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(2y For a description of pricing policies followed by some major United States

Corporations, See A.D. H. Koplan, J. B. Dirlam and R F. Lanzillotti, Pricing in
Big Business: A Case Approach (Washington, D.C: Brokings Institution, 1958).
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(3) One Study Defines a cartel as “an Arrangement among, or on behalf of, producers

engaged in the same line of business, with the design or effect of limiting or
eliminating competition among them. “See George W. Stocking and Myron W.
Watkins,Cartels of Competitions(New York: Twentieth Century Fund,1948), P.3.
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(4) John G. Fuller, The Gentlemen Conspirators: The Story of the Price — Fixers in the

Electrical Industry (New York: Grove, 1962): Richard A. Smith, “The Incredible
Electrical Conspiracy”, Fortune, April and May, 1961. A Scholafly Account is
Provided by Ralph G.M. Sultan, Pricing in the Electrical Oligopoly, Vol. 1

(Boston: Division of Research, Harvard Business School, 1974).
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( 11y See R.E. Caves, J. P. Jarrett, and M. K. Loucks “Competitive Conditions and the

firm’s Buffer Stocks: An Exploratory Analysis” Review of Economics and
Statistics, Vol. LX1 (November, 1979) PP. 485-96; John T. Scott “Nonprice
Competition in Banking Markets” Southern Economic Journal, Vol XL1V
(January, 1978), PP. 594-605; Fredrick T. Knickerbocker, Ologopolistic
Reaction and Multinational Enterprices (Boston: Division of Research, Harvard
Business School, 1973).
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(13) For an Example of such an attempt to preempt and its consequence, for the market,

sce pankaj Ghemawat, “Capacity Expansion in the Titanium Dioxide Industry”,
Journal of Industrial Economics, Vol. XXX111. (Dccember, 1984). PP. 145 — 163.

( 14) Marvin B. Lieberman, “Excess Capacity, Entry and Market Structure in the
Chemical Processing Industries”, Working Paper, Stanford Business School 1985.

AR



ot sy by a3 LA § Ll of LU ! il
0% 58151 § il oaa e 1S @3S, 38 Jleel ol il
e UIC X 6ol chadls Ulye Jaf oo Ll chis LalSy
By ¥ bl 3alts Ulanng Lo 32y .0une G9m 5 plie wolaas] il
350hy Ogmain pelas 35 Ladliudl @B oday A pasn
P Lprs my Lo ] gl § wans 1 ol il ] daliseo
b Ll IS 2 Luagdl wluyloll 03,5 Lo e gSlaly dalall palial!
bl py Jio Lozl
Entry Deterrence J g4/ ol Igrs
Sl Ll e B35, « SUIH Ul § Jsaall alge sl Loy
il Jgull § S5 sl wlaill oo o8 <2l g0 o)1 oy
Lol obd (Jenall LalSegll ailsll sgay mo 61 1 oY1 ooyl
LS 13] Lo a0 Lebiall 3 Snd Bagasll wlasall LaliYly Zyyandl
Sy e slyg ‘Cu.,i iy ool § L)1 wlasall 156 Lo il
23 Tsliall § Mnd Bagarall wlaall of Loty €Y 5T alaay Ja sassy
JSb o Jg>all wligns o B3l Jgall wilge Balyy e 8,98 9SS
25 Ll a2l oldl Gaa Lesd 05Se 1y Loypillf Tusliall T
ol U] 0 utlg cuandil] cad UL

IS o Ll 18 UPERY) Blse 8,55 pa3 s3I Joe S. Bain

ol oS G eVl el 55 B,Le 3y “Limit Price 5 ymudl asJl”

( 15) Michael E. Porter, Competitive Strategy (New York: Free Press, 1980).
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( 16) Carl Kaysen, United States V. United Shoe Machinery Corporation, (Cambridge,
MA: Harvard University Press, 1956).
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