paid to the importance of these

aids directed to the healthy sector in these countries.

Advanced countries enjoy progressed and up-to-date system where
control could be imposed on the provision of medicines to citizens
appropriately, with their financial abilities, however developing
countries lacks such systems and requires more consideration to the
same, due to the fact that accomplishment of inclusive and
advanced healthy system is the only way, available, to accomplish

their needs of medicine appropriately.

Developing countries faces major pressures and challenges from
the new patented medicines, and also face continuous pressures
from the advanced countries to agree on more restrictions imposed
on the medicinal industry in the scope of Trips Plus Agreement.
Officials of the medicinal policies in these countries should pay

more attention to search the way to confront it.

10- Concerning the pricing of medicine in Egypt, obligatory pricing

policy is the one dominates that suites the difficult to be achieved
equation imposed on the state, which represented in the provision
of medicine to the citizens in suitable prices. At the same time,
keeping the economic level of the local medicine companies that

faces several difficulties and challenges.

11- Concerning the medicine sector in Egypt in the recent few years,

there are several positive decisions including facilitation of

recording medicine and development processes, cancellation of
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sale taxes on the medicine, decreasing and cancellation of custom
tariffs on the main medicines and the medicines required for
critical cases. In addition, prices of medicine are periodically
checked to enable the companies of medicines to achieve profits.
There are several suggestions issued by ministerial resolution
related to determine a way for pricing of medicine. The suggestions
were welcome from the part of manufacturers, however no of them

could be implemented up to now.

12- Caution should be taken from describing the prices of medicine in
Egypt as the least prices all over the world, as the case is by
healthy authorities, due to the fact that several scientific warnings
are posed on the comparisons of medicine prices in several
countries. On the other hand, consideration should be paid to the
deterioration of incomes in Egypt and its effects on the possibility

of accomplishment of medicine by the citizens.

13- Medicinal industry faces several significant challenges including
defect of the trade balance during the recent years, increase of
depending on the production through the system of manufacture
contracts, weakness of expenditure on research and development,
increase of unemployed powers in industry, small volume of
medicine companies with increase in their numbers. In addition,
industry faces several challenges with the Trips Plus Agreement.
All of the above requires studying the possibility to confront these
challenges, and setting the appropriate policies and strategies for
the development of this sector and following up the

implementation of these policies and strategies accurately.

14- The increase in the prices of raw materials used in the

manufacture of medicine represents one of the main challenges in



front of the local medicine industry. This requires studying the
possibilities of cooperation with Arab Countries in the field of
producing the raw materials required for the medicinal industry to

confront this problem.

15- Pricing medicine in Egypt lacks transparency, as a non-periodic
bulletin issued from the Center of Planning and Medicine Policies
at the Ministry of Health and Population on frequent period, with
the names of the medicinal products raised in prices and the prices
of the companies accomplished the increase in prices that led to
occurrence of debate in the market. In addition, no specific
technique up to now is followed for the increase in prices, due to
the fact that change in prices is, usually, upon request of the
beneficiaries, which requires implementation of the ministerial
suggestions mentioned above regarding inspection of the pricing of
the medicines on specific periods. In addition, clear and transparent
technique should be achieved to announce the changes in the prices

of medicines to prevent the negative effects in the markets.

16- Lists issued by the World Health Organization (WHO), which
include the prices of the medicinal raw materials required for the
production of the main products should be, periodically, revised to
confront the problem of increasing the prices of the raw materials,
used as a pretext by the companies to increase the prices of

medicines without proper justification.

17- Consumption of medicine should be decreased, as there is a severe
intemperance in the consumption of some kinds of vitamins and
antibiotics that motivates increasing the invoice of medicine, which
necessitate cooperation between official authorities for health, and

between doctors and pharmacists to confront this issue.



18- A clear and developed technique to supply medicines, whether to
the public hospitals or providing them to the market. No doubt that
Ministry of Health lacking developed database of medicine
industry represent a severe problem, whether for the long term or
short term planning for the sector of medicine, particularly, where
accomplishment of any data about the sector of medicine in Egypt
is, apparently, very difficult and complicated process. There is a
continuous complaint by the officials in medicines companies, and
in the official authorities from non provision of data related to the
biotic sector, particularly, if the matter is related to significant
number of years. This poses several questions for the way to
confront several problems in the sector, where dealing with
problems one by one, means that there 1s no good planning based
on scientific bases for the development of the strategic industry.
This should be confronted to protect the industry, through building
progressed database for the healthy system and medicine sector
through the application of the most recent information technology

techniques available all over the world.
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ABSTRACT

This research aims to study the impact of pharmaceutical pricing
policies on health care services in Egypt through three chapters.

The first chapter studied the policies of pharmaceutical pricing
applicable in both developed and developing countries. Then, the second
chapter dealt with analyzing the pharmaceutical pricing policies in Egypt,
and analyzing the weaknesses, strengths and challenges confronting the
local pharmaceutical industry. The third chapter dealt with the most
significant reasons behind the deterioration of the health care services
along the recent years, that led to increasing financial burden on citizens,
particularly, low income ones, which led to a significant increase in their
expenditure on health care services. Finally, the third chapter dealt with
analyzing the effect of pharmaceutical prices on the supply of health care
service in its main sources; Ministry of Health and Population, Health
Insurance Authority & Pharmacies, then analyzing the effect of
pharmaceutical prices on the demand of the health care services and at
last we submitted group of conclusions and recommendations for the
study.
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