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MARIETINC PROBLEMS IN AN
UNDERDEVELOPED COUNTRY -ECYPT

Preparel by
ABDEL AZI2 EL SHERBINI ٨Nn AHMED FOUAD SHERIF

PH. D.
 م

PH. D,

LecLurers
DEPARTMENT OF BUSINESS ADNINISTRAIION, F'ACULTY OF COMMERCE

ALEXANDRIA UNIVENSITY, EGYPT

PA RT I

Protrait of the Egyptian Economy -- Its Structure and Workingsb

Confronting the task of describing the marketing system of an under­
developed economy, the marketing expert readily realizes that such a task isو ه ت 

almost impossible without a full conception of how an underdeveloped eco-
nomy functions. But this might be true of developed economies as well.
However, the working of an underdeveloped economy is more conditioned
by its structural and organizational characteristics to a greater extent than
usually is the case in a developed economy. For one thing, an underdeveloped
economy involves an "established society' to be contrasted with the "adaptive
society" of the modern, highly industrialized countries. The internationalو ه٥ 

income differential, explicitly and commonly taken as tle major and, perhaps,
thesingle criterion of underdevelopment, disguises a whole world of difTerences
whose existence could be conceived and appreciated only by the anthropo­
logist or the "social scientist" at large; searching for cultural differences as

. • economist uathe relevant phenomena that look meaniugful to him. The ٩
. ١٠٨٠٠ftools to ascer-economist needs more than his neo-classical or Keynesiankit o

• ١ Ctain the real workincs of such an economy. Vaguely and oddly enough, he
 ان ،٠

would need and can make use of tools of ecopomic sociology oI perhaps
economic• ه ،€ anthropology, if there are such things.

A1 ti l has a set of structural characteristics which condi-ny naIonرa economy ،a
tions its behavior or its functioning in the short as well as in the long run. lts
functioning or performance determines its economic results. lt is our purpose
to characterize the structure of the Bgyptian economy in a way that makes
possible gauging its performance with a view to ascertain its "marketing
results' which, among otlers, seem important to appraising its efficiency.
How well the Bgyptian economy performs in marketing its produce ? How
saisfactory it works in the realm of marketing performance ''
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Structural Cbaracteristics

One of the most Limiting structural characteristics of the Egyptian eco­
comy is a bigh populatioD-resources-ratio. This is directly reflected in one
of tle highest density ratios tlat obtains from an international comparison
as indicated in Table 1. High average population densities may be associated
with either a high or a low level of economic development. In a highly in­
dustrialized economy, high population density is primarily a refection of a
high degree of urban concentration. However, such high density ratios in
countries where there is relatively Little industry or urbanization commonly
mean excessive pressure of rural population on cultivated land. Making due
allowance for regional diferences in urbanization and industrialization, and
taking account of variations in the quality of land, a population density
ratio can be safely taken as an index ofpopulation pressure on cultivated land.

T ABLE 1

AN ITERNATIONAL COMPARISON OF POPULATION DENSITY RATIOS
(PAST-WAR I DATA)

 ي

Country

U.S.A٠٠٠00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Canada ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
[.K. ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Netherlands ٠٠٠٠٠0٠٠٠٠٠٠٠٠٠٠٠
Belgium .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Germany ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Argentina .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Australia, ٠٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Union of Soutb Africa .٠٠0٠٠
MexiCo .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Brazi ٠.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Pucrto Rico ..٠00٠٠٠٠٠٠٠٠٠٠٠
CEylon ،.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Lndia ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
HonduraS ٠٠٠٠000٠٠٠٠٠٠٠٠٠٠٠
Japan .٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Population Rural
per Square Percentage Percentage population
kilometre of urban of culti- per square

kilometre of
of total population vated land cultivated

area land

538 30 2.5 542

19 64 39 18
1 58 7 16

291 81 65 85
312 55 68 182
283 63 57 181
194 71 58 97

6 63 11 20
1 69 2.4 13

10 42 5 119
13 35 5 164

6 37 2.8 140
249 4١ 45 327
115 15 22 451
113 17 46 238

10 31 4 189
49 698

Source: Adapted from Yearboon of Food ad Agricultal Statistics, 1949 and 1950,
Part I, "Production,"



A٠ EL SHERBINI AND A.F. SHERL - MARKETING PROBLEMS 7

٥٦

A high population density results in a large mass of "disguised unemploy.
mcnt' in the rural sector. () Disguised unemployment, or preferably under­
employmcnt, is closely associated with a high population resource ratio since
it results fiom a deficiency of the resources required to employ productively
tbe available work force. It is also associated wvitL a pre-industrial type of
cconomic organization wvhere tlc wnit of produclion and of the wvork forcc
is the family. It arises out of the limited supply of land availablc to the averagc
farming unit. Indicative of the quantitative magnitude of undcr-enploynent
is a pre-ar estimate bascd on the actual labor requiremcnts of cultivation,
which placed the "agricultural surplus population" (3) at about one-balf of
the farm population.

This seems appreciably larger than the estimates for other countries
bearing the same structural characteristics of an unfavorable resources­
population ratio as can be seen from Table 2.

TABLE 2- DSTIATES OF AGRICULTURAL SURPLUS
POPULATION IN SELECTED COUNTRIES

Country

Egypt (1937).٠٠٠٠000٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Bulgaria (pre-war) .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Poland (pre-war) .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Russia (1928) .٠٠000٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
ChinA (pre-war) .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Southern Italy (post-Wvar) ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Asiatic Countries (post-WaI) ٠٠٠0٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Per Cent of Farm
Population

50
35
3g
2 ذ

20
28
25

Source: Adapted from A. F. Sherif, The Role of Capital Foration I The Industriali­
zation of Underdeveloped Coutries, unpublished Ph.D. dissertation, the University of Chicago
Augus 1953, p. 17.

By the same token, the optimum size of the Egyptian population,
relative to the size of existing resources, was placed by some writers in

(1) A group of U.N. experts have defned "Tle disguised unenployed' as "tlosc pct­
sons wvho work on theit accouDt and who are so numerous, relatively to the resources with
wwlicl tley work, that if a number of them were withdrawn from work in other sectors of
the economy, the total output of the sector from which they were withdrawn would not be
diminished even though no signifcant reorganization occurred in this sector, and no signi­
ficant reorganization occurred in this sector, and no signifcant substitution of capital.
U.N. Group of experts, Meastres for Econonic Developent of Underdeveloped Countries,
New York: Department of Economic Afaits, May 1951, p. 7.

(2) Ouantitative measurement of under-employnent is difcult and of necessity conjec­
tural. Such estimnates are usualy made on the basis of a concept of an agricultural surplus
population such as "the number of people engaged in agriculture (active and dependents)
who, in any given condition of agricultural production, could be removed from the land
without reducing agricultural output." See Royal Institute of International Afairs, Aenoran­
dun on Agricuilrrral Supls Popwlation, London, 1943,
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the vicinity of 10-12 millions, i.e., about 45-55% of the existing population.
A surplus population of that order of magnitude presents a very serious

drag on the economy's capacity to consume without a positive contribution
to its capacity to produce.

Population structure and Trends
Despite the undeniable fact that Egyptis a highly over-populated economy,

Bgypt is at present in the middle of a "population explosion''. Briefy put, the
Egyptian economy is currently undergoing a rapid rate of population growth
resulting from a rapidly declining death rate with the birth rate lagging
behind. The long standing equilibrium between birth rate and death rate in
a pre-industrial Malthusian economy has been upset. For in a pre-industrial
economy the death rate tends to be high, owing to the operation of the Mal­
thusian checks-famines, mass diseases, inadequate nutrition, defective
hygiene and the loss in lives resulting from disorders. However, the established
society, in order to compensate for this high wastage of human resources,
favours those waluEs, traditions and institutions that promote a high birth
rate, such as stigmatizing celibacy, encouraging early marriage, honouring
parenthood, and so forth. High fertility and high morality combine together
to produce a low rate of natural increase.

As a result of the rapid technological and scientific advance in the control
of mass diseases, in increasing good production, and in maintaining order and
security, a decline in the death rate would follow. The birth iate, however,
which is governed largely by social and cultural values, tends to lag behind.
It is only when the whole outlook of the populatio sbifts away from these
cultural values that birth rates begin to decline. Pending such a mass shift,
a high fertility rate combines with a low mortality rate to produce a population
explosion. Bgypt is at present one of the countries that entered the firststages
of a population explosion.

The trend of population growth over the last ffty years is presented in
Table 3.

TABLE 3- POPULATION GROWTH DURING 1897-1953
Average Annual Rates

of Growvth %
Populations
i000م 's

1.5
1.3
1.1
1.2
1.8
2.5

9,591
11,136
12,670
14,083
15,811
18,806
21,941

See: Egypt's Census ofPopulation, published by the Department of Statistics of the
Ministry of Finance.
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It may be taken that Egypt's population is increasing by perhaps not
less than 2.5 per cent per anmum, with a gross reproduction rate of 3.11 and
a net reproduction rate of 1.44 (i).

A broad comparison with other underdevelopd areas is presented in
Table 4.

TABLE 4

٨N INTERNATIONAL COMPARISON OF
RATES OF POPULATION GROWTH

Country or Area

Lgypt .-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Middlc East..٠٠00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
A{][C8 ,٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
South Central Asia ٠٠00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
PAr East .٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Latin America ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Sorce: U.N. Croup of Experts: loc. cit.

lation Growvth Per Annum
1940-1950

2.5
1 25

5oا. 
1.02
0.48
1.89
،،،

Many social and cultural factors seem to contriute to the persistently
high birtl rate :

1. The low income levels associatcd wvitl a higl incidence of illiteracy
are favorable to a high propensity to procreate. The propensity to
procreate seems to be inverscly correlated with differences in income
and educational levels within thc economy as well as at an inteIna­
tional Ievel.

2. The general wretchedness of tle fellah renders procreation onc
of tle few pleasures left to him and gives rise to a slum psychology
in the congested villages. (2)

3. There is the influence of cotton cultivation wlich i cartied on largely
by laborious metlods of hand cultivation, providing employment
for children and turnig the child into a fnancial asset at the early
age of fve. A cotton expert has pointedly stated that, cotton requires
not only a dense population but one with a birth rate above the
average'. (3)

(1) Clyde V. Kiser, ,THe Demogtaphic Position of Fgypt' in Denographic Stdies of
Selei , إر ا&ثم" ed.byFW. Notestein, MilBank MemoriaI Fund, New York,eec ett reaS٥ ،apt  د٠٠
1944. ٠٠

(2) Charles Issawi, Egypt At Mid-Century, Oxford University Press, 1954, p. 56.
(3) Muhlberg, in Bulletin de ['Union «es Agriculteurs, Cairo, 1940.,
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4. The prevailing type of family organization tle extended family
system provides for security on a coLlective basis and establishes
for every member minimum rights to the earnings of the family.

5. There are such social factors as the almost obligatory nature of
marriage and the eatly age at whicL itis concludcd, as also the prestige
and legal advantages enjoyed by married women and tle security
against divorce which a child provides to his mother.

6. Als0, it is evident that in rural areas the "standard of Living" as
aspired for by the fellah does not markedly surpass the acual level
of iiving. The whole culture pattern is oriented to a glorifcation of
the virtures of content, asceticism, and fatalism. Accordingly, thc
fellah is not confronted with the tight choice betwveen either more
children or a higher consumption level.

Egypt's crude death rate stands at 20.3 in 1948 which is appreciably below
the world average, though still higher than tbe European average which ranges
from 8 to nearly 14 and the American rate which is less than 10. (1) The general
level of these crude death rates is inDuenced by the age composition of the
population, health conditions and per capita real income. As real income rises
and health conditions improve, the rate tends to fall of. However, a rising
proportion of aged persons in the population of highly developed countries
tends to raise the rate even though nutrition and health conditions are good.
The level of economic development achieved by individual countries is less
closely related to their deatb Iates than to their birth rates. Egypt's level of
economic development can be accurately gauged from its relatively higb birth
rate rather than from its 'relatively' low deatb rate.

In general, reported death rates have been declining, for longer or shorter
periods, all over tbe world, In many underdeveloped countries, a dramatic
reduction has recently taken place. Egypt's rate has declined by approximately
30 per cent in less than two decades. The rapid decline of mortaliLy is probably
not yet completed. The process of rapid deatb rate decline in Egypt as well
as in many underdeveloped countries of this type is clearly shown in Table 5.

The application of modern methods of mass disease control, the expansion
of public health expenditures as well as national and international measures
against famine and epidemics, account for rapid reduction in mortality.

In those highly industrialized countries of Western Europe and Nortl
America where an earlier technological development had taken place, afecting

(1) Crude death rates vary widely. The range of ofcially reported crudc dcath ratcs
for individual countries is from about 6 to 24 per 1,000 population, with a world average of
22-25 per 1000.'
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TABLE 5

٨N INTERNATIONAL COMPARISON OF DEATH RATES

14.4

12.1
10.4
15.6

15.7
14.7
16.7
9.9

28.0
28.0

21.5
17.8
21.6

25  ي2

25.3
25.2
21.1

Country

Egypt ،٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
MauritiIs (Africa) ،٠٠٠٠٠٠٠٠٠٠

Asia :
Ceylon ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠­
Japan .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Malaya ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Latin Ancrica
Chile .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
El Salvador .٠٠٠٠٠٠٠٠٠٠٠٠٠
NexiCO ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Puerto Rico ٠٠٠٠٠٠٠٠٠٠٠٠٠

Sowrce: Adapted from U.N. P,eliniary Report on the Word Social Conditions, New
York, 1952, p. 12.

food production and distribution as well as public health measures and disease
controls, the drastic decline of death rates occurred earlier - in the late 19th
or early 20th century. By that time, however, the birth rate was on its way
downward and the rising per capita real income was pushing upward its general
trend. It seems that the process of Iapid death rate decline has started chrono­
logically later, but relatively ealier, in most underdeveloped countries.

The age composition of the population, which may affect productivity
as well as consumption and therefore welfare, is a result of the particular
pattern of birth and death rates. Of the factors determining the age composi­
tion of a country's population, fertility is the most important. High birth
rates tend to produce a young population-thatis, one with a large proportion
of children. (1) Psychologicaly and in terms of culture the Egyptians are an
:١٨٤٠lati. but demographically and biologically they are veryancIeni populai1on, .

1١٤١ -thitds of the population being under thirty.The percentageyoung, near!y 'w0- ur - ٠٠
distribtti' d -ing the last four decades is presented in Table 6.

age ،1S"-r1 'u1oD 'urI

classify the distribution of populatiou according to three age
0) TH% L,A. %٣P%?ج Isدذ years, and 6o yeas and oyer. in geaera iidren ,آ ا& ua&Er

groups: under years " be روز,ج considcred to be more or less dependent from the point
r ie aost Bat, eneaseiaةF.6ة andق een iا Beي iosرشة}, والث, d P%;s0; 1 ي يم3%@

ol VIew O na ،ona,eا«٠'٠ gainful activities or home production of goods and serviCes.
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TABLE 6- POPULATION BY AGE GROUPS, 1907-1947

٣

1947
 أ. }،ر}ا]ت

(9 .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠
10-19 .٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
20-29.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
3039 ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
4049 ..٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
50 and over .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

26.4%
21.7
15.1
13.8
10.4
12.6

100.0

Sotrce.: Charles Issawi, loc. cit., p. 58.

A high percentage of children in the total population, together with a
high infant and child mortality, operates as one of the obstacles to economic
development, since there are few adults to man whatever productive equipment
exists and to contribute to national income. Further, the productive members
of the work force have less opportunity to create an economic surplus that
might be used for investment and for increased productivity, because of the
increasing burden of infant and child dependency. Such a population structure
favors a high propensity to consume. Moreover, alargepercentage of the child­
ren thus supported die before they reach productive adulthood, resulting in
a grave loss to the family and community. It is also clear that a poor but
young population has greatcr needs for various kinds of socialservices including
free educations, health services, infant care and the Like. Jt is the pressure of
these needs that has forced the government to introduce a system of family
allowances and related socLal services tlat favor population growth (1).

Population Pressure and Capacity to Produce
In an underdeveloped economy with limited agricultualland and growing

population pressure, the economy functions witbin a secular tendency toward
diminishing returns. The broad functioning of the Egyptian econouy presents
a prima facie case of diminishing retuIns.

An unfavorable population-resources tatio together with a higl degree
of concentration of the working population, amounting to well above 50
per cent of its total, on a Limited land suppLy, results in a bigh rural density.

In a cross-section international comparison, rural density a functional
index of the degree of population pressure- isinversely related to average pIo­
ductivity per capita in agriculture; as presented in Figure 1, reflecting the
tendency toward dصi inishing returns.

(1) Expenditure on public services-educational, health, construction and social
amounts to 13% of gross national product wlich is fairly high even by British standards.
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FIGURE 1- RURAL DENSITY AND AGRICULTURAL PRODUCTRvITY
A CROSS-SECTION INTERNATIONAL COMPARISON CLOGARITHMIC SCALES)

( AVERAGE AGRICULTURAL PRODUCTIVITY PER HEAD PER YEAR)
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In a cross-scction local comparison, the samc tcndcncy is rcadily apparent.
Witin the Egyptian cconomy itself, there is a comparatively high ncgative
correlation between rural density and agricultural income per head, as can be
seen fron Table 7.

TABLE 7- INCOME PER HEAD (L.E.) OF ACTTVE FARM POPULATION
AND THE DENSITY OF 'THIS POPULATION PER FEDDAN, 1953/54

0.97
1.18
1٠17
1.95
1.27
1.32
1٠64
1.92
1.62
1٠11
1.45
1.49
2.30
1.72
1.76

DensityProvince

Beher٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٤
Gharbia
Kafr Sheikh .٠٠00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Ncnoufa .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Dakahlia .٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Sharkia. ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Kalioubia. .٠00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Gi٤ت٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠ 
Beni-Suef .٠٠00٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠
Fayoum
Meinia ،٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
8S5[Ut .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠
C3ucrga ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠--٠٠٠٠٠٠
}en2 .٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
8$5WaN1.,٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٤

:Source ،ه Estimates of the Ministry of Agriculture, Economic Batletin, NBE., Vol. IIF,
No. 3, 1955.
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THe correlation between rural density and income per head of active
agricutural population amounts to-0,78. The scatter diagram presented in
Figure 2 ilustrates the relationship.

RIGURE 2
SCATTER DLAGRAM AND REGRESSION LINE FOR DENSITY OF
AGRICULTURAL POPULATION AND AGRICULTURAL INCOME
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It is a further proof of tbe tendency toward diminishing returns whicb
characterizes the workings of the Egyptian economy.

Further evidence of the tendency toward dimiaishing returns in the Bgyp­
tian economy is found in the fact that productivity per unit of land is high,
whereas productivity per capita of agricultural population is low. This can be
i ustratedلل by contrasting the agricultural situation in Egypt with that in the
highly mechanized United States. Table 8 compares the productivity of agri­
culture per unit of land for a number of major crops.

TABLE 8
COMPARISON OF PRODUCTTVITY

PER UNIT OF LAND - EGYPT AND THE UNITED STATES

Crop

WheAt ,٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Barley ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Maize ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Pice .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cottonseed .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cotton (giصم ed)

Yield per Hectare in
Egypt, 1949

(100 Kg/hectare)

19.6
19.5
19.9
39.6
9.8
5.5

Yield per Hectare
in United States,

1949
(100 Kg/hetare)

10.0
13.0
24.4
24.7
5.4
3.2

Sowrce.: Based upon data in FAO, Yearbook of Food and Agricultural Sratistics, 1950.
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For most major crops, productiwity per unit of land in Egypt is
significantly greater than in the United States. But this fact must be viewed
in conjunction with the ratio of population to land presented in Table 9.

TABLE 9

HECTARES OF ARABLE LAND PER CAPITA OF AGRICULTURAL POPULATION
B

Itemn

149,215,000
27 ,488 ,000

184,129 ,909
1 2

20,045 ,000
14,000,000
2,445 ,000

.12

6.7٠17

Total Population
Agricultural Population ..٠٠٠00٠٠٠٠٠٠٠
Hcctarcs of arable land ٠٠٠٠٠٠٠٠٠٠٠٠٠
Hcctares pcr capita of total population .
Hectarcs per capita of agricultural

population

Source: Based upon data in FAO, Yearbook, 0p. cit., 1950.

Tle ratio of arable land to total population in the U.S. is about ten times
larger than in Egypt, and nearly forty times larger than Egypt's ratio of arable
land to thc agricultural population. The intensive cultivation of tbe arable
soil in Egypt by many farm workers, a highy developed system of irriga­
tion, lavisl use of fertilizers and the richness of this soil, produces a higher
yield per heclare than is achieved through mechanized famming in the United
States. Nevertheless, tbe yield per unit of land in Egypt would have to be
forty times greatcr than in the United States in order to produce the same
income in terms of production per capita.

Moreover, it may be anticipated that Egypt's deatb rate, which is now
relatively high but declining, will be signifcantly reduced in the near futureا١و ه 

through public health measures, and that the already dense agricultural popula-
tion will become even denser, since there is no evidence that the birth rate will
decline correspondingly in the nearfuture. Should the present trend of popula­
tion growth continue, Egypt will be facing a situation in the year 2,000 that

• ام و ،5.•٠

the rural density will tise three times as high as the present ratio, notwithstand-
ing tle planned expansion of the arable area and the foreseeable improvements
in the agricultural methods. Ouite clearly, tlen, Egypt's economic problem
cannot be resolved without a major attack upon the land-population 'ratio,
checking the crucl tendency toward diminishing returns and setting in motion
an oppositc tendency. Hndustrialization is generally regarded as the way out
of this dilemma.



L'EOYPTE CONTEMPORAmNE16

National Income : Level and Trend

Ouite evidently, Egypt's capacity to produce an adequate net national
product is structurally conditioned by the existing land-population ratio and
is essentially determined by what is derived from the land, plus minor supple­
ments from a newly developing industrial sector.

Per capita national income has been estimated at $ 100 for purposes of
international comparison. This is to be compared with $ 1550 for the U.3.A.,
$ 689 for Denmark, $ 482 for France and $ 345 for Argentine. ( ( ا However,
it is perhaps more signifcant to compare Egypt's per capita national income
with other underdeveloped areas. This is shown in Table 10.

TABLE 10- PER CAPITA INCOME AT CURRENT PRICES
IN UNDERDEVELOPED AREAS

in U.S.Area

Latin America ٠٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Middle East (including Egypt) ...٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Afiica (excluding Egypt) ...٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
South East Asia .00000٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Far East .00٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠

Sowrce: Estimatcs of the Statistica! Ofce of the United Nations.

Even though per capita income is relatively low, the rate of growth of
aggregate income measured in constant prices over the last 50 years has not
surpassed the rate of population growth as can be seen from fgures of per
capita income presented in Table 1l. This has resulted in a virtual case of
secular stagnation.

TABLE 11- CENERAL TREND OF PER CAPITA INCOME
AT CONSTANT PRICES: 1880-1950

Per Capita Income Measured in Terns
of the Egyptian pound (L.E.) in 1913

7.6
12.4
12.2
8.2
9.6
9.4

Period

1880-1897
1913
1921-1928
1930-1933
1935-1939
1940-1950

Source.: A.F. Sherif, Economics of Public Unilities, (Ln Arabic) Alexandria, 1955, p. 23.

(1) Estimates of the Statistical Ofce of the United Nations.
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Statistica lly speaking, the average per capita income does not typify the
modal income since the distribution of income is markedly skewed to the left.
It is estimated that the richest tentb of the population obtains around 45 per
cent of net national income, whereas the poorest, half of the population derives
only 20 per cent. This compares with 30 and 40 per cent respectively in developed
countries.

Owing to inflationary trends over the last two decades, the relative share
of income belonging to lower and middle classes has been declining. This, in
turn, has had adverse efects on consumption trends. Available evidence on
consumption trends during the past decades points to two main observations:
(1) a decline in the average consumption level; and (2) a widening in the gap
between the consumption levels of the high and low income groups.

Table 12 below gives a breakdown of net national product by industrial
origin. It can readily be seen that the major sector in the economy is
agriculture. In 1945 the agricultural working population was estimated at
5 million, and the industrial working pupulation at 630,000. Per capita
incomes in these two sectors were L.E. 40 and L.E, 95 respectively. Some 70
per cent of the population are sللit rural, Living in a scAttered village
economy comprising some 5,000 willages.

)

TABLE 12

COMPOSITION OF EGYPT'S NET
NATIONAL PRODUCT BY ORIGIN

%

45.3

12.7

18.2

13.9

4.2

5.7

100.0

1945
lndustrial Origin

O%L.E.%OLE.

38.6
Agriculture, livestock, poultry

22451.681and fshing.٠٠٠00٠0٠٠٠٠٠٠٠٠

58.313٠٠ ر8.8 ،Industry, mining, building

'{ «
7.011Commere ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠ 48.6
3.86TranspoTt, .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

0.5310.817٠٠٣٠٠٠٨٠٠٩٩٠٩ ،Professions

1.7107.612Public Services ٠٠٠٠0٠٠٠٠٠٠٠٠

1٠7105.18Personal Services ٠.٠٠٠0٠٠٠٠٠

9٥٥٥٠٥٠٩٥٥٠٠٩٥٥٠٥Others

١ [157Tota ا100.0580100.0 ٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Source: Adapted from M. Anis, A Study of the National Income of Egpt, L'Egypte
Contempomaine, November, 1950.
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Social Factors Afecting Domestic Consumption Patterns

٤

Upon a relatively homogeneous Islamic society, the impact of modern
westemn civilization has been both marked and progressive since the end of the
18th centry. Egypt is one of the countries in which the "westernization effect"
first made itself felt, and in which it penetrated most deeply.

Westernization, however, has not afected all classes equally. Even when
it has penetrated deepest, its effect tends to be much stronger in the urban
sector and in the upper and middle classes. The urban, high-income, high­
status sector of the economy has displayed a greater propensity to assimilate
the modern western civilization with its consumption pattern, way of living
values, etc. This sector of the economy already approximates the western
economy in respect of birth and death rates, life expectancy, housing
standards and styles, food and clothing habits, medical services, and other
similar characteristics of the western consumption pattern.

The great majority of the population, on the other hand, and especialy
the three-quarters of the people who Live in Tural areas, still largely continue
to live according to patterns that were developed centuries ag0.

The social structure is characterized by a basic dichotomy between the
town and the village, the urban and the rural sectors, the high and low
income groups. This has introduced an important element of divesity in the
"economy" which makes generalization extremely diffcult. In fact, there are
two Egypts or a "dual economy". Within each sector there are yet so many
differences and dissimilarities between communities. However, tlese dissi­
miarities seem superfcial indeed when jutaposed to the more profound
diferences whicb separate the total living conditions of each type of
Egypt from those of the other.

The mass of consumers in the rural areas exhibit very Little effective de­
mand owing to their very low cash incomes. Their puchases of manufactured
products are limited to a small range of articles of the simplest and most
utilitarian kind, with a minimum of costly services, quality, or style, such as
a few yards of popular makes of cloth, a few pounds of sugar, and a few gallons
of kerosene. A large proportion of the products consumed by people in rural
areas emanate from handicrafts. The peasants' plentiful rags and patches
bear ample witness to their inability to afTord factory-made textiles.

The consumption patterns of most consumers in the rural areas are fairly
wnifoIm and standardized. Tbe consumer seems to have been less subject to
the familiar demonstration efect due to the absence of any signifcant com­
munication between them and the consumption patterns prevaiing in urban
cenTerS.
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The uniformity of consumption patterns and standardized tastes in rural
areas also stem markedly from the existence of an "extended family' system.
The "extended family"( is( ا the basic unit of the rural economy. It is the norm
or the most established form ot social organization in the village sector, al­
though it hikewise survives, in a modifed form, in the urban sector. In th
village, it owns and works the land jointly, and, in the cities it often carrics
on in common a traditional handicraft industry or a commercial enterpriss,
The family lives together and earns its livelihood together.

The extended family system is tle "social invention' by which the rural
society provides for the consumnption needs of a large mass of disguised unen­
ployed, or underemployed peasants, and for their social security and social
status. It is an arrangement for insuring the "lot" of a rapidly growing popula­
tion amidst a dearth of economic opportunities. Besides, it is a major
institution through which the standardization of thc rural consumption
pattern is efected.

In many respects, the urban sector presents sharp contrast with the rural
sector of the economy. For one thing, per capita income is relatively higher.
However, a growing urban population with a per capita income that is fairly
above national average has as yet created only a very modest demand for
manufactures and services. Not more than 4 millions out of 6.6 millions
of urban inhabitants would probably count as "efTective consumers' of these
products and services. At least 75 per cent of this urban population belong to
the lower income groups, with a marked rural background. They tend to subsist
on a minimum level of services. Thus, they are likely to consume four
instead of bread, piece goods instead of ready-made clothing, and the like.

The remainder belongs to middle and higher income classes comprising
"absentee' landowners, merchants, professionals, whitecollar emnployees of
government and private firms, and the like. Foreign residents comprise an
important proportion of this group. Foreigners wlo focked to Egypt as early
as 1830 were the inevitable agents of westernization. These foreign com­
munities met their consumption needs from abroad, thus, bringing the upper
and middle Egyptian classes into contact with the products and services which
represent the typical western consumption pattern. In this way they have
tended to afect tbe mode of Living of the upper Egyptian class.

Nevertheless, there has been a tendency to resist complete assimilation
of foreign minorities due to intermarriage barriers. (3) This, however, did

(1) The extended family consists of an elderly male Head, the headman or the chief
of the family, and all his male descendants and their wives, plus unmarried females.

(2) This is due mainly to religious barriers. It might bc intcresting to note that some
dominant foreign families are still considered "foreign" by the Egyptians, though they have
been in Egypt for over a ceDtury.
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Little to undermine the infuence exerted by these foreign communities upon
the consumption pattern of the well-to-do.

DifTerent iDcome groups have displayed varying propensities to assimilate
the cultural and consumption patterns introduced by foreign minorities. The
upper income class, which is numerically very small but the infuence of which
extends into every walk of Life, have often been ready to adopt many features
of these neW patterns to the point of discarding much of the socio-religious
traditions of tbeir own culture. SSome elements of this group were, of course,
conservative in outlook and apprehensive of change.

It was diferent, however, with the urban middle class particularly tbe
professionals who were also ready to adopt many features of the newly intro­
duced western patterns within the limits dictated by their resources. On the
whole, the upper and middle income groups currently manifest a mixture of
progressivism and conservatism in their consumption habits. Further, there
is a wide range of varying proportions of conservatism and progressivism
embodied in existing patterns of the well-to-do people. But they furnish an

. example in adopting some modes of consumption, thereby arousing and
internsifying the motive for consuming the same type of products among
members of other still poorer classes.

With regard to urban and rural workers, they are suspicious of change
and display a lesser propensity to assimilate new products and to adopt some
features of foreign modes of living. However, as income rises and education
spreads, suspicion is likely to be alleviated, limited horizons are likely to be
widened, appetite is likely to be easiy whetted and imagination tends to be
easily excited.

The end product of this process of partial assimilation has so far resulted
in a marked heterogeneity of demand and bighly individualized tastes. Ample
evidence of this heterogeneity is exhibited in the multiplicity of "foreign'
brands and makes of many manufactures ( ( ا provided to satisfy a barrage
of warying tastes and preferences of too many tiny groups within a small
aggregate.

The heterogeneity of consumers demand in the urban sector presents a
serious dilemma for the domestic manufacturer, particularly when this he­
terogeneity is viewed in conjunction with the limited size of the market. Fur­
thermore, the small group of efEective consumers display a strong psychological

,_ ,,(1)_A glaring example is the number of automobile brands and makes ofered for sale
un the Egyptian market. Over thirty diferent foreign brands seek to satisfy the varying
requurements and tastes of a 100,000 buyers.
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preference for "imported" foreign products. Subsequently, a considera ble
portion of manufactures is supplied by foreign sources unless artifcial res­
trictions like tarifs, import quotas and exchange controls Limit the alternatives
open to consumers.

DevelopmeDt amd Orientation of Marketing Instittions

Expectedly, the markeuing institutions in Egypt have becn mainly geared
to the handLing of the import-export trade. Thus, Egyptian marketers have
usually looked abroad rather than toward the interior.

The traditional Egyptian disdain for commercial and industrial activities,
whicl is currently slowly giving way, resulted in limiting entry into tbese
trades to foreign elements. The developnent of these marketing institutions
brought into being a small but wealthy merchant and banking class which
demonstrated little interest in tbe development of domestic maDufactures and
trade in the basic necessities required by the mass of consumers.

By the same token, Egypt's commercial banking system has been almost
gearcd to fnancing foreign rather than domestic trade. Also, there is no higbly
organized commercial credit business in Egypt like consumer credit institu­
tions outside banking ciroles.

The majority of Egyptian villages have no connecuion with even the
nearest urban centers. A considerable degree of isolation and immobility
separates the two maior sectors of the economy. In fact, the whole transporta­
tion system has developed as much as it has primarily in response to the
marketing requircments of an export economy. Althougb Bgypt might, unlike
many underdeveloped countries, seem to be not "very seriously handicapped
by inadequate transport facilities', ( ( ا this is only true relative to the export
market requirements, but not relative to the requirements of a mass donestic
market.

Since Egypt has some 14 kilometres of railways for every 100 kilometres
of inhabited area, a fgure which approaches the west EuropeAn standard and
is well above that of other underdeveloped areas, one is tempted to discount
the transportation handicap. However, it has to be noted that the railway net­
work is confned to the narrow strip of the Nile Valley, vertically parallel
to the Nile and connecting the interior of the country with export ports. There
is no or little cross-country network as well as marked gaps in cross-country
horizontal feeders. On the whole, the existing network does not provide ar

(1) Charle lssawi, loe. ett., p. 181.
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adequate direct cross-country connection between rural markets and urban
centers where modern industries are localized.

Therefore, the railway network would have to be supplemented with
a network of motorable roads and navigable waterways which would serve
as feeders and would provide the villages with a connection with urban centers.
However, Egypt's roads have developed as much as they have to connect largc
urban centers as well as for military purposes. Not infrequently they run
parallel to railways. Also, the configuration of Egypt is such that most water­
ways nun parallel to railways, bringing different media into inevitable competi­
tion.

Since raiways in Bgypt are a State monopoly, railway administratioa has
a waysل becn in a much stronger position against road and river competition.
In turn, the railays have fought these competing media by legislative and
administrative as well as economic action. These restrictive measures have
inhibited the growth of media endowed with a natural advantage in serving
the requirements of the domestic market. Egypt's transportation policy has
drifted toward maintaining the monopoly position of railways by stiNing all
rivals, a policy which iupedes the growth of a domestic mass market.

Egypt's mcdia of mass communication are still at a very early stage of
devclopment. The present circulation of newspapers does not reach 20 per
1000 population.and the ratio of radio sets per 1000 does not surpass 12.
The coverage of these media is confned mainly to urban centers. The number
of cinemas in Egypt amounts to 260, with a seating capacity of 255,000.
Attcndance per capita works out at 2 per year. About 55 per cent of screen
time is taken by American films. Mobie cinemas arc increasingly used for
instruction by government authorities. An audience of 7,300,000 annualy
is reached. The possibilities of harnessing these media to develop a mass
market in ordcr to attain economic levels of production have not as yet
been tapped either by public authorities or by private management.

Economic Development is Linited by the Size of the Market

The very structure and workings of the Egyptian economy inevitably
results in a domestic market which is both limited in size and slowly, if at al,
growing through time.

At the existing per capita income level, the income elasticity of demand
for most "factory-made products" tends to be markedly lower than that of
demand for food, as can be seen roughly from tbe comparison of income­
elasticity coefficients in Bgypt, India, Japan and Australia presented in Table 13.
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TABLE 13

THE STRUCTURE OF INCOME ELASTICITIES OF DEMAND 1
SELECTED COUNTRIES

٢٠

Item

Food .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
ClotbiDg .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Rent .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cigarettes and tobacco .٠٠٠٠٠
Bcverages
Communication. ٠٠00000٠٠٠٠٠٠
Fuel and Lighting .٠٠000٠٠٠٠٠
AmusementS .٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Household Requisites ..٠٠0٠..
Health and Education..٠0٠...

Egypt Lndia
(1938-45) (Prewar)

0.76 0.9 1.14
0.67 1.9 0. 8
0.05 0.7 0. 7
0.90
0.71
0.68
0.66 0.7 0٠ 7
0.88

0.7

0.30
0.94
0.96

0.81
1.30
1.49
0.92

Source: Adapted from Shcrif, A. F., Economtcs of Public Utiliries, loc. clt.

Judging by the elasticity coeticients for non-food consumption items,
the income-elasticity of demand for manufactured products tends to be less
(ban unity and apprcciably lower than tbat for food. The low per capita income
and te high-food-drain consumption pattern, combiDe to himit tHe absolutc
capacity to consume manufactures.

Further, the low rate of aggregate icome growth combined with a high
actual as well as potential ratc of population growvth is likely to continue to
depress the capacity to consume and the income-elasticity of demand for
manufactures through time.

In fact, at such low and stationary leve] of income the growth of thc
doر cstic market for food is Likely to surpass that for manufactures, with the
economy undergoing a 'food crisis" as the higl income elasticity of demand
for food combines forces with the transitional population explosion. Thc
Egyptian economy operates as if to perpctuate its "comparative advantage'
in the production of labor-using cotton plantation.

In spitc of thc severe limitation imposed upon the growth of manufactur­
ing industries by the Limited size of the market, the drive for industrialization
is gaining force and industrialization has become the halmark of ecoDomic
policy of the New Regime. However, Egyptian policy-makers have to realize
the extent and severity of the marketing bottleneck in the process of industria­
lizatioB. This is Egypt's number one marketing problem.
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Itis only in a context ofa growingreal per capita income that the prospects
of industrialization are substantialy enhanced. As real income rises the propor­
tion spent on food tends, allowing for some transitional lag, to decline; and
the relative share of agriculture in aggregate output is bound to fall. The
income-elasticity of demand for secondary and tertiary products tends to
become higher and rising, approaching the prevaiing pattemn in highly in­
dustrialized countries, where the income-elasticity stands at 0.5 or less for
primary products, between 0.5 and 1.0 for secondary prodwcts and more than
1.0 for tertiary products. (1) Thus, a growing demand for manufactures aud
serwices is bound to increase their relative share in the aggregate production
stnucture. A rapidly expandig market for manufactures and services resulting
from a growing shift in the consumption pattern away from food and toward
manufactures and services, and also from a growing income-elasticity of
demand for manufactures and services is a major precondition of large-scale
industrialization.

It is the task for Egyptian planners to help provide this pre-condition and
help remove the marketing bottleneck. This can be brought about in part by
marketing reform, but largely by changing the pattern of marketing policies
in both the private and goverDment sectors.

 ي

(1) THis broad demarcation was used by Aلlan Fisher: "Production, Primary, Secondary,
and Tertay" The Eionomlc Record, 1939; and T.W. Schultz: ""AgricLlture in an uصstable
Rconomy", CED., pp. 113-114.
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PART I٢

RETA FACILITIES

Retail facilities in Egypt may be diferentiated according to three important
criteria; namely, lines of trade, geographical territory served, and type of
managerial operation. The forthcoming discussion will center on each of these
criteria respectively. It is hoped that each criterion will serve as a satisfactory
basis for a dcscriptive analysis of somc aspects claracterizing retail institu­
tions in Egypt.

Lack of basic data on retail sales volume is a major obstacle in the way
of any attempt to identify retail establisbments on the basis of Lines of trade
handled. At present, there is no census of distribution in Egypt. The Industriaل 
and Commercial Census, appearing every ten years, is about the only helpful
source of information in this respect. In tbis census data areavailable concerning
commercial cstablishments falling in somewhat broad lines of trade. Broadly
speaking, a commercia] establishment may be defned as one engAged pri­
mariy in trading as distinct from manufacturing. It may be a wholesale house,
a retai store, or any other markeing institution. Table 14 may thror some
light on the general character of these establishments, as well as the relative
importance of various Lines of trade.

The reader should be cautioned against drawing any hasty inferences
about the structure of retailing in Egypt from Table 14.

The data in this table refect trading in general, with retailing being only
a part of the general picture. Accordingly, any inferences or conclusions
should be tempered with this reservation in mind.

Food and agricultural products constitute the most important trade Line
in terms of both the number of stores and capital investment. Shops handling
this Line are typically very small, poorly stocked, and lacking in proper display
and sanitary facilities. They are usuaلly faced with keen competition of street
peddlers and pushcart operators. Bread is sold unwrapped direct to consumers
by family bakeries. Sugar, rice, four, olive oil, and other staple food products
are commonly sold in bulk rather than in packaged from.,

Textiles also constitute an important trade line. The majority of estabLish­
ments handling this line trade in piece or yard goods, and not in made-up
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garments. The diversity of dress ranging from 'rags to riches' is largely res­
ponsible for this. It reflects the infuence of several cultures on different seg­
ments of the population. Wide diferences in habitual dress make a complete
assortment of made-up garents an unproftable business from the standpoint
of the Egyptian manufacturer. This tendency toward trading in yard goods
is further accentuated by the relative cheapness of handicraft labor. This is true
especially of women's apparel, where made-up garments are many times
more expensive than hand or tailor-made garments. Again, there tends
to be a defnite specialty refected in a narrow line of yard goods handled by
each establishment.

SuppLies of wood, paper, chemical, minerals, and mineral products are
another major trade Line. Establishments trading in these lines provide the bulk
of the supplies needed by the handicrafts and home builders. Each establishment
spccializes in a defnite line of supplies, the Line being broad enough to encom­
pass a number of related items.

. The line termed "composite goods" has a special signifcance. It includes
establishments handling electrical goods and appliances, furniture, clothing,
optical goods, watches, jewelry, photographic apparatus, musical instruments,
and the Like. In other words, it includes establishments handling the kind of
merchandise that is characteristic of a high-standard of living of a Western
community. On the other hand, there is little market potential for such goods
in an economy refecting a high-food-drain consumption pattern. Accordingly,
the number of stores and employees, as well as the capital investment in this
trade line are lower than the rest of the other lines.

A relatively large number of employees are engaged in services. This
category inclwdes everything from a barbershop to an undertaker. A large.ث ء 
number of the establishments here specialize in one defnite service, and the
rclation bctvveen the establishment and its clients is fundamentally buit on
persona] grounds. Groceries constitute tbe most important business in the
ctcgory termed "other line". The grocery business comprises 58,095 stores
nd 12,562 employecs, most of the stores being operated and run by theirة 

owners. This is why the number of stores is more than four times the number
of employees. Second to the grocery business is the variety business. A rela­
tively large number of variety stores are included in this category. They carry
incomplete assortmeuts of a large number of convenience goods lines.

ln general, the average size of a commercial estabLisbment as indicated
by thenumber of employees is very small. It is smallest in the grocery feld, and
highest in composite goods. The average size is also relatively much higher in
urban centers thanin rural areas. On the average, there is less than one employee
for all establishments, whereas, there are Little less than two employees for
Cairo and Alexandria.
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The urban centers are also characterized by a high concentration of com­
mercial establishments. The two cities include 31.4 per cent of all the establish­
ments in Egypt, 67.0 per cent of all employees, and 71.9 per cent of all capital
investment. It is, therefore, self-evident that the two urban centers constitute
the bulk of the market for nearly all trade lines.

It is obvious from Table 14 that the concentration ratios are not the same
for all trade lines on the one hand, and for the three measures of line importance
for any one particular line on the other hand. The latter observation apparently
refects the larger store size in the urban centers. The frst observation, however,
refects the importance of urban centers as major consuming markets charac­
terized by a bigher-than-average per capita income and the relative infuence
of a Western-oriented culture. Tbus. while groceries are below the average
concentration ratio, it is seen that composite goods are far above this ratio.
This is primarily due to the fact that both income and culture are the cor­
nerstones upon which the marketing of this line of goods is built.

Probably a more relevant and practical basis for distinguishing retail
marketing institutions in Egypt is tbe geographical territory served. For here
is present one of the most renarkable geographical concentration of shopping
centrers in the world. Cairo and Alexandria constitute the major urban shop­
ping centers in the country. Table 15 shows the geographical distribution of
stores and employees according to a recent survey.

TABLE 15

GEOGRAPHICAL DISTRIBUTION OF RETAIL STORES
AND RETAIL EMPLOYEES

Region

Cairo and Alexandria .٠٠٠..٠
Suez Canal Zone .٠٠00٠٠٠٠٠٠
Lower Egypt ٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Upper Egypt ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Tota] ،٠٠٠٠٠٠٠٠٠٠٠٠

Corccn- Concen-
Per cent tration tration

Per cent of Em- of of
of Stores ployees Stores Employees

(2) (3) (2)%0) (3)%0)

 م-
60.5 71.9 382.9 455.1
7.0 5.5 368.4 289.5

23.5 16.6 54.3 38.3
9.0 6.0 23.1 15.4

100.0 100.0

Source: Column (1) computed from Population Census, 1947.
Columns (2) and (3) from "A Study of Retail Store Employees", Egypte
Contemporaine, Bulletin No, 271.,

Apparently the concentration of stores and employees in the two major
urban centers does not refect population concentration in these centers.
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The two centers comprise only 15.8 per cent of the total population of Egypt.
Obviously an equal distribution of stores and employees with reference to
population should indicate a 100 per cent concentration ratio. This ratio may
be used as a standard or par with which actual concentration ratios may be
compared. Table 15 shows the extreme deviations of actual concentration
ratios from the standard ratio of 100 per cent. The ratios are relatively very
high for the urban centers and rather low for the rural areas. Again, for the
urban centers, the employees' ratio is higher tban the stores' ratio. For the
rural areas, the picture is reversed. This observation reDects a larger store size
in the urban centers than in the rural areas, assuming that the number of store
employees could be used as a satisfactory measure of store size.

Higher per capita income is basicaly responsible for the relatively high
concentration of stores and employees in the two major urban communities.
This is in tur a result of the concentration of government ofces and business
frms of all kinds in the two cities. The outcome has been the emergence of
a relatively sizable middle class that constitute the bulk of the market for
nhost manufactured goods.

A better idea of the average store size in urban and rural areas may be
secured from Table 16. The per cent of stores having more than fve employees
is larger for urban centers than rural areas. The situation is reversed concerning
stores having one or no employees. However, Table 16 also indicates that
retailing in Egypt, measured by the number of employees per unit, is a small
business, a situation similar to that prevailing in the United States.

T ABLE 16

DISTRIBUTION OF RETAII, STORES ACCORDING TO NUMBER OF EMPLOYEES

Cairo &
AlexandriANunuber of Employees

44.5
21.75
20.5
13.25

100.0

39.60 tol ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
21.52 .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
23.03 to4 ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
15.9More than 5 .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Total ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠١ 100.0

Source; "A Study of Retail Store Enployees',' Egypte Conremporaine,Bulletin No.271.

Central shopping districts constitute the core of the retaiing structure
in urban centers. They are typicaly a mixture of the old and the new. Thus,
on one hand there are progressive shops on modern streets catering to the
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٠

higher income trade and to the kind of commodity demand encountered in
Europe and the United States.

On the other hand, there is the bazaar, which is a conglomeration of a
variety of small shops, both retail and wholesale, as well as a major handicraft
manufacturing center. It is characterized by winding, covered labyrinths that
are strictly departmentalized. Thus, there is one section for cotton yard goods,
a second for precious metals and jewelry, a third for antiques, a fourth for
leather goods, and s0 on. Wholesale storage takes place in other recesses of
of the labyrinth.

Most of the stores in the modern part of the central shopping districts
are run by Levanists and Westerners who have had considerable merchandising
experience. These stores are characterized by a high quality of display and the
exhibition of a defnite specialty in the lines they carry. Thus, there are found
side by side men's shops, shoe stores, jewelry stores and the Like. The stores
usually carry quality merchandise and specialize in relatively higher price
Lines.

Other less modern stores are found in neighborhood locations within the
urban centers. These diTer in several respects from the downtown retail shops.
Unlike the downtown shops, a relatively large number of these stores specialize
in custom work. This is especially true of shoe stores, men's clotbing, and men's
shirtings. The neighborhood store may also carry more lines of merchandise
than the downtown store, but seldom are the lines complete. Subsequently,
a large number of variety stores also usually carry lower price Lines and bandle
merchandise of a poorer quality than that found at the downtown store. The
quality of display is also by far inferior to that of the downtown store.

A more recent development is the increase in the number of stores in
suburban locations such as Heliopolis in Cairo, These stores carry both limited
and full lines of trade in some instances. This tendency toward decentraliza­
tion has been growing hand-in-hand with the rapid growth of Cairo and
Alexandria.

Small outmoded shops and itinerant peddlers comprise the main retail
outlets for small towns and rural areas. Most of these shops are without a
defnite specialy and handle a rather complicated line of merchandisc. In
otler rural areas, where per cApita income is lowest, the ancient market day
persists, especially where several villages are closely grouped.

The type of managerial operation provides a third basis upon wlich it
is possible to diferentiate retail stores in Egypt. On this basis, retail institutions
may be divided into two major groupings: non-integrated units and integrated
units. The important types included in tbe first grouping are independent
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retailers and small department stores. The second grouping comprises few
corporate chain stores as wel as some single-unit and chain department
stores.

In general, the orthodox small-scale retail store dominates the entire
retail structure so far as number of units and presumably sales volume are
concerned. In small town and rural areas the typical independent store is
of the nature of a genera store that offers for sale a variety of items of mer­
chandise which are often unrelated and non-complementary. Little or no
attempt is made toward departmental organization.

The limited-line store is the typical independent store found in medium­
size towns and in some of the neigbborhood shopping districts of large cities
like Cairo and Alexandria. There is a tendency among such stores to specialize
in selling some one line or general type of merchandise.

Several important factors have contributed to reshape the character of
retail establishments found in the central shopping districts of the major
urban centers. 1'he most important factor, coupled with higher per capita
income, has been the presence of inportant western communities in these
centers. This has brought Egyptian middle-and upper-middle class families
into contact with product lines that are characteristic of a western community.
The demonstration effect (l) of western costumes, habits, and culture has
been of paramount importance in reshaping the consumption patterns and the
way of living of many Egyptians.

So strong has been the factor of emulation that an entirely diferent
type of retail institutions tended to dominate the retailing structure in urban
centers. These are the specialty shops and the small department stores. In the
central shopping districts of Cairo and Alexandria, specialty shops, smaلl
department stores, and some limited-line stores are found side by side. Most
specialty shops make their appeal on the basis of a restricted class of shopping
goods. Thus, there are millinery stores, gift shops, fur shops, luggage stores,
sporting-goods stores, men's funishings stores, and the like. Most of these
stores handle a narrow line of goods and seek to attract patronage by the
completeness of the assortments they stock,

The department stores are small compared to the average department
store found in an Amcrican city. They ofer for sale several lines of merchandise
that are arranged into departents for convenience of display and sale. Con-

(I) This is the temm uscd by Dr. J,S. Duesenberry in his book, lcone, Saving, and the
Theory of Consumer Behavior. According to Dr. Duesenbery, this demonstmation efect
is a major source of the drive toward higher consumpuion. lt is the belief of the writers that
Dr. Duesenberry's theory provides an excellent explanation for tle changes that have taken
place in the coasumption patterns and habits of middle-and upper-mddle class Egyptians.
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siderable patronage is obtained by such stores, especially from the middle-and
upper-middle class families, because of the relatively great variety of shopping
and convenience goods that they handle. Emulation, higher per capita income,
and an increasing concentration of middle-class familes, mostly business and
government employees, have heLmped furnish a basis for success by bringing
stogether a suficient number of customes to provide the necessary volume
of sales for such stores.

A comparison of Bgyptian department stores with United States stores
is possible by examining the various departments of a typical store in Egypt
and their relative importance. The departmental comparisons shown below
indicate thAt the weight is put on dry goods Lines. Within these lines the em­
phasis is on yard goods and home furnishings. The familiar hard Lines rate
low.

High-Ranking Deprs.

Daraperies, curtAins,
bcdspreads
Bedding and blankets
Cotton, silk, and
woolen yard goods
Pattems
Linen and toweling
Lingerie
Notions
Men's furnishings
China and glassware
Toilet articles
LAdies' accessories

Medium-Ranktng Depts.

Jewelry, siverware,
and clocks
Fumniture
Kitchen utensils
Corsets
Hosiery
Gifts, lamps, and
pictures
Miscellaneous house
furnishings
Ladies ready to wear
Infant's wear
Men's dress clothing
Boy's wcar
Girl's wear

Low-Ranklng Dep1s.

Shoes
Smal stoves
Paints, ois,
and varnishes
Repair pArts
Plumbing
Refiigerators
WashLng machines
(if any)
Toys

The comparative weights given to various lines in the above classifcation
deserve some explanation. Major electrical appliances are still in the top luxyry
class in Egypt and are customarily sold through exclusive agents of foreign
manufacturers. Paint is in low demand because of the high proportion of
plaster, cement, and tile in Egyptian buildings and the low proportion of
painted woodwork. The low estate of' shoes may be ascribed to the competition
of thousands of one, two, and three-man shops of custom cobblers. Ready­
t0-wear clothing such as mens' suits, womens' dresses, and childrens' wear,
are by far less important than they are in an American department store. The
major tendency is toward custom-made clothing.

The success of progressive specialty shops and some depArtment stores
refects their acceptance of the conception of an evolving pattern of Life for
residents of major urban cities. This is another way of stating the conditions
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under which a new product has become an integral part of the way of Living
of a large group of Egyptians residing in urban centers. ( ( ا

THe integrated types of retail stores are of relatively minor signifcance,
so far as number of units and sales volume are concerned. There is one majoT
manufacturer-sponsored shoe chain store, whicl is a subsidiay of an interna­
tional shoe company, nanely, the Bata Company. There is also a limited
of retailer-sponsored voluntary chains, especially in the drug, confectionery,
hotel, and 1estaurant felds. There are also numerous examples of vertical
integration among petroleum and oil companies.

S!ructural ChIange

Changes in the structure of retailing in Egypt may be studied from two
angles: changes in the mumber of retailing units and changes in the character
and number of functions performned.

The number of commercial establishments, the majority of which bein&
٠٠٠٠٠٠ to 1947'.retailing units, increased by 9.4 per cent in one decade (fiom 1937

. ٠ : is an im;uortantIn tle same period population increased by 19.4 per cent. Tbis  م,م"""
· ٠٠٠٠ tructure. US,idication of te static nature of this aspect of the retaiinS  ,,,"؟ أ ٢ر

٠٠٠٠ ،er ha, its share 0retailing in Egypt, in contrast to the United States, has n%' ide م blean conSIIeraت,٠ exciting upheavals, changes in nethods of operaton, : ٠sed ر
restrictons 1mpo٥ا·

growth. (3) This has been largely a result of the tiglt apita income
Ow ١erC CHpon اة ،١، the geographical growth of the market due to very l P
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in some areas and to bad transportation facilities.

1ampered by other factors.
The growth of retailing has also been I 'F ,, .uential م Residents
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Alderson & Sessions, Marketing an
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by ProF. P.H. Nystrom 1
versity of Ilinois Press.
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This is evidenced by the difficulties encountered in attempting to apply mas
merchandising techniques in some Latin American countries ( ( ا

No substantial changes have taken place regarding the number of func­
tions and their character. However, situations where new functions have
been added outweigh those where functions have been reduced. Numerous
examples are found in urban centers where retailers have added new functions
such as extending credit, delivery, and sales service. This is especialy true
of retailers who ofer for sale household appliances, furniture, and automobiles.
The relative absence of chain competition accounts for the lack of situations
where a reduction in the number of functions performed has taken place.

A signifcant change in the completeness of functions performed has
occurred in urban centers. Here higher per capita income, growth of western
communities, and emulation and style factors resulted in the evolution of the
Limited-line store and the specialty shop which specialize in defnite merchandise
hines and, therefore, are well adapted to perform their functions in a more
or less complete fashion.

With the exception of the major oil companies, very few situations of
vertical integration of functions may be enumerated. Only the few big depart­
ment stores have attempted some backward integration by combining the
merchant-importer, wholesaler, and, in few instances, the scale of operation
and the size of orders of such stores justifes direct buying from domestic and
foreiga manufacturers.

Functions of Retail Establisbments

The absence of any real mass production is probably the most inportant
factor characterizing the retail marketing structure in Egypt. The immediate
result of Limited production and importation of manufactured articles due
to high import duties is the prevalence of a seller's market in general. This has
always meant restricted competition and little efrort toward market planning.

Indeed, marketing in Bgypt may be truthfully described as simple trading
that involves little or no planning at all. The lack of market planning has in
turn resulted in a multiplicity of small shops characterized by poor practices
which clearly produce an ineffcient marketing mechanism. These poor

(1) See W.F, Brown, "Mass Merchandising in Iatin America: Sears, Roebuck & Co.,'
The ،Joumnal of Maketing, Vol. XIII, No. 1, pp. 73-77.

See also United Srates Business Rerformance Abroad, The Case Study of Sears, Roebuck
De Mexico, S.A., Natioaal Plaaning Association, Washington, D.C.

 ا
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practices may be best ilل ustrated by considering the marketing functions
performed by retai establishments.

The buying function is far from being adquately performed. Most retailers,
except the big department stores and some few specialty shops, are not aware
of the important concept of serving as buying agents for the customer. Con­
sequently, little or no effort is made to adapt quantitatively and qualitatively
the products to tle buying habits and wants of consumers.

The concept of an assortment is not fully realized by many retailers.
Consumer demand is interpreted in the very narrow sense of a single article.
Thus, retailers do not visualize the single article as a member of a larger as­
sortment. They rarely realize the fact that a person usualy buys an article
to establish a particular assortment or repleDish an incomplete one (').

It is expected then that few retailers make any reasonable efort in planning
the assortments and quantities necessary to satisfy customer demand. There
is nothing among most retailers like a model stock, a term denoting an assort­
ment adjusted to customer demand. In practice few retailers also arIive at
their stocks by the build-up method, i.e., planning the unit stock needs in eacb
subdivision and then building up to a total.

In few instances also do retailers buy with an eye t their own interest.
Thus, in most cases the majority of the lines carried by retailers are not the
ones yielding the highest margins of net proft. Analyses of internal records
and distribution costs are an unknown art to most retailers in Egypt.

Stock planning is rather primitive. Only progressive department stores
plan stoeks wia the objecetives 0f realizins some desired turo4"لإ"3 أت%", 

in a reasona، le rela'.ionSlIpا، .
adequate assortments at all times, and k%6R", .erod ف م As a resui٤

· ٠ [e rst o eaCI ٠« د·
betwween periodie sales and sto%4 aderstoeke و"؟ wiuh merchandise.
many stoes are alternately overstoG

:٠ is also characterized by several important• ٠ [ct1on1 ٠The retail selling fun sought وزم, on each transaction regardless
weaknesses. Maximum gross proمk etailers م realize the importanceroftatability. 'ew reof the effect on long-run pl .....,:. »rofts through low prices andent of maximIzIng  Pا
of turnover and the conceP' in many instances is very low· . turnoVerIi ٠resulting high volume. As a result

, the concept of an assortment is given in "Searching
(1) An important discyssi%? , م,{" & Prorr owook. Vol. IV,No.6,June 1951, AIderson

and Sorting in the Market PlaG6 with ,,و و,م reference to the same concept may be found in
.Consumer Belavior Anabysis, unpublished PB.Dوزث ي ""}oiher researcو. Sessionة 

A.A. El-Sherbini, Marketing iowa city, [owa, 1954,
dissertation, University of Iowa, ''
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With the exception of department stores and other progressive shops,
price maintenance is the rule rather than the exception. In times of falling
prices, many retailers prefer to hold their stocks as long as possible rather than
to clear out inventory. Often there is no single price and bargaining is the rule.

Al this has led to an inefficient marketing mechanism. One indication
of inefTiciency is the generally irrational behavior of price movements, and tbe
sudden variations between wholesale and retail prices.

Personal salesmanship is relatively more important than other functional
efforts such as advertising and sales promotion. This is primarily due to the
fact that the habit of buying by brand is not weL estabUished in Egypt. This
is true more of domestically manufactured articles than of imported articles.

Few domestic manufactures give branding and brand promotion some
reasonable attention. Instances of private branding are also rcserved to a few
department stores and specialty shops. Wide unconsciousness of tbe importance
of continued patronage plus the fact that a large part of domestic articles are
not pre-packged are chief factors in this respect.

All these factors have thrown the selling burden on retail salespeople.
However, the majority of retail selling personnel are not adequately tained.
The fat-salary basis of compensation usually results in a lack of retail selling
aggIessiveness. F-ew retail salespeople are given suffcient latitude i tleir
selling activities. Consequently, the selling job is frequently mechanical in
nature and involves little stimulation or solicitation. Most salespeople do not
ring up sales themselves; they merely write orders that customcrs take to the
cashier.

Retail advertising and promotion is of minor importance. Retail advertis­
ing accounts for about 6.6 per cent of the total advertising expcnditurcs in natio­
nal magazines, and 1l.9 per cent of newspaper advertising expenditures ( ( ا

 و ا

ot much is made of display advertising. Large space ads with drawing
of the merchandise ofered and prices plainly quoted alonesid° an enticing

- ،٠٠٣٠٠٠ (copy are still a novelty. The heavy advertisers are retailers selling household
Rctail advertisements areappliances, as well as a few department StOreS. [d٤ 0\ .

incile wvith occasonal، ,,....و mostly of the direct-action type and are planned t0 c9 : م ٠:،
· • ٠ ،nal a vCItISIng amonsales or merchandise clearings. lnstances of institutoI ' 'S

retailers are relatively rare.
Circulars are sometimes extensively used by sone department stores and

inventory clearings are approaching. Direct mail advertising is used by the، ،، ث 

specialty shops, especially whenever seasonal sales and larger de-

pt, (Arabic), Alexandriaر A.A. El-Sherbini. Some Researeh on Adrertising in Eg)ا( 
University Press, May 19562 .
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partment stores and fashion houses whenever new arrivals of imported
articles are in view. A short mailinglist is prepared of the names of distinguished
personalitics in the higher income brackets.

Two major types of consumer credit are extended by retailers. The frst
is capital-goods fancing, which is used exclusively with reference to durable
goods in general, and electrical household appliances and automobiles in
particular. In almost all cascs the retailer shifts the burden of fnancing the
ale of these goods to some particular bank. Consequenty, most of the con­

suncr durable-goods financing is handled by banks. In efTect it may be said
that there is no highly organized cousumer credit service in Egypt outside
banking circles.

The importance of durable-goods fnancing has grown substantially only
in the last few years. It was desperately needed to overcome consumer resistance
to ncw types of goods and to break the rigidity of the average consumption
pattern, which is largely attributable to long-standing habits and a low-level
per capita disposable income. Accordingly, the terms of fancing the sale of
such goods have been relatively reasonable in many cases, ranging from one
to three years at an average rate of 10 per cent.

Income-period fnancing is the second type of consumer credit serviceح ، 

extended by retailers. However, a smal minority of consumers bcnefts fiom
this credit service. Government employees constitute the bulk of this minority.
Credit is considered a major risk in retailing circles. Accordingly, many re­
tailers are not willing to bear this risk wnless they are granted the utmost of

.sccurity•٣٠ -ر٥ A goveInment cmployece is custonarily regarded among retailers
٩- ه ح ي. ء

:1s safe risk. Typical retailcrs wvho ofer income-period financing service arc
tcw department storcs, taiors and yard goods sellers, aad a feI grocers.

The kind and cxtent of servicc ofered vay according to diferent typc
of +etailcrs and commodities handled. Appliance dcalers usualy ofcr deliverY

· ،٠ ٠ «vided customer 'uIEl asescrvice. Dcpartmcnt storcs also ofer tlis scrvice, Pro' , · ج إ'ببإ}ر ر. :ndcen !ent re'.aners sucbcXcecd a ccrtain amount. FurtheImore, may small in °P" •deli م٢٢ d service an ree leIIveIv.8s groces offer their regular customers personaliZe' D}
·، ٠ :, customErs.They also clcome phone orders from thei1

rcstricted nainly to household،٠٠٠ و٠
lnstallauion and repair servicc5 "" om يج free and the charge is often

appliances and automobiles. The servicc 15 5" e{ م two services
f rة aا ove ١e aء ta1 eم sا٥ r ue serviee. n 4%%' "" rea" ,أامر في maor

. ٠ SuC] Ie 'O0.S.source of income for many retailers who sel &

Guarantees arc seldom offered by rctailers or domestic manufacturers.
This is basically due to a defnite lack of quality control and grading procedures.
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Only those retailers who are exclusive agents of foreign manufacturers stand
ready to filfl the obligations of these manufacturers.

With the exception of few department stores, most retailers do not accept
returned goods. A sale is usually considered fnal once a customer takes p0s­
session of the merchandise. In general, it may be said that a retailer's main
objective is in concluding a particular transaction rather than in repeat business.

Ordinary and gift wrapping are far below the standards known in Europe
and the United States. Some charge is customanily required for special wrapping.
Attractive surroundings are available only at few department stores. A typical
Egyptian retail store is usually overcrowded with merchandise with little or
no attempt toward an eye-catching and pleasant display.

Finally, few retailers perfomm satisfactorily their merchandising function.
For instance, few retailers adapt the unit of sale by breaking bulk to the size
and quantity desired by customers. Frequently the average retailer does not
ofer for sale the right product at the rigbt time, in the right amounts, and at
the right price that is compatible with consumer desires and needs.



PART III

WHOLESALE FACDLITIES

A study of wholesaling in Egypt is likely to reveal many important and
peculiar characteristics about this phase of the distributive nachinery. Un­
fortunately, no quantitative data as to the cxtent and volume of wholesaling
are available. Diferent kinds of merchandise evidently pass through a number
of hands before reaching the consumer. But business censuses fail to distinguish
between wholesale and retaنl establishments. Consequently, an accurate ap­
praisal of the wholesaling structure is not possible, and, therefore, reliance
must be placed upon personal observation and fragmentary information from
here and there.

At the start, a distiuction should be made between wholesale faciities
serving the distribution of manufactured goods and those employed in tbe
marketing of agricultural products. Wide diferences in distributive machineries
ustify such distinction. Accordingly, the forthcoming discussion wil involveز 
a separate treatment of each type.

Because of tbe generally underdeveloped state of the Egyptian industries,
a relatively large part of the manufactured commodities consumed in thecountry
is imported. Thus, automobiles, trucks, tires, farm and factory machinery,
electrical and gas appliances, sewing machines, and the Like originate almost
wholy outside of Egypt.

Imported goods are usually handled by conmission merchants who,
acting as agents for foreign manufacturers, book orders from importers,
wholesalers, and large retailers. They secure orders by sending out traveling
saleasmen or through branch offices in the principal towns, and transmit
them to the foreign frms they represent. Commission merchants usually
bandle a wide variety of goods, and seldom specialize in one feld of trade.

Second to commission merchants, exclusive distributors play an important
key role in marketing imported goods. (1) The exclusive distributor is an
authorized representative of the foreign manufacturer. He may either buy
his merchandise outright or sell it on a commission basis. He is held responsible
for selling and distributing the imported merchandise throughout the country.

Io view of severe limitations on volume of sales resulting from very low per 'capita)ا( 
income ($ 112), few foreign maDufacturers have estabLished their own sales ofBces and
branch houses nز Bgypt.
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Foreign manufacturers, however, often give their distributors advicc
on merchandising techniues and sales organization. The distributor is thus
often in a position to take advantage of the manufacturer's long experiencc
and to fully exploit the good-will carried by bis world-famous make and
brand. However, the relatively small volume of sales realized on any one
particularly durable item is often a strong limiting factor on both sales and
service. Accordingly, specialization on the distribution of one particular item
is often impractical. Thus, a national or local distributor usually fnds a divr­
sity of products ssential to the success of his business. As a result, the authorizcd
representative of a foreign manufacturer of refrigerators may also have to
sell other durable products as diverse as stoves, heaters, washing maciincs,
radios, Tecorders, record players, sewing machines, and even furniture. Because
of the diversity of products handled, distributors tend to be little more than
order takers.

Another imnportant problem facing foreign manufacturers is the servicing
of their products. Authorized distributors normally try to carry spare parts,
but they rarely provide satisfactory mechanical services. Tlcre are few and
scattered competent, independent mechanics ready to undertake major re­
pairs. This problem is particularly important with reference to products sucb
as farm machinery, automobiles, and the Like. To overcomesuch acute problems
of servicing, some foreign manufacturers have gone as far as cstablisling a
number of service stations in the major urban centers in the country. Tle
Ford Motor Company and the Singer Sewing Machine Company are out­
standing examples of such foreign manufacturers.

Merchant importers are also of some importance. They often combine
the importing and wholesaling functions, and usually scll directly to retailers.
Sometimes, howevcr, tlcy distribute to wholesalers in outlying cities.
Occasionally, they may also operate a retail business of their own. This i,
particularly truc wvith reference to household appliances.

Merchant importers, as wel] as the above functional middlemcnt, tcnd
1o concentrate i Cairo and Alexandria. This is partly due to the market
importance of these two urban centers and partly becaus complcx impor ­ ا
export procedures and information rquire closc contacts with government
agencies. This concentration has always been unlcaltly, sincc it tendcd to
impede a normal growth of wholesale facilities in other cities.

Functional middlemeD are not so dominant in thc marketing of domestic
products. Here they are intensively challenged by thc regular full service
wholesaler. The latter plays an important part in the distribution of dry goods,
cigarettes, candy and many freguently purchased inexpensive articles that may
be described as comvenience goods. Functional middlemen, especially brokers
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who possess good knowledge of the market, are probably more important
in marketing shopping and specialty goods.

Two important factors account for the importance of the regular whole­
saler as a basic outlet for domestic products. In the frst place, the large number
of snall retail shops, many with practically no credit ratiug, makes it necessary
for the domestic manufacturer to rely on the regular wholesaler. Secondly,
a relatively large number of local manufacturcrs lack the facilities of a good
sales organization. In many cases, manufacturers restrict their activities to
production, with no or Iittle selling efort. It is not surprising, therefore, to
find many local manufacturers unaware of the extent and character of their
markets. In all these cases, it is understood that the basic marketing function
rests with the regular wvholesaler and/or the functional middleman.

The manufacturers referred to above are the medium or large domestic
manufacturers. In contrast, small scale producers are apt to sell directly to
large retailers or to ultimate consumers. This seeming confict with general
use of wholesalers by small scale producers in the Umited States calls foF
some explanation. A small scale producer in Egypt, as in the rest of the Middle
East, is nothing more than a handicraft producer, wlile in the United States
a small scale producer usualy operates on a relatively substantial scale when
conttasted with Egypt.

The larger retailers, consisting mostly of a few departent stores, enjoy
the rating of wholesalers, and are dealt with directly. They procure most of
their dry goods lines directly from manufacturers. Private branding is exten­
sively used by these stores, and the domestic manufacturer's name is almost
always an unknown entity. Department stores are also a major outlet for the
products of many handicraftsmen, sucb as furniture, leather goods, and odd
knickknacks.

There are some instances here wholcsaling is combined with retailiDg.
Thc bazaar exhibits a remarkable example 'of such instances. Piece goods
are offercd for sale at thc bazaar to fwo classes of customeIs: retailers and
ulti ate ر consumeIs. No tradc discounts ar ofTered, but quantity discounts
are customary. Comnbining wholesaling wvith retailing is also observed in small
(owns and rural arcas where nunerous general dealers with varied stocks arc
the most important sales outlets serving these areas.

The marketing of farm products may be conveniently studied by begin­
ning with producers at country points. In small towns and rural areas it is
common for farmers to sell some products directly to consumers. For instaDce,
farm-made butter is very commonly sold in this way. In larger cities, farmers
often sell directly to retailers and ultimate consumers through municipal or
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pubLic markets. This is commonly witnessed in the marketing of livestock.
In most cases, however, the public marketis of interest only to those farners
who live in close proximity to largeban centers.

Ln some instances, farmers may sell directly to some manufacturers­
Thus, in some parts of the country local manufacturing plants, such as sugar­
cane and canning factories, furnish an important market for farmers. They
usually enter into contracts with growers covering the product of a specifed
number of acres, thus insuring a supply of raw materials for the factory and a
defnite market for the farmers.

However, farmers rarely sell their crops directly to consumers. There
are usually several stages in the marketing process. Several middlemen are
involved in the operations of assembling and distributing many farm products.
For many farm products, the bulk of shipments from the producing sections
is handled through local or country buyers. Thus, in the marketing of cotton,
there is an army of country buyers who are often each linked more or less
closely with an Alexandra cotton exporting frm. Country buyers then con­
solidate the small contributions of individual farers into larger lots for
subsequent re-sale to a gin.

In many instances the activities of country buyers are specialized according
to the commodities handled by them. Thus there are local elevators that handle
grain, cattle buyers dealing in livestock, cash buyers that market eggs and
poultry, potato warehouses that market potatoes, and most important an army
of interior purchasers of cotton. Conseguenty, growers wishing to sell their
farm products have a variety of possible outlets.

Small agricultural producers are always very keen to market their output
advantageously. This is a direct result of low cash incomes and the often very
low opportunity costs (wbich are low because of the absence of other profitable
opportunities). In view of these circumstances, Egyptian farmers would most
likely spend much time and effort in attempting to secure price advantages
in selling their produce. Therefore, they are particularly sensitive to price
differences.

However, commercial ignorance and lack of infomation are characteristic
of many small agricultural producers. This is particularly true about grOWers
of cotton. There are many producers who have no information about demand
and supply conditions, present and future prices registered on the floats of
domestic and foreign cotton exchanges, and premiums allowed for diferent
grades of cotton. A keen observer would frequently fnd that the premiums
paid for better grades than middling are less than the market differences bet­
ween grades in primary cotton markets, and that discounts on cotton below
middLing are greater than the market diferences between grades in primary



cotton markets. In other words, the prices paid at country points do not
correspond as closely as they should to actual market values of the
different grades.

Furthermore, the small grower is often at the mercy of the local buyers
who provide him with funds to fnance his cotton crop. In many instances
the grower would be ready to accept advances in return for comparatively
low prices resulting in an unjustifably wide gap between the prices received
by the producer and those paid by the ultimate consuner.

Middle-sized cotton growers usually deal directly with neighboring gins,
the latter being virtually a wholesale merchant in these instances. Large growers
normally follow the practice of selling cotton "on call'. Some of these growers
sometimes also hold an auction on their farms, at which the cotton may be
inspected. The sales at such auctions may be either "on call" or outright.

More capital is required to fnance the normal operations of the above
cotton middlemen than is directly available to them. Accordingly, many
middlemen as wel as growers resort to the banks for fnancing the crop
movement. In general, the complicated organization of banks, ginners, and
merchant middlemen functions smoothly on well-accepted and understood
Lines.Whether economic wastage may be involved due to the multiplicity
of middlemen, some of whom could be redundant, is a diferent question. At
present, there is likely to be no serious attempt to change this long established
system since this would involve a major reorganization of procedures and
methods which no one stands ready to venture.

Structural Cbange

An examination of the wholesaling structure in Egypt since the beginning
of the twentieth century would reveal some relatively important changes as
well as some significant trends. One important change has been the additionث٠ 

of new functions on the part of agents and brokers, Several instances may
be seen in which the functions of brokers and agents have been combined
with the functions of ownership and risk bearing.

Two important factors are largely responsible for these changes. Tbe
first is the superior knowledge that brokers possess of the commodity and
of the market situation. This has been largely due to the reluctance of domestic
manufacturers to build up satisfactory sales organizations, and their tendency
to throw the entire marketing burden upon the shoulders of brokers and
service wholesalers, 1le second factor has been ready access to loanable
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funds. These two factors explain the willingness of brokers to assume the risks
of ownership while they are acting as agents for others.

Instances in which a reduction in functions or simplifcation have takcn
place are relativcly few. On very few occasions, for example, haye the functions
of credit and delivery been shifted to retailers. Again, only few wholesalers
exhibited some reasonable tendency to limit their services by stocking only
those lines on which they could obtain a high rate of turnover. This lack of
tendency to reduce the number of functions is in direct contrast to wholesaling
in tbe United States. This sharp contrast is largely accounted for by the
absence of some major forces that have greatly afected the wholesaling struc­
turc in the United States. For instance, the trend toward simplification of
functions anong wholesalers has been largely transmitted from chain or­
ganizations. Such organizations are at present of a relatively very small
magnitude in Egypt.

The increase in the magnitude of tle marketing task assigned to whole­
salers by domestic manufacturers has been infuential in afecting the comple­
teness of functions performed by those wholesalers. Thus, the increasing
promotional efTort required from wlolesalers resulted in a growing specializa­
tion in certain types of merchandise. This tendency has been more pronounced
in urban centers where the general store gave way to limited-line stores.
Apparently, the tendency toward an intensive coverage of alimited-Line among
wholesalers has been much less pronounced in rural areas inasmuch as 1he
general store remains to be the dominant type of retai organizations in these
areas.

In addition to the above changes, two basic trends in Egyptian wlolcsaling
arc wvorthy of spccial note. Thc frst is thc tcndcncy tovvard thc separation of
wholcsaling from inporting. During thc Iatter part of the mineteenth century
ad as late as the early thirties of this century, wholesaling in imported goods
wvas dcfinitely associatcd with general importiDg. Later on wvholesaling in
importcd goods began to show signs of a distinctive cxisteNce. The tremcndous

 لمة صة

infow to Egypt of hugc varieties of mnanufactured goods fiom wvcstcrn counttics
led to many complications in both tlc inporting and wlolesaling tasks.
Thus. kDowlcdRc of foreign sources of supply and familiarity with import-

&'•٠ 'م, ء ،.
eport procedures and regulations required spccia] skill and spccialization.
O thر »th h: ١d. th task of markcting thcse importcd goods called for a.٠٠.، I ocr an, he 'aلا 

h٠:٠٤ K١ «lcd fر domestic markcts and other technicalities dif-
comprehensive knowlcdgc ol Io1 ٥[١ th٤ d ٢

٠٠٠ • t Eر rOa, was open OLferent from those involved in importing. AccordinGlY» , 3}
.w' !eSa1g ،rO1er•٠٠ ه·specialization in importing on one hand, and in vhole 18 PI3P

been the tePdEDcy1٠، ا«ا .:·The second important trend in Egyptian wholesaling has  أرو
· ٠٠ - 5 ٠٠ aS ،ta'Uatoward separation of wholesaling from retailing. Tbe transition was 2
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as the separation of wvholesaling fiom importing. However, the separation has
not been entirely complete. The bazaar still ofTers a unique example of a situa­
tion where wholesaling and retailing are combined. On the otber hand, th
multiplicity of small shops witb no credit ratings combined with an increasing
supply of domestic manufactured goods resulted in a growing need for whol­
esale facilities geared to serve both the interests of mauufacturers and retailers.

Finally, the wholesale structure in Egypt during the early part
of the twentieth century has witnessed the introduction of a number
of middlemen of diferent types. Commission men and brokers became
important factors in the distribution of manufactured and agricultural
goods in the donestic market. Even wholesalers who took title to the goods
were of several varieties. Thus, in addition to regular wholesalers, and jobbers,
who often dealt on a larger scale, there was the converter, the drop shipper,
and sometimes the cash-and-carry wholesalers. An army of functional midd­
lemen of different types as well as regular wholesalers also permeated the
agriculture sector of the economy.

Funetional Activities

The need for adequate wholesale facilities in Egypt is very pressing at
thc moment. Several important factors have tended to make such need par­
ticularly pronounced in te Egyptian marketing system. A important factor
is poor transportation facilities wlich constitutes a serious obstacle in the
face of attcmpts of direct contact between manufacttrers and retailers, More
over, poor transport facilities limit regions well adapted to large volume
production of certain itens to thei local markets, thus rcstricting thcir
economic development.

Another important factor calling for comprehensive wholesale facilities
is the size of an average Egyptia manufacturer. A typical manufacturer in
Egypt is one who operates on a small scale and produces a single comnIodity
or a narow product line. At the other extreme, therc is multiplicity of small­
scale retailers selling a variety of lines. Apparently a very compleN netVorkت 
of distribution would cmerEe if each manufacurer would havc to scll to aت •

host of small shops.

Finally, it is important to note thal production of manufactured goods
is highly concentrated in Cairo and Alexandria and their vicinities. In con­
trast, these centers comprise only a relatively small percentage of the total
population. Consequently, adequate wholesale facilities constitute an indis­
pensable medium for translating concentrated production into widely difused
consumers' markets.



 ت
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Granted the paramount importance of wholesaling as a prerequisite for
the smooth operation of its marketing mechanisu, Egypt is unfortunately
seriously deficient in wholesale facilities. The magnitude of this deficiency
and its manifestations may be appraised through a systematic review of tle
functional activities performed by wholesale establishments in Egypt.

Selling is supposedly an important function performed by Egyptian
wholesalers and functional middlemen. The alleged importance of this fuc­
tion stems from two sources, namely, the small size of the average Egyptian
manufacturer, and the pre-occupation of these manufacturers with production
problems. The general beLief amidst manufacturing circles is tlat successful
operations call for the contimued entire application of the manufacturer's
ingenuity to production planning and organization.

Broadly speaking, then, manufacturers do not view the selling and dis­
tribution function to be of their own concern. Subsequently, the entire selling
function has been in many instances shifted to the wholesaler or the functional
middleman. Unfortnately, the typical wholesaler, although in a position to
perform this function satisfactorily, has not taken ful advantage of his
opportunities.

Few wholesalers have been well qualifed to take over the selling function
for the manufacturer. For many wholesalers selling is regarded as simple
transfer of title to goods and services. Many lack the know-how required to
analyze the existing and potential demand for the goods and services handled.
Even the basic principles of sales management are not adhered to. Thus, not
much attention or planning is given to such problems as the determination
of the nature of the goods that can be sold in a specifc territory, how much
of these goods can be profitably sold, the type of package that will be most
suitable, the size of the unit that will make the greatest appeal to the trade,
and many other pertinent questions.

Few wholesale establishnents, however, have been able to develop
relatively substantial experience with reference to few particular markets over
a long period. These wholesalers have become of invaluable service to new
manufacturers wishing to cover existing markets very intensively. Because
of their experience and the large variety of merchandise which they have
to ofer to their customers, these wholesalers have been able to penetrate to
a large percentage of all retailers in certain territories.

However, many wholesalers, including the experienced ones have often
gone too far in attempting to service uneconomical retail outlets. This has
resulted in an undue burden and frequent loss to such wholesalers. Surprisingly
enough, few wholesalers, in view of these circumstances, have attempted to
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restrict their sales to proftable accounts through an increasing use of selective
selling.

The performance of the buying function by holesalers dcaling in do­
mestic manufactures is far from adequate. A policy of "hand-to-mouth'
buying is comnon amnong many wholesalers, The prevalence of this policy
reflects the reluctance of many wholesalers t assume the risk function, and
their attempt to shift this function backward to the producer or forwvard to
the retaier.

"hand-to-mouth" buy in gonthe part of wholesalers has been a major
source of instabiity in the manufacturing sector. This instability has been
seriously manifested in violent and erratic movements in production schedules.
For example, canneries of food products have experienced great difficulties
in planning and maintaining well coordinated production schedules that
would conform to market conditions. As a result, many of these canneries
substantially increase or curtail their yearly output in the light of the magnitude
of inventories carried over from the preceding year. Table 17 illustrates these
circumstances.

T ABLE 17

INDEXES OF PRODUCTION OF A SAMPLE OF CANNED FOODS

(1951 stock and production = 100))

Item
Stock during preceding yeAr Total produetion
1951 1952 1953 1951 1952 1953

Tomato sauce ..... 100 70.6 54.9 100 198.1 299.3
PeAs ٠٠٠٠٠٠٠٠٠٠٠٠٠ 100 85.9 80.4 100 227.0 321.1
Okra .٠٠٠٠٠٠٠٠٠٠٠٠ 100 74.8 24.8 100 298.6 1163.2
Dehydrated onion.. 100 134.9 35.7 100 89.2 200.6

Source.: Adapted from L'Egypte lndstrielle, Organe de Ia FEdration Egyptienne de
١'Industrie, Vol. 30, No. 8 December 1954, p. 46.

Similarly manufacturers of seasonal merchandise could seldom depend
upon wholesalers to place their orders reasonably in advance, and to carry
seasonal stocks of such merchandise in their own warehouses. SubsequentLy,
few manufacturers have been able to gauge their markets with an eye to
intelligent control of raw material purchases and production achedules.

Production instability has been seriously accentuated in critical times
of a decline in consumer demand. Curtailment in demand under such circum­
stances would be sharply felt by manufacturers as a result of "hand-to-mouth''
buying on the part of wholesalers. In other words, wholesalers have faied to
act as shock absorbers in tbese critical times.
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A further result of "hand-to-mouth? buying has been tle limited number
of cases in which concentration of merchandise in bulk has taken place.
Subsequcntly, few wholesalers have been able to efect economies resulting
from securing goods at lower prices, and from lower transportation, Storage,
and shipping costs.

Failure to concentrate in bulk has also had serious adverse effects upon
otler important wholesaling functions, such as grading and sortihg the com­
modities handled according to size, quaLity, type of package, and the like
in conformity with retailers' demand. The "apportioning' ( ( ا aspect of the
function of sorting has been additionally compLicated in many instanccs by
the buying practices of many small retailers. In addition to buying in unrea­
sonably small quantities dictated by "hand-to-mouth'' buying policies, these
retailers have sometimes followed a practice of extremc piecemeal buying.
Thus, many small grocers often order in lots of 1/4 or 1/2 case. These
practices have often had extremely uneconomic repercussions upon
tbe wholesaler's operations. It seems interesting, however, to mention
that retailers have been led to these practices largely as a result of
consumer behavior per se (2)

Oualitative sorting is also far fiom adequate. The multiplicity of small
manufacturers, the lack of quality control procedures, and thc little use made
of branding and product diferentiation, combined witl serious defciencies

. in storage facilities and kno%-howv, have rendercd the "sorting out' (:) of
mnerchandisc a difTcult task. On the other hand, the lack of undcrstanding
among retailers of the importance and signifance of thc conccpt of an assOrt­
ment, has made many wlolesalers reluctant to perfor١ propcrly tle ":s­
sorting" ( د) function.

Apportionig' is one typc of quantitativc sorting wlicl eans thc brcaking down·')ا( 
of large quantitics into small quantities. lt has bcen traditionally dcscribed as "breakint
bulk.' See Wroe Alderson, "Scope and Placc of Wholesnling in thc LIniteu States,' 77٠
Joumal of Maketing, Vol. XIL..., No. 2, pp. 145-155.

(2) Small retailcrs sclling food and convenience goodls have often becn forccd thcn­
selves to "break the bulk' in order to conform to "hand-to-mouth'' buying on tle part of
many consumers. Lack of home rcfrigeration and very low per capita income are chiefy
responsible for this. It is not surprising, therefore, to find retailcrs rcady to sel] a fraction
of a package of cigarettes.

(3) "Sorting out' is a fundamental aspect of qualitative sorting. Tt involves tle
separation of a collection of objects difTerent in kind into rclatively uuiorm or
homogeneous piles in terms of grade, quality, or any other measure.

(4) "Assorting" is another type of qualitative sorting. It involves the building up of
an assortment of items diRering in kind but of a complemcntary nature. An ilustration is
the packing of an assortment of apple5, oranges, pears, and other fruits in one single box
of fancy fruits.
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Few wholesalers recognize storage as a major wholesaling function.
Thus wvhile the lcngth and breadtl١ of the Egyptian market are very narrowly
defned as a result of poor transportation faciities and low per capita income,
the depth of tlis matket has been adversely afected by the absence of adeguate
storage facilities and a misunderstanding of the signifcance of the storage
function. This Is evidenced by the fact that most storage is performed at the
point of production or import, or else at the point of fnal sale.

With the exception of cotton, there is a noticeable lack of modern facilities
for the processing, grading, standardization, and packing of botb manufactured
and agricultural products.

Public watehouses are partly owned by the government and partly by
important banks, especially those involved in financing the cotton trade.
These warehouses are better equipped than the private ones. They operate
under statutory law and are subject to govermental regulations. Both pubLic
and private warehouses are largely general merchandise warehouses but
only a few may be described as special commodity warehouses, the latter being
chieDy used for the storage and handling of some agricultural products, such
:s grain and cotton.

There are serious defciencies in important and vital goods handling
equipments such as lowerators, chutes, escalators, conveyors, elevators, and
stairs. Cold-storage and other protective facilities are also seriously lacking.
This does not permit carrying over merchandise from periods of surplus
to periods of scarcity. Subsequenty, only a smal proportion of merchandise
is invested with time utility. The result has been marked fuctuations in the
supply of a number of comodities, especially those of a seasonal nature.

Several important rules of good storage and warehousing are not observed
by many wlolesalers. In few instances is storage space laid out systematically,
and omly rarely are fxtures adapted to each type of merchandise handled.
Cleanliness is often not observed. Thus commodities wvhich are odoriferou
are frequently placed at short distances fiom articles like rice, sugar, tea, and
cofee. An additional weakness that is prevalent among many wholesalers is
their tendency to fll orders from the newer stock. The practice of taking mer­
chandise fiom the open end of the container, and replenishing the supply
by placing the new erchandise back of tbe old is followved by few wholesalers.
Consequently, spoilage and waste are often relatively high with subsequently
high losses incurred by the wholesaler.

From the above it appears that the principal function of a wholesaler
in Egypt is the furnishing of credit to retailers, and lcss frequently to producers.
The multiplicity of small retailers with practically no credit rating renders
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the fnancing of their business through banking circles entirely infeasible.
Accordingly, small retailers have been forced to rely solely on the wholesaler
foI fnancial help. It might be, therefore, that the shortage of credit in distri­
buton has tended to support otherwise unnecessary middlemen at times.

The wholesale agricultural structure is also comparatively elementary.
With the exception of cotton marketing and verticaly integrated organiza­
tions operating in the fruit market, wholesalers appear to perform a minimum
of marketing services. Thus, with the exception of fruit, food and agricultural
products are usually ungraded, unpackaged and unbranded.

Standard grades are seldom used. Prices are usually determined by
individual bargains rather than by competitive bidding. Direct communication
with other markets is very cumbersome, and local truckers' rates are as
yet too high to displace signifcantly the burro or camel for short hauls.

Railroads and Nile shipping are used for longer-distance movements
of farm products. Both means of transportations leave much to be desired
in terms of adequate services. This is particularly observed i the case of
Livestock and perishables. The shortage of refrigerator cars and icing
stations is also responsible for a high degree of spoilage of meat, fish,
fresh fruits, and vegetables. In addition, the slowness of rail service and
the lack of proper in-transit refiigeration aggravates the situation.

The distribution of agricultural and food products appears to have
maintained a fairly standard pattern for all but localy produced products:
producer country buyer-wholesaler-retailler-consumer. The country buyer
often represents a commission man in the city, soliciting shipments from
producers for sale on commission to wholesaleIs.

The prevalence of commission seling rather than outright purchase and
sale at the wholesale level has often tended to shift the risk of price changes
to the producer. Again, as in the case of manufactured goods, the furnishing
of credit to producers and retailers appears to be a major function of the
wholesaler. Cash sales to established retailers, even for perishable products,
are rather uncommon. For istance, fresh meats are sold on fifteen-to-thirty­
day credit. Similarly, fresh fiuits are sold on credit until sold by the retailer.



PART ١٧

VERTICAL INTEGRATION OF TRADE

Broadly speaking, vertical integration might relate to the integration of
different manufacturing proccsses at difTerent stages, whether forward or
backward; oI to integration of manufacturing and distributing functions.
Instances of these two types of integration are of relatively varying importance
in the Egyptian cconomy.

Vertical Integration ln Manufacturing

Within the manufacturing sector, the integration of diferent manuifactur­
ing processes has been confined to large-scale producers. The absence of
well-developed sources of power, ( ( ا repairslops and othgrjob services required
for efrective operation, has forced many large concerns to undertake these
processes. (2) Thus, the sugar monopoly had to provide its own transportation
facilities including a narrow gauge railway and a river fleet. Another large
rayon company was forced to install a complete mechanical workshop capable
of manufacturing all its spare parts required for its operation. Short of such
·forced' integration, many a large manufacturer was compelled to order
spare parts from abroad and fy them in by air. ( ( ذ Undoubtedly, these are
instances of an uneconomical type of vertical integration dictated by the lack
of adequate overhead facilities such as a central power system, and specialized
repair and job shops serving all manufacturers. The small size of the domestic
market, according to Smith's theorem, (9) limits the possibilities of specializa-

(1) A very realistic and illustrating case is the power situation in Egypt. The lack of
a central electric power system has forced private frms to install their power generating plant.
Thc result was 25,000 gencrating units with an average of 40 H.P. which is too small a scale
of utilization to assure low cost.

(2) Such services as shop repairs and manufacture of spare parts are perforned in eacb
plant. Metal shops, foundries, and complete woodworking shops are attached to nearIy
every large factory. Many of these subsidiary services might be furnished by an independent
job shop at a fraction of the cost of maintaining complete shops at each factory. A similar
situation was observed in the Turkish industry. See IBRD report: The Economny of Turkey,
The J. Hopkins Press, 1951, p. 115.

(3) See U.N. Reviewv o Econonic Conditions in the Middle Easr 1951-52, p. 46; also
L'Economiste Egyptien, Alexandria, Sept. 10, 1950.

(4) For a reformulation, see George Stigler, "The Division of Labor is limited by the
extent of the Market', The Jotrnal of Political Economny, June, 1951, pp. 185-193.
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tion among fms and industries, and increase the number of functions and
processes that must be combined by the firm for efTective operation. At the
existing level of demand, many functions or processes may be too small to
support a specialized frm or industry. The possibilities of specialization on
production processes tend to be Limited, with the individua] frm combining
for itself all the production proccsses, whichcould other wise be performed
by independent frms or industries.

Whenever the frm is large enough to command the capital required for
undertaking all the vertical processes, it would operate many of them on a
small scale with the result that its average cost structure will be higher than
when it is possible to delegate some of these processes, particularly the decreas­
ing cost ones, to independent frms of specialized industries. (I)

Another incentive fostering vertical integration in manufacturing has
been the desire to ensure an adequate and stable supply of raw materials.
Thus, the sugar monopoly was forced to undertake backward integration in
a period of rising cotton prices when cultivators were attracted to shift away
from sugar cane to cotton cultivation. Again, some large scale food-processing
firms often fnd it generally difcult to procure a large supply of local fruit
and vegetables of uniform quality. The lack of uniformity of quality and
inadequate grading and packing have, at times, forced manufacturers to under­
take backward integration. As an ihustration, the Misr Linen Company, a
major producer of fax, supplies the cultivators with seeds and fertilizers in
order to ensure practical uniformity of quality. Also, leading wine producers
fnd it imperative to integrate the cultivation process with the manufacturing
process.

A third factor inducing vertical integration among largescale manufac­
turers has been the desire to creatc new outlets for part of the major product.
This has led cement companies to manufacture fooring tubes and other con­
crete products. Also, some manufacturers bave found it proftable to develop
a fuller product line in order to make use of their by-products.

In order to fnd outlets for surplus profits, especialy during the war­
ifation, some large scale uanufacturers found it advisable to diversify their
product line instead of epanding the production of their major product,
owing to the narrowness of the domestic market.

Finally, there are some instances of vertical integration motivated by
a desire to curtail competition and to avoid price wars. An interesting example
is the working agreement concluded by the Misr group and the British combine,

(1) SheriT, A.F., THe Role of Capial Fornation, toc. ci., p. 112.
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Bradford Dyers Association, whereby two integrated frms were established'
one concentrating on weaving of fne cotton, the other on fnishing. The
agreement allows specialization between the tvvo firms on the basis of exclusive
dealing.

VerticAl Integration of Marketing and Production Functions

Whilc on thc production sidc, vertical integration loons large particularly
1n the modcrn idustry scctor, there has as yet been little integration of the
manufacturing and marketing functions, by which some of the economies
of large-scalc distribution might be realized and unduly long marketing
channels eliminated. This can be traced to a numbcr of factors to be
discussed bclow.

The abscnce of a "mass market' for mnost manufactures results in a pros­
pective volume of sales too small to justify the setting of a well-organized
large-scale and integrated service organization. Further, the prospective
volume of sales is unduly limited as a result of a low per capita income making
for a low propensity to spend on manufactures, as well as the existence of a
highly individualized consumer demand. Not only direct selling under such
circumstances would prove uncconomical, but also it would involve tremen­
dous manageria and marketing problems; thc solution of which would
call for a highly skiled entreprenEurial ability wvhich is already in
short supply.

Few manufacturers are in a position to by-pass the existing intermediaries
sincc thcy would have to assume the functions performed previously by these
intermediaries on more onerous terns. In an underdeveloped economy, a
multiplicity of intermediaries might still be comparatively advantageous.
Some importaut advantages of specialization of marketing functions might
still be obscrvable iu thc context of an underdeveloped economy. It often
pays the manufacturer to let dealers carry out the bulking and blending of
small quantities of merchandise as thcir margins of proft are usualy less than
would be the cost of supervising and maintaining a staf of salaried employees
to perform the same function.

Although it might seem uneconomical to effect the distribution via a
large army of petty traders in the context of a developed economy, it might
not be so in an underdeveloped one. The intermediaries break bulk at all
stages between the manufacturer and the ultimate consumer. The organization
of retail selling in an underdeveloped economy exemplifies the services ren­
dlered by petty traders both to suppliers and to ultimate consumers. It is
customary to sec petty traders sitting with their merclandise in the major
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shopping centers and even at the entrance of the modern large stores. The
petty traders sell largely the same commodities as the store but in much smaller
quantities. It does not pay the large store to deal in these smaller quantities
on the terms on which the petty traders are willing to handle their business.
Further, consumers prefer to deal with petty traders rather than to buy in less
coDvenient quantities from adjacent stores.

The "bazaar psychology" inherited from an oriental culture is a major
deterrent to vertical integration of the manufacturing and distributing func­
tions. The average consumer in an underdeveloped economy exhibits a ten­
dency to spend relatively much time and efTort in the search for the most
satisfactory terms. A low per capita income renders the consumer very sensi­
tive to price differentials. The intermediary, carrying different lines can ofer
the consumer a wide range of price alternatives and at the same time spread
bis overhead over a large volume of sales of difTerent lines.

One of the major factors favoring forward integration of manufacturing
and distributing in developed economies has been the desire on the part of
manufacturers to exploit fully the potentiaLities of branded merchandise by
directly assuming the promotional function that was previously performed by
the intermediaries. However, this factor has been seriously lacking in the
case of Egypt. From the early start, domestic manufacturers have always
faced intense competition from 'established' foreign brands. Powerful whole­
salers fnd little diffculty in convincing the public that any brands other than
the foreign ones were 'adulterated'. And they lack any interest in pushing
domestic brands, particularly when certain standard brands had become so
frly entrenched and enjoyed widespread appeal among snobbish consumers.
Any manufacturer contemplating the launching of a new product would have
to contend with the wholesaler performing the promotional function for
him, except in the very few cases where the manufacturer is in a position to
develop a brand that can measure up to the standards of competing foreign
brands.

In only few exceptions, there has been marked integration of the
production and marketing functions. However, these exceptions largely
relate to certain foreign companies or a local company with a joint
foreign interest.

An outstanding example is the Singer Sewing Machine Company which
distributes imported machines, at times assembled in Egypt, through several
hundred employees, and sales-and-service representatives. The company
has set up its retail stores under the supervision ofwel trained, salaried mana­
gers in all the important urban centers. These stores tend to specialize on one
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Line, although they may handle complementary non-competing Lines as well.
Te company carries spare parts in all major towns and provides adequate
training courses to make sure that service men are capable of making necessary
repairs. The company relies chiefly upon personal salesmanship and sends
special demonstrators to scattered small tovvns to teacl people how to use
its machines.

The majoI factor favoring integration in this particular case has been
the large volume of sales made possible by the fact that a sewing machine is
almost a household necessity in an economy where pet capita income is too
low to makc ready-made clothing almost a luxury, and where piece or yard
goods are wvithin the reach of nost cousuners.

Anotlcr case of successful integration of durable goods manufacturing
and distributing is furnisled by "Ideal Conpany' which manufactures and
distributes almost a full line of household metal furniture and appliances.
The company has set up a chain of retail salcs-and-service stores in the major
urban centres. Thcsc stores do not only carry the company's line but also
handle non-competing foreign-made products. Specialization on the distribu٠
tion of a particular product is econouically impossible, and a diversity of
products is essential to provide adequate volume of sales to permit economica]
integration. The company's volume of sales was additionaly fostered by a
launching of a mew, relatively low-price locally made refrigerator that was
made possible by a high protective tarif and the use of the name of a reputed
German manufacturer.

Backwvard Integration

Althougl there has been few cases of forward integration of manufac­
turing and distributing facilitics, backward intergration has been entirely
lacking. Factories favoring backward integration in a developed economy
such as thc United States seem to have been absent. The dearth of large-scale
retailing such as mail-order houss, large departmnent stores and chain organiza-١ م ن٠

tions, which are the natural media in the context of a mass market and which
are made possible by a large volume of sales, largely accounts for the absence
of backward integration.

The big retailer, whenever present, tends to lack tle adequate incentive
for backward integration. For one thing, domestic products have not yet at­
tained sufcient appeal to consumers in comparison with similar imported
brands to make the retailers' attempt at controlling the product policy of the
local manufacturer a profitable measure. Iurther, most local manufacturers
are small-scale producers of non-standardized products. This does not promise
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The retailer an adequate uniform volume of sales through backward inte­
gration.

Unawareness of mass merchandizing techniques on the part of tle few
large retailers, together with their aversion to risk-bearing, has ftequenty
resulted in their failure to develop new product lines through backwarld
integration even when this seemed conceivable. ( ( ا

These factors explain tbe almost complete absence of backward integra­
tion, with the exception of the fragmentary cases where some large department
stores have set up furniture and woodworking shops or some small footwear
shops. These few or fragmentary cases by no means refect a conscious policy
of backward integration as has been the case in the United States.

Vertical Integration in Agriculture

Vertical integration in the agricultural sectot has developed to a limited
degree in the perishable produce market (fruits, vegetables, meat and dairy
products), and to a lesser degree in the staples market.

Perishable produce farming is not highly specialized in the Egyptian
economy. Only large estates located in the vicinity of urban centers tend to
specialize on perishable farming. Typicaly, however, perishable produce
represents a part, usually a small part, of each fellah's total output. Although
his output is very small, his consumption does not, on a rough average,
exhaust more than 50 per cent of his output. (2) The remainder is marketed
in closely located towns, as a means of getting a cash income, since perishable
produce is considered a semi-luxury.

Marketing is direct by the farmer to the retailer, or to the fnal consumncr
in his home or at the market-place. There are no intermediaries in this market,
and the same is true of the small as well as the large producer. The lack of
suitable storage and refiigeration facilities has made it necessary to supply
the market on a daily supply basis. As a result, the daily supply is highly inela­
tic, prices are extremely fexible, and seasonal as well as area price variatious
are, of course, very wide.

(1) The experience of Sears, Roebuck in Brazil presents an interesting case study.
Under the pressure of an import embargo, the firm was forced to produce locally many
14%ps. Mass production of items never mass produccd in Brazil had been achieved in a
W1der variety of Lines creating new demands and developing mass consumnption in items
never mass-consumed before. See "Sears, Roebuck in Brazil", Forune, 1956.

(2) Maximum estimates of 53 per cent for China and 50 per cent for South East Europe
PrOPortions of total perishable produce sold on the market were compiled by Morton3 ؟ج

,"9Mon in his article, "The Structure of the Market in Underdeveloped Economies"خ; 
warterly Journal of Economics, August, 1948, pp, 523,



٨. EL SHERBINT AND A.F. SHERIF M4ARKETING PROuLEN! 57

The Iack of any marketing organization, and suitablc transport facilities
force thc producer, even the small one, to take over the transport and dis­
tribution functions. The pcasant farner almost invariably transports his
producc to thc nearest town, which is usually serviced from a 20 mile radius
which is the approxinate distance animal transport can cover between sunrise
and sunsct. Paradoxically enough, costs of transport by primitive means
mnarkedly excccd cost by modern media. (l) However, it is tle only alternative
open 1o the pcasant farmer, since the whole transport system is oriented to
serve the export markEt.

In addition to this comparative cost disadvantagc, the individual peasant
is confronted by a horizontal demand curve. This, together with the necessity
of disposing of the entire day's supply, once it has been transported, the peasant
is also unable, owing to his unquestioning submission to tradition, to vary
his output in response to market price movements. These are factors of great
weigbt making for a highly inelastic supply, wvhicL combines forces with the
highly elastic demand to keep prices very low. The low price prevailing in the
perishable produce market has been mistakenly attributed to the absence of
wholesaling merchants hose large profit margins would have raised the
price. (2) However, it seens that the low price results fron a highly elastic
demand together with a highly inelastic supply. The preseuce of a marketing
organization in the form of a cooperative, for instance, might raise the real
income of the peasant fammer, and help stabilize prices through timc as well
as climinate many market imperfections.

The development of cooperatives as a way of integrating producUion
and distributing facilities has been of no importance in the manufacturing
sector, and of little but growing signifcance in tle agricultural sector. The
lack of marketing facilities and the dishonesty of some local buyers have
led to the existence of a number of cooperative orgamizations among small
farmers.

Most of these cooperatives uudertake thc marketing of tleir products
only at country points, since this is the feld in which they have been able to
perform their most useful services. The experience, power, and infuence of
wholesalers trading in the great staple commodities, such as grain and cotton,
combined with the limited rcsources and inexperience of coopeatives makes
terminal marketing by these cooperatives a very difficult task. In the case
of perishable commodities tlere are undoubtedly many advantages to shippers
in at least having their own representatives in the various markets, to see

(1) Sec Colin Clark, Condirions f Ecomonic Progress, London, MacMillan and
Company, 1951, pp. 327-328.

(2) Morton Solomon, 0p. cit., p. 525.
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that goods are properly handled, to inspect their condition on arrival, and
to report to headquarters about market conditions and prices, so that goods
may be sent to the most favorable markets. However, very few attempts have
been made by cooperatives towards this direction of terminal marketing,
despite the advantage accruing thereof.

In recent years Egypt has been strewn with failures of cooperative enter­
prises. Lack of sufficient business, adequate capital to carry on its business
eficiently, sufficient loyalty on the part of its members, and suffcient patience
to build up the organization gradually, are primary factors responsible for
this failure.

The limitation of individual land-holdings promulgated in 1952 at the
advent of the New Regime is bound to have a defnite infuence on tbe growtl
of cooperative organizations among farmers. Thus, in an Egypt of small land­
owners and less large ones, the provision of necessary facilities for the pro­
duction and marketing of farm products should become a matter of urgency.
In marketing farm products a development of cooperative societies should
play a much bigger role than heretofore. Itis true that Egypt has lagged behind
other countries in tis important respect, basically as a result of the fellah's
native individualism. However, studies are being made and plans are being
discussed to set up properly organized cooperativcs that can be treated as
units, both for seed production and marketing purposes.
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PRODUCERS' MARKETING ACTIVITIES

The typical Lgyptian manufacturer tends to takc the size of the market
for his product as "given", or as something lying outside his control. Taking
the size of the market for his product as he finds it, he may hope to defect
some of thc cxisting volume of demand in his favor. But where real income
per capita is close to subsistence and is growing, if at all, at a slow rate, thcre
is Little scope for such defection.

The domestic entrepreneur, of coursc, can orient his policies towvard
capturing a share in the larger export markets as the foreign entrepreDeur
usually does. The domestic entrepreueur, however, is less likely to have,
partly becausc of tle handicap of a late start, the competitive advantage com­
manded by the superior entrepeneurs in cstablished industrial countries.
The infant industry is not likely to enjoy fiom the early start the cost economies
of established foreign producers. In an open world market, the advantages
once gained tend to become cumulative, and infant industries can, at best,
realize these economies-internal and external-only after a considerable
period of development. Further, where the established producers of tbe leading
industrial countries have built up monopolistic positions that enable them
to exercise local price cutting, new entrants are at an additional artifciلa 
disadvantagc. Under these handicaps, which are rather more potent and more
permanent than those visualized by the classical infant industry argument,
domestic industries tend to be generaly oriented to a sLeltered domestic
market.

Not only does the narrowness of the domestic market limit the rate of
industrialization, but also it confnes the whole process to specifc industries.
For large-scale modern industries, the existing level of demand tends to be
lower and the minimum optimal tends tebc larger than for staple small-scale
industries like textiles and food processhAg. Thus, when the size of the techno­
logical optimum is necessarily large and the initial size of the market is small
the resultant discrepancy would render the development of large-scale indus­
tries economically unsound, or virtually impossible, This would constitute
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a major bimitation on the development of a wide range of industries. ( ( ا
Therefore, the pattern of industrialization would, in the absence of direct
State-promotion, tend to cluster around those staple idustries where the
size of the plant is snall.

Developing in isolation and in, more or less, small incremnents, these
industries tend gradually to replace iports; expanding their capacity to the
imit of the entire small domestic demand.. And once imports are displacedا 
or reduced to a low proportion of existing consumption, their rate of growth
tends to taper ofT. Since, however, imports and consumption are absolutely
small, this limit has not inftequently been attained at a level of industrial
employment whicl, though higher than before, has not entailed a substantial
reduction of rural underemployment, and witb a high rate of population
growth, population pressure has contiDued unabated. Indicative of the ten­
dency of new industries to develop to the limit of the market at an early stage
of industrialization, are the figures presented in Table 18.

TABLE 18

mDUSTRIAL PRODUCTION AS PERCENTAGE OF
DOMESTIC CONSUMPTION. EGYPT, 1939

5ugaI..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cigarettes and Beverages ٠٠٠٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Flour Miling ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
5alt ..٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cotton YarDS .٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
50e5,،٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
(ement .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠­

٠٠.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠,0ap5ن
FrnituIe ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
MatcheS .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Cotton Textiles ..-٠---٠-٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠

Industrial Employment as per cent of Total Working
Population

Per cent

100
100
100
100
90
90
90
90
80
80
40

6

Source: Compiled from the Report of Egyptia Commiree on lndustry, loc. cit., and
0.N. Suatistical Yearbook, 1950, loc. cit.

(1) The level of demand for steel, for example, in maDy undcrdeveloped countries,
as can be scen from per capita steel consumptioa of about 5 kilogrammes per year as com­
pared with about 150 kilogrammes or more in industrial countries, is not in many cases
large enougl to support the economical operation of a stecl mill of a nninimum rolling mil
capacity of 200,000 tons of crude steel as required to attain economies of scale in mills of tlte
type and size prevailing in industrial countries. See U.N. Report on World Iron Ore Resonrces
and Thei Utilization, New York, 1950. Another pertinent example is the manufacture of
light bulbs, which are made very cheaply by highly mcchanized equipment. The capacity
of the smallest mechanized plant is such that three montls' operatiou would fulfl Columbia's
present demand for a year. See IBRD, The Basis of the Development ProgranJor Colubia,
Washington, D,C. 1950, p. 93.
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This critical limit has often been attained before many of those domestic
industries have reached their optimum size, or realized signifcant economies
of scale. Furthermore, the small size of the douestic market has often linited
the possibilities of specialization among firms and industries, and has often
forced, as mcntioncd above, uneconomical vertical integratiou.

Where the narket is small relative to the technological optimum, and
Iew entrepreneurs are likely to command te necessary capital requirements,
a higl degree o concentration is likely to emerge from the early start of
industrialization. Available evidence suggests 1hat, coDtrary to the widely
accepted thesis of the historical tendency toward concentration, a higl degree
of concentration tends to emcrge from tle early start in newly industrializing
countries, particularly in tle modern industry sector ( ,( ا This can be seen
from Table 19.

TABLE  ا9

DEGRLE OI OUIPUT CONCENTRATION IN SELECIED
MANUFACTURING INDUSTRLES IN EGYPT, 1948

lndustry

Cotton spinnig .٠٠٠٠٠٠٠٠٠٠٠٠
Cotton weaving
CEment .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Sugar can -٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Phosphatc. .٠٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠
F-ood processing .٠٠٠٠٠٠٠٠٠٠٠
Cigarettes and tobacco. ٠٠٠٠٠٠٠
Shoe and foor polisl ...٠00٠.
Alcolol ٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠.FapEI د م

Iirmns

49

58
100
100

25
sة 

44
100

56

2
Firms

74

100

44

59

78

3
Firms

86
40

60

73

،
Firms

91

75

81

5
Hirms

90

Camulative perccntage of output
coatrollcd by

ouce: Adaptcd from thc Report of the Egypria Conission on ldusrries, (in
Arabic), Cairo, 1948.

Although this higl degree of concentration has been loosely referred to
as monopolistic, such an association breaks down when we account for the
domestic competition from landicraft industries and the foreign competition
fiom imports. The co-existence of handicraft production and moder factory

(1) Prof. F.A. Hayek has pointedly questioned thc validity of this thesis by observing
that concentration 'appeared first... in conparatively young industrial countries" which
scems to be true of many underdeveloped countries today. The Road to Serfdon (London:
Rotledge and Sons, 1945), pp. 34-35.
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٨8 0Anroduction in A copsiderable number o fن cons

be eeN froa Table 20,

-T B E ا 20

PERCENTAGES OF HNNDICRAFT
FRODUCTION IN SELECTED INDUSTRIES

Factory
Produetlon

HAndicraft
ProductionIndustry

44،4
66.7
50.0

(one plant)
36.0

55.6
33.3
50.0

Cotton weaving .٠٠٠0٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Sik spinning & weaving ٠٠000٠٠٠٠٠٠٠٠٠٠٠
FigherieS:. . ٠٠00٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠-

5h0eS ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Source: Adapted from the Reporr of the Egyptian Conmission on Indrsrry, (in
Arabic), Cairo, 1948.

Further, the competition of imports in highly concentrated industries
might confront the lone factory producer with a more or less elastic demand.
The competitiveness of the industrial structure in an underdeveloped econony
seems to be more associated with the height of protectionism, the imperfec­
tions of the market and deliberate State action. It is under these artifcial
shelters that a high degree of concentration tends to be associated with a high
degree of monopoly. And the erection as well as the intensifcation of these
barriers to competition seems to have be the prevailing tendency of economic
policyin Egypt as will be seen in Part VT.

The former analysis ofers a concrete picture of tbe milieu in which the
manufacturer operates, and which has obviously conditioned the manufac­
turers' behavior in the major areas of managerial policies viz., product policy,
price policy and promotional policy. The following discussion attempts to
provide a realistic description of these managerial policies as followed by
a typical Egyptian entrepreneur.

Produet Policy

The major incentive for product development in highly industrialized
countries like the United States has largely stemmed fiom the manufacturers'
drive for generating new demand by making consumers dissatisfied with the
products in their possession. The typical American manufacturer, for instance,
does not take the size of the market for his product as datum as is usually
the case with typical manufacturers in an underdeveloped economy.
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The satisfAcLion of priDary wans, suoh a8 hunGor and shelter, i
prereguislte t٥ tlle creati0n 0f ١٥W WAnts. 5ince Th6 pIimnry 38nts gF the
mnaiority of the Egyptian people Are far from satisficd, domcstic manufacturers
have found it inpRacticAl to cngagc in any serious attempts toward product
development. Lven oflective Consumers of manufactures are nOt as respopsive
to new products as is usualy the case with consumers in developed economies.
This largely emanates from the fact that Egyptian consumers are more price
conscious than product-conscious. Furthermore, tastes are too highly indi­
viduaLized that it is rather dificult for a new product to command a mass
appeal. Consunption habits are also deeply engrained in the culture pattern
which is far less adaptive than is usually the case in a developcd economy like
the United States.

The possibilities of product development are furthermore seriously im­
paired by the intense competiuion from the established makes and brands of
world-famed manufactures. Domestic manufacturers are often at a compara­
tive disadvantage vis-a-vis foreign manufacturers who are equipped with
comprehensive research faciities made possible by the economies of large
scale.

One major factor impeding poduct development is the limited range
of raw materials available in the Egyptian economy. 1his is particularly signi­
ficant in view of the fact that material costs account for not less than 75 per
cent of manufacturing costs. An interesting and paradoxical case is that of
textile mamufacturers, Owing to an embargo on foreign cotton, imposed byث٠ 

agricultural interests, the Egyptian textile industry whose major product
is the cheap cloth, is forced to use the ligh quality Egyptian cotton to produce
low-quality textiles, which is naturally more expensive than its foreign sub­
stitutes. Further, the local manufacturer is unable to develop a full line of
higl quality yarns by using the long staple cotton unless it is possible for himه 
to develop an export market. In such a market the Egyptian manufacturer
would likely be at a cost disadvantage vis-a-vis foreign competitors. Hence,
local manufacturers have been as yet unable to develop a reasonable ful
line of textiles.

The handicaps met by food processing industries in developing a full
iine of dairy products are pronounced in the case of the Egyptian dairy in­
dustry. The supply of crude milk is insufTicient and fuctuating; the mik is
impure; and facilities for refrigerating and transporting milk to the factories
are inadequate. Under such circumstances the development of a full line of
dairy products would require complete vertical integration of many manus
facturing processes, which in turn would call for larger capital requirement­
tban can be raised by many local manufactureIs.
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Another obstacle in the way of developing a fuller product linE has been
the lack of necessary "know how" as to the possibilifies of utilizing loca)
produce. Thus, to take one example, the development of a full line by the
paper industry was impeded by the lack of knowledge as to the possibility of
using nice straw for making papers which is currently used in making card­
board and wrapping paper. ( ( ا

Ln a host of other cases (2) the Iack of fundamental product research
facilities has tended to impede the development of a fuller product Line. The
relatively small size of most manufacturers has rendered it economically
infeasible to undertake this important function. As a result, the governmenL
was called upon at times to set up common product research facilities serving
an entire industry, such as the National Glass Research Institute.

In the very few cases where domestic producers have been successful
in diversifying their product Line, common raw naterials and common dis­
tribution channels were primarily responsible for this success. The major
foreign oil companies operating in Egypt present an outstanding example
in this respect. A network of service stations has made product diversifica­
tion economically feasible. Vertical integration of production and distributive
facilities has at times resulted in excess capacity in distribution. Few manu­
facturers, however, have attempted to absorb such excess capacity by expanding
their product line as a result of the factors discussed above. Instead, imported
goods have been often used to absorb excess capacity in distribution and to
provide sufTicient sales volume for successful operation.

ln a few other cases product diversification was primarily motivated by
the desire of manufacturers to foster a monopolistic position. Expectedly,
for the established firm the cost of adding a new product to its liae is relatively
much smaller than it is for a new entrant. Furthermore, few established large
firms bave followed the practices of loss leaders, price cutting, and full-line
forcing in order to drive out competition. As soon as the firm secures a monopo­
Listic position, it is likely to resort to a policy of charging what the traflic
wil bear.

Paradoxically enough, many Bgyptian industries, characterized by a
marked degree of excess production capacity, though still in their infancy,
make no attempt at diversifying their product lines. The extent of such excess
capacity may be observed in Table 21.
 ي

In Japan rice straw is extensivcly used in manufacturing high quality paper. See)ا( 
«4eport of Commnittee on Idustry, Cairo, 1948, p. 236.

(2) Thesc cases pertain largely to the following industries: spinning and wenving, food
processing, chemicals, and phamaceuticals.

4
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TABLE 21

DEGREE OF UTILIZATION OF TOTAL STANDIG
CAPACIY IN SELECTED INDUSTRLES

65

Industry

Cotton ginning
Meat packing ،٠٠٠٠٠٠٠٠٠٠٠
Sugar.٠.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Food Canning. .٠٠٠٠٠٠٠٠٠٠
Onion drying .٠٠0٠٠٠٠٠٠٠٠
Food processing .٠00٠٠.

Per cent of
Utilized
Capacity

35
50
64
40
60
21

Lndustry

Chocolate
Vcgetable oil
Papcr ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Sh0Es ٠٠00٠٠٠٠٠٠٠٠٠٠٠
Cenent

Per cent of
Utilized

Capacity

52
67
63
67
70

Source: Adaptcd fron the Report of the Egyptiaa Committee on Indastries, Cairo
1948, pp. 91-400.

The inability of many manufacturers to mop up the excess capacity
characterizing the manufacturing sector is a prima facie evidence of the strengtl
of influences adversely afTecting product development.

It is obvious in the light of tbe preceding analysis that the typical Egyptian
manufacturer does not have a product development policy in the accepted
sense of the term. This is unfortunate in view of the fact that industrialization
by way of developing new products througl existing frms is more facile and، ت 

capital-saving than througl establishing new frms or industries.ت 

Priee Policies

It is generally observed tlat a "restrictionist pattern" of price policies
prevails among Egyptian managements. To most of these managers, the
managerial economy of a large volume of production and low prices seems
alien or unknown. Instead, prevailing price policies seem to depend upon high
proft margins to offset ow turnover. It is not infrequently the case that na­
nagement operates in the same way a speculator operates, viz., building up
inventories, offering it for sale one batch at a time, taking every sale as a com­
plete transaction in itself, trying to maximize profit per transaction which,
when fnished liquidates itself. This conception of business could maximize
short run proft. But this way of operation could never ensure long run proft
maimization.

This way of operation might be rationalized on the grounds that the
market is so small and imperfect, the demand is so price-inelastic that manu­
facturers have no laternative except making the highest proft margin per
unit of sales. Since a low-price large-turnover policy is not likely, in the absence
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of rapidly rising income levels, to broaden their markets, and since no sub­
stantial economies of scale are likely to be readiy forthcoming with expansion,
such a restrictionist price policy could be justified. That might be a theoretical
interpretation of the reasons wby the typical industrial manager operates
on the twin assumptions of a low demand elasticity through time and constant
economies to scale. ()

These assumptions do not seem entirely irrational or unjustifable under
the prevailing conditions of underdevelopment stagnation as was presented
in Part I. Where the rate of growth of per capita income is, at best, insigni­
fcant, the consumption pattern would expectedly remain of the highly food­
drain type and the income-price elasticities of demand would remain low
through time.

Further, the attainment of major economies of scale might require a
big jump from a small to a big scale since a steady progression of economies
is not Likely to materialize as would expectedly be the case in a smal scale
plant adapted to some small "local' market, and managed by a single capitalist­
entrepreneur. The width of the gap between the small and the large optima
might be so great to attain by gradual growth (2), even when demand is grow­
ing.

However, this restrictionist type of price policies seems to be so established
that even in cases where it appears practicable to adopt the "promotional''
policies of large-volume-low-unit-profit, there has been marked reluctance
or outright resistance. An illustrating case is that of the cotton textile in­
dustry-an industry producing a popular consumption product which is
easiy adaptable to mass production methods. A government initiated and
subsidized scheme to produce "standard low price cloth' for the masses of
Bgyptian consumers was not popular with the manufacturers even when,
during the World War I, a clothing shortage had been second only to the
food shortage (3).The scheme was promptly discontinued when the war was
OVer,

The efficacy of the promotional type of price policies has been repeatedly
demonstrated by foreign enterprises operating in many underdeveloped coun­
tries. The experience of Sears, Roebuck in Brazil presents an interesting case
study. Under the pressure of an import embargo the Sears branch was forced

(1) For a more elaborate exposition of this hypothesis see Slerif, A.F., The Role of
Capltal Formation In The Process of Idustrialization, loc. cit., pp. 114-116.

(2) For a more elaborate exposition of this point, see E.A.G. Robinson, The Structtre
of Competitive Industry, Canbridge, Nisbet & Co., 1945, pp. 121-124.

(3) For a similar case, see Gordon Grifths, "Idia's Economic Development", in
Towwards World Prosperity, Ezekiel M. (ed.) New York: Harper & Brothers, 1947, p. 272.
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to produce locally many items. Mass production of items never mass produced
before in Brazil had been achieved in a wide variety of lines creating new de­
mands and developing mass consumption in ites never mass-consumed
before (1). This was made possible by a promotional price policy.

The reluctance of native entrepreneurs to adopt the promotional type
of price policies can be traced back in part to the burden of some cultral
lag in managerial methods and outlook. Their orientation has been essentially
technological; to "manufacture" tbe products which they have haphazardly
decided to produce, with little regard for the demands and tastes of consumers.
Hn large industrial corporations, managerial positions are mainly manned by
engineers. Paradoxically enough, Egypt is woefully acking in "managerial
know-how' in almost every feld of professional management specialization,
whereas it is relatively surfeited with well-trained engineers. No wonder that
Egyptian management las been as yet almost completely production-minded.
The attitude of management toward marketing still exhibits a "trading men­
tality" that looks upon the process of marketing as largely a physical process,
almost entirely devoid of planning and research considerations. The alterna­
tive concept of market planning and delibertate manipulation is virtually
unknown.

Whenever such marketing know-how is to be made available (2), some
resistance is likely to be encountered owing to a low propensity to innovate
or assimilate innovations on the part of Egyptian management. This is in
part the result of a market structure tbat exerts on management Little or no
pressure to realize a high rate of proft only through innovations designedب 
to expand the volume of sales and to keep average costs down.

Broadly speaking, it may be said that Egyptian industry has proved highly
proftable. In two series covering twenty-one companies with an aggregate
capital of L.E. 7,721,000 declared net profts averaged 13 per cent of share
capital in the pre-war period and over 20 per cent in the war and post-war
years. (3) A more comprehensive study put the average percentage return
on capital in sheltered industries in the depression years 1928-39 at11.1 per cent,
with reserves amounting to 23.9 per cent of capital (4). Another ilustrating
example is the textile industry; in 1950 twenty-one frms with a combined

(1) For a detailed description see: "Sears Roebuck in Brazil", Fortne, 1950.
(2) A Productivity Center and Vocational Training Center has been recently set up

in Egypt under the auspices of the Egyptian government and ILO, with the explicit objective
of disseminating such know-how.

(3) C. Issawi and F. Rosenfeld, "Company Profts i Egyptم 1929-1939", L'Egypte
Contemporaine, Caio, 1941.

(4) M.M. Hamdy. Statisttcal Survey of the Developnnent of Capital Investment in Egypt
Since 1880, an unpubiished Ph. D. dissertation presented to the UNiversity of London, 1943.
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capital of L.E. 11,255,000 Bad reserves of L.E. 4,273,000 and net profts of
L.E. 2,445,000. (1)

Compared with other countries, Egyptian industry has proved not only
highly proftable, but also the rate of proft has proved highly stable. The
index of net profts fell from 128 in 1929 to 67 in 1931, but recovered to 87
the following year, and by 1939 had returned to 125. The index had risen
from 100 in 1938 t0 229 in 1943, showed Little change between that year and
1950. The stability of the rate of proft is due to the fact Egypt's industrial
structure produces almost entirely for the domestic market, is heavily protected,
is higbly monopolistic, and that in the main it ministers to very simnple needs
and highly inelastic demands.

Growing in a atmosphere of ptotectionism, a ligh-cost industrial struc­
ture once developed tends to perpetuate itself in a vicious circle of high-costs­
high-prices, a narrow market and high-costs and so on. The fewness of the
competing units, if at all, together with the high degree of protection and the
contimuing bias toward infation tend to reduce incentives to improve ef­
ciency, to foster excessive proft margins, high prices and a firther restriction
of the size of the market.

Protectionism tends, under these conditions, by Limiting the competition
of imports, to be tle efTective means available to a "sheltered'', government­
dependent management to increase the rate of proft. Since the early start
of industrialization in 1930 the ratc of tarif on compeLing imports has becn
pIogressively rising. This growing protectionsim has progressively resulted
in a mere rise in donestic prices rather than the expansion of domestic pro­
duction; or, at best, the expansion of production tends to be proportionately
smaller than the rise in prices. Thus, a high degree of protectionism would
foster a high-cost structure which perpetuates itself through the vicious circle
of high-cost high-prices.

In leading industrial countries like the United States, a progressive,
independent management has successded, through a continous series of
novations, in lowering the average per unit cost. This has madeص 
possible the lowering of prices through time. Generalizing the benefts
to the mass of consumers through a low pIice policy has made possible,
in view of a high and rising elasticity of demand, the progressive expansion
of the volume of sales. This, again, has made possible a further lowering in
costs through the adoption of mass production methods. The end product
is a "virtous circle' in which lower prices has made possible the lowerig
of costs and the lowering of costs has made further lowering in prices possible.

(1) National Bank of Egypt, Economic Bulletin, No, 3, 1951.
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Where such a virtuous circle is unlikely to obtain as is expectedly the
case where management departs from this pattern of business policies,
the whole process of industrialization is likely to be self-defeating.

Promotional Policies
Promotionalpolicies is the third important facet ofcompetition embodied

in conscious managerial action in a developed economy. In contrast, such a
policy does not usualy rcceive deserved attention in underdeveloped countries.

As mentioned bcfore, the oricntation of Egyptian manufacturers has
bcen in the mai part technological. Tleir line of thinking and behavior
refects a statment allegedly made by Henry Ford in tbe days of the Model
T, that "the public can have any color of car they Like so long as it is black".

The reluctancc of domestic manufacturers to study and appraise consumer
demand and needs has been additionally fostered by many stumbling difT­
culties in the face of some attenpts toward market analysis and marketing
research .Thus, there is a surprising scarcity of even the most fundamental
basic data needed in good marketing research, such as an adequate census
of distribution.

While secondary information is inadequate, primary information is
often very diffcult to collect. A quotation from an American writer may
indicate the magnitude of these diffculties:

"There is a saying among Egyptian advertising men that Allah made
the world in seven days but that he certainly would not attempt to com­
plete a market survey in Egypt in the same period of time. Actually,
he could I suppose, but he would be very tired indeed after the efort.
First of all, research in Egypt is handicapped by a lack of trained research
specialists and by a lack of likely interviewers. The sexes do not associate
as freely in Egypt, and for that matter all through the Near East, as they
do in America or Europe. And the male interviewer who rings a doorbell
there and asks to see the lady of the house will decide that Daniel was
a piker when he faced the lions in tleir den. Female interviewers with
even a slight appreciatiou of business problems or the meaning of research
are practically non-existent, and even if they are employed to do such
work, their love of gossip and refreshments not only carries witb it the
danger of disclosures but it certainly casts doubts on the dependability
of the data. Due to tlese facts, it is almost impossible to get the opinions
or attitudes of the feminine half of the Egyptian population.'

"The psychological attitude of the lower classes in Bgypt toward
any one who is well dressed is a grave handicap to good research. Yet,
it is obvious that your investigator can hardly be expected to go around
disguised as a fellal. The lower classes resent and fear laving questions
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fired at them by one whom they consider a superior, and they particularly
resent giving answers to questions on printed forms. The time required to
explain away these fears usually only tends to convince the respondent
that the interviewer is a tax collector trying to get his meager savings  اب٠

Unfortun- ately, the higher classes react almost the same way, because
they feel they have more to hide. A Bey or Pasha will usually merely
shrug his shoulders and refuse to answer sily questions put to him by an
iصferior. Naturally, doing consumer investigations under these handicaps
is most discouraging but it does not mean that marketing research
of other types cannot be carried out in Egypt. However, even business
executives are quite skeptical of any inquiries, and the few business facts
available have to be secured from offcial sources or from the few advanced
executives who understand the implications of marketing research". (1)
The importance of advertising as a necessary sales push required to attain

economic levels of production is not fuly realized by many domestic manu­
facturers. Thus, out of an aggregate national income of around 856 million
pounds, only an estimated (2) amount of 1.1 million is spent on advertising.
This per cent (approximately 0.14%) is obviously much smaller than that
observed in a highly developed and competitive economy Like that of the
United States (3).

Four major newspapers account for about 73 per cent of total press
advertising expenditure, with two of these having each a circulation in excess
of 100,000. There are only four relatively important national magazines with
a total combined circulation slightly higher than 120,000. Publicity by posters,
billboards, ad cinemas is found only in the major urban centers, and has
expanded rather rapidly in recent years.

Most of the advertised goods and services are electrical household ap­
pliances, automobiles, proprietary remedies, cosmetics, and air transportation.
These items account for over 70 per cent of the total advertising expenditure.
Obviously, a large part, if not all of these items, are inported. Hence, do­
mestic manufacturers are responsible for only a meager proportion of the
aggregate advertising efTort.

(1) Virgil D. Reed, "International Marketing Research'', a spcech iven before the
International Advertising Convention, New York City, October 6, 1949.

While some of the dificulties enumerated in the above quotation are pertinent, they
are somewhat exaggerated. Some successful marketing and other business inquiries and re­
searcb have been undertaken by University men with the help of students. Thus, a readership
survey was made at one school, and a statistical study of advertising expenditures was con­
ducted at another.

(2) A. A. El-Sherbii, Some Research on Advertising in Egypt, loc. cit.
(3) Annual advertising expcnditures in the United Stated States during the inter-war

period averaged 3 per cent of national income. See H. Zeisel, "U.S. Advertising Volume
Passes 5 Bilions, Hits New High", Prnters' Ik, June 16, 1950, pp. 28-30,
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There are no advertising agencies in the accepted sense of the word. The
one or two agencies that operate in Egypt may be described as simple space
brokers. They have as yet failed to provide a minimum of services to adver­
tisers such as media, copy, and marketing research. No advertising is
permitted over the State-operated radio broadcasting system. The growth
of advertising agencies might wel be enhanced if radio commercials are
perpitted, subject to control over the types of products advertised and the
accuracy of advertisers' claims.

Many domestic manufacturers and retailers regard advertising as an
unnecessary expense. They tend to spend on advertising only whenever there
are ample profits. Thus, there seems to be a direct positive-relationship bet­
ween advertisiug and prevailing business conditions. Only a few department
stores and specialty shops are reasonably firm believers in the results attained
by direct-action advertising. This type of advertising is generally used onت٠ ، 

special occasions such as annual sales.

Domestic manufacturers using indirect-action advertising to develop
consumer familiarity with certain brands are usually impatient and expect
quick results. Tley usually employ too thنn schedules with resulting dissipa­
tion in advertising expenditure. Even those who have succesed to build up
brand reputation by investing substantial amounts in thick advertising
schedules, fiequently fail to coordinate their advertising efTort with the other
elements that constitute their marketing mix. For instance, there is often little
or no tie-in between brand advertising and point-of-purchase promotion.
Indeed, point-of-purchase promotion is seriously neglected by domestic
manufacturers due to a lack of appreciation as to its signifcance (1). Unat­
tractive packaging and the multiplicity of snall shops with inadequate display
facilities also make point-of-purchase promotion a diffcult task.

The possibilities of developing wants for new products through indirect­
action advertising designed to stimulate primary, rather tban selective, demand
in an underdeveloped country are very limited. For a new want, whether
deep-seated or superficial, to become a part of the consumption pattern of
people in an underdeveloped country, it has to ft with goods and services
or with values already present. (2) Consumers are thus hesitant to indulge
in experimental spending even under tbe pressure of a barrage of educational
and want-developing advertising. Under such circumstances, demonstration
becomes the single sharp tool available to the manufacturer who wishes toج 

develop new wants among consumers.

(1) Perhaps the Coca Cola Co. has been the frst major producer to introduce the inno-e  اة٠،
vation of point-of-sale promotion.

(2) See ELizabetD E. Hoyt, "Want Development in Undeveloped Areas'', The Journa!
of Poiirical Economy, Vol. LiX, No. 3, June 1951, pp. 194-202,
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Few domestic manufacturers take cognizance of the basic principles of
sales management. As mentioned before, the entire selling function is frequently
shifted to a wholesaler or a functional middleman. The assignmnent of sales
quotas to salesmen and the establishment of sales controls are given little
or no attention. The use of missionary salesmen to orient retailers and secure
their cooperation is an unknown art to many domestic manufacturers.

In the context of the preceding analysis, the manufacturer might seem
justifed in discounting the eficacy of his promotional poLicies, if any. Under
the best of circumstances he is likely to efect a very small shift in the demand
for his product through his promotional efort. Hence, intensive promotional
efTort is neither proftable nor effective.



PART y1

GOVERNMENT REGULATION AND CONTROL
OF MARKETIG ACTIVITTES

The ethics of coupetition are not an integral part of the Egyptian cul­
ture ( ( ا In fact, the whole notion of competition is a Western heritage that
might fnd its origin in Protestant ethics whicl are totally foreign to an oriental­
Islamic culture pattern. An oriental culture tends to be more geared to co­
operation than to competition. (2) Cooperation is generaly taken to be more
benefcient than the optimum norms of competition (3) Therefore, fewer
adherents to the ethics and virtues of competition are ikely to be encountered
in the oriental milieu of the Egyptian economy.

The public has not developed a pro-competition attitude Like tbat of the
American public, even though 70 per cent of the total population live under
almost perfect competition in the agricultural sector. When the issue of com­
petition versus monopoly has ever come up as an issue of public policy, the
public has never expressed a sentiment for its virtues. The wvhole idea of compe­
tition has its roots in the tradition of freedom, individuaLism, and the revolt
against authoritarianism which are not bighly valued in the oriental culture.

It should not, therefore, look strange to fnd public condemnation of
competition from ofi cial policy-makers and, of course, spokesmen for Egyp-

By contrast, competition is generally regarded as an integral part of the American)ا( 
culture. For a standard statement see E.A. Duddy and D.A. Revzan, Marketing, McGraw­
Hil1 Book Company, New York, 1947, p. 579.

(2) Perhaps AIfred Marshal himself would sympathize with this oriental doctrine on
the grounds that "even constructive competition is less benefcient than ideal altruistic co­
operation', since "in a world in which all men were perfecty virtuous, competition would
be out of place... Men would think only of their duties... Strong producers could easiy bear
a touch oF hardship; so they would wish that their weaker neighbors, while producing less
should consume more. Happy in this thought, they would work for the general good with
all the energy, the inventiveness, and the eager initiative that belonged to them".. Hence,
'I competition is contrasted with energetic cooperation... then even the best forms of com­
petition are relatively evil; while its harsher and meaner forms are hateful". See Alfred
Marsball, Princeiples of Econonics, McMillan & Co., London, 1938, pp. 8-9.

(3) Such a doctrine is not peculiar to Egyptian culture, but seems to embrace other
areas of the world. See F.S. Funivall, "Cooperation, Competition, and Isolation In the
Bconomic Splere", in South Asia In Tle World Today, F.S, Furnivall et. al., The University
of Chicago Press, Chicago 1949, pp. 63-85.
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tian industrialists. (1) It was repeatedly announced by responsible ministers
of commerce and industry that "the Government urges amalgamation, merger,
and absorbtions of smaller units by larger concerDs". This would lead, ac­
cording to them, "to reduction in production costs and prices, thereby enhancing
the power of the industry to withstand the onslaught of foreign competition".

Evidently, the major source of competition in a newly industrializing
economy like Egypt is foreign competition, since a high degree of concentra­
tion is at times inevitable in the modern industry sector. Considering the
fact that competition from handicraft and smal-scale industry is of minor
significance and on the wane, effective competition could only ensue from
foreign manufacturers: However, "foreign' competition is formally looked
upon as bad, just because it is foreign. As such, this competition would hinder
the growth of "national'' industries.

Government Poliey Towar Monopoly

Briefy put, the attitude of the governmemt toward monopoly had been
protective and promotive rather than regulatory. The government has actively
promoted monopoly even when private attempts at cartellization failed. In
cotton ginning, the presence of excess capacity led to intense price wars. As
early as 1905 several attempts at curtaiLment of competition were made, but
with no avail, owing to the abundance of small poorly equipped mills side
by side with large modern frms. The former, with very low overheads in an
industry characterized by the absence of marked economies of scale, were
prone to cut prices to levels which the latter considered "uneconomical'.
Tbe unegual size of mills together with their multiplicity have militated against
the several private attempts at trustifcation. However, under the aegis of the
government and with its full moral support, a cartel was formed in 1937 with
the explicit formal object of endeavoring "to raise the rates charged and to
put an end to the "deadly" competition reigning in the industry". (2)

In several other cases, the government has legalized, or, has at least,
"let alone" cartel agreements concluded privately and without its active sup­
port. Cotton pressing has, with a short interval of rate war between the two
leading frms, always operated under cartel agreements. These agreements
provide for rate stabilization, apportionment of quotas and the granting of

(1) Dr. Levi, an ex-Secretary of the Bgyptian Federation of Industries has criticized
the rayon braDch of the textile industry because of the prevalence of competition. Again,
he has referred to the efTorts of the Federation to develop "the spirit of cooperation'' among
industrialists. See L'Egypte Comtemporaine, Vol. XXVIi, p. 604, and Vol. XXXI, p.505.

(2) A.A.I. EI-Gritly, "The Structure of Modern Industry ,"i Egyptم L'Egypte Con­
temporaine, Nov. Dee., 1947., pp. 504.
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deferred rebates, with ful government sanction. Joint seling agreements and
organizations concluded by hitherto competing frms have been idely and
legally practiced. In cotton spinning and weaving, the two largest frms have,
since 1934, marketed their products through ajoint selling organization. This
organization had cone, together with higb tarif barriers, to "stem the tide'
of "foreign' competition. The cement industry consists of two large frms,
Linked by a cartel agreement and operating through a joit selling organiza­
tion. The salt industry was a duopoly, Linked since 1907 by a sales agreenIent.
Sales agreements also exist between the two leading brick companies, and
between tle oligopolistic plaster producers as wel as otler building materials
producers.

There are also several instances of holding companies, amalgamation
and mergers effected with full government support or, at least, sanction. The
cigarette industry, once highly competitive, has become more and moe con­
centrated through merger as well as the formation of a major holding company.
At present, the EasteIn Company has a controling interest in nine cigarette
companies accounting for 65 per cent of total output. In the beer industry,
the amalgamation of the two large Cairo breweries in 1939 was followed byب 
a selling agreement with the Alexandria brewery. An imposing monopoly
of the classical type is the sugar monopoly which developed its stranglehold
on the industry through amalgamation and merger.

Although these "donestic'' monopolies were deliberately fostered under
the pretext of strengthening the competitive position of domestic producers
vis-a-vis foreign ones, some foreign monopolies operate in Egypt, either in­
dependently or in association with local capital. Thus, the Anglo-American
Tobacco Company has an important interest in the cigarette combine, Eastern
Company. The British combines in the textile fnishing trades, such as Calico
Printers and the Bradford Dyers Association, are heavily interested in the
fnishing section of tbe Egyptian textile industry. The Imperial Chemical
Industries has important direct investment and is a shareholder in Bgyptian
Copper Works. It has selling agreements with Egyptian Salt and Soda Com­
pany and its subsidiary, the Societe Financiere et Industrielle, for the sale
of acids and other chemical products. In short, affliations between domestic
and foreign enterprises in one form or another, whatever its advantages may
be, tends to promote monopoly.

Al these restrictive practices, together with others as wel, such as inter-و ج ، 

locking directorates, exchange of shares and price discrimination, Were ex-
tensively adopted by Egypts infant industries with the full sanction of the
government. Industrialization seems to have, thus far, increased the degree
of monopoly in an important sector of the economy, namely, the moder
industry sector,
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Regulation of Trade Practices

The notion of unfair trade practices is confned to its earlier ethical sense,
involving fraud or misrepresentation. There has been Little or practicaly no
recognition of fairness as ivolving the use of any practice restricting actually
or potentially the normal operation of competition.

Regardless of the fact that small business looms large in the Egyptian
economy, government regulations have not been so designed as to protect
small producers from large ones by ensuring the free play of competition.
Thus, there have been several instances of price discrimination, differential
treatment, exclusive leasing or representation, and many other types of dis­
counts and allowances that lack reasonable cost-saving Iatiouale.

In view of the absence of any definite anti-trust legislation, tlere is ample
room for unfair practices such as bribig, enticing away employees of com­
petitors, procuring their secrets by espinage and similar tactics, and making
false and disparaging statements with respect to their products. In the same
way the legislator has left many gaps making possible the use of threats or
intimidations, boycotts, coercive practices, buying up supplies for hampering
competitors, and compelling resale price maintenance. These practices are
likely to be used by large concerns and thus would tend to adversely afect
the small businessman.

As mentioned above, there has been little or no interference on the part
of the Government to restrict attempts at combinations, agreements of com­
petitors to fx, enhance, depress, or maintain prices, and divide markets or
close it to competitors. Thus, until very recently, there had been no regulatory
measures against manipulations in organized markets, particularly in cotton
trading, by powerfully fnanced speculators who occasionaly interfered with
open-market competition. However, some measures have been taken Very
recently to correct the abuses of speculation and to keep the market from
falling under tbe control of a few large interests.

It may be stated that most regulatory measures are maily concerned
with providing the consumer with a minimum of protection. These regulations
relate in part to setting and enforcing standards of weights and measures and
establishing commodity grades, particularly for cotton. They also attempt
to prevent adulteration and the sale of products harmful to public health,
misrepresentation of grades, misbranding, faulty weighing, and misuse of
credit instruments.

Regulations designed to protect the consumer, however, are far from
adeuate. There is ample room for regulatory action to control the use of
false advertising, misleading propaganda, misbranding, and particularly
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representing products as has been made abroad whereas they are of domestic
origin. Not infrequently, consuners are led to believe that they are being of­
fEred an opportunity to make purchases under unusually favorable conditions
when such is not the case.

The lack of adequate regulatory measures designed to preclude unfair
trade practices has accounted for a substantial social cost born by the ultimate
consumer, with no apparent social benefts. A loss of incentive for efficiency
and a marked indiference on the part of producers to consumers' tastes and
desires are the outcome of the absence of fair and efective coupetition.

Government Aids

Contrary to the situation encountered in adeveloped economy, goverDment
policies toward business are largely oriented to protection and promotion
rather than to regulation. Perhaps a sellers' market may justify the government
in orienting its policies to the producer instead of tbe consumer. At any rate,
the consumer is no sovereign in the Egyptian economy. Rather, it is the pro­
ducer that reigns.

In contrast to those of many underdeveloped economies, such as Turkey,
Iran, and Chile, the Egyptian government has largely (1) refrained from
assuming direct entrepreneurial functions by directy promoting and operating
new enterprises. In the face of it, this might seem to be a free-enterprise-policy.
Upon closer examination, however, it is found to be neither "free" nor "ent­
crprising". Having refrained from direct participation, the government has­
sumed a paternalistic attitude toward business. Government aid is, therefore,
none the less effective for being indirect.

The Egyptian government furnishes "aid" to industry by means of tarifs.
import restrictions, foreign exchange Licences, direct subsidies, tax and fscal
reliefs. The rationale of all these measures is to provide a "favourable environ­
ment' for direct private investment in industry. Undoubtedly, such measures
help enhance the rate of retur on invested capital in sheltered industries.
But this might not be the most effective means of enhancing their growtl.

The most important single measure of aid has been tariff protection.
Over the last 25 years, duties on "foreign' manufactures competing with
"national'' industries, such as textiles, shoes, glass, and sugar were repeatedly
and progressively raised, and this process is likely to continue for a long time
to come. Indirect taxes, accounting for 55 per cent of government receipts,

.Tle only cxception is tbe governeDt-owned and operated Suez oil refnery)ا( 
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are a tempting and easy source of revenue. The unfavorable redistributive
effect of such regressive taxation combined with the high price policy of shel­
tered manufacturers conspire to hurt the purchasing power of the masses and,
in turn, to curb the size of the domestic market. Thus, in 1946 the price of
locally produced sugar was nearly twice the world price; simiarly "local
prices'' of matches, varnishes, confectionery, cotton textiles, woolens, Tayon,
canned fruits and vegetables, to mention only some leading examples, are
well above import prices. (1) Undoubtedly, it is 1argely owing to such restric­
tive type of aid that most sections of Egyptian industries have withstood the
"intensified" foreign competition.

Not only does this protective policy curb the buying power of the mass
of Bgyptian consumers in the short run, but it also is likely to present a drag
on their capacity to consume over the longer pull as well.

Growing in an atmosphere of protectionism, sheltered by high tarif
walls, a prohibitive system of exchange regulations and import quota, Bgyp­
tian management has grown too dependent on goverment aid, direction and
outright handouts. Management, under these conditions, is likely to cultivate
the peculiar habit of looking toward government for aid and help whenever
it faces a managerial problem. Also, whenever foreign competition becomes
intense, and to domestic businessmen it always is, management turns to the
goveInment for further aid. It is fairly unexpected of a management operating
in sucb an atmosphere to recognize the managerial problems it ought to re­
cognize, or to perform the managerial functions it ought to be performing.
It is infeasible that such a management would develop a drive for increasing
efhiciency and/or promoting a larger volume of sales.

Typical of the attitude of management in a protective environment like
thatprevailing in Egypt is the following statement by the Egyptian Federation
of Industries: "The weaknesses of industry in Egypt do not lie in the organi-
2ation structure of existing plants, managerial methods, systems and procedures
inasmuch as they lie in the legislative and administrative environment, in
technological education, in saving-investment and credit conditions, in
taxation laws and similar broad problems which would require a more rational
revision of existing legislation. (2) Except for the fact that the Federation's
conception of a rational revision of existing lesgislation is likely to involve
more aids, subsidies and the like as well as lesser tax and "welfare" burdens,
the statement could be largely true., Nevertheless, it is neither rational nor

(1) Charles Issawi, loc. cit., p. 169.

(,f Indstries, 1952-1953 (in Arabicه Annual Yearbook of the Egyptian Federation,ح(م( 
uo, p. 11.
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true to discount or belittle the "weaknesses" arising within management dis­
cretion owing to the atmosphere of protectionism in which industry operates.

Lacking the continuous pressures of competition, and higلh y dependent
upon governmental paternalism, the competitive innovatng-promotional
outlook of a dynamic management has become alien to the Egyptian entrep­
reneur. He does not naturally think of extending markets by reducing costs
and prices, and is rather monopoListicaly minded, bent on securing profts by
charging high prices and restricting the volume of sales. Whatever may be
the potency of the arguments for infant industry protection, this protectionist
attitude of management is one of the major problems to be reckoned with
when the longer run prospects of growtl are to be appraised.

Although the protectionist policy of government seems to have indirectly
favored the development of a stagnant and a highly dependent management,
thus, inhibiting productivity, it also seems that such a policy has promoted
outright ineffciency and a lop-sided cost stnucture in many cases as wel.
Many industries which can possibly operate efTiciently are forced for protec­
tionist reasons to procure their materials at higb prices from domestic sup­
pliers. This appLies to sugar refning, confectionary, cotton spiصning and weav­
ing, and silk and rayon weaving. In general, it may be said that the attempt
simultaneously to protect both agriculture and industry bas deprived the latter
of many of his "benefts' of tarif protection. Thus, until recently, high import
duties on heat raised the cost of Living and hence wage costs.

Further, Government protectionist policies have been lacking in consis­
tency and direction. On the one hand, industry has beeu aided by generous
depreciation charges and tax reliefs. On the other hand, the predominan­
ce of the landed interests before the New Regime has led to the shifting of
the "direct'' tax burden from agriculture to industry. Thus, according to
the perhaps not imperfectly impartial president of the EFI, L.E. 20 million
was coLected in direct taxes on industry in 1945, compared with L.E. 5
million from agriculture, although agricultural net income was four times as
high as industrial (1),

In an attempt to reconcile both these opposing interests, as well as to
raise revenue, high excise duties have been levied on such staple articles as
sugar, cement, and kerosene. Also, tarif on imports of consumer goods has
been repeatedly stepped up. Thus, the burden of this unhappy and perhaps
ugly compromise-is easily shifted to the Egyptian consumer who, to say the
least, is not sovereign in his own economy.

(1) Hafez Aff, "Industrial Progress in Egypt and Its Efect on Labour and Social
Conditions", Address before U.N. Social welfare Seminar @Beirut, August 26, 1949),
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Restrictive Versus Promotional Assistance

As mentioned above, the government has actively sponsored some cartel
arrangements and trustifcation plans. But it has seldom intervened, or used
its power over these cartels to enforce or foster or even encourage standardiza­
tion and rationalzation, although the possibiities of inducing greater ef­
ciency and larger volume via such measures are fairly known and ample

Thus, the Government Commission on Industry reports that the chocolate
industry uses many moulds unnecessariy, while the Federation of Industries
deplores the lack of standardization in the newly-established steel mنlls and
in metal products. Yet, no assistance through such "promotional' measures
is consistently attempted. On the other hand, in 1951 the government did
cooperate with tle Chamber of Commerce in grading and standardizing the
soap industry. or, except in war-time and during certain emergencies, has
any attempt been made to "induce' manufacturers to produce "less proftable"
but socially more nccessaryproducts, such as cotton clothfor mass consumption.

From the foregoing, it appears that Egyptian manufacturing industries
have reached a state of temporary and precarious equilibrium. On the whole,
the critical limit of growth has been attained. For further growth to take place,
the domestic market has to be developed and/or export markets have to be
penetrated. This is not a task for a stagnant, unenterprising and a highly de­
pendent management. Nor, is it favored by protectionist and restrictive
measures of assistance such as tariff protection, import quotas and the Like

Government assistance has to be designed to promote a growing volume
of demnand by discouraging the existing managerial economy of high-cost,
high-proft-margins and high prices. A minimum of sovereignty has to be
ranted typical Bgyptian consumers. In fact, the climate of public opinionع 

has developed an adverse attitude toward these anti social managerial policies.
High prices associated with high industrial profts have caused discord, shar­
pened class antagonism, and made industry and industrial capitalism at such
arelatively early stage ofindustrialization, thus far achieved, highly unpopular.
THis growing hostility is Likely to creep into government policies the spirit
of legislation and administrative practice.

It is high time for Egyptian management to recast its anti-social policies,
with the full realization that "it can only justify its existence and authority
by the ecoaomic results it produces'. (1) It is the task of government to help
Provide a competitive environment in which this realization, through the shoek
efect of competition, is likely to develop.

(1) Peter Drucker, The Practice of Management, Heinemann, London, 1955, p. 5.



A. BL sHERBD AND A.F. sRERIF MARKRTTo BRoBLBMs 81

THis does not necessariy imply the abandonment of infant industries
without "protection". But it means that the protection would be in specifc
froms which are more conducive to efficient management by the provision
of external economies like research and prospecting services, the establishment
of pilot plants, managemcnt development and training, disseminating and
pemonstrating new managerial know-how.



PART ٦II

GENERAL APPRAISAL

[t is beyond questioning that the overal objective of an underdeveloped
economy like Egypt is to efect a sustained increase in per capita real income.
Time and again, it has been stated that the "narrowness or limited size of the
domestic market" is the major bottleneck hindering industrialization which
is generally regarded as the only way out of underdevelopment stagnation.

However, the modus operandi through wbich a Limited size of the market
inhibits economic development and the role of marketing know-how in re­
moving this bottleneck is very little known or even appreciated. How doe
the narrowness of the market condition the industrial structure; limit tbe rate
of growth of new industries; infuence the cost structure, the possibiities of
specialization, integration and similar issues. Perhaps, more signifcant, wbat
is the narrowness of the market, how to measure it, how to account for it and
in turn how does the market get less narrow o less limited ? Is it the product
of major exogenous variables like population size, structure and trends, or
income level and trend and similar aggregates ? Or is it in part the product
of endogenous variables which largely Lie witbin the area of managerial dis­
cretion. These are still largely unexplored questions and hypotheses which
perplex the marketing expert in appraising the effectiveness of the marketing
System in an underdeveloped economy.

Seemingly, management in Egypt does not consider as objectives-pro­
moting a growing volume of sales and effecting progressive cost economie
through subsequent expansion which are the stated and fully recognized ob­
jectives of a dynamic management. Instead, management operates on rlIe
twin assumptions of a limited inelastic denand and constant economnies of
scAle, That is, management considers that promoting a larger volume of
sAles and efTecting substantial cost reduction through expansion are unattaina­
ble if at all recognized, objectives.

Lack of recognition of these strategic objectives is the outcome of a limited
managerial horizon, narrow entrepreneurial perspective and a marked aversion
to creative innovation. The question is not the lack of specifc managerial
skiلls, or tbe know-how bearing upon particular techniques and procedures,
tbough these are, at times, woefully lacking. In fact, the question is more
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far-reaching; it involves unawareness of what management really is, or what
mnanagement actualy does. It is the lack of drive for developiug new products,
new organizations, expanding and finding new markets, new promotion and
new raw materials. It is easy as well as tempting to discount the sigaifcance
of this intangible, and perhaps vague, managenent factor as the strategic
limitation upon the "size of tle market" wben low purchasing power, popula­
tion structure and the Like are accounted for. Yet, it is a factor that looms
large in Egypt's case.

The experience of industrialization in Egypt seems to support the validity
of this hypothesis. Thus far, 25 years of industrialization in Egypt has failed
to generate a rising per capita real income necessary to sustain it. This can be
partly traced to such exogenous vaniables as population eRplosion, low rate
of capital formation and the like. Howvever, prevailing managerial policies
account largely for this failure.

With the advent of industrialization, a host of new industries, characterized
by a low capital-intensity, relatively small scale and low technological re­
quirements, were set up. They experienced, thanks to government sheltering
and aids of difTerent kinds, a relatively rapid rate of growth. The rAte of growth
has tapered ofT as soon as the point of import-displacemnent was reached. Thوi 
critical point has been reached under the impetus of import shortage duning
World War II. Once this critical limit was reached, these industries have d٥­
veloped many symptoms of strain and disequilibrium manifested in a substan­
tial excess capAacity, a higb rate of inventory accumulation, culminAting in
a relatively high rate of business failure. These manifestations can only mean
one thing, namely, tbat manAgement has failed to perform its major function.

Opcrating on the assumption of a limited and inelastic demand for his
products, the typical manufacturer attempts at maximizing proft per unit
at the expense of a larger volume. Taking the volume of demand as datum,
nnanagement clings to a passive attitude toward the three major tools thut can
be used to manipulate the volume of sales. Thus, his price policy is skimming
rather than penetrating, contractionist rather than expansionist and, on the
whole, higلط y rigid. By the same token, his product policy is stagant and
sluggish rather than developmental and aggressive. Also, promotional كنط
policy is higbly erratic; lacking design, plAnning, coordination and direction.

Lacking an adequate conception of market planning, sufcient wilin­
gness t0 perform effectively his marketing function and the necessary know­
how for such operations, the manufacturer tends to shift these functions to
the intemmediaries. Those intermediaries are bound to operate on a small
scale since the prospective volume of sales is too small to warrant the establish­
ment of awel-organized, large-scAle, and integrated sale9-and-service organiza-
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tion. On the other hand, distributors equipped with the best merchandizing
experience usually engage in marketing manufactured products of foreign
origin, and display little interest in handling or pushing domestic manufactures
for the same reason.

The prevalence of small scale operations at every stage of the production
and distribution processes has resulted in a proliferation of middlemen, each
depending upon high margins to offset lower turnover. The inevitable outcome
of such marketing organization is a markedly low productivity in distribution.
This, combined with low productivity in production as a result of small scale
operation, results in a high-cost structure, perpetuating the vicious circle of
high-cost high-prices and, in turn, inhibiting the growth of domestic market.

However, certain factors beyond the control of management also afeet
the attainment of its basic objectives, namely, to promote a larger volume of
sale and efect cost economies through expansion. Following Marshall, these
factors are called external economies or diseconomies, according as they
serve to decrease or to increase the distribution costs. Obviously, external
diseconomies are likely to emanate from a transport system which is oriented.
to serve an export market, a communication system developed to reach ex­
clusively urban inhabitants and marketing facilities that are highly concen­
trated in urban centers.

The government can play a major part in the rationalization of marketing
procedures by providing private enterprise with eRternal economies through
development of an adequate transportation, communication and the like.
The provision of other exteInal economies can be effected through better pro­
cessing, grading, standardization, and storage facilities, as well as compre­
hensive research facilities provided by the Government.

However, the critical problem ofmarketing in an underdeveloped economy
is not that ofan evolutionary rationalization ofmarketing methods, procedures,
and institutions; but rather one of effecting a revolutionary change in mana­
&erial outlook that would help develop a mass market.

The small size of existing market has been widely recognized as a major
himitation upon the process of economic development. The conventional
reasoning, however, runs in terms of: low productivity, particularly in agri­
culture, low per capita income, Limited disposable income, and inevitably
a narrow market. Thus, the conclusion would naturally follow that "... the
development of more effcient, large-scale distribution must follow rather
than precede the development of. effcient manufacturing and agricultural
industries." (١)

an Underdeveloped Country", oirnal ofم NiehoLls, "Domestie Trade_i.لإ,)!إ,,رم٠٠Y. 
«ca/ Econony, Voi. LI, December 1951, p. 479. -
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In many respects this notion and the conclusion following therefrom
rests upon an inadequate conccpt. Admittedly cconomic development would
have to wait upon a significant rise in overall productivity via the adoption
of new production methods, i.€., a revolution in production. However, in thc
wvords of Henry Ford, the "requisites" of this producUion revolution hie in thc
marketing area, since "... the necessary, prccedcnt condition of mass production
is a capacity, latent or developed, of mass consumption". Yet, "The two go
together, and in the lattcr may be traced the reasons for thc former... Mass
production justifies itself by an economy whosc bencfts may quickly be trans­
mitted t thc purchaser" (1)

It is usually stated that the small sizc of the market cxcludes thc possibilitic
of such a mass production revolution. Prevailing low per capita incomc is
takcn to denote the absence of a mass markct, even a latent one. True, thc
purchasing power of thc avcrage farmer is individually low. However, it
'epresents relatively large, though untappcd, buying potential in the aggregatc.

To reach the mass of consumers in the rural areas, to develop products
that are likely to command mass appeal, to organize sources of supply in such
a way as to realize substantial produclion cost economies, and to transmit or
generalize the bcneft to the mass of consumers through a low-price policy
are the main features of a revolution in distribution. Not only is such a
revolution necessary to sustain th process of developmen, but also is the
'precedent condition' of getting the whole process under way.

June, 1956

(1) Henry Ford, "Mass Production"', Ereyelopaedla Brltamntea, Vol. XV., pp. 38-41.
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THE DIFFERENTIAL GROWTI
OF PEOPLES

by SALAH ELDINE NAMEK, Ph. D.

Lecturer in Economics, Faculty of Commerce, Cairo

Early historical background.

Man's early groping existence must have been precarious, for disease,
starvation, violent death and other causes must have severely limited his

umbers. Human numbers grew so slowly over a period of centuries thatد 
the population remained almost stationary over a vast stretch of time. When
hunting and fshing were the only sources of substenance, there must have
been vast areas a overلل the world with no human beings in sight. So sparse
must have been the population that the density may be set down as one persoD
per two hundred sqware miles.

But wben agricuturc was discovered, some uscfu animals wvere domes­
Licated, and crude pottery and textiles wcrc invcnted, man began to muliply
faster because this economic resources bccame larger and more stable and
reliable, even tbough the advent of medicine and sanitation and the conquest
of disease were yet to be thought of. Even tben there was no question of man's
migrition in search of new land for food or habitat as there was abundance
almost everywhere in terms of human needs of that day. This must bave been
so even though man bad not thought yet 5f buman conqucst of nature and
pressing her forces into his service.

Pو st trends and processes of cbange.

By 1650, population in particular areas was growing faster though the
total world population was only about 465 millions about ons fourth of
the present world population. By 1750, the popuation bad grow to 660
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milLions; and in 1850, a century later, it eRceeded the bilion mark and
became 1098.

The tremendous growth of population in Europe during the eighteenth
century was accompanied by the industrial revolution which began in England
and spread over the whole of Europe. The features of this revolution are two:
(1) the development of powers machines for manufacture of goods and for
the extraction of nature's cconomic wealth, and (2) the appLication of power
to transportation and communication. Yet, there were many other phases
of the lndustrial Revolution, but these two had most to do with the growth
of population, because they made possible both the cheaper production of
goods and the rapid transportation of goods, persons and ideas from place
to place.

The improvements in production and transport following upon the
application of steam power to machines made it possible for Europeans to
frec themselves Iargely from the action of the positive checks to population
growth for more than a century. They enabled the population to tap new
resources and to gather a bounty from nature which had been inaccessible
to man. It requires no argument to convince anyone to day that this is so,
that power-driven machinery has enabled us to produce many times the
amount of goods that we could have produced by hand power alone. But
probably more important than the increase in man's power to produce goods
was the increase in his power to transport these goods.

With the rapid extension of Commerce during the eigbteenth century
went an almost equal rapid spread of ideas, which resulted in a quickening of
the whole mental Life of western Europe and tbus helped to prepare the way
for the growth of the present social order. Markets became larger and more
stable and thus a new stimulus was given to human enterprise in the
economic feld,

The methods of agriculture were revolutionied also; it was no longer
necessary for each locality to be wholy selfsuficing in food and fiber pro­
duction. European agriculturists began to produce staples for markets some
distance away, generaly cities, as well as for the local community; and this
led to a revolution in agricultural methods which greatly increased the eff­
ciency of labour on the land. Between the increased productiveness of agri­
culture and the better transport, ocal famines were practicaly done away
with in the West by the Middle of the nineteenth century, and one of the
important factors making for slow population growth ceased to operate.

Fortunately, a major part was played by a fourth revolution the
revolution in birth control. At some stage, usually towards the end of the
last centuy, parents began to control the size of tbeir families, and birth-rates
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began to decLine rapidly; had they not done so, the increase of population in
many cases might have had to starvation and disaster (1).

Thcse trends may be seen from Diagram I whicl presents the data for
the World and its major geographic areas on a logarithmic scale. This scale
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Diagran I. -The Growth of World Population
By Continental Divisions (%)

(1) The causes of falling birth-mates are more complex tban those of falling death-rates
and are indeed not fully understood. No doubt a major factor is that whereas children were
once an cconomic asset, they increasingly became an economic burden as periods of educa­
tion grew longer and views on parental responsibiities more enlightened; similarly; as
people bccame richer and better able to improve their standard of Iife and social status by
spending money, they increasingly shirked the fnancial sacrifces involved.in hawing large
families. The emancipation of women led to a revolt against excessive domestic drudgery,
and moreover, it gradually ceased to be nccssary t bear half a dozen children in order to
ensure the surviwal of two.

(2) Source - Population Buletin No. 1, United Nations, December 195I.
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permits the comparison of rates of change but sharply distorts the amounts
of change. Obviously the values are estimates even at the most recent dates.
hn the case of Asia, Africa and Central and South America they are little
better than informed guesses. For China, opinions concerning the size of the
present population difer sharply. Nevertheless the chart gives a description
of the course of population growth suffcienty accurate for our purpose.

The diagram brings out three facts pertinent to this discussion.

1. The world's population has been growing ata rapid and accelerating
pace during the last three centuries. Since the middle of the seventeeth century
it has grown at an average annual rate of about 5 per thousand. Since 1900
the annual increase has averaged 8 per thousand. Such prolonged and rapid
increase cannot have occured frequently in the history of the race, and, ob­
viously increases of this maguitude have never occurred before. For example
i theع average rate of increase obtaining since 1650 had been in force since
the beginning of Christian Rra, an initial population of only 10 million would
now amount to more than ffty times the present world population., The
present epoch of growtb has been unigue.

2. - Al sections of the world have participated in this growth, but it
has been particularly marked in Burope and Europe overseas, ospecially
prior to 1900.

3. Since 1900 the rate of growth have tended to decline in Europe,
Nortb America and Oceania; but in Africa, Asia, and Central and South
America there apparently has been some acceleration of the rate of increase.

It wiلl assist the discussion of future {rends to examine briefy the pro­
cesses by which this growth has occurred. The esscntials of the story are simple
enougb. Growth came from the decline of mortality. This decline arose froun
different sources and occurred in diferent degrees in various parts of the
world. ln Europe an cra of pcace and domestic order bcgan to restore the
ravaged contincnt during the seventeenth century. Tben shortly afterwards
there followed a series of agricultural innovations that greaty increased th
food supply, which was further augmented by thc vast resources of the ncw
World. Industrial innovaLious bcgan to bring spectacular incrcascs in product.
Finally, sanitary and medical advances brought coutrol over the ravaging
diseases of childhood and young adult life. In sbort, the whole process o٢
modernization in Europe and Europe overseas brouglt ising levels of living,
new controls over disease and reduced mortality.

Meanwhile fertility was much less responsive to the processes ofmoderniza­
tion. So far as we can tell from available evidcnce no substantial part of the
the modern population growth Las come from a rise in fertility. On the otber
hand, neither did fertility with mortality. THe reasons why fertility failed to
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decLine witb mortality are clear enough in general terms. Any society having
to face the heavy mortality characteristic of the premodern era must have
higb fertility to survive. Al such societies are therefore ingeniously arranged
to obtain the required births.

Their religious doctrines, moral codes, laws, education, community cus­
toms, marriage habits, and family organizations are all focused toward main­
taining high fertility. These change only gradually and in response to the
strongest stimulation. Therefore, mortality declined, but a fertility high
enough to permit survival in an earlier period began producing rapid growth.

Eventualy fertility also began to decLine, the trend in Europe starting
in the northwest in the latter part of the nineteenth century. From this focus
it moved east and south across the continent, meanwhile having become well
established in North America, Australia and New Zealand.

In the more industrialized countries the margin between the birth and
death rates began to narrow to such an extent that the population became
almost stationary. And this stationary population became comparable with
the stationary or slow growth of population in the pre-industrial days. The
signifcant diference between the stationary state, or the slow growth of today
and that of pre-industrial days lies in the present control of the birth rate.
In the past, the population remained stationary because of the high fuctuating
death rate, but to-day the reason is not nerely the definite decline in tbe death
rate. This rough picture of the growth and decline of the population in the
western industrialized world through tbe primitive, agrarian and industrial
stages yields us the concept of the "demographic cycle".

STAGES IN POPULATION GROWTH

If this concept of a "demographic cycle" is applied to the world as a whole,
different countries cut the cycle at various stages, depending on the nature
of the population growth of these countries. An emperical consideratioD of
all the countries for which some kind of statistical information is available
reveals fve stages or phases of the demographic cycle which may be termed
as (1) higb stationary; (2) early expanding; (3) late expanding; (4) low sta­
tionary, and (5) declining. (1)

1.- Hlgh Statonary PLase.
The countries in this phase are marked by high birth rates and high

death rates. It characterizes the conditions of a maiصly agricultural population

(1) To demarcate the warious regions of the world under these fve stages impLes a
knowledge of the bLrth rates, death rates and migration mowments of l لة peoples of the
world. But the scanty nature of sucb data for certaIn countries makes it difcult to List them
as positively belonging to anyone of the fve stages.
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Living near the Malthusian subsistence levels. Such commuDities sustain them­
selves under the shadow of natural vicissitudes over which they have acquired
but scanty control. Birth rates are constantly higb ranging somewhere between
forty and fifty per thousand; death rates approximately balance them, but
fuctuate between wide extremes. In a sequence of good years, when harvest
are rich and livestock fourishes, food will be abundant and numbcrs will
amount, but a year of drought, anepedemic diseasc which kills the cattle, the
fooding of a river-basin so that a wide area is inundated, a serious outbreak
of a pestilence (typhus, plague, cholera and other diseases are indemic in
many parts of the world) may cause death on a large scale.

It is easy to surmise that at one time the entire world must have been
in this phase. But as stated above with the advent of agricultural, in­
dustrial and commercial revolutions and the consequent improvcments in
the standard of living, certain western countries have left the other parts of
the world behind in this original and undeveloped stage.

The countries that are now in this high stationary phase are Afganistan,
Arabia, Ethiopia, Indonesia, Persia, parts of south America and perhaps
China. The native peoples of central Africa are also at this stage.

As to China, it is difcult to write about it with any authority; for the
authorities themselves disagree with a large margin as to the very size of the
population. Dr. Warren S. Thompson who estimates the population of
China at somewhat between 375 and 425 millions writes, "It seems reasonably
certain that the birth rate in China is not under 40 and belief is that it wil
average at least as high as that recorded for Formosa (45.6) and possibly
even higher. The data on the death rate are even less consistent than those
on the birth rate but seem to justy the statement that the deatb rate seldom
falls below 35 and then only under conditions quite exceptional in China,
such as in smaلl area where there is somehealth work or in a"good" year when
the harvest is abundant and epidemic disease is mild. The death rate in China
is highly vaniable from year to year and from place to place.... Tbis violent
fuctuation, much more violent than the Ductuation in birth rates, is probably
characterestic of aلl populations which Like that of China, have practically
no health service and Live close to the subsistence level, even in good years"(1)

2. Early Expanding Phase.

The early expanding phase of demographic cycle is characterized by high
birth rates of the "high stationary" level and by lower, often falling, death

(1) Warren S. Thompson "Population and Peace in the Pacifc" The University of
Chicago Press p. 180-181.

-«



93SALAH ELDINE NAMEK,- GROWTH OF PEOPLES

o ٣m· اذ±اءةاا5 /ااج>٢٣٥٧٦ ٣٥٣-,

 ح٣
٥

55 اانج]١١١١١١/١١\١١ د٠٠  ض٩٣٩ ٨ح٤٥

· م· م  م م
 بى ي م تو

t ٢ ي8 5Aم 

١

zع 
< aر ص 
2  م

 نم ثم نونه
± ة ة ك  ة م م ة# قة

 م٤٥
 ت

zo  م ج
٤ 8  بو<

٥ ق= ة  بم نم8

o  بم بم ة و

- يوهo بز
 د بر

uم بم 
Fه ى 
 ة٤

 ح٤}

 و٩
٤ ج5

٤·
oن 

٤sج 
 ن

:١
z

5 ج> ر٤
 أرo بر

 بز3$
 تر م8



94 L'EOYPTE CONTEMPORARNE

rates. The diference between these two rates, migration being ignored, is the
measure of the natural increase. All of the non-white countries of Eastern
Asia except China (which is in the high stationary phase) and Japan (which
is in the late expanding phase) are in this stage. So are the countries of Central
America and of the North and West coasts of South America, most of the
continent of Africa and the Moslem countries. Some examples are given in
the following table. (see Table 1, page 93)

The economic system of the countries in this phase are characterized by
improved agricultural methods, with the introduction of irrigation facilities
and food control measures. Better seeds, natural and chemical fertiLizers,
crop rotation and storage facilities increase agricultural production and
enable the farmer to save what little surplus he can for a lean day. IndustHia­
lization has also begun wit a nominal survey of the region's mineral resourees
and the harssening of quasi-modern machinery. A small fragment of the labour
force is technically trained to man the few industrial establishments. Trans­
portation by road, rail and water is improved to facilitate the movement of
food to areas of scarcity, alleviating the vigours of regional famines. The
beginnings of public sanitation and health services appear and combat the
forces of disease and epidemics sufficiently to decrease the higl death rate.
A uetwork of schools although inadequate to the needs of the total population
makes inroads into the tremendous illiteracy of the population in these areas.
A relatively strong central government and police force banish insecurity
enabling the people to enjoy a measure of peace. The net result of all these
clements, for our purpose, is the large and signifcant increase in the popula­
tioN of these countries.

India may serve to illustrate the nature of the situation., Its probleus,
are in principle those of the other area, and its statistical records are superiot
to those of other areas. DiagramIItraces the course of its total population fromn
1872 t0 1941. It is apparent that prior to 1921, decades of slowv increase due
to famine and epidemic alternated with decades of rapid growth. The 1ast
check to growth came during the decade of the frst World War, when in­
uenza epidemic alone appears to have caused more than 15 million death.
Since 1920, and for the frst time in recorded history, there have been two
successive decades of rapid growth. n twenty years the population increased
by 83 million. At present it exceeds 400 milion and is about as large as that
of all Europe west of the Soviet Union.

The factors bringing about this growth are characteristic of this type
of demographic sitation. Strong government, improved means of communicA­
tion, increasingly productive agrculture, a little sanitation and epedemic
control, have all been essential to the development of the area as a source

•
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of specialized raw materials and as market for manufactured goods. The
result has been population growth without substantial increase in the levels
of living. Mortality, low enough to permit growth, nevertheless remains higb,
the expectation of Life at birth failling below thirty-fve years even in times
of relative order and prosperity.
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Dlagram II. The Gowth of the population
of Ldia and of the Inited States.

The future growth of such populations in this early expanding phase of
the demographic cycle depends almost entirely on events to cone. Prolonged
periods of political or economic chaos might result in considerable depopula­
rion. On the other hand, a period of peace and order in which there was a
tapid advance in production would bring rapid growth.
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Such an epoch of growth could be terminated in two ways. If the essen­
tials of existing agrarian society are maintained, there is every prospect the
gTowth will continue until the potentialities for increased production are
exhausted. Then it will be checked by repeated catastrophs and generally
increased mortality. In this case, however, large and poverty stricken popula­
tions would be left the potentiality for a new cycle any time circumstance
permitted.

If, on the other hand, a period of peace, order, and rapidly rising pro­
duction were to be accompanied by economic development, we could expect
the same or even faster immediate growth but a diferent termination. If such
development brought urbanization, industrialization, rising levels of living and
popular education, the same forces that eventually induced a declining fer­
tility in the West would probably come into efect. The population would
then undergo transitional growth. If events marched swiftly and studied efrorts
were made to induce decLining fertility, perhaps only a doubling of present
populations would be involved.

3. Late Expanding Phase.

The late expanding phase of the demographic cycle is marked by declining,
birth rates and death rates, wherein the deAth-rates are consistently lower
than the birth-rates, thus yielding annual increases in population.

The countries which come within this phase have birth rates ranging
between 30 and 35 per 1000, and death rates around 20 per 1000. The very
decline in the birth rate is an index of their advancement. The economy of
these countries is based on relatively advanced agriculture and modern in­
dustry. Industrialization has brought with it urban pattemns of living accom­
panied by modern sanitation and public health services. Religious prejudices
and expansionist political ideologies mainly the desire of the Catholic
Church and of the government of the Soviet Union for an increase of popula­
tion account for the relatively high birth rates, especially in the rural areas
where the country's socio-religious mores still hold saway.

These countries, in general, with one or two exceptions, may be described
as the backward of the advanced countries in the demographic sense, where
some preventible wastage of human resources still occurs. They are in order
of importance, the Soviet Union, Japan, Argentina, Poland, Bulgaria, Ro­
mania, Yugoslavia, Italy, Spain, Chile and Uruguay.

The problem in these countries is hargely the confict between political
and religious ideologies on the one hand, and the needs of demographic
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stability on the other. When the state and church are of one view, it is always
is the direction of increasing the country's population. And even when the
church has no infuence with or over the State, the political demand for a
large population is always there and is refected in an uncounscious, if not
deliberate, expansionist population policy.

The countries shown in table II exemplfy movements occurring in
the late expanding phase. The first four countries are fromEastern or South­
Eastern Europe; Italy and Spain are South European countries; the Argen­
tine and Chile are South American countries and it wil be seen that the
Argentine has, in the last decade reduced her dcath rate to a low level. All
these countries show the following features.

In every year, birth-rates are higher, sometimes much higher, than death
rates; birth-rates which rarely exceed 40 per 1000 show a sometime irregular
decline throughout the period. Death-rates show a steadier decline with fewer
and less striking interissions.

Some demographic writers put the Soviet Union and Japan among
this group. The population of the Soviet Union increased from 147 milion
in 1926 to 170 millions in 1939 and over 189 million in 1945. Further growth
is expected and it will probably exceed the 2I0 mark in 1960 if the present
rate of fertility and mortality continue.

4. - Lo٣ Stationary Phase.

The low stationary phase of tle demographic cycle is marked by low
birth and deatb rates. But there arises here a dificulty which can be overlooked
if birth and death rates alone are considered. The difficulty relates to what is
likely to happen in the future. When birth-rates are consistently and conspi­
cuously higher than death-rates, we can assert not only that the population
is increasing but that it will probably go on increasing. But towards the end
of the late expanding period, a moment arrives when what is at the time hap­
pening is an unsafe guide to what is likely to go on happening. An excess of
births over deaths in a given year implies that in that year (emigration ex­
cluded) the population has increased; but such an excess does not necessarily
imply that the increase is likely to continue in the future. The crude birth and
death rates give, like a snapshot, a momentary picture of events in a given year;
but they have Little predictive value.

The most useful index is here the net reproduction rate; this has been
so wel and so often explained that it need not be described here beyond saying
that it epitomises and condenses in a simple fgure the reproductive activities
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of all childbearing women in a country. When the index stands at unity the
٢eproductive element in the female population will be exactly replaced (if
current trends continue and we ignore migration) in the next generation.
When the index falls below unity, the same element is failing to reproduce
itself. It can happen, indeed it nearly always happens when a country is passing
from the late expanding into the low stationary phase of the cyclE, that when
low birth-rates exceed stil lower death-rates, the net reproduction rate is
standing at or below unity. When, therefore, we consider which countries
are to be placed in the low stationary category, we do well to be guided by the
net reproduction rate and to ignore snall disparities between low birth and
death rates.

Including among the following seventeen countries are some whose net
rates have sunk below and risen above unity iu the last ten years. These rates
(some not strictly accurate) are Ductuating about unity and ustify ز us in placing
the countries concerned in the low stationary group:

TABLE 11

COUNTRIES WITH NET REPRODUCTIVE RATE ABOVE AND BELOW UNITY

 ي

Country

.S.A.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Great Britain .٠-٠00٠٠٠٠٠٠٠٠٠٠٠٠٠

FranCe٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Bclgium ..٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Denmark

Germany.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
AustTia .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Hungary.٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Czechoslovakia
NorWay ،٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Sweden ٠٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Switzerland ،٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Austnalia .٠٠-٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

New Zeland .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠

Estonia ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
Finland ٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠
LAtvi٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠.٥

YeAr

1937
1942
1937
1944
1939
1939
1941
1937
1943
1940
1939
1938
1929-32
1939
1941
1938
1943
1937
1943
1937
1943
1938
1938
1939

Net
Reproduetive RAte

0.96
118
0.78
0.99
0.90
0.85
0.67
0.94
1.14
0.97
1.0
1.0
0.94
0.85
0.84
0.77
1.05
0.98
1٠16
0.99
1.2
0.79
0.96
0.99
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The above countries are in western, northern and parts of central Europe;
the countries in this phase outside Europe are the United States of America,
Australia and New Zealand. It is significant that no country in Asia, Afiica
or South .America comes within this phase ( ( ا

These countries present no problems for the present. If the population
in these countries does not increase in the future, either through natual
increase or through immigration, they, with their relatively "empty spaces''
wil present an unhappy contrast to those countries which are expanding
despite great demographic wastage. For instance, if Australia's population
should cease to increase appreciably in the next ten years and if the population
oT Japan, China and India, and South East Asia generally, should continue
t0 grow as they have grown in the past half-century, the lack of balance between
area and natural resources on the one hand and the population numbers on
the other, will lead sooner or later to some efTort, violent or non-violent, on
the part of the have-nots, to change the status quo in the Pacifc and perhaps
in the Americas. Whether such eforts would succeed or not is not the question.
The world, if it wants to maintain peace, must prevent the root causes of such
attempts leading to war. Recent history in Europe and the Far East provides
ample evidence that such violent attenpts to change the status quo will not
be discouraged by threats that such efTorts are bound to fail. In every confict
both parties hope to win. The fact that one party is bound to lose in the end
does not occur to either of the parties. Otherwise wars would never be waged.
The alternative is perhaps peaceful change through economic and technical
assisance, apart from planned inter-Asian migration.

5. Declining Phase.

The ffth or declining pbase of the demographic cycle is one which it is
the object of all the countries mentioned in the preceeding paragraph to
avoid. The phase is easy to recognise and defne, for it is marked by an actual
excess of deaths over births and, unless compensated by immigrating, by
a fall in uumbers.

The depopulation of certain islands, such as Tasmania, where none of
the original native inhabitants survive, or of Tropical Oceania where they
have been much reduced; or the disappearance of native races from areas
of a continent, as the North American Indians have disappeared from many
of their origina] grounds, are to be counted rather as a reaction to the spread

(1) It is true that for most countrics in these continents the statIstIcs necessary for cal­
culating tbe net reproductive rate are not available. But tbe fact that their populations are
growing fast shows that their net reproductive rate is considerably highcr than unity.
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cver the globe of the white man than as an autonomous phase in a demogra­
phic cycle. In recent times, France is the only country which has experieuced
an actual excess of deaths over births for more than a momentary period:
and tlere are signs that, perhaps as a result of very energetic measures taken
since the end of tbe second world war, this trend is now being reversed.

France's birth and death ratcs are compared in Table IV.

TABLE IV

BRRTH AND DEATH RATES OF FRANCE, 1911-13 AND 1921-43

Period or Year Dirth-rates Death-rates

١911-13 18.1 19.0
1921-25 19.3 17.2
1926-30 18.2 16.8
1931-35 16.5 15.7
1936 15.0 15.3
1937 14.7 15.0
1938 14.6 15.4
1939 14.6 15.5

 هم
1940 13.4 18.4
1941 13.0 17.4
1942 14.5 16.9
1943 15.9 16.4

Figures exclude Alsace and Lorraine after 1939 and Corsica after 1942.
(Statistical Year Book of the League of Nations, Geneva, 1945.)

The fgures omit a gloomy page of French demographic history - that
relating to the frst world war. The war is included in tbe following two quin­
auennia (Table V).

 مي

TABLE ٧

BIRTH AND DEATH RATES OF FRANCE, 1911-20 (1)

Period

١911-15
1916-20

Birth-Rates

١7.4
13.2

Death-Rates

21.5
22.1

Gross and net reproduction rates have been published for France since
1806. Table VI gives fgures from 1901.

(I) Figures from Huber, Bunle and Boverat's Population de la France, 1936.
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TABLE V

GROSS AND NET REPRODUCIION RATES IN FRANCE
OVER VARIOUS PERIODS

Net R.R.Gross R.R.Perlod or Yer

0.98
0.95
0.84
0.59
0.95
0.92
0.90
0.87
0.88
0.89
0.91
0.93
0.82
0.77
0.85

1.37
1.27
1.10
0.80
1.18
1.12
1.06
1.00
1.01
1.02
1.04
1.06
0.97
0.90
0.98

1901-5
190610
1911-15
191620
1921-25
1926-30
1931-35
1935
1936
1937
1938
1939
1940
1941
1942
 ع

It will be seen from Table V thatduring the decade 1911-20 deaths exceeded
births by wide margins; yet in the following fifteen years (1921-35, Table IV)
births again predominated. But from 1936 onwards, unfavourable trends
rasserted themselves. Since the end of the second world war, however, thc
new French Government has pursued a very vigorous population policy
with what are claimcd as satisfactory results.

Since the turn of the century, the eflects of low birth-rates were heavily
ofset by the encouragement of immigration. Precise fgures cannot be given
because of France's long land-frontiers; but there was on balance an inward
movement from 1872,which reached its maximum in the decade 1921-31
when no lcss than 1,953,000 immigrants were computed to have entered the
country (l). Many of these were young adults employed in the reconstruction
of areas devastated in the frst world war; some of them about 332,000
between 1931 and 1936- became naturalized Frenchmen.

The strange phenomena in France after 1942 is the continuous rise im
both the Gross and Net reproduction rates, as shown by the following
table.

(1) Huber, Bunle and Boverat, op. cit., p. 199.
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TABLE VI

Gross and Net Reproduction Rates in France in the very recent
times.

France G.R.R. N.R.R.

1943 1.050 0.900
1944 1.090 0.940
1945 1.120 0.930
1946 1.446 1.265
1947 1 .465 1.311
1948 ١.451 1.331
1949 1.449 1.328
1950 1.425 1.323
1951 1.350 1.256
1952 1.330 1.244

This phenomena cannot be explained but by the fact that Frauce after
the German Invasion at the beginning of the Second World Warbad to con­
sider the question of increasing its population. The main factor that helped
her in this policy of expansion was that England after the close of the second
war adopted the same policy.

We are aware that such social and economic policies if proved successful
in one country will be transferred as by contagion to others.

Thus we begin to doubt whether we should include Francc in tbe declin­
ning plase of tle demographic cycle. All the same, time wil prove to us the
alidity of this opinion.

The Emnerging World Pieture.

What is the World picture which emerges from ou review of tle fve
phases above described of the demographic cycle ?

Figure 1 is a map of the world wherein are distinguished tle countries
in these five phases. The United Natious' Population Division, usiDg three
sets of figures (high, medium, and low) and following roughly the course
of the present and probable future population cycles in various countries bas
produced the following tentative projections for 1950-80 (1).

(١) World Population Conferencc, 1954, Paper No. 243.
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TABLE VIL

PROJECTED POPULATION IN 1980 @MILLIONS)

1950 1980
HIigh mcdium Low

World 2,454 3,990 3,628 3,295

Africa 198..٠000٠٠٠٠٠٠٠٠-٠٠٠٠٠٠٠٠٠ 329 289 255
Americas 330 .٠000-٠٠٠٠٠-٠٠٠٠٠٠٠٠ 575 535 487
Asia Excluding Asiatic U.S.S.R. 1,320 2,227 2,011 1,86
Europe (including Asiatic
U.S.S.R) 593 .٠٠٠000000٠٠٠٠٠٠٠٠٠ 840 776 72١
Oceania 13 .٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠٠ 19.2 ١7.5 16.1

How valid are these projection ? The set the limits within which the
world's population in 1980 may be expected t be.

«Barring events of an unforseable nature, it is unlikely that the
population of the world in 1980 will be greater than 4.0 or less than 3.3
billion ('),,

For the purpose of this article the medium fgure for world population
has been adopted, i.e., approximately 3600 million in 1980, representing au
increase in thirty years of nearly 1,200 million more than the growth of
the past century, or of the whole of human history up to 1850.

In forecasting growth of population during the next generation it seems
reasonable to assume that, given peace, the already much reduced death-rates
in the under-developed countries will continue to fall untill they ultimately
reach Western levels. It is, however, impossible to forecast with any certainty
the future course of birth-rates, which are still forty or more a 1000 in most
of the under-developed countries, though they have fallen to thirty in or few
of them. On the extent to which these rates decline depends tle magnitude
of future growth of the World's total population. For example, if India's
deathrate could in due course be reduced to that of Ceylon and if the birth­
rate stayed the same, there would be an annual increase of about 10 million
Hndians; but, if the birth-rate were halved, the annual increase could Be
reduced to nothing, even with a falling death-rate. All that can be said wit

(1) Note that these fgures assune the continuation of peace. It is, of course, possiblc
that atomic war may wipe out large numbers of people in years to cone, but this possibiliy
is a natter for speculation. A!lthat can be stated defnitely about war and population growth
is that so far the effects of modern warfare have been negligible. European losses in World

ince rI ضEurope ة1939 are put at 6fteen miliion, (G. Frumkin: PopulaiioD Change i"ة 
elley: New York - 1953, p. 181) and even if this appalling fgure is doubled to take ac­

count of losses in Asia andof the children who might have been born but for the war it
would barely account for one year's increase in world population at the present Tate. T]e
$ame is true of losses in World War L.
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certainty is that India's annual increase in ffteen years is Likely to be betweeD
zero and 10 million, and probably nearer 10 milion than zero.

0ne, definite statement can, however, be made. Unless birth-rates are
rapidly reduced there will very soon be a growth of orld population on an
incomparably vaster scale than anything yet known to mankind. Among the
larger countries only India and Japan are seriously trying to reduce birth­
rates, and the difficulties are formidable. At current rates of growtb the
the world wil nearly double its population in the next half-century and burden
itself wvith another 2.5 thousand million mouths to feed.

The question is whether this prospect is a cause of alarm. The problem
cannot be properly faced without assessing, the available supplies of food,
power, and vital raw materials, and the possibilities of increasing them. Thesc
tasks wil be attempted iu my next article.
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MEASURES OF FARM PRODUCTION

By A. A. EL TONBARY

B. Sc. Agric. (Cairo), Ph. D. (Duneln).

DEPT, OP AORICULTURAL ECONOMICS, PACUUTY OF AORICULTURE

AD $H85S UNIvERSITY, CAIRO, EGYPT.

In view of the wide range of commodities produced on a particular farm
the only praticable common measure of farm production is the fnancial
value. By using this measure the total physical production of a farm business
(Iivestock, livestock products, crops and produce on hand, ctc.) can be
expressed in one figure.

For this purpose the term "ouput' will be uscd.

1. Output

Output is recogniscd as a commnon denomninator of the yearly farm
production. Tt is a useful indicator of the scale and intensity of production.
This may be converted to a measurc of the intensity of land use by dividing
it by the farm acreage.

This measure is not entirely satisfactory since it is infuenced by price
which is itself a variable element. Hence when comparing fa:m outputs over
a period of years it is desirable to eliminate the effect of changes in the value
of money by using the device of constant prices. The measure then morc
nearly refects changes in physical quantities of output.

Two concepts of output are commonly wsed, viz. (i) thc gross output:
( iن) the net output.

(i) Gross Output :

Gross output is a measure of the total value of commodities produced
during the year by all factors of production, including factors within the
industry: land, tenants' capital, labour and management and other factors
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from outside the industry such as manures, services provided by contractors
and the like, or from other farms such as livestock purchasEs, feeds and seeds
(inter-farm sales).

It is seldom an exact neasure of the farms' own production in so far
as it includes a substantial element of products whicl have been produced
on other farms in the form of livestock, feeds and sceds bought during the
yeaI as stores or requisites.

Gross output is here defined as both cash receipts and certain items of
non-casH income adjusted for the difference between opening and closing
valuations of Livestock and crops. (1)

Cash receipts include the sale of livestock and livestock products and
crops together with other receipts such as subsidies, labour services, the sale
of manures produced on the farm, etc.

Non cash income includes produce consumed by the occupier's household,
the value of farm produce allowed as perquisites to workers, etc.

Some workers at other centres in the U.K., such as Leeds and Cambridge,
calculate the gross output by taking the gross iucome (total sales) less
purchases of [ivestock during the year and adjusting the result for valuation
differences of Livestock and crops. (2)

Other centres such as Bristol I & II and Manchester use the tern
«production' in the same sense as gross output calculated in Leeds aud
Cambridge. ( ذ)

At the Department of Agricultural Economics in reading the term "net
production'' refers to the total income adjusted for diferences between
opening and closing valuations and in tle case of livestock production minus
any purchases of Livestock during the year. (4)

(1) DmsDALE, D.H., Farn Management Survey Report, 1947/48, Report No, F.M.S
31, Durham Univ., F.E.B., King's CoL., N/Cle upon Tyne, 1949, p. 2.

M.A. & F., Farm Icomes i E. & W. 1950/51, Farm Incone Series No. 4. H.M.S.0.,
1953, p. 2. '

(2) LoN6, W.H., Types ofFarming i Yorkshire, Univ. of Leeds, Dept. of Agtic., Econo­
mics Section, Farmers' Report No. 113, 1953, p. 32.

STURRocK, F,G., Changes i rhe Ecowomic Organization of Agric., Univ. of Cambridge,
F.B.B., Report No, 39, 1953, p. 11.

(3) AORrc. EcoNoMcS DEPT., Farn Managenent Swrvey 1950/51, Univ. of Manchcster,
Agrie. Econ. Dept., BulL. No. 69/F.M.S. 16, 1952, p. 21.
HEwErT, L.J., Farm Management Survey, Univ. of Bristol, Agric. Economics Dept., 1952,p. 18.

(4) BssEr, G.B. & BLAOBURN, C.H., Financial Results on Farming tn the Southernr
Province in 1948/49 , إ1949/50& Reading Univ., Dept. of Agric. Econ., F.M.S. Report

No. 2, 1951, p. 8.
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A more accurate measurement of the value of commodities produced
on the farm can be obtained by deducting from the gross output as defned
in Durham University reports the inter-farm sales, viz. purchased livestock,
fecds and seeds. The over-statement of output therefore is avoided. The fgure
arrived at is called thc net output. (1) Hence it is defined as the part of pro­
duction which remains after paying for the use of factors contributed by othe٤
farms.

The deduction of livestock purchases is necessary, since particularly on
farms where considerable numbers of store cattle and shecp are bought in
for re-sale, the gross output wvould give a misleading figure of actual pro­
duction.

It may bc considered more accurate to cxclude as well, from the gros
output, the receipts not derived fiom farming, such as farm stores used in the
farm house, government grants, and s0 on. Net output, therefore, is a measure
of what thc farm itself has produced.

It should be pointed out that the deduction of livestock purchases, feeds
and seeds from the gross output to arrive at the net output has a certain arti­
ficiality as the gross output is a composite measure which is contributed by
various factors of production used joiutly. The contributions of these factors
t0 gross output cannot be separately identified and they cannot, therefore,
be measured. Consequently, one cannot say how much of the quantum of
production is attributable to the livestock, to the feeds and to tbe seeds. The
figures assigned to these items in the annual trading account might not be
equal to their contributions to the farm output.

An alternative way of arriving at net ouLput is to deduct total inputج٠ 

from total output. Total input is here defined as opening valuation of livestock
and crops plus purchases of livestock, feeds and seeds and total output as
total sales along with closing valuation of livestock and crops.

5

Ft should bc noted that total output is here not the same thing as gr0ss
output and total input includes a large content of capital items. ()

(1) DmsDALE, D.H., Ibid., p. 2.
ASHBY, A.W., Standards of Prodacrion and Net Owput on Scotish Farms, Scot. J,

Agric., Voأ . VI, fo. 4, 1923, pp. 387 -401.
CoNACHER, H.M. An Examination of the Notion of Net Oupw, J. Agric. Econ. Soc.

Vo1. 1, No. 1, 1928, pp. 22- 25.
(2) EL ToNnARY, A.A., Comnpararive Standards in Farmn Managenent Appraisal witl

speciai reference to Homogeneiy ofFarزT pe, Pb. D. thesis, Durcham Univ.,, Vol. 1, 1954,
pp. 80 - 81.
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Some workers use the term "social output" or "net production" in a
quite different sensc from that defned as net output, that is, the contribution
of the farm to the national income in the form of returns to the landlord as
rent, to the community as rates, to the farm labourer as wage and to the tenant
farmer as proft. (1)

Hence in calculating the national farm output it might be appropriate
to use the net output. But if the aim is to measure what the agricultural industry
provides for the use of the non-farming population, treating farner's
house holds as consumers, gross output would be used. The members of the
Community may use the concept of social output.

It may be said that the lack of an agreed terminology for the variouS
concepts of output does not make the task of exposition any easier for tbe
foreign investigator.

2. Calculation of Output :

Methods of calculating output for the farm as a whole can be applied
Separately on the same lines to the diferent components of output, that is,
bivestock output, cash crop output, miscellaneous output, Furtler calculations
can be made relating livestock output to fodder crop acreage and cash crop
output to cash crop acreage. Accordingly, separate units of omparison wil
then be available and serve as useful supplementary comparative measures.

These calculations could be dealt with more exactly if the necessary
information is available through the farm accounts. But there are some dif­
fculties associated with these calculation, viz :

(i) identifcation of' the acreages devoted to fodder and cash crops in a
particular year ;

( iن) identifcation of the outputs in relation to the acreages assigned to
livestock production and cash cropping respectively in that year.

It is evident that the annual trading account normally includes a carry­
over of crops from the previous year. This carryover of crops may be sold
or fed to livestock 0 the year of current account. The estimation of thesec 1n
9uantities and the values placed on them seldom coIresponds with the
subseguent realized figures.

Farmers at the valuation date are often uncertain as to whether they
wil sell or feed dual-purpose crops like oats or hay and fequently cbAD8e

(1) SruRRock, PG,, IBid., p. 31.
AORIc. BcoNoxaوc DErr., Manchester Univ., lbld., p. 21.
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their intention between the valuation date and the time to sell or feed. Also,
favourable climatic conditions may help to release more crops for sale than
was anticipated at the tiue of valuation.

Further, fodder crops are frequently valued at the estimated cost of pro­
duction or consuming value which is appreciably less than the value based
on a market price. Assuming that a part of sucl crops would be sold after
valuation, then an element of profit would be introduced into the subsequent
year's calculation of cash crop ouLput, i.e. reducing the cash crop output
1igure for tle year of production. It is generally agreed that tle more dual­
purpose crops enter into the calculation of the output/acreage relation and the
greater the cary-over of crops, the less reliably wvill the calculated fgure
reflect the cash cropping performance

It is, therefore, clear that these points must be taken into consideration
-n order to get the appropriate measures which relate the outputs from livesز 

tock and cash crops in a particular year to the acreages assigned to livestock
production and cash cropping respectively in that year. ( ( ا

3. Factors afecting size of Output:

As output measures the physical production of the farm business, it may
be greater or less according to variations in quantity, kind, quality and price
(seasonal selling) of farm products. ()

Ouantity depends on several factors. Amongst these factors are size
of farm, quality and type of land, location (climatic infuence), shape and
layout of farm (case of working), degree of intensiveness of production andب و م 

s0 on.

Kind of production depends on the particular enterprises undertakeu
such as dairying, sheep, pigs, poultry, cash crops and s0 on. Some of these
enterprises produce high value products such as bacon, the others produce
comparatively low value products such as beef,

Every kind of a particular product has difTerent qualities which difer
in their values. For example, graded milk is of higher value than non-graded
milk, the well fnished beast exceeds in its value the less fnished beast. Therefore
farmers can raise the value of their outputs by improving the quality of their
products.

Prices of farm products within the prescribed price comtext vary according
to time of selling.

(1) EL TONBANY, A.A., lbtd., pp. 81 -83.
(2) EL ToNBARY, A.A., hbud., pp. 76 -80.
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4. Lnput as a factor influeucing size of Output :

Apart from the infuences determiصing size of outpuL, which have been
already mentioned, size of output depends also upon a combination of the
quantity, kind and quality of a large group of inputs according to their prices.
This combination is in large part a refection of managemnent decisions,

Prices of feeding stufs, fertilizers, fuel, etc., are not controllable bythe
actions of an individual farmer but the quantity and quality of these resources
used on a particular farm might vary according to the farmer's decisions. For
example, a farmer caD apply larger or smaller dressings of manures according
to his own decision. He can use a specifc fertilizer amongst the nitrogenous
fertilizers according to his choice.

It should be mentioned tbat various inputs do not vary independently
of each other. For example, by using large dressings of fertilizers, crop yields
might be increased and so more labour and tractor fuel be required at the time
of harvest.

The contribution of any one of these foregoing factors separately to the
farm output cannot be clearly isolated butit is possible to measure the combined
contributions of all these factors.

The factors operating on output and input may be divided into two
categories :

factors, which operate independently of management such as infuences)ز( 
of natural forces: (general and seasonal climatic conditions (e.g. sun,
rain, frost, ood, drought, wind, etc.), pest and diseases attack), farm
size, shape and layout of farm, inherent or geological character of soil
and economic forces such as general price levels (for products and
requisites);
fact ithin the control of management which will be either (a) underOrS w١ a1
artil utrرl such as peImanent equipment of farms (as provided by

p ،r"a, con،:ro, - ٠٠٠٠ .
the l٤ 1dlc rd) 1d type of production (within certain limits) or (b) undere ،an .or' an. ٠٠ .

,١anagement such as choice of crops and varietiesرf 1٤ [ر
complete contro] o1 man ١٥٠ an so 0n.methods of cultivation, use of fertilizeIS

(ii)

()

alo D twoإ broad lines :
Increase in output may be sought 18

. :. the combination of crops
Intensifying the farming system, i.e. alterin8 ,5ti، 3erhaps by

. ١٠٠rorluC'1onand livestock enterprises, e.g. increasing the Pr .  بجي
more in::enSIVe:و ·keeping more cows, pigs, hens, etc., on the famm, producing

5. Analysing Output :
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crops such as potatoes or vegetables for cereals or grass, or keeping more
highly productive livestock, e.g. dairy cows, pigs or poultry for store
cattle or sheep.

Operating the existing farming pattern at a higher level of productivity)نز( 
i.e. increasing unit yields per acre, per cow, per sow, per hen, per labour
unit, e.g. increasing the quantity of produce such as yields per acre of
crops, milk yield per cow, number of eggs laid per hen, number of pigs
weaned per litter, liveweight gained per head of fat stock.

The actual output ofa particular farm therefore depends on the production
pattern as well as on the yield level of operation, i.e. forms of organization and
technique.

In view of the variety of production patterns practised by difrerent farms
the only possible measurement, by which the relative economy of these two
aspects may be appraised, can be devised by means of a system of indiccs.

For this purpose two production indices have been adopted by Blagburn
of reading University: (1)
(i) an index of the intensity of the farming system, i.e. "system index";
(ii) an index of the productivity of enterpriscs, i.e. "yield index".

(i) System Index :

This index indicates the relative intensity of the farming system as
measured by the potential income, in terms of value, expressed as a percentage
of the average potential income.

To arrive at a system index for a particular farm the method adopted is
as follows:

Determine a standard income, by value, for each casb crop and each)ا( 
head of stock, given normal yield.

(2) Apply these standard income values to the acreages of sale crops and
numbers of stock on tbe farm on the basis of 100 acres. The result is the
potential income per 100 acres at normal yields.

(3) Calculate the average potential income per 100 acres for farms in the
area.

(4) Express the farm potential income as a percentage of the average poten­
tial income. The result is the system index for the farm in question.

(1) BLAOBURN, C.H., Some Economic Aspects of" increasing Farm Output, Univ. of
Reading, Dept. of Agric. Economics, Miscell. Studies No. 6, 1951, pp. 13-15.
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(ii) Yie Iaex :

This irdex mcasurcs the ovcral lcvel of yiclds being obtaincd on parti­
cuiar farm by comparing tho actual output from tlc wholc comnbination of
productive cntcrprises with thc asscsscd incomc from that combinaion at
standard yields.

To calculate a yield index the method used is as follows:

(1) Relate the far actual output to its potential income. Actual ouLut
is here defned as gross sales from livestock and crops plus or minus
valuation diferences minus livestock purchases.

(2) Calculate tbe average ctual output per 100 acres for farms in the area.
(3) Relate the average actual output to tle average potential income.
(4) The actual output for every L. 100 potential income for the farm in ques­

tion is then related to the resulting fgure as just calculated in 3 above
in order to put all farms on the same basis in respect of general seasonal
infuences on yields.

It should be mentioned that the bases adopted by Blagburn to arrive at
indices for appraising farm production are similar to the methods used by
others such as the Hampshire production recording scheme. (1).

The prodction indiccs are generally diagnostic in a preliminary way.
Their valvc is tlat tly provide an indication to thc general direction where
to attack the problem of improving output on a particular farm. The two
indices together indicate whether the weakness of the production patteIn، ث 

lies in the organization of the farm enterprises, in the technical efficiency of
production as refected by the level of yields, or in both.

6. Liitation of Output Measures
It is evident that output can be raised in many ways some of which may

be economical, others may be uneconomical, e.g. extravagant use of labour
oT machinery, excessive use of fertilizers or excessive feeding of stock dis­
regarding the -:٠٠:0 f ٤1ر ر diminishing returns. These methods wil obviouslye prIncIple o1 ٠
add to the f١٤t١٤t but 1ay be so expensive as to reduce the net profit,arm outpui mi m ٠٠ ء
i.e. going beyond the marginal point of proftability. Hence it is unwise to
conclude that farms with high gross or net outputs are ipso facto more eficient
enterprises. In other words, high output is not synonymous witb high eficiency
or low output with low efficiency.

(1) MaA. & F., Agrleulrre, J.M.A. & F., March, 1943.
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Sincc mcither tlc gross nor the net output give any indication of the cost
involvcd in producing output tley cannot be uscd as conclusive measures of
cconomnic cfDciency. However, they serve as ueasures of the efTectiveness
with which the resourccs available to a farmer have been combined and
brouglt to bcar on thc current situation of prices and markets.

It miglt lc useful then to have a measure expressing the relation betweeD
output and input. For Example, net output as a percentage of total expenses
providcs a measure of conparison as between farm and farmn.

An alternative measure can be used. This measure is calculated by relating
total output to L.E. 100 wortl of total input (see page 109)

Ln order to measure output performance as between famm and farm the
output fgure needs to be related to the main productiou factors on which
the size of the farm output depends, that is, to units of land, capital, labour
and total expcnditure.

SUMMARY AND CONCLUSIONS

The main points which can be summarised from this study are as follows:

1) Both gross and net output are useful measures (in money terms) of the quentum
of production.

2) Grcss and nct output provide useful indications of the scale and intensity of
production as betwveen farms of similar type.

3) Net output is a better mcasure of the farm's own production than gross output'
4) Neither any measure of output indicates the cost of producing it.
5) Some difficulties arise in the calculation of output. They are of two kinds, viz:

(i) identifying the areas devoted to cash and fodder crops in a given year and,
(ii) identifying the outputs in relation to the areas assigned to cash cropping and
livestcck respectively in that year.

6) It is possible to measure the relative economy of the methods of increasing
output by means of production indices, i.e. System index and yield index.

A. A. EL TONBARY
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RIYUES EGYPTIENNES

 والمحاسبة الاقتصاد
١٩٥٦ سنه مارس أول القاهرة١٠٠ العدد

 موتفالفاحص ومحاضرات: ندوات: شلبى انود
٢٥٣ القانون صدور وبعد قبل الضريبى

١٩٥٣ لسنة
 للمساهمين العمومية الجمعية: شوفى ممطفى

 يدخل وهل الحياة مدى الرتب الابراد
 العمل كسب على الريبة وعاء ضمن

 الايراد على العامة والقريبة
 القراء من-

 الاول التجارى ااؤتمر
 صدرت التى واالية التجارية التشريعات

١٩٥٦ لعام الثانى النصف خلال
 والغرب الشرق من انباء-

 والعالم ممر فى القطن
 المالية الاوراق سوق

 واحصاءات بيانات

 القطن سوق حول: أباظة فكرى الله عبد
 ميزانية على الرتابة وتعايق عرض

 الاقتصادية والتنمية التوزيعات الدولة
 الموحدة الضريبة

 مرفق حسمن: محمد الرازق عبد الدكتور
 مصر ى السياحة

 ونج غزل صناعة ة سليان التواب عبد
 مصر فى الصوفية الاقمشة

: جديد تأمينى وعى نحو: حسيي فريد احمد
 ممر ق الاجتماعية التأمينات

 الشرق اقتصاديات شقر: لبيب الدكتور
 الدولى البنك نشاط مدى: الاوسك
 الاوس الشرق منطقة ى والتعمر للتنمية

 بريطانيا ازمة العالى الاقتصاد
 الاقتصادية

١٩٥٦ سنة أبريل أول القاهرة١٠١ العدد

 الشعبية الصين أقتصاديات
 فىاليزان الارباحالحكمية قوانين طلعت: ابراهيم

 الضريبى
 الساهمة الشركات ميزانية: شوفى مصطفى

 ومحاضرات ندوات
 القراء -من

 والغرب الشرق من انباء
١٩٥٦ سنة مارس شهر خلال القعلن

 سنة مارس خلال المالية آلاوراق سوق-
1٩٥٦
 واحصاءات بيانات

 وتمليمات قوانين-

 النقل وسائل تنسيق: ابالة فكرى الله عبد
- التجارى ميزاننا ب وتعليق عرض

 المالية الأوراق سوق الشركات اندماج
 المساهمين وصفار
 الخبة مر نجارة· جان عيي
 يدةلشروعات جد تروض: سريعة تعليقات
 >رية ، القاهرة بلدية ميزانية• الانتاج

 قيود بلا الكشف
 الناحية من التجارية الاوراق: غليونجى شارل

 ألقائونية
 التضخم تشيكوساواكيا اقتصاديات

 استراليا ق
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١٩٥ سنة مايو أول القاهرة١٠٢ العدد

 واحصاءات بيانات
 الموجه الاقتصاد ق دورنا: اباظة فكرى الله عبد

 القطن محصول تقدير: وتعليق عرض
 سياسة الخفر اسعار ارتفاع مشكلة
 الاوتانف بوزارة الاستثمار

 فى الارز ضرب صناعة: سليما التواب عبد
 مصي

 التنمية ف الاستهلاك دور ه رضوان الدين كمال
 الاقتصادية

 التجارة لنادى الجديد البى-
 ق المدخرات ميزانية- العالى الاقتصاد

 يانيا بر
 الباكتانالشرتية ى الطاد زراعة: رحيم كمال

 الشيوعية الصين اقتصاديات

 ق آلاتتصادية للتنمية الثانى الشروع'
 الهند

 القطن معاملات فى المحاسبة
 من الامدار علاوة محمد: ابراهيم فطب

 الضريبية الوجهة
 عن ا، اسنة إير.زيم صم

 الاختصاص قواعد: الزهرى من5ل ا عبد
 القراء من

 ضرائب
 والغرب الشرق من انباء

١٩٥٦ سنة ابريل شهر خلال القطن-
 سنة ابريل شهر خلال االية الأوراق

١٩٥٦

 الاقتصادية الشرة
 الصرى الاهل للبنك

١٩٥٦ سنة القاهرة الاول العدد التاسع المجلد
: وتعليقات ملاحظات

 الانتعاش
 التنمية تمويل حول
 والدوام الوقتية بين

 الوراء الى نظرة
: الرئيسية المقالات

 العالم فى النقدية التطورات
 فى الاموال دوس لتكوين الاجماى المعدل

 مصي

٥٥/١٩٥٤- ممر فى الزراعى الدخل
 الاقتصادية الشون

: ممر فى
 والائتمان النقود حركة
 الاجنبى النقد

 الذهب
 المالية الاوراق
 القطن

١٩٥٥- الخارجية التجارة
١٩٥٦ لسنة الاستيراد نظام

 والدفع التجارة اتفاقات
١٩٥٥ يناير/سبتمبر المدفوعات ميزان
٥٤/١٩٥٣ المصرية الحكومة ختامى حاب
 مصر فى القطن بدرة زيت صناعة
 الاول التجارى الزتمر
 الدخل ضريبة قانون فى تعديل

: الخارج فى
 كولومبو مشروع

 المملكة فى الكبرى البنوك رجال آراء
 المتحدة
 الخارجية تركيا مدفوعات
١٩٥٥- سوريا فى الاقتصادية الاحوال
 السمودان فى الاقتصادية الاحوال

 الدفع باتفاقات معدلة قائمة

 الاحصائي القسم

 الاسكندرية غرفة مجلة
١٩٥٦ سنة مارس الاسكندرية٢٣٤ العدد العمرو السنة

 فى والاستقرار الثقة عوامل= الشهر كلمة
 القومى الاقتصاد
 الثورة مهد فى الاتتمادى ممر تقدم

 القيسونى المنعم عبد الدكتور خطاب
• والاقتصاد المالية وزير

•١٩٥٥ سنة فى الخارجية مصر تجارة
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 القراراتوالقوانين أهم وقرارات انباء
 فبراير شهر فى

 شهر في والالية التجارية الاسواق
•١٩٥٦ ستة فبراير
 الاستيداع شركة بمخازن التخزين حركة

1٩٥٦ سنة فبراير شهر فى
• التجارى التعارف

 ذكى عباس حسن
 العقود بورصات

• الدولية والعارض الاسواق
 والبرتتو الافلاس حالات تطور

 الاحصاء تم تقدم الداخل النشاط
• الغرفة فى

 فى الحديثة التشريعات

BULLETIN DE LA CHAMBRE DE COMMERCE EGYPTIENNE
D'ALEXANDRIE

20eme AnnEe, No. 234 Alexandrie- Mars 1956
Intoduction:' Les Facteurs de Confiance

et de Stabihit6 dans 1'Economie Natio­
nale.

L'Application pratique de I'Lmp6t Gene­
ral sur le Revenu, par Mahmoud Samy
El Adary.

Renaissance Economique de ، I'Egypte
sous le Nouveau Regime.

Lois, DEcisions et ArrEt&s: Reglements de
l'exportation du Riz at des Oignons
dEshydratEs Lmportation du HEro-
sEne REquisition du bl&, etc...

1٩٥ سنة مايو الإسكندرية٢٣٦ العدد٢٠ السنة
 الخضر ازمة معالجة: الداخلى النشاط للخضر ثابتة سياسة ا- الشهر: كلمة
 لإنشاء -اعداد_المدة الاسكتيدرية _فى لاسواقالاسكندرية تحليلية دراسة -أول٢

 وفن البضاعة علم- التجارية >الشعب الحرة· المناطق بدعم المناية: سنبل المطافى
 الشعبية الجامعة فى البيع الجديد الدستور فى العمل: بدر ربى جمال

 الجديدة الاسكندرية -سرق القبل البصل موسم الخارجية التجارة
• الضرائب شئون التجارة التصدير حركة وتطور

• وقرارات وتوانين انبا؟ قى وأندونيسيا الهند مع الخارجية
 شهر فى والمالية التجارية الاسواق•١٩٥٥ سنة
•.١٩٥٦ سنة ابريل ليبزج سوق تى الاسكندرية غرفة

 واسعار الهامة الملع اسعار متوسل-• الدولية
• التصدير قرارات: العربى الاتتضادى التعاون

 الاستيداع شركة بمخازن التخزين حركة الغرف اتحاد لجلس هامة وتوصيات
١٩٥٦ سنة ابريل شهر فى المؤسسة بانشاء التعجيل المربية
• التجارى التعارف• اليت البحر واستغلال العربية امالية

Mai 195620eme Annee, No. 236 - Alexandrie

Introduction: 1 Politique stAble pour
les lEguems. 2 PremiEre Etude ana-
lytique des marchEs d'Alexandrie.

L'accord de commerce et de transit in­
ter-arabe، 0rganisation des Echanges
entre Ie LibAn, la Syrie et l'Egypte.

Lois, DEcisions, Arret6s etc. Reglements
du commerce des lainages. Commerce
des fertilisants.

D&pbts d'engrais chimiques. Reglements
de l'industrie et commerce du savon.
SocietEs Anonyes. Douanes, coton,
publicit&, etc،

 الصناعية مصر
١٩٥٦ سنة مارس القاهرة٣ العدد

• العمل مسائل-
 الضرائب شلون-

 تجارية وملاتات دولية أسواق

٣٢ السنة

 الصناعة شهريات-
 تركيا فى التعدين صناعة-

 الصنامية الغرف أنباء
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١٩٥٥٠ منة فى السياحة حركة

 الصناعة تهم التى التشريعية النصوص
١٩٥٦ سنة فبراير شر خلال الصادرة

• التشريعات أهم

 الساهمة شركات تكوين حركة-
• الصرية الصناعة احصاءات
• الاستخراجية الصناعات
 سنة ف الموف ونسك ل -,إ

LEGYPTE INDUSTRIELLE
32eme AnnEe, No. 3- Le Caire - Mars 1956

Chronique de l'Lndustrie: L'industrie de
la filature et du tissago durant le
2Emo semctre dc 1955, L'industrio de
la soie au cours du 2me semestro de
1955. Lindustrie des briques silico­
clacaires.

Nouvelles des CBambres d'Lndustrie.

LIndustrio minicrc en Turquic.
@uestious du travail.
@uestions fiscalcs.
Expositions et Foires.
Actes L6gislatifs int6ressAnt l'industrie

du 1er au 29 F6vrier 1956.

١٩٥٦ سنة ابريل- القاهرة٤ العدد-٣٢ السنة
 الماهمة شركاف تكوين حركة

 الصرية المناعة احصاءات
•١٩٥٥ سنة فى الجديدة الاتتشمارات

 سنة في الحريد ونسم ل إ ج

• البناء حركة
 الصناعة تهم التى التشريعية النصوص ن

•١٩٥٦ سنة ماس شهر خلال الصادرة
• التشريعات أهم

 الساهمة شركات فى الاندماج الانتاجية
 الصناعة شهريات

 وسوريا مصر بين والدفع التجارة اتفاق
 وألمانيا مصر بين والدفع التجارة اتفاق

• الاتحادية
• هولندا فى الاقتصادية السيار.ة

 الصناعية الغرف أنباء
 العمل مسائل
 الضرائب شئون

 تجارية وعلاقات دولية أسواق

32eme Annee, No. 4 Le Caire- Avril 1956
Chronique de l'Lndustnie: Le mouvement

du bAtiment duant le second semcs
tre de 1955. World Zinc ProducLion &
Consumption. World smelter produc­
tion of Copper. L'industrie du vinai­
gre en Egypte.

Nouvelles des Chanbres d'Industrie,
L'accor' de commerce et de paiement

entre I'Egypte et la Syrie. •

La politique Economique de la Hollando.
Guestions du 'Travail ct qucstionc fi5ca-

les.
Joires et E:positions.
SLatistiaues de 1'Industrie.
Actes l6gislatifs inLEressant I'industrie

promulguEe au cours du mois de Mars
1956.

١٩٥٦ سنة مايو القاهرة ه العدد٣٢ السنة

• الضرائب ثرشون
• تجارية وملاتات دولية أسواق

• الساهمة شركات تكوينن حركة

 الصناعة شهريات ب
 تيها شر وجنوب اسيا جنوب اتتصاديات

 الصناعية الغرف أنباء
• العمل مسائل-
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 الصناعة تهم التى التشريعية النصوص
 سنة ابريل شهر خلال فى الصادرة

١٩٥٦٠
 التشريعات أهم

32eme Annee, No. 5
Chronique de l'Industrie: La production

des tissus de soie en 1955. Le mou­
vement touristiquo en 1955. Les re­
traits de tabac en 1955. La production
cinEmatographique.

Loi crant un oIficc do la rccoNstruction
au Liban.

 صناعة المصرية الصناعة احصاءات
 فى والكرتون الورق صناعة- الكتان
 والسجاير الدخان صناعة-١٩٥٥ سنة
•١٩٥٥ سنة فى

Le Caire Mai 1956
@uestices du travAil.
Guestions Fiscales.
Erpositions et Foires.
Statistiques de l'Lndustrie.
Actes l&gislAtils intEressant I'Industrio

promulguEs cn Avril 1956.

THE BRITISH CHAMBER OR COMMERCE OR EGYPT
Vo1. XLIl, No. 4 - Cairo April 1956

Development Work on the Suez Canal.
Internatoinal Convention to Facilitate the

Importation of Commercial Samples
and Advertising Material.

Notes of the Month.
Development in Air-Cooled Diesel Engi­

nes from 1 1/2 to 96 b.h.p.
OFfice Equipment that Cuts Labour and

Spceds Worlr.
Loudon Loنt or.
The Cotton Mixing Law (Law No. 410 of

1055).
The Passports and For'eigncr5 Residcncc

Lar (No. 649 of 1955).
Th٥ Individual ContracLs of Service Law

(Order No. 3 of 1956 as Amended by
Order No. 8 of 1956).

Extracts from the Military and National
Service Law (Law No. 505 of 1955).

Foreign Trade of Egypt:
Table I- Foreign Trade.
Table D Classified Lmports and

Erports.
Table DI - Principal Commodities

Lmports.
Table IV Principsl Commniditics

Exports.
Egyptian Government Adjudications.
Stocks and Shares
Cr&dit Foncier Egptien,
Bankrupticies.
MarkeL Reports.
Ofifcers of the Chamber.
Members of the Chamber.
Classified Index of Advertisers.

V٥1. XLII, No. 5- CAIRO - May 1956

A

Som8 Porsonal Impressions of a Tour oF
British Chambers of Commercn.

Building Enuipment tlat cuts Labour
Costs.

Rescnrch in Britain,
Notes of the Month,
1nternational MacHine Too] ehibition,
Meehanical Handling advances in Many

Iiolds.
Law on Authority to Worl in Ioreign

Establishments (Ministerial Ordet oi
Iebruary 27, 1956).

The Company Conversion Law (Order
No. 10 of 1956).

The LmponE Duty Lar (Order No, 33 of
1956).

Declaration of Stocls (Order N6. 75 of
1055).

ImpoNt Procedure for 1956.
Lbndbh Lettet.

RAnsomes and Rapier Limited,
S.S. "Sinclair Petrolore''.
New InventioNs and' Processcs.

- Foreign Trado of Egypt:
'ablo 1- Foreign Trade.
Teblo II Classified Imports and

Exports.
Tabl5 Ill Principal Commodities

Imports. ٠
Table TV Principal Commodities

Erports.
Table V Cotton Exports.

Egyptian Government Adijudications.
Stocks and Shares.
CrEdit Toncier Bgyptien.
Market Reports.
OFEicers of the Chamber.
ParticulArs of Mbmnbership.
Classified Index of Advetlsers.
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V٥1. XLIL, No. 6- CAIRO June 1956
The Presidents Report for 1955.
Balance Sheet.
Notes of the Month.
Fز Lm Show.
Electronic Computers in Business and

Industry.
Customs "Statistical'' Duty (Law N5. 174

o٤ 1956).
Amendements to Customs and Ad Valo­

rem Duties.
London Letter.
Law on 'Third Parry Lnsurance (Law No.

652 of 1955).
Law of Mines and @uarries (Law No.

86 o4 1956).
Manufacture of, and Trade in, Woollen

Articles (Order of 27th December, 1955
and Ministerial Order No. 114 of 956).

The Workers' Insurance and Provident

CHRONIGUE DE LA CHAMBRE

ECYPTE :
Rapport sur le dveloppement de la

situation cotonniEre du 1/10/1955
au 31/12/1955.

Nouvelles economiques et diverses.
Le commeree extErieur de l'Egypte.
Nomnbres-indices des prix de gros et

du co@t de la vie.

SUISSE :
Tendances de la politique commercia­
l suisse.

Chronique de la Chambre.
Rapport du Conseil d'Administration A

1'AssemblEe GenErale ordinaire du
12/4/1956.

Recettes et depenses pour les annEes
1954 et 1955 at bilan au 31 dEcembre
1955.

Rapport du 'Tr&sorier.
ECYPTE :

Le nouveau' rEgime des importations
en Egypte pour I'aanEe 1956.

Rapport sur le dEveloppement d٥ la
situation cotonniEre du 1/1/1956 au

31/3/1956.
Nouvelles €conomiaues et diverses.
Assebee GEnErale Annuelle de a N.B.E.
Le Commerce extErieur de I'Egypte.

Runds Law (Order No. 18 ot 1956).
New Inventions and Processes.
Foreign 'Trade of Egypt :

Table I- Foreign Trade.
Table Ll ClAssified Lmports and

Exports.
Table DII Prineipal Commodities

Lmports.
Table IV Principal Commidities

Exports.
Table V Cotton Exports.

Egyptian Government Adjudications.
Stocks and Shares.
CrEdit Foncier Egyptien.
Cost ot Liwing Inder.
Market Reports.
OFKicers of the Chamber.
Particulars of Membership.
Classified Index of Advertisers.

Apergu de la situation €conomique de
la Suنsse vue par l'U,B.S.

Revue boursiere
Nouvelles &conomiques et diverses.
Les machines pour entrepreneurs A la

Foire de Zurich.
Statistiques conomiques suisses.
Cote des changes et billets de banque.

Calendrier des foires et expositions،
Mises en relations.
Listes des publications et revues.
Tndex des annonceurs.
Membres Fondateurs et Donateurs.
Annonces et Publieit6.

Nombres-indices des prix' d gros et
du coat de la vie.

Recettes douaniEres et droits d'accises.
SUISSE :

Apergu de la situation economique d6
la Suisse wue par TU.B,S.

Revue boursiere.
Nouvelles €conomiques et diverses.
Statistiques Economiques suisses.
Cote des changes et billets de banque

Calendrier des foires et expositions.
Mises en relations.
Liste des publications et revues.
Liste des Membres de la Chambre.
Index des annonceurs.
Membres Fondateurs et Donateurs.
Annonces et publicit6.

BULLETIN DE LA CHAMBRE DE COMMERCE SUISSE
EN EGYPTE

N5. 37- Le Caire- ]anvier 1956

No. 38- Le Caire- Avril 1956
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BULLETIN DE LEGISLATION ET DE JURISPRUDENCE
EGYPTIENNES

7eme Annee,- Alexandrie- 1956

125

No. 2
RURT H. NADELMANN. Les Etats-

Unis d'Amerique et l'erEcution de ­u ز
gements €trangers.

LEgislation.
Cours d'Appel et autres juridictinas.

No. 3
Legislation
Cour de Cassation
Cours d'Appel et autres juridictions.
Conseil 5"Etat.

No. 4

No. 1
KURT H. NADELMANN. Les Etats-

Unis d'AmErique et I'exEcution de ­u ز
gemnents €trAngers.

L6gislntion.
Cour do Cassation
Cours d'Appel et autres juridictions.

JEAN DUFOUR. De la territorialit€
en matiEre d'imp6t gEn&ral sur le re­
enu.

LEgislation.

Cour de cassation.
Cours d'appel et autres juridictions.
Conseil d'Etat.
Cour de cAssationم 

BCONOMIC BULLETIN
V81. VI, No. 4- Cairo- 1955

Notes and Comments:
On Eauilibrium, Spirals and Vicious

Circles.
A Remnant oF Wartime Restrictions.
THe BAsic Conditions of Prosperity.
A new weapon.

LEADING ARTICLES :
Egypt's Balance of Payments, January/

June 1955.
Inland Navigation in Egypt.

ECONOMIC REVIEW
EGYPT :

Money and Credit,
Foreign ExchAnge.
Gold.

Stocke Erchange.
Cotton.
Foreign Trade January/October 1955.
Agriculture.
Trade and Payments Agreements.
Cost of Living.
Ner Legislation.

SUDAN :
Budget, Foreign Trade, Crop, Foreign

Capital and the Government Policy.
FOREIGN

The Report of the Reserve Bank of
Lndia.
A Central Bank for Libya.

Statistical Section.

V1. VI, No. 1 Cairo- 1956
NOTES AND COMMENTS

The Boom.
On Reading a Book.
It is but Provisional that Lasts.
A Retrospect.

LEADING ARTICLES :
International Monetary Developments.
Gross Rate of Capital Formation in

Egypt.
Agricultural Income in Egypt

1954/55.
ECONMIC REVIEW :

ECYPT :
Money and. Credit.
Foreign Exchange.
Gold.
Stock Exchange.
Cotton.
Foreign Trade in 1955.
Import Policy for 1956.
Trade and Payments Agreements.
State Final Accounts for 1953/54.
Egypt's Balance of Payments Jan٠/-

Sept. 1955.
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Turkey's Foreign Payments Position.
The Economic Condiions in ، Syria

During 1955.
Lconomic Conditions in the Sudan.
Egypt's Payments Agreemncnts (Revis­
ed Schedule)،

Statistical Section.

LEGYPTE AGRICOLE
5-&me Ann&e, No. 418 Le Caire ]anvier-Fevrier 1956

Histoire de la Navigation dans le Canal
de Suez.

Chronique Agricole Locale.
Nouvelles diverses.
Stocks cotonniers.
Informations FinanciEres et Agricoles

CrEdit Foneier Egyptien.

Cottonsecd Oil Lmdustry in Egypt.
Tho Tirt Congress of Egyptian Cham­

bcrs of Commerce,
Amendmcnts to the Lncome Tax LaM.

FOREIGN :
The Colombo Plan.
UK Banlers Views.

ETUDES AGRONOMIGUEs
ET ECONOMIGUES

ANDRE LAMBERT. Impressions agri-
coles de trois voyages au Soudan 1954
55-56. -
ANALYSES ET COMTES RENDUS

THE EGYPTIAN ECONOMIC 8 POLITICAL REVIEW
Vol. 2, N6. 6- Cairo February 1956

MONTHLY COMMENARy
ARTICLES

News from AfHiea.
Background to Bagbdad.

BUSINESS COMMENTARY
COTTON ,

American Tconomy and Egypt.

Lancashire's Ordeal.
The PenalEy of Rul Emaployment.
Gold and Gold Markret in Egypt.
Economics of the Sudan.

DOCUMENTS AND STATISTICS
THe Egyptian Constitution.
THe Baghdad Pact.

Vo1. 2, No. 7 Cairo- March 1956
Tightening the Belt,
WHere is Capital ?
Letters to Edtor.

BUSINLSS COMMENTARY
COTTON
COMPANY NOTES
DOCUMENTS & STATISTICs

MONTHLY COMMENTARY
ARTICLES

Divided Loyalty.
Shame and Shipwrecl in Cyprus.
Words, Words, Words.
Post-war Trade Development.

Cairo April 1956Vol. 2, No. 8

A year in Retrospect.
Disinflation 'Tested.
BUSINESS COMMENTARY
COTTON
BANK RERORT
DOCUMENTS & STATISTIC8

MONTHLY COMMENTARY
ARTICLES :

The Year of Decision.
Afghan Claim to Pashtoonistan.
Imports Through "Compensation A-

counts''.
New Development Ians.
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،A GAzETTE FISCALE COMMERCIALE & INDUSTRIELE
&Eme AnnEe Alexandrie 1955

N0. 63 Novembre 1955
Jurisprudence.
L&gislation.

Circulaires fiscales.

No. 64- DEcembre 1955
ANTOINE EWFIK ARDDA. - Note sur

R4rt. 39 bis du DEcret-Loi No. 317
d 1952.

Note sur lA "faute lourde' et Ia "1aute

inercusable' en matiEre d'accidents de
travail.

Jurisprudence.
LEgislation.

Jurisprudence.
LEgislation.

No. 65 - janvier 1956
Circulaires fiscales.
Chroniques،



REVUES ETRANGERES

APPLIED STATISTICS
Vol. V, No. 1- London March 1956

G. H, ROSS GOOBEY. THe Use of
Statistics in the Lnvestment of Funds.

DAVDD HلLL. Modified Control Limits.
FRANK SANDON. A regression Con­

troI Chart for Use in Personnel Se­
lection,

ROLAND HARPER. Factor Analysis
as a Technique for examining Complex
DatA on Foodstuffs.

DOROTHY E. COLE. Field Work in
Sample Surveys of Household Income

and' Expenditure.
Notes and Comments.
@uestions and Answers,
Industrial AppLications Section of tho

Royal Statistical Society: List and Re­
ports of Meetings.

Study Section of the Royel StatisticAl
Society: List and Reports of Mceting5

Books Reviews and Publications Re­
ceived.

THE BANKER
VoL. CVI, N8. 362 - London March 1956

A Banker's Diary.
No epitaph to Freedom,
What Future for Gold?
How State Industries Should Work.
Sir. 0SCAR HOBSON. As I See IE.
WiN1 Brazil Unravel its Exchanges?

A. LEEMAN. Belgium's Uneasy Pros-
perity.

Irish Banks Feel the Pinch.
Is Life Assurance Keeping Pace'?
American Review.
International Banking Review.

BULLETIN INTERNATIONAL DES SCIENCES SOCIALES
Vo1. VIL, No. 1

PREMIER PARTLE
ASSmILATION CULTURELLE ET

TENSIONS DANS UN PAYS DE FORTE
IMMIGRATION:
1SRAEL

ARVDD BRODERSEN, Lntroduction.
ALRRED BONNE. L'adaptation des

immigrants orientaux aux travaux in­
dustriels en IsraEl.

S. N:' EISENSTADT. - Les formes du
"leadership' et lhomogEnEitE sociale
en LsraEl.

S. N. EISENSTADT & JUDITH BEN-DA-

Paris 1956
WDD. Les tensions entre gEnEre-
tions en LsrAEl.

JUDITH T. SHUVAL. Types de ten-
sions et daffinits entre groupes.

DEUXIEME PARTIE
L'ORGANISATION DANS LE DOMAINE

DES SCLENCES SOCIALES:
CHRONIGUES ET INFORMATIONS

· ٠ • SI L'organisation dans les science
sociales.

II Teminologie. .
III Rewue des p&riodiques et ehronl­

ques bibLiographiques.
17 Informations diverses.

DROIT SOCIAL
No. 3 Mars 1956

Les accidents du tavail et la politique
contemporaine de sEcurit€ sociale. Ou­
verture d'une enquete,
ORGANISATION PROFESSIONNELLE

Le rapport de la Cour deو Comptes e6
les problEmes de l'organisation Eco­
nomiues.

ALFRED SAUVY. La situation &co-
nomique.
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TRAVAIL
PAUL DURAND. L'iالص uence du droit

du travail et de la sEcurite sociale
sur les formes de l'Activit€ profes­
sionnelle.

R. JAUSSAUD. L'extension ا de 1'ac­
cord Renault du 15 septembre 1955.
ANNEXE: Tableau annexe arrEt€ A la

.Ate du 1er FEvrier  ث1956
DANIEL AUTIE. - Nouveaux aspects

de la jurisprudence de la Cour de
Cassation A propos de la rupture A­
busive du contrat de travail.

Jurisprudence rEcente en matiere socia­
le.

No. 4
ORGANISATION PROFESSIONNELLE

M. HOLLEAUX. Vers un statut de
la RadRodiffusion-t6l&visidn frangai­
se.

ALFRED SAUVY. La situation Eco-
nomique.

TRAVAIL
Mme. GERMAINE LENOIR.

bl&me des conventions
dans les offices publics
riels.

A.R.A, THEUNISSEN. L'action de la
Haute Autorit& de la C.E.C.A. en ma­
tiEre de logements.

L'interprEtation du statut du mineur
(A' propos de l'arr6t de la chambre
civile, section sociale de la Cour de
Cassation du 17 novembre 1955).

PAUL DURAND. Conribution A la
thEorie de l'extension des conven-

PIERRE LASSEGUE. La situation -o ه
ciale.

SECURITE SOCIALE ET PRESTATIONS
FAMILIALES

G. F. FRIEDEL. La loi du 28 mai
1955, relative A l'assujetissement de
certains dirigeants de SociEt&s A la
sEcurit€ sociale (A suivre).

LA fixation des honoraires das mEde­
cins dispensAnt leurs soins aur as-
surEs sociauX. •

Jurisprudence r&cente en matiEre de
s€curitE sociale.

Avril 1956
tions collectives: Les elfets de l'arr&­
t€ d'ertension.

Jurispudence rEcente en matiEre so-
ciale. ٠

PIERRE LASSEGUE. - La situation so­
ciale.

SECURITE SOCIALE ET PRESTATION
FAMILLALES

La prEvoyance libre est-elle suffisAm­
ment protEgee?

Le contentieux des r6glements int&-
rieurs des caisses de s&curite scciele
(Cont.).

L'&tendue du pouvoir du contrle du
ministro de lAgriculture A l'6gard
des caisses de mutualit€ agricole.

Jurisprudence r6cente' en matiEre de
s€curitE sociale.

Bibliographie.

Le pro­
collectives

et minist&-

ECONOMETRICA
Vol. 24, No. 1- Baltimore, Maryland - ]anuary, 1956

MURRAY KEMP. The Relation be-

TAIRORU KOSE. Solutions ol Saddle
Value Problems by Difterential Equa­
tions.

TAPAS MAJUMDAR. Preference,
Choice and the Theory of Games.

HERBERT A. 9IMON. Dynamie Pro-
gramming Under Uncertainty with' a
@uadratic Criterion Function,

9.9.R.C. Report of Lnter-Soeiety Com-
mittee on the Mathematical Training
of Social Scientists.

Book Reviews.
Annoncements and Noهt .

L. JUREEN. L ong-Termم Trends in
Food Consumption: A Multi-Country
Study.

M. BOITEUX.- Sur la Gestion des
Monopoles Publics' astreints A l'&qui­
hibre budgEtaire.

tween changes in International De­
mand and the Terms of THade.

ROBERT L. BASMAN. A Theory of
Demand' with Consumer's Prelerences
Variable.
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ECONOMLA INTERNAZIONALE
V٥l. IX, No. 1 Genova Febraio, 1956

0. H. EHRLICH. Other Countries'
Economists.

V. SIROTTT. Sviluppo, distribuzione
e struttura del commercio mondiale
nel quinquennio 1950-1954.

Note Informative.
Bolletino Biliografico Ed Emergrafico

di Economia Internazionale.
Signalazioni Bibliografiche.
Segnalazioni Emerografiche.
Regesti Emerografici.

C. A. HALL Jr. & J. TOBIN. Income
Taxation, Output, and Prices. I.
Stability Conditions for a General
Neoclassical Model.

J. H. MEHTA. Income and Employ-
ment in Crusoe Economy.

M. MICHAELY. Devaluation, Cost
mflation, and the Supply of Exports.

J. 9ACCHETTI, Sulla ا misurazione
della propensione mArginale al con­
sumo con equazioni di regressione.

ECONOMICA
London May, 1956

ALAN WILLLAMS. The Abolition of
Derating: An Exercise in Differential
Incidence.

T. S. BARKER, R. DICKINSON & D. W.
F. HARDLE. The Origins of the
Synthetic Alknli lndustry in Britain.

LIONEL ROBBINS. A letter from
David Ricardo.

Books Reviews.,
Books Received.

Vol. XXI, No. 90

A. W. PHILLRPS. Some Notes on
the Estimation of Time-Rorms of
Reactions in Interdepencent Dynamic
Systems.

I. F. PERCE. A Study in Price Po-
licy.

S. A. 02GAR. Tariffs, Balance of
Peyments, and the Terms of Trade.

ECONOMIE APPLIOUEE
Tone VI, N5. 3-4 Paris ]uillet-DEcembre 1955

B. S. KEIRSTEAD &J. C. WELDON.
Note sur les conjectwres des oligopo­
leurs.

JANE AUBERT-KRIER. Les schEmAs
thEoriques de la croissance de la fir'-
mne,

EMILE COORNAERT. La Compagnie
hollandaise des Indes orientales.

ANNTE VOSS-LYTTON. Etude con-
crEte de leffet de domination.

Le cinEmA frangais etERIC OGER.
l'oligopole des rentiers.

F, 2EUTHEN. Notو sur le develop-
pement de la thEorie de l'oligopole
apres vingt-cinq ans.

F. 2EUTHEN, La thEorie du mo-
nopole bilatEral et multilatEral tou-
jours lordre du jour.

MARCEL F, CAPET. Le pliopole et
le dEveloppement Economique.

JANE AUBERT-KRIER. La theorie
de la' concurrence' monopolistique du
Professeur E. H. Chamberlin.

HENRI DENIS. - Oligopole et progrEs
techniaue.

ETUDES 8 CONONCTURE
Paris Avril 195611eme AnnEe, No. 4

en Rrance.

L. M. GOREUX. Les migrations agri-
coles en France depuis un sidcle et
leur relation avec certains facteurs
Economiques.

J. RALLLON. Le mEcanisme bancai-
re et l'interprEtation des statistiques
monEtaires.

J. KLAT2MANN, La localisation des
cultures et des productians animales
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J. MERAUD. @uelques remaraues
sur les effets des rEductions d'Abat­
tement de zone de salaires.

J. RALLLON. L'Evolution des dis-
ponibilitEs mnonEtaires et de leurs
contreparties tepuis 1948.

H. D'HEROUVIELLE. - Tensions Intla­
tionnistes et conjoncture Occidentale
(fin).

D. D'IVANCIN. Problemes €conomi-
ques et Planification dans l'Inde.

FOREIGN AFPAIRS
V٥l, 34, No. 3 New-York- April 1956

IENRY A. IISINGER. - Force and
Diplomacy in the Nuclear Age.

Ceneral J. LAWTON COLINS.- NATO:
Still wital for peace.

FRTT2 ELER. - The strugEle for Ger­
man reunification.

ANDRE SETGFRIED. - Stable Iصstabi­
hity in France.

DAN LACY. - The Role oF American
Books Abroad.

OLIVIERA SALAZAR. Goa and th
Indian Union; The Portuguese View.

VIJAYA LAKSHMI PANDIT. India's
Foreign Policy.

ROBERT CUTLER. The Development
of the National Security Council.

NOBUTANE KIUCHL. - False Assump­
tions About the Japanese Economy.

JOHN GILIN & I. H. SILVERT. Am-
bigiuties in Guatemala.

AHMED BALAFREJ. - Morocco Plans
for Independence.

JOHN N, WASHBURN. Sport as a
Soviet Tool.

HENRY L. ROBERTS. Recent Books
on InternAtional Relations.

RUTH SAVORD. Source Material.

INTERNATIONAL CONCILIATION
N6. 508 - New-York May 1956

AGNESE NELMS LOCRwoOD.
INDANS OF THE ANDES.

JOuRNAL OF THE AMERICAN STATISTICAL ASSOCIATION
V٥1. 51, N0. 273 - Chicago - MarcB 1956

RALPH J. WATKINS. Confession of
Faith: 1955.

WERNER 2. HIRSCH. Statistician
and Poliey Maker: A Partnership in
the Making.

CHARLES F. CARTER & MARY ROB-
SON. A Test of the Accuracy of
a Produetion Index.

w. EDWARDS DEMUNG. On Simpli-
fications of Sampling Design through
Replication with equal probabiities
and without StAges.

HOWARD L. JONES. Investigating
the Properties of a Sample Mean by
Employing Random Subsample Means.

LINCOLN E. MOSES. Some Theore-
tical Aspects of the Lot Plot Sampl­
ing Inspection Plan.

NORMAN R. GARNER. - The Operat­
ing Characteristic Curve for Sequent­
iel Sampling by variables when the
Producer's and Consumer's Risls are
equal.

LESLIE H. MILLER. - Table oT Per­
centage Points of Kolomogorov StA­
tistics.

GEORGE L. EDGETT. Multiple Re-
gression with Missing Observations
among the Independent Variables.

B. L. WELCH. On Linear Combina-
tions of Several Variances.

J. R. BAINDRIDGE ALISON M. CRANT
& U. RADOK. - Tabular Analysis of
Factorial Experiments and the Use of
Punch Cards.

Statistical Abstracts.
Book Reviews.
Publications Received.
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THE JOLRNAL OF INDUSTRIAL ECONOMICS
Vo1. IV - N. 2- Oxford- February 1956

<

WARD S. BOWMAN, Jr. The Report
of the Attorney General's National
Committee to Study the Anti-trust
Laws.

DAVID K. CLARKE. - A Survey of
Management Education in the United
Kingdom.

WILFRED MALENBAUM. India and
China: Development Contrasts.

DIRAN BODENHORN. The Problem
of Economie Assumptions in Mathe­
matical Economics.

GEORGE J. STIGLER. The Statisties
of Monopoly and Merger.

Vol. LXIV, No. 2
MARTIN J. BAILEY. - The Welfare

Cost of Inflationary Finance,
MORDECHI E. KREININ. Controled

inflation in Israel, 1949-54.
KARL A. FOX. Econometrie Models

of the United States.
IRVING B. KRAVIS. - "Availability"

and' Other Influences on the Com­
modity Composition of Trade.

MARGARET WRAY. Uncertainty,
Prices and Entrepreneurial Expecta-
tions An Applied Study.

P. A. STONE. A survey of the An-
nual Costs of Contractors' Mechanical
Plant.

F. R. JERVIS. The Supply of Capi-
tal to Nem Businesses.

MARK BLAUG. - The Empirical Con­
tent of Ricardian Economics.

ROBERT F. WALLACE. The Use of
the Progressive Discount Rate by the
Federal Reserve System.

J. H. RICHTER. Agricultral Surplu-
ses for Economic Development.

Book Review.
Books Received.

Chicago April 1956
WILLIAM L. LETWIN. The Origins

of Antitrust Policy.
CHARLES M. TLEBOUT. Exports and

Regional Economic Growth.
Douglass C. North. A reply.
CHARLES M. TIEBOUT. Rejoinder.
E. CARY BROWN. Fiscal Policy in

a Growing Economy: A Further Word
Book Reviews!
Books Received,

6

THE JOURNAL OF POLITICAL ECONOMY
Vol. LXIV, N5. 1 Chicago February 1956

REVUE CRITIOUE DE DROIT INTERNATIONAL PRIVE
XLIV No. 4- Paris - Octobre-DEecembre 1955

WARNER GOLDSCHMIDT. SystEme
e philosophie du droit international
privE.

B. STARK. Rebondissement de l'af-
faire Ghattas ou le rocher de Sisyphe.

ALICE PIOT, La classe de la nation
la plus favoris&e.

WARNER GOLDSCHMIDT. Systeme
et philosophie du droit internAtional

Jurisprudence.

Documentation.
Bibliographie.

priv€ (suite).
Jurisprudence.
Documentation.
Bibliographie.

XLV No. 1- Paris ]anvier-Mars 1956
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DANLEL VILLEY. Discussion ا d'un
"as' de th&orie €conomique: le so­
phisme du cheval mangeur.

GERARD MARCY. Variations ه du
change et termes de l'Echange.

ANDRE EHRHARDT. Sur les em-
prunts indexEs.

FRANgOIS VISINE. Les conditions
de l'Equilibre financier de la sEcuri­
t€ sociale.

Notes et Memoranda.
Revue des hivres.

REVUE ECONOMIOUE
Vol. VIL, No. 2 - Paris - Mars 1956

J. MARCZEWESKI. Etude statistique
ot thEorique de la croissance €cono­
mique des pays d'Europe orientale
(1945-1955).

CLAUDE 2ARKA. Gueleues consE-
quences de la redistribution horizon­
tale des revenus.

JEAN MARCHAL. A propos de l'ar-
ticle de M. Claude 2arka.

HUBERT BROCHIER. - Note sur le co­
efficient de capital et la distribution
des revenus.

MICHEL MORET. Le colloque de
l'Association Frangaise de Science E­
conomique sur les termes de l'€chan­
ge.

RAYMOND BERTRAND. Construction
et emploi d'un indice du rapport
d'&change pour l'Afrique OccidenLAle
frangaise.

EMILE LEVY. Contribution au pro-
bleme des aires dEprimEes l'exemple
du Mezzogiorno.

Notes bibliographiques.

Vol. VI, No. 3- Paris- Mai 1956

 م

GABRIEL LE BRAS. - Economie et
sociEtE dans les sources de lhistoire
religieuse.

JEAN LHOMME. En auels termes se
pose le problEme de la suprEmatie
d'une classe.

B, DUROSELLE. Histoire socialeل. 
et histoire des relations internationa­
les.

CLAUDE FOHLEN. Bourgeoisie fran-
gse, Libert€ Economique et inter­
vention de TEtat.

RENE REMOND. Les tempEraments
nationaux, produits de l'histoire.

RENI GOSSEZ. Diversit€ des anta-
gonismes sociaux vers le milieu du
XIXEme siecle.

7, A. JOEHER. - Sommets de pros­
perite 1929' et 1955.

JEAN LHIOMME. Deux €tudes sur
I'Histoire de Iindustrie textile en
France.

Notes bibliographiques.

REVUE INTERNATIONALE DE DROIT COMPARE
7Eme Annee, No. 4- Paris Octobre-Decembre 1955

Discours d'ouverture ، de Mr. Justice
Frankfurter A la Conference sur "La
soumission de 'Etat A la rEgle de
droit tenue les 22, 23 et 24 Septem­
bre 1955, sous les auspices de lE­
cole de droit de Harvard pour la com­
mEmoration du 200Eme. anniversaire
de la naissance du Chief Justice Mar­
shall.

LORD EVERSHED. La soumission de

1'Etat A la rEgle de droit dans I'An­
gleterre d"aprEs-Guerre,

MORCOS SATANOWSKY. Nature juri-
diaue de l'entreprise et du fonds de
commerce.

Etudes Varites Documents.
ActualitEs et Informations.
Bulletin de la Societe de LEgislation

ComparEe,
Bibliographie.
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REVUE INTERNATIONALE DE DROIT COMPARE
8Eme AnnEe, No. 1 Paris ]anvier-Mars 1956

A. PTTLO. Projct pour un nouveau
code civil nEerlandAis.

HALDD KEMAL ELBIR. La r6formo
d'un code civil adopt€ de I'€trangcr.

[IT ActualitEs et informations.
I٦ Bulletin de a SaciEt¢ dc LEgislation

Com1parEe.
٧ Bibliographie.

1.-LL L'aspeet Technique de la Codi-
fication en matiEre de Droit PrivE.

R. HOUN. La technique de la rEfor-
me des codes frangais de droit privE.

PETROS G. VALLINDAS. ConsidEra-
tions de science lEgislative sur la co­
dification spEcialement en droit priv6.

REVUE INTERNATIONALE DU TRAVAIL
No. 2- Fevrier 1956

nationAle de la main-d'ocuvre en Eu­
rope Occidentale.

Rapports et enquEtes.
Bibliographie.

Vo1. LXXIII Geneve
E. JAY HOWENSTINE. Les possibilit&s

de stabilisation de l'emploi grAce aux
constructions publiques.

XAVIER LANNES. La mobilite inter-

N. 3 Mars 1956
L'0.1.T. et la protection 6es cxEcutants,

des fabricants de phonogrammes ct de
organismes de radiodiffusion.

Rapports et enqu6tos.
Ribliographie.

JOHN S, FOX. L'administration du
travail en AmErique latine.

L. M. SHRIRANT. L'integration des
populations aborigEnes de I'Inde.

N٥. 4- Avril 1956
ELISABETH ELFVENGREN. La mai-

d'oeuvre finlandaise.
Rapports et enquEtes.
Bibliographie.

Probldmas d'organisation des services de
l'emploi dans les pays Economiquement
sous-d&velopp&s.

IAARE SALVESEN. La collaboration
scciale entre les pays du nord de l'Eu
rOpe.



 احصائية أول «ظ

STATISTICAL
«

T ABLES

 الفعلية ومصروفاتها الدولة ايرادات
BUDGETARY REVENUE AND EXPENDITUIRE

(1.E. 000'9) ( الجنيهات بالاف

+ الفائض
FINANCIAL الايرادات- العجز أو المصروفات -Expendi)( المالية السنة Surplus+-RevenueYEAR ()

Deficit-ture

١٩٣٩-١٩٢٨368247889442071938-1939 ٠٠٠0000٠٠٠
١٩٤٠-١٩٣٩255948639460801939-1940 ..٠0000٠٠-

١٩٤١-١٩٤٠1118-}42559436771940-1941 ٠٠٠٠٠٠٠٠٠٠
١٩٤٢-١٩٤١-+- 1027446062563361941-1942 .٠٠٠٠٠٠٠٠٠
١٩٤٢١٩٤٣+- 1058856553671411942-1943 .٠٠00٠٠٠٠٠
1944-71938777741943 إ-١٩٤٤5836-١٩٤٣ ٠٠٠٠٠٠٠٠٠٠
١٩٤٥-١٩٤٤5634-}82097877311944-1945 .٠٠٠0٠٠٠٠٠
١٩٤٦-١٩٤٥8196+953041035001945-1946 .٠٠0٠٠٠٠٠٠
١٩٤٧-١٩٤٦+- 103011024921127931946-1947 ٠٠٠٠٠٠٠٠٠٠
١٩٤٨-١٩٤٧6948-٢945481014951947-1948 .٠٠-٠٠٠٠٠٠
١٩٤٩-١٩٤٨-+ 127811576951704761948-1949 .٠٠0000٠٠٠

١٩٥٠-١٩٤٩9784٢-1638091735931949-1950 .٠٠٠0٠0٠٠٠

١٩٥١-١٩٥٠1622}1901841918061950-1951 .٠00000٠٠٠
60820639221951 إ3102 مارس/يونيو:١٩٥١ MarcllJune ،.

١٩٥٢-١٦٥\- 387752328501940751951-1952 ..000-٠٠٠٠

١٩٥٣-١٩٥٢- 102312083771981461952-1953 ٠.0000٠٠٠٠
١٩٥٤-١٩٥٣66671997032063701953-1954 ٠٠٠000٠٠٠٠

-+- يوليه/سبتمبر٥٥-٦٥٤ 1012934487446161954-1955 July/Sept. .

() From 1st May to 30th April until
1946-1947.

Froa 15t May to 29th February for
1947-1948.

From 1st MarcL to 28th Feb. untill
1950-1951.

From 1st Marcb to 30tb June 1951 owung
to change of fnancial year tbereafter to
1st. July.

 سنة حى أبريل٣٠ الى مايو أول من )ج(
١٩٤٧-١٩٤٦

/١٩٤٧ سنة عن فبراير٢٩ الى مايو أدل ومن
١٩٤٨

 سنة حتى فبراير٢٨ الى مارس أول ومن
١٩٥١/١٩٥٠

١٩ ه١ سنة يونيو٣· الى مارس أول ومن
 يوليو أدل من المالية السنة بدء لاعتبار

• التاريخ ذلك يعد
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 المصرى القطن عن احصاءاث

 ، المخزون ، القدان معصول متوسط ، المزروعة المساحة

 والصادر ، المستهلك ، المحصول

EGYPTIAN COTTON STATISTICS
CULTIVATED AREA, YIELD PER FEDDAN

STOCK, CROP, CONSUMPTION AND EXPORTs

٩
5j ،: ى

+٥- ي  ذ٤ ا· م4٤
5 ن ب٤

٦

8919
8434
7504
4118
4609
2070
3610
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6955
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5500
4670(2)
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 )ا( السنوات

Years (I)

511
570
653
753
843
891
876

1066
1072
1099
1182
1444
1286
1335
1456
1526
1629
1785
1282(2)

11009
8340
8692
9170
8374
4233
3569
4640
5221
6066
6370
8900
8704
8500
8076
9922
7082
7285
8532

5.57
4.67
5-35
5.44
5.09
6.00
5.01
5.44
5.31
5.01
5.08
6.17
5.14
4.30
4.18
4.79
5.35
4.48
4.59

1978
1784
1625
1685
1644
706
713
853
982

1212
1254
1441
1692
1975
1972
1967
1324
1579
1814

1 aؤء_و :}
 مكز

1937-1938 .
1938-1939 .
1939-1940 .
19401941 ..٠٠٠٠
1941-1942 .
1942-1943 .٠..
1943-1944
19441945
1945-1946
1946-1947
1947-1948
19481949 .
1949-1950 ....-.
1950-1951 ...0.
1951-1952
1952-1953
1953-1954
1954-1955
1955-1956

(1) Cotton season begins on 1st September ( سبتمبر أول من القطن موسم يبدأ ا(
and أغطس آخر فى دينى ends on 31st August.

(2) Up to the week ending 25 April 1956 (٢ ه فى المنتهى الاسبوع لغاية تام الار(٢
١٩٥٧ ابريل
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BALANCE OF TRADE

143

( الجنيهات بالا القيمة ر

Years

 الواردات
(١ ر

Imports
(1)

 الصادرات
(٢ ر

Exports
(2)

 فى الزيادة
 ر-( الواردات

)+( السادرات
Excess of
Imports-

Exports -+

 السنوات

٥1938 ي ي ي ن٥ ي٥ ،68293012536954 ، ، لا١٩٣٨
٠1939 ن ن ي »ي3483234091+-٠٥741»٠٥٠٩٥٠٠،،١٩٣٩
٩٥٥30582832031378٥٠٥٠٠٠1940 ي١٩٤٠٨٠٥٠٠٠
١٩٤١٠٤٠٠٠٥٠٠٥٠٠٠٠٠- ٥194١ ،و105162261133127٥٥
١٩٤٢٩٠٠٠٥٠٥٠٠٠٥- 362271928555512٥٥ « ،«1942
٠،،١٩٤٣- 1943 ي٥ ي٥ ،126172657939196
١٩٤٤٥،٥٥٠٥٥٠٠٥٩٠- 2100630001510071944  ن٥»٥ ن٥

١٩٤٥٥٥٠،٥٥٠٠٠٣٠٠٠٠- 1531745159604761945 ٥٠ ي ي ي ن ي

١٩٤٦٩٩٠٠٣٠٥٠٩٩٠٠٠- ٩1946 ي ن142556899383248٥٥٥٠٥٠
-٥٩٠٥٥٠٠٥٥٠٠ ي١٩٤٧ 1947 ن٥ ووي٥ ي و م ة1262789837102464
١٩٤٨٥٠٠٠٥٠٠٠٠٠٠- ٢1948 و ة ،٥٥٥ ،29776143101172877
-٠ ي٥٥٠ لا١٩٤٩ 1949 ي٥»٥ ي ي40228138002178230
١٩٥٠٥٩٠٠٠٠٠٥٠٠٠٠٠٠- 37254175428212682٤٠»٤٠٠٥٩٠1950
١٩٥١،٠٠٥٩٠٥٠٠٠٠- 38897203080241977٥٥٠٥٠1951
١٩٥٢٥٠٦٠٠٠٠٠٠٥٠٠- 1952 ي ي»٥ ن ،71348145116216464
١٩٥٣٥٥٠٠٥٠٥٥٠٥- ٥41953»٥٤٥٥ ة37877137345175222
- ي١٩٥٤٠٠٠٠٠٠٥٥ ٠٥٠٥1954 ة21512138274159786٥٥
- لا ،١٩٥٥٠ ٥1955 م٩٥٨٥٤ ن43900138366182266٥
.١٩٥٦547146005514761s1 الاول الربع Quartcr 1956

Excluding the value of imports of)ا( 
monetary gold.

(2) Including produce and manufactures
of Egypt and exports of imported mer­
chandise.

 للاغراض الذهب من الواردات تشمل (لا١ ر
 النقدية

 الوطنية البضائع صادرات تشمل الارقام(٢ ر
 والاجنبية
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L'EGYPTE CONIEMPORRNE

 محلد٩ التحدة ةالامم لهيث التابع الاحصاء مكتب للاحصاءآت الشهرية النشرة٨ من مقتبسة
•( خاصة )جداول١٩٥٦ سنة قراير شير عن٢ عدد ا٠

 الذهبية السبائك عدا ما أشكالها جميع ق الفضة ذلك ق بما عامة بمنة البضائع عن البيانات )ا(
. الصدرة العملة وأوراق والعملات

 عنها تقر كما المحلية المملاث حب والصادرات آلواردات تيم أباس على البيانات ذكرت(٢)
 يحددها التى الجارية المبادلة أسعار اساس على امريكية دولارات الى محولة والمملات. الدول

• الدولى النقد صندوق

 والقارات الدول مناطق وليس العملات مناطق ، المناطق حب التجارة تيم بأجمالى القصود(٣)
·- ، ه--.. بصمن و ، بلغاريا ، البانيا: الانية الدول المناطق حب التجارة أجماليات وكذا العالم تجارة حملة لاوعة
 روسيا ، رومانيا ، بولندا ، الشمالية كوريا ، المجر ، الشرقية المانيا ، تشيكوسلوفاكيا ، الميي

• السوفيتية

 النقل تكاليف اليها مضانا الارسال محل ى البضاعة تيمة أى( سيف ر الواردات قيمة ٤:
( )T-٠٠٠=،- • ••٠<= و= ه -امن و. الحديد للسكة او للباخرة المصاريف خالصة البضاعة قيمة أى )فوب( الصادرات تيمة لتا،١

• النقل لعربة أو

•٠- رال(٥ تدخل التى الواردات اليها مضافا المباشر للاستهلاك الواردات به يقصد: عام التجارة تقاء
• تصديره يعاد ما كل اليها مضافا الاهلية المنتجات وصادرات الاستيداع مخازن

 ، الاستيداع مخازن من تخرج التى الواردات اليها مضافا المباشر للاستهلاك الواردات: خاد
• الاهلية بالمنة صبنه بعمد تصديره بمعاد ما كل اليها مضافاً اهلية النعجات ,رق

•'-.•: ا،: امي نصف الاهلية النتجات وصادرات تصديره يعاد ما كل استبعاد بعد الواردات خاد
•( تصديره يعاد ما كل أستعاد بعد العامة الصادرات 1، -•٠ ة ٠د )و

Source: Adapted from "Monthly Bulletia of Statistics, Statistical Ofce of the U  ر0; ن
Nations" Vol. X No. 2, FebruAry 1956. (Special tablcs). 'nIte

(I) In gcneral, the data rclatc to merchandisc, inclusive of silver in all forms, but
exclusivc of gold Specie aDd bulhion and issued paper curreDcy. '

(2) The data arc based on thc value of imports and cxports in national currencies as
rcported by the countries concerned. Convcrsion into U.S. dollars bcing nade at currcn١
excbange ates supplied by the International Monetary Fund.

(3) The regional totals correspond to cuIrenc areas rathcr than to continental area
The regional and wvorld totals exclude thc trade of Albania, Bulgaria, China Maimland.
Czechoslovakia, Eastern Gcrmany, Iungary, Nortl Corea, Poland, Romania and tR'
U.S.S.R. " ne

(4) With certain cxceptions, iports arc valued c.if. and exports f.0.b.

(5) G.: General trade, i.e., imports directly for consumpuion plus imports into war­
house, exports of national producc plus all re-exp0rtS.

S.: Special trade, i.e., imports directly for consumptioD plus imports ex-warehouse:
exports of national produce plus nationalised re-exports only.

Si: Semi-special trade, retained imports (or genera imports minus all re-exports).
exports of national produce (or general exports minus all reمexports).
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POPULATION  السكان

 الستة
YeAr

١ له 3 د ب ج
٦ م٤ ج •٠ ج-  لإو يؤق:
 >و=

 رق قؤة
 د.٣ ج

2655000

 ،3. ج5ي إج تعداد اخر
·52٦ ذ  اؤ#: »ما٠ ا«د» ءع»»
3 ي، ،د}  {ة اؤش ع،

3 ;ج التاريه ربالالف»  أ ايؤأ ا" بتيي،
(in 000's)د. تج 

Courtry

World Total
Egypt .٠٠000٠٠٠٠ 16009 26. 3.1947 19021.8 22651 1952
Sudan .٠٠00٠٠٠٠٠ 8900 1950
Algeria ،٠٠٠0000٠ 31.10.1954 9368.7 9369 1953
Lraq .٠٠٠٠٠٠٠٠٠٠ 19.10.1947 4816.2 4948 1954
Lebanon .٠0٠٠٠٠ 925 1383 1954
Syria ..٠٠٠٠٠٠٠٠٠ 2427 3670 1954
Jordan..٠٠٠٠٠٠٠ 8.1952 1330.0 1384 ١954
Jtan .٠٠٠٠٠٠٠٠٠٠ 16200 20721 1954
Turkcy ٥٥٥٠٠ و 10823 23.10.1955 24109.6 23447
U. ٥f S. Africa . 9805 8. 5.1951 ١2667.7 13425 1954
India ..٠٠٠٠٠٠٠٠٠ 370342 356879.4 .ا3.1951 377000 1952
Pakistan .٠.٠٠٠٠٠ 28. 2.1951 75842.2 80167  ر951
Indoncsia .٠٠00٠ 67398 7.10,1930 60412.9 81100
CHنna ٥٠» و٥ 452460 30.6. 1953 582.603.4
Japan ،.٠٠٠٠٠٠٠٠ 70360 1.10.1950 83418.6 88000 1954
Sweden ..٠٠٠٠٠٠ 6276 31.12.1950 7041.8 7214 1954
Belgium ..٠٠٠0٠٠ 8346 31.12.1947 8512.2 8819 1954
France. ..0٠-٠٠٠ 41200 10. 5.1954 42860.0 43000 1954
Germany .٠٠٠.٠٠ 67831 29.10.1946 64457.5 70000 1954
Italy..٠٠٠٠٠٠٠٠٠٠ 42372 4.11.1951 47032.2 47665 1954
Netherlands .،٠.. 8598 31. 5.1947 9625.5 10615 1954
Switzerland ..... 4180 1.12.1950 4714.9 4923 1954
U. Kingdom ... 47289 8. 4.1951 50225.2 51059 1954
U.S.S.R. .000... ١7. 11939 ١70467.2 214500 1953
Canada ٠٠٠٠0٠٠٠ 11045 14009.4 .ا6.1951 15195 1954
United States .،. 128825 150697.3 ا4.1950٠ ١61183 1954
Mexico .٠٠٠٠٠٠ 6. 6.1950 25791.0 28849 1954
Chile . ٠٠000٠٠٠٠٠ 24. 4.1952 5932.9 6447 1954
Australia.٠٠٠0٠٠٠ 6836 30. 6.1954 8986.5 8987 1954
New Zealand » و 17. 4.1951 1939.5 2093 1954

See explanatory notes on next page.
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 السكان زيادة ومعدل والوفيات المواليد
BIRTHS, DEATHS AND RATE OR INCREASE

OP POPULATION

 الرضع وفيات زيادة معدل
. وDeAths٠ السكان المد الا حملة ا الوفات حملة

late ofuntler l yearTotal Deathsota Lirtls
Increlse الدولة

٥f
Populs-العدد ا المدل العدد المدل العدد المعدل 

tionRateNo.RateNo.RateNo. 0/00

 العالم جملة ا
١S.1١27.1123168١7.8380633،5،69443 ه٠ ه٠٠٩٠٠٥ مي

1522036938·٠٠٠٠٠ 'لودان
٠.٠٠٠٠85.330907١2 الجزائر 11896538.7362262 ا7
٠٠٠٠٠٠43.928265.92900413.064365 العراق
٠٠٠٠٠٠٠٠٠5.4740828.639571 لبنان

٥٥44.039295.92174822.382023..٠ سوريا
٣٠89.047310.41440238.453170 ي٠٠٠·٠٠ الاردن
7.١١4719118.3380131·٠٠٠٠٠٠٠٠٠٠٠ ايرا
٠٠٠٠٠٠٠٠٠٠٠٠ تركيا

2١.834.224448.62424925.571513 فريقيا جنوبا اتحاد
٠٠٠٠٠٠٠٠٠٠٠٠١4.1119.165882813.6383402824.87017064 الهته

٠٠٠٠٠٠٠٠٠8.0110.3163663١1.983656921.21483556 بائتان
٠٠-٠٠٠ أندونا

24.1·٠٠٠٠٠٠٠٠٠٠· الصن
48.9914248.272081320.11765126 ر٠٠٠٠٠٠0.9 اليابان
10.918.519469.66907814.6105084·٠٠٠٠٠ الوبد
٠٠٠٠٠3.049.1725611.9104995١6.7147635. بلجيكا
3.336.42940012.051500018.8807000·٠.٠٠٠ قرنا

٠٠٠٠٠٠٠٠٠8.312.185324616.01124718... المانيا
6.452.8449339·٠٠٠٠٠ انطاليا 43657617.9850837 ن ي2
٠٠٠٠٠٠٠٠٠18.121 هولتدة 148277.57929521.6228892
٠٠٠٠٠٠٠٠٠11.227.2228010.049113١7.08374١ سيرأ

٠٠٠4.426.3209101١.457838215.6794330 المتحدة الملكة
13.648.08.924.0 السوفييتى الاتحاد
31.8138418.212452028.7435142·٠٠٠٠٠٠٠. كندا
٠٠٠26.61071009.2١48100024.94021000 التحدة الولايات

٠٠٠٠٠٠٠٠٠26.680.510780013.137875226.41339837 الكيك
٠٠٠٠٠٠٠٠٠15.3123.82735713.18420434.3221141·· شيلى

٠٠٠٠٠٠٠٠٠9.622.545459.18180522.5202256 استراليا
4131>٠٠٠٠٠٠٠٠٠23.624.113029.01887625.8 نيوزيلندا

 التالية الصفحة على الشروح انظر
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 ، الحيوية والاحصاءات الكان ا، رتم٨ مجلد أ مجموعة الاحصاءات نثرة من متتبة: الصدر
.٩٥ التحدة الامم

 بالالاف الاتى القارات لتقسيم تبعا١٩٥٤ عام منتصف فى القديرى السكان عدد توزبع )ا]
 ،١٤٥١٠٠٠ اسيا ،١٢١٠٠٠ الجنوبية ،أمريكا٢٣٣٠٠٠ الشمالية أمريكا٢١٤٠٠٠ افريقيا

٢١٤٥٠٠· السوفييتى الاتحاد ،١٤٢٠٠ الاوقيانوسية ،٤٠٧٠٠- أوربا

 خلال وسجلت حدثت التى والوفيات أحياء المواليد البيانات تتناول: والوفيات الواليد)(
• أموات المواليد تشمل ولا السنة

 الف لكل النة خلال حدثت التى الوقيات أو آللواليد عدد عن مبارة والوفيات المواليد معدلات
 حب الكأن لمدد بالنبة أو النة متصف ى التقديرى الكان لمدد منوبة السكان من

. السنة نفس خلال المأخوذ الحمداد

 آخر تاريخ من اعتبارا الكان من الف لكل النوية الزيادة مقدار عن عبادة الزيادة معدل(٣)
: كالاتى المركبة الفوائد معادلة أساس ملى محسوبا• سابق تعداد

 حيث +م(ن،١ س-)= س\

 النوات هدد ن ، الفترة نهاية ف السكان هدد سا ، الفترة بداية ى السكان عدد هى س
• السنوى التفر معدل م التمدادين بين

Source: Adapted from «Statistical Papers, Series A. Vol. 8, No. 1. Population and
Vita] Statistics Reports, United Nations".

ions «re as roIlowsد iviل g 0f the [954 midycat population by &onRinenalع L5timAT)ا( 
in o0o's: Afrlca, 214,000, North America 2333,000, South Ameria 121,000, Asia 1451000,

urope 407,000, Oceanla 14,200, USSR 214,500.

(2) BIFths and dcaths; data rclatc to Iivebirths and deaths excluding still births.
Oenerally they refer to those registercd births or dcaths tbat occurred during the givcn year.

Rateو for total births and deaths are the number of birts or dcaths for the specified
T٠٠ ا.year per thousand pcrsons in tbe midyear population of the same year or the populatio

enumerated at the date of a census taken during the samne year.

٠vious censuS(3) ،ء Rate of increase; is annual increase (per thousand) from date of pe
calculated by the compound interest formula. The formula is as followS:

P=R٥ (1-+r)t, where.
٠٠٠٠٠ • o}R iو the popular tiosn at the beginning of the period, P is the population at the end

,t perodع t the num rber of years intervening, and r is the annual rate of chauge.

 ا


