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l#8 mombrés aclifs de la Socifld el Je deux caligories :
les membews Llitoisives payant ene colisation de [E. ¢ por an o
les mertibres dosatours s'inscrivant pour uns colisation de LK,
au minkmum. Tls sont nommés par lo Consell sur leur demande
appuyde par su moins un membre de la Scciélé el onl tous droil
o sorvice graluit da la Mevae de la Sociidd.

La Bocidlé comple seloellement enwiron o membires.

CONDITION IVABONNEMENT

Lo prix de 'aboapement & 1a revis @) de LLE pour I'E-
ypic of 18 Soudan el =3 shellings pour lous les pays fnisanl partie
de 1"Unjon Postale -

Las pumndros mon réclamés par Messisurs les Membres ot
Abonnés duns Vintervalle entee la parutlon de deux faseicules
conséculifs na lsur sercat bveds que contre payement dy prx,

Le prix du lascicule et do P.T. 40 pour 1'Egypls ¢ shellings
s 0 pance pour Léranger, ‘

Les opinions dmises par Jes collaborateurs de la reviss n'en-
engunt pas la responsabilité de la Socidlé.

La repeoduclion o Ia traduction des articles publids dans la
pedsanie revwe sont interdites, saul autorissiion peialable de bs
Sociols.

Tout msnuscril soumis & « L Egyple Contamnparaine » de-
vient la propriésé de la Société.

.

Les demanides dadbision, d'sbonsement oo d'informalice
dodvenk dtre adresséos au Secrédarial de la Bociéls, Baite FPestale
No. ys.
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| LE DEVELOPPEMENT
. DES IDEES ET DES METHODES
| STATISTIQUES

w -
. DARMOIS
Iiireciens de (' irafifur de Staltligwss
de (U piversité de Pariy

La shelslique reconves an dumaine imense g va dlem do-
nombirements les plas shinples anx application: les plus Hevees
de s plivsigue moderme.  On peal & propos de 1a Statistiqoe
ehadier In rénclion des observalions sur l'esprit qul les mel en
ordre ol reciproquement le vies de espril vensnd modifier les
miéahiclos d'obeervation e en difinitive o peud constalor Tumon
ficonde de I'observation el de la Wicorie alistraibe.

A ses hbmls, In Slatistiise désipne I descripticn des ca’
Facbimes cssontiels d'um Elat fe'est daillears de ¢o brme quielle
bire som ot Sem but est de résumer Jos grands ensembies paE
Funlpues carnetaristhpues orlen gualitslsl puis uandisadil,

La molion de régulsnte gqui s dégnge d'ua‘m#-ﬁ?mf ,
Brovx svait @6 d'abird cdwervis dans ks e jeux ¢ m =A%)
Maky oo seal Jes olservations dénographiqees qui oal "'4-:-"":6;'
Hallre Voxistence de Laux nsses siables de aalalile, ihy wll:u‘

# dp guplislilé par exempie. Lobservation des phinousees ¢ 5
mographipues e dconcanigues est fandamentale pour v Etat :

o5l esserilinl qu'uD gouversenent connaisse qualgues earnclens:
Lhpues essentiellos sur los ressources on homirmes, sur les ROyEDS
de Yes faive vives of anfin sug los ressounces financidres capablis
de soutenic 1'Btal.  Calte préoceupation nait d'abord & Angle-
terre : Jobm Gramnt {16ty file d'un deapiar, publie on st

————

pee pananoés & o Seciid Fousd ler o'Fecoomie Foilgus de

Canfirenss ]
Riptistigee . dr Léghdstion. Ie 17 Janvier |2




2 “ LEGYPTE CONTEMPORAINE

un livre imlituld « National amd Political observations upon Lhe
hills of mortality », Son influemce sera grande on Angloterre, en
Hollunde (Huygens) ef en Frasee Willism Pill plae sudacicux
fomde « PArilhiméigue polilique = C'est wn bomme brilland ¢
habile qui pour dludier Vavenir politiquo clserve le développe
raent de la populsbion, se penche sur le problime da logement,
€. alosi nows me sommes pas Join aves lui de I'Econamélrie
acloelle, L'Arithméligue politique ulilisait des mathématigues
trés élémenlaires, ce qui n'est certes pas un reproche car il est
soubsitsbls qu'une technique soit aussi simple que possibie &
condifion qu'slis solt efficace. L Arithmélique de Pith #ait _sul-
Tisande pour ces mﬁm Iravaux, maks par la suife Ia fechnituo
mathématique dul se développer an fur ¢l & mesare que s obser-
valions devenasnt plus précises,

A la méms épogque Vaubusn en Framce 6l r_._arlhmih: en Alle
magne demandsient instammaent Uinstitation @'une statistique
officielie. Ces hommes avaient vu justo mais Lrop W01 ef malurelle-
mend s ne furent pas suivis.

L'ahsorvation des premibres Jois statistiques o conduil 4 des
essain d'explication : c'esd be dibal de ia ihvborie des probabslibis,
A Vorigine de pelils peoblimes coperels sonl posés i propos de
jetsx el beur risolution suseite la mise en euvre  dume
théorie nowvelle, L'union du caloul des Probalillilés et de ba Sla-
Uistique sora lengue e difficile ot pourlant <o soal des bomimes
fowl & Fait remarquables qui cnt les premiors appliqué le ruison-
nomesl sux feux de bassrd : Jéndme Cardan, lalzébriste ilalien
e la Rensisssnoe : Nicolo Tartsghio : Galilée traile du « passy.
dix » dung uwn travall inditulé =Considerszione sopra il Gluoco ded
Dadi » of qui ne sera conaw qo'au XVIHe sitcle. Un pas décisy
est franchi avee Pascal qui étudie lo Géoméleis da di (Aleo jeo-
métrin). Le ferme gpiomdtrie désigne chex lui lo misannament,
o'est done bien Je caleul aléatotre qui s9 trouve fondé. Fermat o
Ch. Huygens également, dludient celle queslion. Une éaps nou-
lignée de Mathémaliciens. Ll meur! en 1705 wvant d'avolr achevd
Te titre « Ars conjectande ». Bernouilli pensatl qu'an échamtillen
weser onporfanl cxtrmil d'une popuistion domne assez bien I

'l & e | _N-L.

I-_I_'
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struclure de la population compléte. Clest I'idée hien paturolle
exprimée par ln = Ioi des gramds nombres « ol que Berpouilli sera
le prember b démontror, Voici (rés exactement lo probdéme posé :
On digpese d'une urne contenanl deux sorfes do boules : des blan-
chses et des poires dans I rappoet 30/50 o6, On extrait au hasard
des boules (chague boule est remise dang Vurne aprés chaqoe bi-
vage pour e pas e modilier la composition) e I'on note ke rap-
port des boules noire ot blanches oxtraites. Bernowilli démontre
que st L'on effectus 2555 lirages o 4 une peobabilils égale A
€000 10U 99 cRANGES SUT 1ol do Lrowver un rappord compris en-
ro o.58 el o6 Tel est lo résultan explicile de Ik = boi (os grands
pombres «

Le résultal fab pasfectionnd en 1723 pay Aliraliasn de Maivre.
by-rpss. Glesl un prolestand francais qui suil za fxmille on An-
ghelerre uprés Ia rivocalion de I'Edit de Nantes ot c'est de 1o qu’il
publie o3 travaux. 11 précise que 1'Scart entre Je rapport des
beiiles Idanchies of noires tirées o do rapport des boules réunies
dans T'urne o8t proportionnel & Vinverse dg la racine carrée
nomibre de boales extrailes. Son calenl montre que 6o obeerva-
Vions sulfisent pour réaliser les comditions du précédent problime
de Dernouilli, B: 'on se conlente, contme oo le faif 1o plus sou-
vent mainletsnt, d'ume probabilité de eg) el ssulement 3.500
tirnges qui permetiront d'obleniy wn rapport clservé compris en-
tre o.58 @ ofa. Lo «egrand nombres en guesiion est besucoup plus
mankalide c'est l'ordve do grandeur des sondages los plas cou-
ranis.  De Moivre sent bion Pimportance pratiqee de ses résal-

tals amais la linisca avee 1'Arithmétigee Politique me '#lablit
pas

Le gininl Picrre Simen Laplace Liye-18sp) fous s lakssé &u
malien d'ume auvre seienfilique varide un monumental trasté de
Caleul des Probabilités qul umaxu entors actunllument une syn-
thiee réunisant les principsux résullals que NOGS SonmEiEONS ST
le caleul des probabilitds et In théorie des errours.  Nous dévelop-
perens deax exemples illustrant 1a démarchse du statisticien @ 11
a réalisé le premier des grands somdages démographiques du
Moande en se propassnt d'évaluer la population da la France, On
ne connail assez bien que les naissances ; or lp Leox de natalité
est asser slable. 8i done op connall ce laux et ks nombre de noks-
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sances, on e déduira la population, Pour évaluer Lo tsux de na-
talité U cholsil un cerisin nembes de communes répariles dana
1o départements différenls et le 33 Seplembre sfox {premier jour
de 1'annés républicaingl il fail comples la pupelation des cons
munes choisies et b¢ sombre de nalssances des 3 dernléses anndes.
On voib les précautions proes pour obdenir wne moyenme dans
1 tamps of dams Lespace. Ainsi il brouve que be rapport da nom-
bre d'habitants au nombre de namsances annoelles esl =S 35380,
L& nombre db nasssnces dtant de 1 millen if conclul gue 1a
France a =8 jpe.dx habitants. Il est corieux de constaler que jo
fésollal oblemu est gxacd, commie on o pa le wrifier olliream-
ment par des dwdes plus complites ¢4 plus dilliciles ¢ pourtant
deax erpetars s'batemt glissdes dans Vévalusbion ¢ le nosnbre de
mxissances flait moindre en sdalild ol le multiplicateur plies grand.

11 s'est applbqued dgalement & observer ko teux de masculinilé.

On sait depuis fort bonglemps qu'll nalt un pea plas de gargons

que do filles ; 1a fragilité pios commune du sexe mazculin rélabilit

|3mmw.: poter o rompire emanslo compdllesnent. O, Paris sean.

blail faire exceplion car le rapport observd indiquail un exeis

e mujel donx (uesisons - palen possable T sl c'est inapossibliy pour-
quol en esbil ainsi T

Eslce possible ¥ antrement 43l b hasard peobil expliques
uie lolle dilférence enlre |0 rapport observé of lo rapport habi.
fuel # Cesl oo que nois appelons masnbesant un test 4 hypollisg,
Lie cabesl fut pigatif — le hasard no pouvait rendro complo oy
phésoming, Prenguod alors en ebil nknel T Laplace paregust gyeg
sitenlbon les listes de mabsances diclaréos ol 1] u 1'sde e rogar-
der o pliss pais les enfanls trouvés menlionmds sur ces g,
Ces enfanly trouvds provennient non seulement de Pasls mgie
assss: des pnvirons. Or se ditdl on atwndonne plus facilernong gy
fills aqua'um gargon ;1 est done Aormal quo « Féehantillon « cope
titué par Jes enfants tronvis ail ume siracture différente de 1y mo-
yenrie péndrala of peut-dtre colte hypolhise suffirait & expliquer
la diffdrence observde, Kb en relranchand des listes deg ppplants
trouyés (| eblinl un rapport toub & fall normel. Tellis goot bs
ddmarchies habéluelles (u slatisticien, Poisson publie ey 1317 des
considérations spprofondies sar bes fosts &' hypolbises of le moa-
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Ldriabiclen Allsmand l.mh a donnd en 197% Je tost da dispersion
mormale des séries sialistiques (qui devaill étre plus tard b fest
ile X3 de Karl Pearsonl,

.
ra

4 Pravas do pon olbé, proloageail les ées de Laplace sur les
erreurs (Caliservation, étudia les problémes reladife i etesesible
o @ grandewns, Son mémotre, parn oo (553, Wmolgne June vive
Intelligence et fit 50 ans plos bard Fadmbalion de Y Anglotorss qui
ne P'ovail pis nemEngud,

La lechnique e=i nlors nssex développd pour $re un insnu-
megd puissasl el Eadre part lo développement du machinssmn
el voluliea Eeomomigue ol seiale il provogue oblige les

nonemes & panser de nomdirewses questions sous angle e b
Stalistique.

De 830 0 S on assisle 2 un enthouinsme parfoss sxeos
gif ;e monde enlicer déctutre I Slalislique, les Socidls so
constifuent, les périodigues se mulliplient e les congris 8'assem-
ot L o dee Queteli domine celte période © ¢'est un ma-
thémadielen directenr de |'vbsorvslobre do Traxelles ; il éorit une

Plyswjue sociale » Lries sixduisante isais parcemée de gindraliss-
Ligfis an i bibives, Quételed avail @lé o professsur d'Albert de
Hae-Cobourg avant son mariage avee la reine Victoria. Avssi
meEli pas surprenust quwun jour, imaugurant & lendses um
Congris Infernational, o prince-cansort mostra par son dissours
GWH connaissalt bien de Calow) des Probahilitds, Clest asssi
PAURQ0i le Prince Albert contribies i doaner en Augleberre une
HPUISIon sux travaus slotistiques.  Loruvre de Quitalet com:
'W_fi hes wbus certains pomme en Wmoigne cetle déclaration
“ I'Urve jue mous interrogeons - c'esi In Nalure - Il est bien
certain que I plaparl des phéngménes naturels ne pesivent En
Esimilis sux simples schémas de Dernouilll 1A eecore of
constale |'umice insuffisente de lo tharic et des dlservations,
Mulgré os riserves, Io bilan de ces nombreases aclivilis est re-
mantuakle : Création de Sociébés de Sislislique daps les Flats
IAngheterra i$4s, Etatellnis 5, ele...). En g création du
Baresu do la Statidinue Géndeale de Frante, il fad romercier
Thiers qui Halt wm; V'astour d'sune definition perfide de la
Slatiliqee 1+ La Slatistigue est Lt de griciser e quioe

1

I 8

I 1 I
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ignore », pensée assex profonde en edalité ol qu'on peut éendre &
toube conpaissance sclendifigque.

C'est alors que s¢ développe 1'Beole Biomdbrique Anglaise,
En g Ch. Darwin poblie sos bivee sur 1évolutbon des espd-
ces, Bon cousin Prameis Gallon sl alors poussd par cel cuvrage
i Véluibe quanbitative de le biclogie. C'élail un explorslour
doué dune vesle curiosité sclonbifiue. Clest & Vorigine de
FEcoly Biosnélrigue ol so distinguérent = Weldon, Karl Pearson
otk d'avtres. Galtom dludie par la stutistigee 1hdredite des
Cursclires mesurables. [l trosve des résullats assex simples lels
fque le suivant @ s ba bl dés parents et 8 ems. au dessas de
la moyenoe, I taille moyesne de leors enfants dépassers de
4 tms, smulenseal la normale. On dit posr cels qutil ¥ a = r
grestion » du carnetire Jats le rapport o/:, On Jil sussé quiil Y
& ¥ corrélaficn = entew [o Raille des parenls ol des enfents. On
désuuvre ainsi & ce propos 1'impostante notbon da = lisison sio-
ehmslique = ou = hidison en probabilité » : [ répartition des tailles
des enfants dépend de la taille des parenls. Autrement dit la
comnaimance de ln lailie des parente ne détermine pas la laillo
dos enfsts mnals renselgne partiollement sar elle. On o renconind
depais, di abimibresx exemples de grandeurs en corrdlation : ia
durelé d'um milal o8 s résistance § 1o Lraction  la lomincsité
des Capheados eb Beur pémode, ofe... Cells nolion de coreéla-
twa entre dewx grandeurs généralise la nolion s fondrmmialke
e Fonelion lant @rotement deux grasdears ; st s domaine
d'npplication s trouve considérablement étesdu, Une classique
Plaisanterie demandail de lrouver I'&ge du eapllaise d'ap naviee
conuuissanl ln havdeor du grand mal. Ce probdlmg 2 mainlenant
peedu sa stapiditd o'l est regurdi sous Langhe des grandovrs en
corrélation : les gros babeaus supportund de bongs mats sond com-
teandés par des bommes malns jeunes que les padits batests.
Cloal Karl Peason qui découvrit que Bravais svail éludié ces
glestions aves Deaucoup de péndlration =n id45, il pvait nedms
wlilisd le méme mol de = corpélatice «

En 190 divers axpérisentalonrs redéeoavrirant les lois que
Mendel avail dnoetées on son couvent de Beno an eB5s (88 nﬂlﬂ
avaient éié oublides el ne Tusenl paillides iy ulwlemmmh
puablication de ces lois d'une simpicité prasque offensante pro-
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diglsit wve belle bagarre avee 1'Ecole biométrigue, qul elle avant _
tris patiblensent ordannd de longues clservalions sans trauver |
Woxplication simple. Tous ce¢s ehprcheurs aurmient do au con-

] M G DARMOIS - LE DEVELOVPEMENT DES 1DEES 5
. tralve se rijouly de pouvolr wrlfier mateellement leursy nisnilals,
J

Mubéeod, ba ihéorie 2 fail de gramds progres | an peal mdme dire
quelle el actuellement en prance sur lis observalions de la
lsimméteie. Grice & V'union de la théorie ¢l (es observations, [=
génétique ot In bicdogee ont fait d'innsmees progrés ; les apphi-
l cations & I'agricullare el A 'ilevage smf noenbreuses ot 'on pe
obdonir dis prodoild selectionnd de qualité .

i Depuis, grice aux travaux de-f.A. Fisher et b In thise de
u

r R. A. Fisher dans ges reoherches & ¢08 amend 4 des Uravaux 1
sur 'estimiabion el sur bes besls (questions déjh Sladides par La-

place, Posson ol Lexis' doot b contribution el originele &

profomile,

Heen entendu ot heurensement, poalgrd lour cofficacilé oo s
théories n'expliquent pas toul,

! La Framce, loul en conservanl dans le Caleul des Praba-

Likités sa place diéjh traditionneile au loul premesr rang, esl

| enilrde Irds profondément dans le moaveinend gindral do la Sta-

Listigque hborigue of appluuée. Cerlains grands muthdmaticiens

comune H. Poincard ne se sond pas contenbés de mathémalsguoes

pures, Sans dowte, comme disall récemmend Mr, Moniol ¢ La

Franee produll des Malhématiciens conume gn rosier des ruses «

mais elle o lrouvé aussi dis hommes douds d'upe solide Torne.

~ lioa mathémstique, gel ool blen voula & consachic & des tra
yvapx techndgues.

L'acivité du Moside Satisbigue esl anaintenant Lrés grande.
Do lrillantes Sguipes poursuivent gh el B des travaux varnés :
thtorie dos somdages, économérie, biomélrie, peychameétrie. L
développemeni des communitations, des centraux el des réseaux
Iléphoniques pose chagua jour di RoOUVELUX problimes.  Toup
cos travaux sonl confronlés ot coordomnds par des Réunions
internaticnnles organistes par Uloslitil IntGrmstional de Statis-
fique ou des =ociflés internationales plus spécialisies,

— i gl

Rl S pe—
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L Ealin s'ed présisée la nolion de fonclion aldabobre o déve-

: lstson aléatoire des sysblsnes. Ces nolions reroplacend as jourd bl
Vit de relalion fonctionselle du délerminisme :  Févolulion
d'dbres vivants, Uésolution d'une seomomide qui ne rebvent pas da
Aderminisnn peuvent dtre dludides par des fonctions aléatotres.
Niwas assistoms & Uinvasion de Pesprit par 'alén. Le schéma de-
lermisiste de Laplycs st maintonant b plas souvend rempliucé pr
mm salistiques qul jouent an rdle fondamental dans
lowte la physiqoe modernn,

~ Eo conclusion constalons que Punion entre b théuin e

e _rmim-‘hilzlﬂy-Mmr quelqee expoir. Cedto union est

 ainbenant st bien réabisée qu'elle L'est parfois sujousd’hul ches

1o méme individu. Pourdant 1 sl sage de veiller & 08 pas 8'éga-

T il par une connaisssocy insuffisante de ls théorie, s0il par
e canmaissance insuffisanto de 1a réalité.

-5 _ , G. DARMOLS,




THE UNITED STATES
POST-WAR TARIFFS ON
LONG-STAPLE COTTON

by

Dr. ¥. 5. EL-MOLLA
Farufly of Commerce — Forouk Usiversily

The first prolective duly laid om Egyplian esiion in the
Unided Stales was a faiely cloar case. I was wrillen info the
Emerzency Tardll Ack of 1p2r al the insligatice of producers of
American-Egyplian ¢ollon in Arizona and Cilifprnin.  Thess
producers Towid themsebves, in the autuma of tgee, with mlak
ively wilended acreage, planted under shiovslus of boom prices
in voig, and in the meantime with prices falling sharply.  Tha
prices of American-Egyplian collon fell frem ¥ 135 per pound in
May, 12 lo § .33 por pound in November of Lhe same year. M
the same Lime, imports of Ezyplian collon had incressed from
fox e hiles in dgen (o 5000 bales o gen.  Tae the Ameriean
oollon growars of the Southwest, there was a soli-avidenl causal
felation : the Egyplian collon was invading thaiz bame markel
ard they demanded a tariff. offering, a1 lonsd anfficient pro-
beclion 1o equalize the differemes in laber and olher cosls beb
weoty e wages paid Lhe "“fllahein™ in Egypd and thess paid
to agriculliral laborers in the Southowest, (1)

The probection finally givon onder the Emerzency Tarift
Act of w53 was & duly of seven esnis per pound on imports of
cotlon with a stapbe dengih of v 3/% inches or over. L should be
moled that this ael was nol intended 10 cover Upland colfon,
which constitules the bulk of the Unidod States crop, but only

—— %

iy TERIT At W 1931 MewriRg belafe ihs Schite Fisansce Comamiiies,
mmnﬁn, 1

|
|I
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W LEGYFTE CORTEMPORAINE

Amermai-Egyplinn (e Punay.  The duly was  willedraw,
however, in the Tarlif Act of s~

Wien the collos Tarifl was agsln made an jssue, o s
wgluvan of wges, U was onder diffevent aospiess,  This Liee
support came from the prodacers of ardinary longstaple 1" plamsi
cotkon, grown largely in the Della of the Misskssippe, (30 Agil-
sl for the new pooposed larilf om 1 /% inoh godbon was o
toaraged and strongly sapported by s stapde  eollon G-
nperalive Assovialion. The Coaperalive wus 4 small oessni-
wdion al the bimp when the Emergeney Tarill on Pims aolkon
fired callod (e aflenbion of @aply esllon geowers Ty L possi-
Bildy of oblaining a ligher price for hoele peoduocl Hoaough
concerledd aetion.  Like the PMinw coblun grawess, the Delln
fwrmsers wore o sznall group asd their peoduol was safficienthy
specialized b insnre 4 fommunily of inlerest and &8 limoe has
pasied, 4 has had 2 appeeciable inflsence ca pablic opinio in
Abe losgefaple Uand destriel, 1))

To fores Use mills b0 wee op Use dumestic supply, Callon
Comperalive Assecinlion smggesbed a el wheduly ranning
from ssven eenls a Esind on ¢ 00 el eoflon lo fwenby ol
denls & posingd om staples of ome and five eighits inches aml over.
The abletapl Lo ey a duby im o= w0 el colbo whieh &5

(@ The prodisticn of Ugiang osmios wIN MA0s nplh of ¢8p and
Sos-ElILD [WIDeS O VE0 Wes esllmaisg ar $ASE09 haler tu RESW, wibkh s
eyl L9 L8 B¢ £om% Of 188 GGl Dl Smabes culfeh Evop for el Fese
S Depsrtamf d-m.mm&m

¥ Gor dsioy which foede the SSRGS TH et (o EnpEiagie waiton
paretsely  simire=ssl t H4A The averege pevdusiion of
cent af ke fowmd sesdmcive 6
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Dr. Y5 LL-MOLLA, — TARITS ON LONGSTAPLE COTTON 11

vivanizsly too short lo be o trae staple ecolles, was olearly o pre
caulionary measure b case Bgypt sisould try lo develp a cotlon
o that lemgth of safficenl staength 1o campele wilh Sonsestic
vollow. # -

The weasure vess Dinglly camred o U Tee Nl wf 6.
boviever, na a flab rale of seven eends o pound om all ineporls of
row collen ever one gnd oneedghths inebys, therehy nclubing
nod only e Della collon Oplands hod g and Sea 18l

e,

fl is obvicas thal ibe sven cont wrifl lasd by T Uniled
Subes @ lpoits of collam over won aixl Binee-cigihie inches
im Jenglh, bn s, was aimed diveelly ot Egeptian growils, ani
the Torifl Aeb of igw, laying o diely of seven cenls oo ol eotlons
over o and one-eightl nehwes in slapbe lengih was dlrecled
primanly fowant Egyplian eodlom,  Ib shosild be romembered.
hedure wo procesd Lo edlbnagle e sifocls of Uvese tariffe oa e
Bospitian eoblan situstioe {hal Fgypd comstslutes he ehiod sousce
wl American impors of Longsltypde eollon. On ihoe average,
aring the soven years procediog Ihe cosdment of Live to0 Tacdl
Acl, almal o per cent of U impords of all fog-slapte eoiban
indes the Uniled 8tales came from Egypl.  Moreover, we ahould
recall ihat in Egypl theve wro bwe rafber distinet types of colioa,
the most imporlast of whieh (i quanlifalive torms) is grown
nlmost entirely bn-Upper Bgypt and tecame kiown fisromehl the
ollon trade ns “Uppers™. - The bulk of (his eollon is ordisery
bomg-sduple cotbon ar @ 5/8 k1 1/5= inches [n bagth,  The oolan
ErOWn in Lowter Bgwpt has foe Ihe mrwd perd, slways boen of
Mongeer slaphe (nsostly oxtea bong sbapde, v 378 inchos and longey
fhan "kl!l grown in Upper Egypt, so that for many yoars Hers
Wwers lwo contracts for Reyplion eollon on the Alexasdria and
Liverpood fvlure markels, esch omo rolafed bo o dislinet varicky
Upper ve Lower), Mareewer, the lolal production of ang-staple
Uplasuk for The Dniled Slates a5 2 whals averaged rasoce bales
during s paviod from e imposition of the tariff o . This
eoatituded aboul 39 per cenl of the lolal dumestic produelion in
the United Rtales.  Pracheally all of this long staple Uplasd is
undes 1 308 inchies kn staple fonglh,




.
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In contrast to Upland long-staple colton, American-Egypl-
iam or Pimb coflon is all over » 38 inches in staple lengih, the
bulk of it ranging [rom 1 970 Lo o« 5/3 jaches. Wilh Lthe price
of this exira lonpalaple codlon around %160 per pound in Lhe
sarty part of 1o the screage ekl posdeclion of lhis coatlyn
jﬁm to Uhn h‘shﬂ‘ o yeonrd. Proiluclion Wil year ameunl-
ad o about g5,000 bales. Bt the following year prices declined
I dess tham 840 per pound, resalling in an acreage declipng of
65 par cend and a deap i producion to 7.eee balea. Sinee Lben
the prodsetion of Pima has never oxcseded 35000 bales and in
ey wand as Jow &b 4500 bales.  Inorocond years all of the pey-
dueting of Lhis eolon lsas been comliaed 4o Arizona. During 1l
seven years agyegr (o ppaex7, the sverage produection of Amverican.
Egyptian wak shoul sooe bales,  This, plas lhe average -
duclicn of loapstapie Upland dering ihes same pevhl, gives wiy
sverage demetic prodection of all loagstaple collon of yek e

© balos which ls equivalont fo 0.0 per conl of U average peq.

fwetion of all cotlon in the United Slates during these years. (4

We shoulil montion at the culsel Mal ther: ame gery
difficulties fnvolved in tracing the effecl of llhuu protective tarifgy
pis the production, eonsamplion -n::l especially tho prigy o
Reyptian eolion. Plesictis (he ysual difficuilies of Mensuring g
plfect of tariff and ihe lariff alune, oa these voriabiey, 440
% M“Mm[m’ i mml abnormal B(Imtm“um }
years of wssion and sevious financial dislarbange; a“.
whils (he prablem hy itself is a peelty cnmplm and, (5 e
cireumstances are likely to aded Mo camplicalions by intreng;
the wuenber of factors which bear on the problem 4,4 o
I duly taken caro of. 5

Two general approaches o u:a pruhlm L Te—
atfects of m tarifl have bean usod in the various st u:f II:;

e e———————

() 0. 5 Ol o Apioviiere, JEIrL 199 B 4
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ol o Uhat effect, samsely, e “equilibrinm®™ ) method and
We "price differential” mdhod, Progonents of the eguilibriam
mcblesl rely on o comparsion of ke oguiliwiug politions of
Lhee clomestic and U foveisn desmnid snd supply curves elore
amil afler the iaposition of 1he dily.” ()  'The enlire metbod
i Tonnded on n consideralion of the necissary condithons whiel
auisl obdain if equilibroem b (o De reslaosd afler o bmgpositon
of the duly. 11 imporis eonlines, Uuse condilions are = 1t) The
quaniity of imporls demsndied by this coundry musl be eqgas]
W the quanlity of exporls supplied to Ehis coumtry amd (=) the
domnesdic price must oxeeod the foreign price by tha full amowst
of o duly aller aflowasee has been made for eosl of franaparnt-
albon. (82

The melhod 1= distinetly sathemalical, and 3o fay the basie
formvislae have been worked cabl only lor cases whore imports
eonlipue o enter the country aller impesition of a tanfl, (@)
I is furlbor limiled 1o cases whers free campelilion prevails, and
whera Le effect of the larifl on olher commoditics and on the
balamee of intornational paymsents is not so great as fo provend
& relum o equilibrivm conditions.

A simple example of the equilibrium method was found
o dandl study made by P. Wright. (i0)

The method has also been applied sometimes and for
ceanparizon with olher metheds, by fhe Wisconsin Tariff Re-

{my I lmooofs de not ooetinus BhE pwoblem bn S0 asluble secsrdies
sy Behnlis By similar methofSs

{10¢ Phillp O. Wright, T8 Farly an Axb=al and Feprfable Ol (New
Fark. 10GER N
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paareh ('qmuuillm which) has direcled he pregmraliog af saaxoral
Lariff slandies, 11} 1

The mothod as appliied iy Schulle, snd of course. Wy e
it weibors who sesorbed 1o i for (e sl plion of kil prolleems,
has besn objecled fo and erilicized on seversl grounds,  Proo:
bemsor Waller A. Morlon of (Be University of Wiseonsin has !
advanced ocomomic aid staliibicsl argumants i suppord of e
thesis thal Whe equidibrigm melhod “even if 1 were salisfoctory, !
poull nob b ussd 1o agtortain e effect of... duly during the
pash decade. ™ (15)

His peosomiie sdipections cnald e summarized very brw(ly
i that “mathematics] weooamists have relisd Almosl whally
o fiso-clastical mssoning.,, anid heir assumplions we sulijeel
io ihe somn fimidnlioes" and that “the mathenslical sabaal i
effict really alberngils to furnisl conerete datn to BIL in the purely
subjective suppily and demimd schedules of neo-clasiieal theory ™
“Neo-clasting] econemisls genorally assume Lhat the dobgarun
spply girve is 1o nosrmal eosd curve, and he dm.m
i the wlillly curve. Only the supply curve is _ddumimh.
ampiricsity, and then ooly in sucl cases as marginal chsts aro
knows, 8o lo6i... ns the demand carve rvmains sabjeclive, jy
is wntloss for empirieal anslysis.” (1

As S Ui statistical abjoctions to fhe “equilibrium method,
some of whieh as”admilted by Schullz nimsell 1o have somg
bearing on We Jimilaticns and qualifictins of the use o
slatistical demsand curves, (hese poinls were eapecially srossey _
iy Professar Mortoey. He contends thst iha melhods which mys |

—

Il This sommsitise cooaieis of vafewor J. R Ceaumone. B. 1. o,

_ O A Mortos, of the Dairemsity of 'Woesnsin, Tho fommitiee hg,

Girtcted (e preparation of sereral lnniey sudis of Which = LI Kiit, =rpe .

Theilf st Bage™ R B owe. “The Tarttl on Deley Produala”. T, W. Bags i
I

!
:

“The Thrith an Pork andl Mutiea™ asd B R ASobat. “Tie Terll on Wog).

1131 Im O eribicters to ihe metheds wed by Suhults ta e50lving lug 3
demand atsd mpply t3 sumr. Abcendz *A* 1o BN “The TaA on Yugew- j
I

g.

Pubiichid by Ferit! Mewerch Commitler. Mudisom, Wispsosin (1633),

(PIh OF thewe obierticnin. sass Trofewor Belvils, only the Jooel deserves




fr. Y8 EL-MOLLA — TARIFFS ON LONGSYAPLE COTTON &8

e nsed o adetorpnaie Do stalishics]l demand ol qapply earves
Invalve a kjﬂ#nil ipessibaliiy . 150 T etk of wliminaiing
Ut tnfluesce om supaly and demond of Suelurs ofber Lan priee
iy the wse of lrends or brend ralies s siloguale ouly on he
aesarnplion Csal By aie ued  (hie detesmbniz, bal  merely
“disturbing facters”.  Moreover, (e existonee of e law of
ileand 65 el an objeckive Tact, stnee many curves com be (fled
Yoo Mo mane scaller dSagesm of prices and quanlities, snd the
sileclion of one od them us the lnw of demand invelves [he exer
vaie o izl ez

Itweae Iubler shijoclions tis the use of “wqiilibrimm meilsod
med, geneally, o the se of statistical deiaand and sapply eerves
are ow penerally adipitled o be based o soind  grotimls. In
| e werde of Professor Seboitz himeel!, “Ue oqoilibriom etk
Wi s, hvwover, difffenit e wpply, since d calls For demand smd
supply curves which il is generally very diffienlt, if ool endirely
impesailsle, G ohlain., "

To toem an Woa of Uw JGilTicullies we nsust encanler i
besing this mothd, ‘we rofer once more lo the stndy made by
P Weighl.  Asearding to hie meblsd, in order 1o measure B
offoet of Lhe tariff, we musi lsve all of the data nooessary bo
debirmian e prce of collon al a given moment of limss o
aldithun fo heing able o psthate prices al a given fime we




shoald have some mesny of wlimaling the influence of Line
Usall an conditions of demand and supply in fhe colbon ndustry,
sincs & lariff operubes obvisusly over lime,  Morcover, wo
should be able 1o caloviabe prices b the world market and also
i the demneatic nsarket and find oul the offect of Lavifl on el

This requires information on Lhe lollowing varabies -
magnitude of Use tariff, slasticily of the damestis supply, elasli-
eily of the foresgn supply, eleslicily of Ut domustic demand,
elasticity of the foreigm demand, the domestie oulpel, the forvien
oulpud, deomnpstie consumplion amd {oreign consumption

In regard 1o Ibe clasticily of demand and supply, lhey g
eccamic tometpls umd can obly be eslimaled ol besl ; and Uus
any celfcint of elasticily whieh we might oblain would be .
open bo serious criticism.  As o the demand snd supply carves,
slatistically determined, we ghoudd be aware of thi bogieal |n.
consishency involved in debermining two cusves from the sy,
data. In addificn 1o Wi, there are 1ho mare qsestionaty,
aspocts of W medbod of derivieg curves of edther duimaisg o
supply beacause |he sortes used are necessarily hisloricsl, gpg
momsover ihere 15 o salislactory way of oliminaling {he #elion

 of alher faclors tma peice from the quaolstions used.  On (g,
othar hand, all e methods used for dotermining the elasticigy
of supply and of demand have been shown apen to objection.

Taking all this into cansideration, it S6MS qUilD ipogsiya
to estimsle (he ullimate change in the price [domestic ; g
tha Unifed Stafes markol or foreign, Ihe international mary,,
af entton which might be expeeted (o resull rom the Smpesig,
of & farill, by means of the metbod given above.  We poy, ks
‘sddilice that, even with full datn, (he formuls wight pey p. ]
weful for il asumes, among other (hings, Wat the tarirr jq4 ,
will not lmpeds ihe flow of imports which pay the tarifp ap,, |
the lariffl is imposed. It i clear, (hus, thal the effecl of ,
tar{ft on the price of lengslagle collon evidently canpgl 1 ¥
lﬂl'el!bj'hmnuh. No concise and mathemstically exact angyey
can be given.

The second method, *a price differentinl analyzis™ involves
ihe principle of mesuring the difference between  domestis
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prices and foreign prices, and allribotusg the difTesence in favor
| of dosmeslic prices le the influence of the larsfl aller the in-
flusnes of olbsr principal price-making faclars has beam con- !
sidired, -
: "I s ol based Ge sy preccaosived )

notions of a balanced and cohenent markel
avalem, G o e oualiDeiinsaooe s |
founded on the Lelicl hal price is s per-
fecl rogulilor ol producltion sl ®on-
siapplion, or that there is salivead o0
prdiszlion of econamic activily makimg lar
porfoct adjustment ol the margin. I be
gins wilth an analysss of he nsarkel and
records whal oecors. 11 analysos the ine
glitptional selling with which demand,
} supply, price and the W'l oporate.” (s8]
|

This melluxd is obviously quile Mexiblo, (7)) and the con-
ehusions will dopend endiraly oo the choice of perlinent data and
the imporianco sssigned fo the various fackors which am re-
cogniznd s aperaling in a given markel selup, However, 4
can, by tabulation of relsvant facls aed by legical deduetion,
wxposo the prollers ab band ; and while it gives a reasonable

a indieation of the prico changes coesaguent npon U imposition
of the tariff, we shail eveplonly notice, in e course of analysis,
the rodevant chamges in (he produclion and cossamplion of
Egyplian cotlen. Thus, the while phases of the problem s
likaly 1o form o enity and Will be faken care of al the same
fime. T fack, the three phases : production, comsumption and
price are interdependently lnked up logether in » way ihat to
tracs the varistions in one er more of them is best mel, by wing
this method. Moreower, our fnderest hern is mainly o aklsmpd

14 mum.'ﬂamlrmww.wdm
Promemics. Nevember, 1035, p 82
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exnclly by how much & given variable [ses been affieched.

In analyzng thse affoets of the duly, Lol in Use case of
dedinury longstapbe collon (Uppers) aml oxlea-bong staple coldbon
1Sakellaridia: we shall make mee, thuas, of the batler awdbiod. %)
This melhod oonsisls sty of comparing Lhe differsmsss Lot
wesn the dompstic fwh e Dnited States) amil foreijm prices of
e importisl eotlon belorg e duty, wilh the differgmce afler
e duty, fo find wlsther Ui margin s, or as nob, wibensd
by Uhe Tull wmenod of the doty,  After allowing, as Far us
pesaihle, Tor non-duly {aciors Ihal aught Bave affechssl the oyt
feromtial, i & Lhin possible to determine wWintlsr he Soimesin
prwe of Lhe mmported colbon has, or has wnot, boen ralsed rolalive
1o e foreigm prsce by e Dol sisount of (e daly,

This approach dpss nob revial, of conrse, the absolute iy
creass in e domeslic pries caused by the duty, since sven it
e diftereniinl were increaserl by fhe Tall amousl of this duiy
It winsld mol fallow thal the duty had Taled the demeslic peioe
byt Tull amount of e duty. ‘This is Decamse the duty, by
pectueing imporls, lends 1o depross (e foreign price of tha m.
porind eolton.

26, 4n oeder Lo find sul o absolule ineveats 0 the gy,
ealis price. we shall have 0 exrey oul & forther aoalysiy .
noeked widh tho foreign ymarkat ;. this apalysis wifl necessarily
eomlain &0 eslimate o the probalile range Within which 1,
conspmption of Egyptian Uppers and Sakellarithis was affeqjug
i the foreige mesrkel by the daty and the probable changy ),
118 price resaliing Aherefrom. ~This lalter part of e analygis,
Es awipusly mose impertand, from the Egyplinn point of vigy,
as 4 disls with a greater and meoe imporianl proptrticn of iy
exports, < Marorer, he response of Ezypl's ootbon nrodeticy,
b saeh elsanges, will, envenfually. be reveslad,

Exeopl possibly for short periods of fime, (ho sprosd bot.
wien (he price of Bgyplian Uppess ol New England Mill Poimts

8 Taw methed bin been wea sy Wisoowin Turdl Ressseeh Do,
mlidas Iy ecaneetion with grssml BT vtodie,

R B i




 De ¥S ELMOLLA. — TARIFFS OX LONGSTAPLE COTTON 19
awl nl Alecamdria (Egypt) would be aboid squal to the Troighd,
titdy, andl ollee gvsls of delivering Lhe colfon 1o New Boglond
Mill Poids Eram Alexandrediin. Under sieeh circmnsdanoes, it
waldl b Expecteal Mesl prioe Lo U leyEmng of daly e gusded
prace o New Epgland woold evokod (he prive in Alssamlria sy
Uee froiglvl amd edber mon-duly costs of imporialion, o, &nd,
sl aller the mmposition of (e duly the spread woalkld be wides
P before by Wie aanount of the duly i tysl wers Thie only cost
al ampestation (hal el changed,

An vxanmmaloon of L prices  sor of Egyptinn Uppers
slwves [l i Thio o mosithes frons Augnsst, mpes thirongh My, o,
during whiclh period 211 cotbon wins on the free Tml lexcepd
-3/8 imele nnd lomger which was suliject to ddy during Augus
and mosl of Seplember, w3 the peee of Fully Good Fair.
Reyplion Uppers in Now England averaged 4.5 eonls per poand
higher than in Alexandris.  Impoels of Egyplian Uppers cose
limiiet, (hoagh al reduced volumes, after the impositicn of the
seven oonl duly in Jume, sess. I leye had been po changis in
any olher faclor allecling (e inler-market price spread, (he
differontinl should have averased seven ceats more han before
the duly or 10,2 cenls par poundd. The interanarkel price sfiread
nebually overaged o5 conile Py potne in the &: yicmibes, Ocloher
b, w0 ko July 1st, sasy, when the duly was enacled. o other
wands, the lntor.marked price spread Tas widensd aboul 6.3
venls per poamd, or by an amount slightly leas than U duly.

€19) Ocen fredght and ether mau-duty costs al EmOeFAtion are, howe
R iich Elier Bhan e Sufy. and Jt S xafe Bo soncTRds Smi ATF
change tn Usee coMs (hat may heee eotufred sies 150 duly wesd R
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Hul, an we mentionsd before, ihe increase 1 the sprewl
belwean 16 two markels miny have besa brought about sd anly
by ralsng the domestic price above whal (@ wonld have boen
willbwul the duly bol als, in part, al least, by o lowering of the
foreign price. Insolar as U price effect is coocerned. il is
importent b0 delermine the inoidenco of the duly, Lhal i, tbe
extent to which ihe United Slafes prics was igereased and the
forcign prive wis decreased by he duly.

It &5 belsevel thal mast of the abiolube effecl of ihe duly,
‘a5 lar as the prace of Esyptisn Uppers is coneerncd, toak Lie
forim of 80 increase inm (e Uniled States poies of Egyplaan Uppess
and thal anly a minor frmslion ook the farm of & reduction (n
the forplgn pries.  This belief is busad on the fact Lhal Lhe
incidence of any duty is delermined parily by the relalive size
of fhe doenestic amd forcigm markel Tor o cossimodity amd
partty by differenses in (e degree fo which deanestis and
Toredgn consumers and pricacers reset to changes in the price of

{be product, that is, the elasticilies of supply and demand in
the damestic amd fareign markeds for the prodest.

The rolative size of the domestie and Ieign marked s,
hwever, especlally signifieanl in estimating the price incidence
of the duly in eases, guch &= the presenl one, in which the
difforonce in size is very groal T Ihe posiduly yesrs the
Unitod States imporls of Uppers ware unly about 3.5 per eenl of
estimated foroign consumption of Uppers.  On the assumplion
hat the elssticity of supply and temand for Uppers is the same
in the deenestic (Dnited Stalest market as in the forvign market,
that is on ihe assumplion Dhat o percanlage chunge in price
will eause about the samws percentage change in comsumplion
nd production in e Uniled States markel as in tho loreign
market, (he faed thal estiisled foreigm comsmmplion I8 about
¥ timea as Garge as the United States consumphon weould in-
dicate that the duty probably raided the domestic prics of
Upgees miuch more iban i loweesd the forsign price,  This s
bocause if the forelgn consumplion i 3¢ Umes a8 large as the
United Blales comsamption of the same colion, the decreass in
Upited States imports cxused by the duly will raie the forign
sonsumplivn by approximabely one-lhirleth per cent of thy
decrense I Uniled States imports.
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I'nis londeney of tho differencs 10 the size of lse markels
Lo theow the price mcidence of the daty on ihe domestic price is,
i anything, probaldy sugmesied, rather Lhan reduced, by the
relalionsliipe exisling bolwesn the degroe 1o which domestic
asd foresgn procistors and consumers react 1o changes in the
price of Uppers. It is belicved (hal forsign consuanptica of
Egyplinn Uppess would chonge by n larger perceyjiage than
wild Lianled Slales ecmsumplion, == = resuil of a @ven s
peritage change in price.  “Phis view s based on (e fact Uhal
Uppers ectlan is used principaily in the manufacture of lires.
The evsl of the collon used is an aubomobiles tire ts & much
sallor percentage of Uhe cost of opwrsling b car than the ool
of collom im nesl artiedis of clodhing b of the relail price of
Ihal clothing. Dot o Iyrge propocion of fotal cotion eonsimed
in the Uniled Stalos is used in clothing and (s sevaral lies as
large as the quantidy of collon wed in tir,  This pemsideralion,
exoopl for the question al (he exfend bo which ihe sabslitotion of
ollser cotlona for Uppers is inflsenced by changes in their prices,
would poind toward Ihe conelusion thot the demand for Uppers
is loss elnstic than the denand for tetal colfom i the Uniled
Biales.

Although there is very seanty information vegurding he
wlasticity of Ihe Tarvign demand lor Uppers, (ere aro ceriain
reasons for belioving thal the foreisn demand for this variety
I8 o elastis Lhan the domeslic (Unltell Stales) demand, In
the Tirst place, thave are fewor difforent Kinds of Jong-siapl
Bolion, compeling with Uppers in the Unitod States market than
in foreign markeds.  Oller things being equal, thes wonbd {ond
b imerease the possibilily of sbstitution of competifive growiks
aver 6 witer mnge of uses in the fosreign than in the dosnestle
market. 1l also would tond to make forsign comsumption of
Uppers show n bisger percondags change in fogabgn counbries
than in the United Sistes os a result of a given peosentag changs
in ity price. Moroover, the fanl fhal average income of eon-
snmess in foreign eounlries is lower fhan in fhe Uriled Slalen
would point toward the same conclasion.

On b othor hand the forsign production of Uppers
(Bgyplian produclion) is eertalnly mare respomsive lo price
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chunges Meeg 58 Whe groduckion n ihe iniled Blabm (00) S
none Bopeeduced in e Bler. 1o eslimalbed Dt a7,
the elesticity of colbon supply i Ezypl i= forly  ldgh,
within o runee of two meillion acres.  In absalube as well 4z in
relative ferms, Bzypd conld shift fom one vanely o anodher,
and from a given volense of prodection lo asollier, wilhin 1w
above range, wilh compecle exse.  Durimg (he firdd Whree years
of the enaclmend of the larifl, tbe Egyplian Governmont jussul
hree consocnilive Javws mesdriedbng W avea undor 2olbon,  This
restriclion wes sol, of course, on sccoind of lhe seven cend
duty | il was inspsurabed by e zesers! declies iy B pisee of
eolion | bl il cortainly Indicales, however, thal e clasticily
of coflem priodoction In Egypt is Teify high, (20

These rolafioruhips belwoen Lhe deanesties and  forcign
elasticities of demsand g sapply woulld lend Lo supplement,
ralher than offsel, one polal of view thet beeswse of Lhe polulive
smallness of (he Uniled Sintes markel, moad of {he incidomes of
o seven conld duty must have faken the foemn of an incresse in
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Mie Liniedl Stokss pree of Egyplan Uppers and cndy o sisor
frnction Sook ihe foems of & redclion in the foreign market,

I onder lo sive peopor weighl bo these facls anif jeis-
sbiliees. & farier anslysie 5 pepuiosd | an estimuole of b e
dwction m comsungpling of pgers 0 (e United Slates fallowing
I Jpasition of L dely wd comsod by f, Decsuse oo (his
lasas Wt e Dave 8 snove balenced judzanwnl of e silfetixn ol
Fpers eodbon o Lne faeeign winekel, as well a8 8 Hw Lnilod

=iules markel.

Tise Tartfl Commisinoe ealinnubes thal 1 e, e poy ool
il Lhe m‘ﬂnﬂ Upperd eoblon cotsiammd iia nh; Unibed Siales
was wesl i fhe prodoclivoy of Lise fabirte, 3.9 per sonl i (TSN B
pimd b e oeid s Thee gaslls god ollice poaguels, =0 There-
Frrws, it thsl yeaw Al Lirw sned Doresel induslnes consuanest almost
o per cenl of the Uppros colign.  Thoeugh conditioes befor:
wd wdler vt wwee wisdiosblisily sliflfoeent. 6l TS edloved that
chignzes 1 Ihe conmsmpbicss of ITppers 0 bires and Uhsesd may
resrorally Lo bskon o represenlative of changes 1w Uhe letsl
eorsunypdion of Tppers (v the Uieiled Stales.

Baserd o ealondar year dofy, I i estimaled sl the tolal
vave eolion comlenl of liee falirie consaimed in the Tnite) Stabes
in Mo Lwie ssasons bepinning August, se$ averaged 659,000 hsles.
1 i sstianlad on Whie olber bl Lhad in e postadoly yesrs
beglaning Augesl, we 1o Augasl, 19ey, (he me eolion ecadops]
of e Ly falwic consamed averaged only oo bales, a e
durction of 1000 halkes, (¢5) o

The duly on longslaple eolive cxnmnt, however, ho Brld
rspensibls for any sgEnifieant fraclion of [he docline in the
ledl colbon wsed in tires. T) counld enly affoct this talal i bwo
ways, neither of which seems Jikely W have oscurred 10 an
appreciahle exlent. Tha duly, by raising the pries of thal
pertion of the collon tsed W lires which is bang slaple, might
have canssd less collan fo e wsed per sverage fire.  Or, the

A ———
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imcrease in lhe price of bongstaple colton caused by the duly
might bave had mo elfect on the collon conlent per averagoe tire
bui, by raising the price of tires, might have redoosd the num-
ber of lires consunmed.

Ik doss med seemm likely thal the saven cuol duly is respon-
sible for amy imperianl pard of the 14000 Dales reduction in tho
use of cotbon in Ures, & for as ils effect on the collon ecsmbent
of the average U &5 ¢oncermed.

Boforw tho insposition of the duly, unly 3 per cent of the
pulton wsed W tires wus #-1/4 inches and longer. O this o per
cenl, aboul ane-fhird was Amercasn loag-slaple Upland. (s6)
 Assuming & rexsonable rise in the price of the latler besuuse of
e duly 'say 1 cenls per pound], the {nproase would bave besn
only aboud so per eent in ihe price of tires on accounl of (his
factor. Tlw clher 20 per cent of long-sdaplo collon wes mainly
Egyplion Uppers and on fhis, the seven cont duly, if W lyd
raisod the domestic price by the tolal amount of the duly, would
have raised i{ aboal «5 per cend of the avessze posl-duty price
that would have existed in (e abasnes of (e duly. Thus, the
price of 70 per cent of the ltedal podlon used in lives, was um-
affeciad by ibe duly ; the price of 1o per cent was raised by
shoul w par conk )

These ligures indecate that the doly raissd bhe ooal of
cofton in the average g probably lass than 12 per cemb. T4 is
believed that {his incrssse in ke cost of collon used in lires
woald 1ot significantly affect the collos conbent of the average
(ite, Changes in the average colton candent pur litg are be.
lieved fo vocar cnky with the diseovery of sulstilwlia for colion,
or of improved meihods of fire design and manulsctare.  An
abmormally high price for entlom, if mainisised over a long
period, migh affect manufscturing practices in his respect.
Dut il & balieved thsl the rala of laehnological dovelopment |a
the lirs Gndustey has been but slightly affectsd by any change
in the price of eotion ihat might have resulted from the seven

‘cont duly. (=3)

I Y
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On the other hand, o is nol belived that the dutly had
any signilicant effect on ihe domeslic eonsumplion of cotlom in
the lire industyy throagh its effecd on the consumpdion of lires.
This conclusian i based ot (he assumplicn that even if che
didy had ruised the price of the eoflon used in producing tires
as much #s 12 per cont, the wsulling increase in the ool of a
bire wonkd lmve been 80 small & 1o lave lad a negligible effect
oo the mumber of tires consumed, and Iherefore a negligible
eftect om the consumpdion of colbom in lives.

The thread Industey nses practically 1o shertstaple solton
and Is the only olher ssclion of the domestic textile Induslry
which wees an appreciable quaniily of Egyplian Uppers or alher
imporled ordinary lomg-slaple eollon. The consumption of
tola) collonm in e Uirdasl indostry has svernged $:500 bales in
the three census venrs since the impesition of the duly., or
sligihlty. more than the 73,500 bales used in 193, (38 As in the
came of Uro prodoction. it is believed thal the production of
thread would huve shown praclically the eames changes if {here
had besnr no duly on longstapla collon.

This is hased on the facl thai the demand for losg-staple
colleey for wso in tBread s doréved from the demand for ihread
whigh, i turm, is derived from Lhe domand for clothing asd
edher consumers’ zoods, in wiieh thread is ueed.  Even if all
callon used in \hread were imporind longstaple cotlon. which
i nod (e cane, and even if the domestie price of imported bong-
slaplo ware valsed by the full ameunt of (he duiy. this woald
reenft in an increase of omly sbeul so cents in fho cost of pro-
dscing omo pound of ihread.  The average whole-sle price of
thread dusing the Usree posd-duly censis years was $1.20 per

i
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pourdl. (=) This would be a very small Irecleon of one por conl
af i price of mosl garnments in which Ihesad = wied, N
i# believed that this small increase in |he cosd of a pound of
flirend and much smalier inerease in the price of elolhing would
bave a4 negligible effect cn the copsumplion of the clothing in
whizh, Whrend i wsed,

Tin (he basis of the above, i & estimated (hat e total aw
colbin conbesd of tires amdd thresd, the two principal oullels fur
Egyplian Uppers in the Unded Slales markel, fell from om
eatimalad average of ji5500 habes o the bwo sessons pevonding
the duly lo an average of 72,000 bales in the post ity seasons,
& decline of 14200 Bales, or abotil =0 per cenl. (w1 Praclically
afl of the decling in the lots]l raw collon econdent of fires and
thread would have oecorred even 3 the duly oo long-slaplo cot-
lon had mol been enacled. (319

1i Lires aned ihread ware the only produets i which Egyp
{sn Uppers eollon was used in he Unled Siates, amd if ibhere
had Been no chamge in (he mtlo of Beyplien Uppers o lotal
eotbon wsad in Sires and theead, {hen the folal commampdion of
the Uiniled Blates would have deersased by aleal s« per cent o
Ihe samé persectage tind tolal colbon nsed i Lires wml Usroad
decrensed. A 3o per cend decdime in ﬂlu_wn."immplin-u of lippers
in the United Siales would have been equal In about 36 feo fales.
Actually, the demesfic econsumpiienn of Uppers deervassd iy
about 6,006 halos (from 1308 1o 43000 bales’.  The aclusl de
rromse quereded  the estimaled  proportionals  decroase by
foson hakes, which represade the approwimole el elfect
of (he dulg and all olher faelors that fended to change the

38 NS p 88

B0 £ OF Weils, Dwmeu of AgichlisEel Besesiss U B Depr @
dgricedivrd, Weahlsgion, O O, July, 838 p. IR

1) 1n ihe tire ey, for siasice, cetalih ENGS Wrie apparmnt dens

Gdare W00 wilah wifesied fe rams of Uppers fo siher coiton e niRes
Pollowing e teireduction of the Drw-resssse oo Salioah b, abeot ieE2.
Dhere ‘wis & ASap ducline in o predesiien 6 NUR-TesETY (e By 1938,
Suly sbout 3N o eenk of sl pasangee-tar Ures e af 1N hEh-Giresstire
e A0 br 19N enlp |0 per send wers highprewiise ek Ak Ihe halen
Uire soesstnd &% 3 mioch lowes prwwisfo than 156 MIES-presssse Cire. It Tequires
Mty SirSRpEE In the serd abrdz mead, Therefiore, ssuld uss shartsr stapls cotion
Ser 0 M J. Chestham azd 4. M. TRSTE, "Pamen Ueed In Tire Fabrics™ p 4
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rafio of Egyvplian Uppers lo lodsl collon ronsamed in tires and
thrend. (1 -

It ds very difficndl, if net impossible, S0 delermine from
avnilable data the exact nel offect of these nom-duty factors on
the ratio of Egyplian Uppers to tolal cotion consumesd in the
Enited Siates in the producicn of lires and thread. As a
matter of Tact, scane of these faclors may be ralio-increasing (3
fackors as well as rafio-decreasing factors. Anyhow, ihe ap
promimote maximuen effect of the duly alcae on ihe domestic
espsumplion of Beyplisn Uppers cannod excoed ithe whalo re-
duction in fhe demestie comsumplion of Uppers amounting %o
fis yea balés, oven if we {gnore fhe affect of all olher mon-daty
Uppers ralio-decrensing factoes.

The nel effect of the duly en lhe Uppers cottom in the
foreign market conld mow be eslimaled on clearer grousds.
Though the duly probably decressed the Uniled Siotes consump-
lion of Bgyplian Uppers by something Hike 62,70 hales or Jess,
it must have cansad an iperease in the forslgn comsumplion of
Uppors becauss the duly fonded (o depress the foreign price and
becatiss there is &l lensd some response 1o price changes by
fareign comsumers. In other words, the decrease in the Uniled

(93] Of Lbtie lhédees wore the Jenpaun technizyl ¢hsnge o 1Ba =aab
factie of iibes aod Lhoomd whish obyisusy decrwmmd the Fatis of Teypeian
Uppers to tal] S4l0n copalitmed In the alted Biates
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Slates consumption of Uppers cansed by the duly potessandy
resulled I abowl an egqual decresse In 1he tmports of Uppers,
Thus reduction (o Amerean onports lended o depress (he
forcign priee of Uppers al least slightly,

The fall in the foreign price thus cavsed by thy duty would
fol auly tend $o increase the foreign comsuimption bul woald tond
Iy decrease the produclion of Egyplian Uppers, snee i s nod
\ reasonalile lo assunve 1bhsl Epyplian producers are enlively uu-
resporisive b price changes.  Wilh the exception of the thpee
semsons, following the imposibion of the duly, the production of
Egyplian Uppers imcreased, however, naarkedly, 11 atill eculd
af e saicl thel 1T I8 Badd b Been for the duty e iscrease im0 The
productien would have been larger than it actundly was., As
o collem exacily ssmilar to Egyptinn Uppers cotbon is produced
in the United States wheee the higher price caused by e duty
. would fend to stimulate its production, i follows that the duly
- {endod o mduoe lofal world production of Uppers. But o de.
cronse in prodwetion of Ezypllan Uppers must, except insolar
a8 stooks can be deswne pon o make up the iliffevpinee, Lo
sccompanicd by o deersase (o the world censumplion of Upgers.
For Dise reasoms there s ground 1o believe thal e duly de
coeased The workl consumption of Egyplian Uppers below wi
; it woidd have Diesn withont the duiy. :

It still remosiee tre, howeyer, Lhal the decrosse in woelij

romsamplion was mich bess than the decrease in the Uniled

Riates mmpllou of l-'m FUTEST | hg’ the ﬁniy. Tl gronl
diftegemen in the size of the lwo markels supports onr ppe.
vipusiy monlionad deduetion (hal the duly 9 pol docroases

world comsumplion nearly s much as it reducad the Unided

Sintes consumplion of Uppers.  In view of the fact that estimat-

+d forvign comsmmplion of Bzyplian Uppers was aboul w» limes

. a4 great as the United Stales imports of this cotton in the poet.

~ duly period, the same parcentage c-]n:_lgn i the price of Uppers '

i in beth markels [umder the pssumplion hal demand had the |
sama olasticity in botl marke(s) lend b result in a change in
forelen consumption of ahoul 3o Limes s much as the change
m United Stales (mports and consumplion. Tt is probable,

moreover, (Bl il any difference exists, the [oreign demand is

I
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more edasiic than (b domestie demsnd,  Thas difference would
lerdd 1 make the percemlage nervsse in the forvign eopsemplion
larger Uhan the peroeniage décrmise in He dunestic consumplion
pesulling from ibe swime perceplage peice ehanges i both
markele

These consideraiicns sugsel thal W world he very oon-
sorvalive %0 estimafe thal al leasd hall of the indicated décresso
in the Uniled States consamplion caused by the duly (estimated
al less lham boges Lales) was offsed by inereased foreign con-
sumplion, On the olher band, the duty peobably depressed
thie Torelgn price of Uppers bail the depressing effect on accounl
of Uhe, duty aleoi could not have exceeded something likn ane-
fourth of o cent por pound. That is, lhe New England price
of Egyplian Uppers avoraged at loast & 3/ cents higher and the
Alexandpia price snby less than /4 cent lower, than would have
eom Ihe case in the sheanee of the duty,

The Bgyplian Govemmend, however, seemed to have had
2 different view aboul the whole situation. To quole,

*The decline in collam prices on all
the markels was a nalural consscuence of
the acule world depression and overpro-
digclion in cotlon | bul whereas American
mddling 7/ inch  declined from 1305
enfls a ponnd In August, isie o o5 by
the ewl of Novemsber, o, Egyplian
Uppers, fally goed fair, slamiped from
1oy talleri por canlar in Awgusl, e bo
1oy al Uhe esil of Nevemiber, sage,

A decling of 240 poinds i American
waus met by o decline of Loo points in
Uppers, while oa e th of December,
vowe, Uppers lost n larther 42 points, being
funked al Lho same price s Middlisg
New-York, The premiam of Egyplian
Uppers over Middling 7/% inch American
which in Lhg past bad very rarely declined
below 200 paoints, fell during {hese ) four
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motdks from e o s poinls. .. Such was
the drastic readjustment which  sesulled
frotn the wxclusion of Egyplian ccfton and
the effort b0 find new markels for Ehe
wbogen Dabes losi 1o us in the American
markel.

During he fowr moalhs, Awsgust o
November, 1030, xporis of Bgyptian eoklon
amennied o $S8eeo bales azainst 800
bales ~ e average exporl Tigure for the
same paréed n the lost four pre-lsriff
seasoms, red Lo egeg. Thes reduclion in
ihe sxporls corresponds vory elasaly to the
reduclion in imporis W the United Siales
af America, which Tor the pericd August Lo
Movember, 0y, amounted to 305 hgles
anly, as ageinst an average of posesn haleg'
for Lhe corresponding persod of the four
oofagres pt 1D 1959,

. Later in the season, as exporis ross
tp mere normal figurs and  investmeny
and trade-buying grew larger, both price
and basis improved, bub |4 was soon reali-
o fthat W wes only by means of iy
cheapness 1hat Uppers could continue to
pemnin in favor willl consumess, and ol

' the beginning of ihe wi-3r shason, Uppers
were again selling on & basis of 35 1o & _ :
poénks over Middting 7/8 inth in New Yark,

The average for \he whole of lhy !
iggi-32 season does nol excesd 165 poinls
- aver Now Yark, allowing for depreciation |
ip ihe exchange, so that although redis.
tribulion of the surplus has bean schieved
- fhe effect of the teriff i chowpening -
. Uppers and Egyptian collon in general

. ‘has nod yeb worm off. (34)
. 0 Tembien Cotion Yiarbsek. Caife, 180130 7o BT (Imim are




Alr_"'-

Lr. Y5 EL-MOLLA. — TARIFFS ON LONG-STAPLE COTRON 3

There is 0o doibl abot the Tacl thal ther has been 4 real
dechise in ihe préembim of Egyptian Uppers in Liverpood over
Upland + /3 imeh sbaple ln the Unilad States since Lhe barifl
wend inlo effect,  This tendency would probably have appearad
ijinite wilhout welerencs lo cilber larill or depressiom, for the

Intive supply of Uppers has been increasing since the carly
wanties, bt the devline was pussibly accentuated by he de
preasson. b was Turlher scconinaled, during warsa by the
depreciation of the Egyplion pesnd, And sises w0, although
the Unilsd Stsles and Egyplisn currencies wend again noar
thoir ald yelabansiing,. & new facler hus appearsd 0 upset the
price relalicenships, moaning, of course, 1he United Stales coblon
preduclion contral and other messures, which have maintaissd
the price of shortalaple Upland, and with @ losg-slaple Uplasad,
above its normal relalionship with olher colloms, ot T do not
bielieve Lhat a slighl increase in the supply of Egypliag Uppess
in the foreign muarkel such as thol caused by the reduckion in
the Uniled Stakes consuanplion on account of the tarift und
which enn hapdly exceed wooo bales, could cause all these
maderial differentials in price.

Due 80 lack of date, 4 bas been found extremely daffiould
bo arrive al delinile enmclusions comeerning the situation of exird
pang-taple colton |Sakellnridis) after the imposition of the seven
cent duly. By camsfully examining ibe silustics with respect
to domeslse and foreign consumiplion of exira long-staple Egypt-
tan collon, certain geneml conclusions could, however, be deawn.

In the pro-duly vears ihe average margin of s New
England aver the Alexandria price of Sakablaridis was 3.08 cenls
per pound, and in the post-duly yesrs it has avernged .0 cents
per pound, an increase of £.8: per poundd, (351 In e meanlime,
the average cstimated consumplion of exira long-staple Egyplisn
codbon Im Lhe United Slates has shown a decline from 9,120 bales
in the pro-duly period bo 19,700 hales to the post-duly perad. (55
Om $his basis it appears thal the post-daty consumplion of Bgypt-

(335 Feresu af Ugric Bronswics, Jaly, |03, p 3.
38 T. 5 Terl} Commistien, 1938, p 50
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tin exima long-staple oolton was aboul 30000 hules less than Lhe
aversge consumption in lhe preduly years, which 5 a deoline
al 53 per cent.

Afler having estimafed the decline in ihe Upnilel Sdales
eonsiEmiplion, Lhe pext problam g o esbimale wial pacd of this
decline was due to the duly amd what part was doe o ofher
faciors.  Such am estlensle mquires making an sppeaisal of tho
exlenid lo which the Uniod Slates eomsumplion of this eotlan is
slfecled by changes in its price or the exlent lo which the de-
prossion and corlain olber faclors tmight hawve roduced United
Slatis comsunplion of [his collon, sven if e demesic price 10
'lhnmim-dm:r period bad aversge seven conds por pownd less than
]

According o & mperl issued by the Uniled S8tates Tarilf
Commission in 1933, the sewing thread industry wea, at thay Lime,
apparently ibe largest consumer of Sahelloridis collom. (37) A
more recent report sszed by (e Commisthon contalns &n estimate

based parily on & special compilation by the Census Burean s
p._my ot & questionmaire senk by e Commission lo many,
factarers, which shows thal n say appreximately threc-fourths
of the United States consumplion of Sakellaridis sod olher im.
ported extra long-slaple was used in thread Industry. aboul one-
eighth im ibe tire fabrio indusley, and e remaining ohe-sighth
about equally divided between the fine goods indusley und olher
industrics, mainly the knil goods Endustry. (3%

14 i mot possible to estimale the change in hs oulpui of
sach of e four of the mdusirics asing Egyplion extra loagstaple
eotlon thad cecurred sfier the imposilion of the duly. Rome in.
Bormialion is available, howover, for the thireo industries, hread,
fires and fine goods, which in rop appareally used move (hay
ge pee cent of afl imporied extra long-slaple collon,

As [ar &5 the firsd indusiry Is concerned, the production of
Khread increased from 25,2500 Pounds in 15 1o an sverage of

f

(A1) *The Imerpeicy Tordly At end Leag Stapls Codfow” o 17
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7m0 pounds in ihe thres post-duly years, that (s, an increase
of about 8 % per cond. (i There are grousds 1o believe hat
(et posduction would not have neressed mueh mare than
Uia percenlase, even i theve bad been 0o diely o Egyplian extra
kng-staple enltop. o the fsl place, Sakelbaridis and other
Bzyplian exlra kag-staple eollons are goly abwut one-hall of
bolal colton sged s threacl.  In the second pacy, luread con-
shilubes & very small jart of the cost of the prodaects in which
threxd i3 used, and for thal resson thw demand for theead, and
thaefore Lhe demsand [or soflon used Ly Lhe Lheead indusiey, s
probsldy wery inelasise. Il seems rossonable to beliove, there-
(e, that the produciion of Ihread peobably was affected fo a
oegligilde extont by any change in the price of Egyplian exira
bong-stapli colton thal might have been eassed by il seven eond
duly.

Il Sakellaridis and olbwr Egyplian oxtea bng-slsple coblon
ware e onty kind of collon which ecoald be ased lnthelﬂil'ﬂ_ﬂ
then, since the  deisand for colbon i thal |ndusicy s
probably very inclastic, any increase in the price of these
collens dup S0 Ihe doly would not cause an  imporkant
reduclion in the consumplion of them in (hal imdustry. But
Ezyplian extrs loag-stapie collon is not (he only colton used
theead.  In Ahio Usroe years for which estipates are avoilalde @
camprissd aboud so per cenl of lodal collon used in Wliread, Amaric-
nn longstalple Upland frdn s to go per cent, and Egyplian

B

Uppers abowt 55 per cent.  Small amounls of Pima and Ses-

fsiand have also beon wsed.  In view of this fact, tse possibility
of suhditolion musd be cosmsdiored.

There is 0o indicstion, however, in the consumption Nigunes,
of any shift away from Bryplisn exlrs loug-staple cotion, ot
stcount of this faclor, 'On the basis of reburns from queslion-
naires, thy Unifed States Tarifl Commission estunatod thak lo
109 Bakollarsdis consliluled .8 por cont of the lolal eollon used
in thread (ndusiry ; in #9523, 55.9 per cenl, and in fhe first nine
maondlis of 1933, 482 por cenl.  These dats indicale very lilile
shift away from Sakellaridis towied othor cottons, and il sewss

—— []
(361 [N, p.62
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Lhnt this ectlom masislasosd ils relalive Mﬂnu wrang ulles
ook lows tsed i1y e Biresd industey .

Due {o the characler of the demand for Egyplan exim bong-
slaple im e Wiread industry oullined sbeve urdd Whe fecl Lhat
{Beey was no shil away fraan this eodlan to other colliss i Lhe
{hread imdustey, at Jeast i@ the firsd three yorrd afler e im-
position of (e duty, il wosld seem maseable W sssume Vhal
any shift away from b wse of Ehis collon in Derasd Ehal evight
have oocureed aflor anyy would probably nol be atiribuable to
{he duty. It Ihere were sseh o ahifl in Uhe thread imdestry afles
tngy it was due, principally, to cusses othar than duly,

In e seaond importand brnach of isdustey in which Egypd-

jun extra lag-staple collon is wsed, namely, Ures, we must o
member el nsst of the Jong and extra longstaple colfon used
im flires manalaclure @ coalined to trock and bug lirs. 1L s
highly improbabls {hal the duly on exira Jong-siapla cotton can
be held responsible for asmy considerabis parl of ihe decline in
the productics of bus aind truck Ure. Sakellaridis amil other
Bgyplian exten Ioag-slaple collons probably conatilofed & minos
Traction of all Jong-staple colton in truck and bes lires in both
the predity pod post.duly period.  Op the othar hand, the in.
crease in the poal of lruck and bs traaspoarislion thal wouldd
resull Tnom g seven eond duly om such & minor (rection of e
cotion used b bus and fruck lires may be cousidersd 1o he
meadigible,

Thus, whatever the decrease in tho ratbo of Sakellaridiz and
ulber Kgyplian exira lotg-staple to lotal oollon 1w Sires may hvo
hesn, i3 wis probably pol dus 4o the duly. Thore hos been =
Nendengy for tire fabeic manufaclurers 1o use shorler and chesper
wlaples i ibe production of tre fabrics.  This has been made
peasible by kmproved methods of manufacture of tine fabrée and
was wnder way several yours bofory the duly was impoged,

The available dala perlaining 6 the lme gosds industry,
which im 1033 iy setirmated 1o haye ussd aboul 6 per cagl of the
Egyptian oxtrs dng-slaple eotlon consistied in Whe Unided Stales,
point o a very substantial reduction in [he production of these
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guoids, following sgee. {eol  With the cosi of the raw materinl
consliluting comparalively small parl of s prics of lipe goods,
i 1s sale B0 say thal probably 3 raiber smnll part of the decline
in the owlpe! of fiee zoods was due %0 any increase in the price
of raw colton which may have cosurmed hesause of the duky. (51

From the examination of the ehanges i the produclion of
e principel products in whieh Egyplinn exies long-slaple codlen
is used (Whrsad, Uro Mabric and fine goods) wineh ocsureed follow-
img (e impositicn of the daly, it would appear thsl these changes
were probubly resporssilile for a considerable parl of ihe decline
i~ e Unded Stales” congumjition of Egyplise exten kong-alaple
coblom, following rom.  The above considerslions indicals, on
tha other band, fhat sery litls of the changes In the cabpel of
these lndustries could be allribuable to the duty, 1t has also
been indicated that the duly probabily bad some liftle tendency
lo cawss ihe substitation of othor eollons for Egyplian extrn kng-
staple in the thread or fine goods indusiries, which fogether used
piore than sevemiy-five per cent of this coflen. In cfler in-
dusiries using this cotlom, it may have cxused a somewhat greater
degree of substitudbon, but even heve the effect of Lhe duly seems
1o have boen very hmi;niﬁmu.

Il folluws that, with ihe Uhread industry seversl fhmes as
important as all olber industries combined using the exira long-
staple collom, and aceording lo cur eslimates of ihe olasticity of
cemand in the former (sdustey, the duty was nol possibly re-
spansible for much of thé eatimialed decline in the United Stabes’

},
L
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oot all of thal desline was due o the dudy, | should belisve (hal
0 very conservalive eslimeale would be thal e duly combd pol
hzve been accounlable fer mors than filty to saxiy-five per cent
of ihe decline, thal =, something betwesn bten Lo Whirteen
thousand bales.

As lar as the effect of the duly om Ihe foreign market 15 eon-
tornad, it should be mentioned that in the pest-duly yoars the
Umited States imports of Egyptian extralong slaple collon aver

15,92 bales, and the average foreign consumption, laken as

ucthon bess Umited States imports, was 435500 bales fn average,
A Ahirteen thousand bales reduction in imports woald have heen
4 rediclion ef about forty per cenl in the United Slates lmparts,
Qo iha other hand, even il the foreign comsamers bad (o absorh
the whaole reduction in the United 3tales consumpdion (estimar-
ed at 13000 bales) it would have been an increase i the forvign
consumplion of only abowl three por ool Aclually, of courss,
foreign consumers would not bave had 40 alsorb all af e 13 000
bales which the Unilad States fatled 1o impord in averags, ever-
year since the impesition of the tanifl, because we must allow
soine elssticity in the supply of Egyplinn extrs long-staple cotbon,
Thes, it seems rensonable do conclede thal a forly por cept de-
crease in the Uniled Sisiss supply of this eolbon shombd have
raised the price in the United Stales & much groaler number of
conils per pounid tham a Uiree per cent addition fo the foreign
supply available for consumption, allowing & reasonable magni-
tude for the supply elasticity of exirs lomgstaple sotion i
Egypl, would have dspressed (e foreign price.  This is because,
ignoring all other factors, these perensiages are so widely dir-
forent im magnitude (hat the difference in their offects on the
prices is nok likely o bo reduced much by an offstling difference
in the rsponsiveness of consumers to price changes in the lwo
markeds.

There 15 soms reason bo helieve, however, lhal the de-
pressing affsct of the duty on the foreign price of Egyplian
extre lopg-slaple collss wes grealer than in the case of Egypl-
mn Uppars. In the case of Uppers, the sstimaled foreym con-
samplion was {hirty Limes as large as Uniled Slates imports in
the post-duly perind, bal in the case of Egrplian exira long-staple
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colton Ihe estimaled foreign compumplion was only {hirtesn
[hves a8 large a8 imperts indo Lhe United Ststes.  Olher things
boing equal, this difference in W relative size of the markets
ferds (o indicale thel the Toreign price of Egyplisn extry long-
staple was depressed mucli more by the imposition of the duly
than the foreign price of Egyplian Uppers was depressed,

Dr. Y. 8. B, MOLLA.
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COMMENTS
ON THE INTERNATIONAL CREDIT CONFERENCE

[Rissie = {ufeber. 185]]

Ey

A 8. MANDICAS
B.Sc. Ecem,

The Internalsnal Credil Conference held i Romse 0
Oclober 1931 was copanized by the Asseclaziono Banearia Italiana,
and jls soteess may be sseessed by Uhe presence of some six
hundred delogates from ao different comntries incliding Egvpt.

Hs inilisl aim wwas i brng fegether simder the same vocl
hankers, seomoaigls, jursts, expesls and scholars Trom all oYer
e worll lo discuss - al Lhe problomes of bank bgoadity and
pondrol of infisbon. and b1 the Disaneing of forvign trade.  No
degizions binding the parlicpaling connlries were expecbed bo
ke faken and the discwsssans which for the whols Lime remakned
at o very high techniea] Bevel weve eilbier of an acodemie nature
ar related to Whe case of indivetasl coumbrigs,

Parfienlar emphasis muasl be lakd om the enormous pre:
paratory wark made by the Assocsazsone Bumearia Takisns which
took morg than & year. The work was put under the asgis of
bwo commitiess : a Commiltes of Hemour under the Presidency
of HLE. Laigi Einawds, President of the lalian Hepublic and
which ecounted among ite members, minisbers, presidents of
banking associalicas and banks, ele., and & Scientific Commiiles
isndor the Presidency of Prof, Bresclani-Turroni — so wall known
o Egyplian sludenls of economics — and inclnding seeh experts
as Bir Theodore Gregory, Charles Risl, Richand Sayers, Jacques
Rwell, Lord Chorley, Por Incobsson and » soure of Ialian Umi-
versity professors,
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Bome w5 texis were received as contribution fo the two
makn subjects of the comforence. Of these, 10 wers receivedd
from banking associations. ot from cotmmercial and cenlral
banks, 3% from individesl bank delegnbes and 37 fromm Junsts,
economists and ollwr gxperls.

The geeater part of hese fexts velated 1o the Tirsl part of
thy Conference in nmswey o the folbowing questionngine ;

Q. 1) 15 the cash ratio seasemably stable ¥ [f &0 af whal levd *

3} What olher sssels feg, rediscountable billsk are reganded
as wipecially bigmid assets *  Wow important am Lhey by
amoyal ¥

3 What are the clogses of assefs (Lo investments |y
government securiliss, advances to customers! regardml
by Whe banks as being mosi remaneralive ¢

&' Whal sctars reslrain the Lanks fram aoqeifing oy of
Lliese remuneralive assels ¢
! avallshility of such assels t
bl limitation of cash ¥
ol lmikation of ofher liquid assels * |
di lear of loss, either realized or balance sheol ¥

el fear of freczing 1

o) What are the present proporlion between demand g
Limo depasits 7

&1 Whatl have beon the main changes (n these propurisons
sinos 19, and W what eircumslances are these changes
principally diss ¥

7} What ave the prosend rales of inberesl padd on deposits
of vavious calegories T '

%) Any other comsikderalioms of bank Uguidity which is
considered as poculiat 1o Individual coiniries 7
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The replies bo Ihis were brillusnily suommaorized and
goouped by Mrs, Vera Lutz and her assistants and much of the
cucerss of 1the Conderenee 1= due o Lhee work,

Alk oposinal poanl vatsed was n comwection with cash
vopuiments, whedher o the commitments of the banks acising
will of deposdls, sboubd e added unodileed bulances of enedits
opoised,  Opiaions on e subject differred secording to local
hank practices, it was, however, slressed Lhal in the @se whore
customers accounis are only debited after wiilisalion of the cradit,
it becomes imperative 1o the bank b add Lo the tolal volume of
deposits an registercd in e balanes sheel the smaunt of credits
opened snd g0t Yol ahilised.

As Tar 8% we are aware this practice b not folbowed im
Egypt and the recend inslractions Lo bapks for o minimum
“Resseve® rablo of 13 % oo nol lake b eoasideration this
Hability.

Prom e peint ef view of the privals banker the margsn
of cash abiowo \he logal minimum required should be such, thal
by dees nod find himsell precluded from granting loaps Lo lam-
porlant cuslomsers and be forced 1o refuse incressed lines of
credit 1o ¢l ¢lients.

This brings e question to tse important question of what
o reasanabie cmah yatle should be and how b could be in
flusnced.

The eash ratio may be improved in two ways, by abirseting
more deposita and by burvowing, Morcover, it may alo be
improved Iy & swilch fram sight o lime depotila (where &
smaller cash ratio is required Tor such deposils).

In this conneclion apiniops agsin dilfered 7 some thought
that there was o praciical differescs betwoes ;jgmmﬁm
deposils while others insislod hat different cash ratios were
necessary for sach oslegory of deposits. By | immaderssl heme
lo cxamine st longli (e pracisee in the varigus countrées bui
we may menlion thal the U.SA., Frames, [taly, Belgium and
some olher Eurcpean eouniries follow (he laller principle, whike
here in Egypt the legislator hiss oot differentiated botween sighi
and Lime depesits,
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Tha switch fromy time o donsand  depesils  w varnous
countrins during the last bwaonty yoars s an isteresting develop-
menk.

Proportion of desand deposirs to fofal doposits

(per cenr!
tage 1950
Finland B @
Garmany a5 7
Imdis 50 1%
Ireland s *
Sweden T 3
Swilzecland o »
United Kiggdom 51 -

The swilch Trom lime o demand deposita in sitribuled to
ihe amall inlorest now gramled on lime deposits which make de
positors prefor having their monsy deposited om demand. The
reduction in ibe intorest rale on Lime deposits s in ils lurg re.
flscting tho loss of imporlance in the differentialicn belween
sight and Lime deposils o the bankers. High inlaresd rales on
time deposils were previously cusloenary, owing 1o (a) bt possi-
kitity of lending such deposils al loager torms, 1bl (hs smalior
eash reserves legally or in pralice required, and ‘el the smaller
cosds fow fp‘ming such gecounmis.

Wao give below the eales of interesl granted ab presend in
wome [oreipgn countries

Ihewaned deparits Time degmits

Helgiaw ] 1o 3
Danmark } o ¢ st 4}
Framee 3 v 3} Pobe 23
(ermany " do 1 g 1 to 4
Holland 3 - vl o3}
India ' i o 1} JF ST
Itsly ] H
Spain ] = M 3
Swilzetland 3 " e 1}
United Kingdom . o
U.S8A. =4
Egypt U L

el
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l fin Egypt interest on demand deposils sl + % is ratbher searee
aad s granded o very important clienls only, while for lime
dopesils the 3 5, inlerest is omby ranely exoeeded. ¥

g Wo previcusly saiel that the cash ralio may be mproved
by attracting more deposits and by borrowing.  With regard to
tse laller, i remaine ods seem who 15 the lender.

Swee the inlroduction of the Cenlral Bamk System,; the
leador is usually the Coniral Bank of ihe respeclive countries,
I Heforn the introduclion of exchangy cvatrol regulations any bank
abroad could be the lemder. However gines 1he war inler-

patlonal bank borrowing has greally declined and thus com.
! mevcia! banks are led up by rules and regulstions faid dowm
by Uheir respective Cenlrnl Rsnks

In London eerlain Huuses have specialized 1o the lending
at vory bow rales, to big and small basks on Ui security of bills
bul linally it is the Bank of England which sciz as lender of
Last Besorl, In U.S.A. gnder the Peclorsl Resarve Sysbem il
is the Fosorve Banks which aol as londess of Inst resor.

Central banks i wost couniries aro prépared to discount

ad very good lovmss govermmend short term paper and advance
I ngainst the socurlly of govermment stoek, Thus- these iwo
assels mank among the meal liguid mssels of bamks. Second in
vank of liguidity arm abort commercial bills with no longer than
3 meonths life.  Sueh bills bearing nt least two frade signatares
anid ondorsed by lse banks, are customarily aceeplod by central
panks for rediscount, but in most legislalions and in Egypt
{here is no abligation an the part of the central banks to distount
such bills and # ullimately remaing sd their diseretion bo reject
sny bills wilkoul having lo give reasoms for i

.

It would bo loo long here o try %o enumerats the melbods
adopled by varicus eountries nnd banks in commection with ad-
vances nd loans butl it may be meslioned that the genersl prin-
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ciple ix that leans and advances shoudd be Nor shorl-lerm pevinds
and whxlever Lhe securily whelber hills, shares. siocks or soel:
gage, whon for longer perimds should be lefl lo apecialised insti-
luticms. Thus in many counlries banks are divedind into deposil
banks tn which case according 1o 1he Fales — in many counteies
very sirich — (hoy shoudd abstain from lomgderm lending, and
finnnoo instifudions .

Among Lthe liquid bank assels we musl dislinguash the self
Guidating assels (bills discounted and olher instruments of
eredil resulling from real commercial iransactions, whose setile-
mend in the near futisre ks certain] and Lhe Loensferabde or sial-
table assets. Moreover, the extend of liquidily of cach sort af
asat i! primarily its aceeplabliity by the Cendral Bank as seourity
for pdvances or for rediscouml. 3 was thus pointed eul that
o Sweden, paper resulling from morligage advasces — mainly
lomg tarm — & considered quite acceptably for rediscount by the
Swedish Nalions]l Bank. In U.S.A. It was also polnted eut that
abouwl ball of secured loams, were term boans wilh matursties
expending tan to five yosrs and mastlly repayable by instalments
and such Teans wore eligible as securily for advances from the
Fedoral Reserve Bank.

The above examples browght the exireme remark, that
cormimarcsal banks are as Liguikd as thelr Centrad Bank aould

Tike e lo be

Discrepancies exisd in the caleulabion of the Cash and
Liguidity ratdos. I some cases eash plus balances wilh the
; Genlral Bank are taken a3 n percentage of sight depesits or lolal
B deposits.  In Bgypl accarding to the recent legasialion, in the
 caloulation of the reserve ratio, valy balunces wilh tie National
" Bank of Bgypl are lakon into conséderation. (1L would have been |
- expocted that the first bemn entering inlo Ibe cabeulstion of a
“Hesarve’” ratio should have been "eash in hand”l.  Differences
=lpo exisd in the working omt of the dencaninnbor.

Wil regard Lo the caloulalicn of the liquidity ratio things
e Ul worse and osch ccunlry has ils own rubes and regulations

R R ST e
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F ligabdity is shiftebelity to other bobders and ullimalely to e
i Central Eeank.
i The Dgures in Uw following fable are BOL strichly compar.
' able and the discrepancies shown — eepecially in the lguidity
ralio—bedween the varioes countries is due ralber o the systems
: af caloulation used Wan bo basic difference of banking slrotiure
| that would be inferned from the actual figures -
| Cark Aadre Ligwidity Ratio
End of s per cent!
=h Ausirie " -
L Lielgivgy 4.3 215
Denmark 1.0 M
L Finland 1; ©
F Franmce -7 <5 By
== Halinnd " it
) Tnadin N w3
' Tualy 1ol $TE
Norway " 5.4
i Pahislan Vg o
1 Spaine 3. s
- Sqvedon 7.8 &0
& Sl bard e .1
Unibed Khngdon x a5.8
1.8A w7 Jas
- i L
lo Beypt Use aversge cash milio wluel is subjest fo beavy
, seasonal (luctonlion wos sl at the end of sz, =6 %, While it was
" ps high 0s 40 % in Seploinbey cou, As il msay be seen Lhis ralio
I i& mueh higher Lhan in any oller cowntry excopt he United

States, whero &lso it has an imporland sessonal loctastion, The
heeping of & high cash ratio v U.8.A is actoally dus to bater
past experience.  The very low level of cash rali in Belgium,
France, Switzerisnd and Sweden (s also worlls noling.

In eonmsetion with ligquidity (4 was pointed out fhal holdings
of liguid nssels is mado com by the aulhorilies not so
mmhmpma-pmhn-m purpose doposit insaranse
has been introdisced inm-,rmn!rm w bl in wrder 40 rench
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curlhin ends which are associaled with the monelary policies of
the eountres.  Thas ibe increasing holdings by banks of govern.
mient paper bss forced cerlain Cenlral Banks lo consider as free
reierees, hoddings of biquid asseds uver and sbove the migimum
repuired by law.

A striking difference befween banks i Ezypl and abread
s Ihe envemous pareeniage of lotal assets conslilubed by hobdings
of government paper. .

Propartion of Goeerunmest Secyrities tn tatal assels { per cond)

e 164% 1550
Belgium 3.8 .5 9.5
FPrance ne m.3 5,5
]ulr ¢ e 4.5 ETR
Mexito 4.0 124 14,7
Sauth Afrca TEA fig.h o4
Sweden A 57 S
United Kingdom 452 74.3 fio 3
1.8.A. .k T LR

Ty all ibe nbove cosipliies Were is o solable dimintic
from the peak figures of it T 8 due oot s6 much to o
redipced amount of Governmen| securities beld as 1o inflated toln)
balamce sheeds.

I Egypl Whe proportion of gpovessiment secwrities held Iy
banks lo total bank assels does nod oxcend 1.5 % lo 2 % * ang i
explaimed by the bow yield of government paper o Byt ang
the snalitess of tue national dobd in eoenparsson ta tolal bani
assels,  Alsg it st be baken iale considersbion that i gy
absonee, utitil e hegining of mii, of a cenlral sk, eomnws-
cial banks, were not always sure Lhal in case of nend they ecald
ot an advance agalnst such o securily.  The tightmess of the
Ioeal stock exebanges makes ulso problematic the possibility of

P 3
Y Eeldings af the Nelional Bask of '
“'"'u—'."""a.".‘f“""" corideration ww,mgmulwwh&
relative figures of Uhs N AE. were B9, 829 and 354 for the respesive |
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sale uf lorgy quantilies of government securilies willidn o reasorn-
able time without imewvrring & very heavy boss.

1}

The seference o banks leddings of govermseal scufilies
hiriisgs us bo the second parl of the Cenforence’s work, nainely the
cotrol of inflalios, & subject slrongly conmected ta the previous,

The incressing davger of inflaticasry Irends regsstered albl
vwer U world, Twought abont thse argument sy i is impossibile
for any Wlividual country bo fight infisbion, 38 (nflntion & im-
portod fiorn aberosd.  The argument was more than once pul
foeward also in Bgypl, bat in masy cases il bs open lo discussion,
Far, if cach comnley Jooked afler Hs own inflation, there
would be no case for an impored ove.  Ueially a local inflation
 supot-inipesed Lo the one conting frons the exterior.  Firiher
o conntey will nol inport inflation unless it is inflating Hself.
A oowtidry may a‘lways postrain o rise 15 ive bocal prces ky ri-
valipiag Ms curreney in berms of Ihe carsenches of the inflafing
counlebes,  Moreoyer, sach couniry shoubd give il wbmgst
altention amd snfleing efforts fo combst an evil wisich wnder-
minies the bases of the stale and civilisalion.

Many wsethoils foe combatting infislion have beon Lriod the
alfectiveniss of which depinds, firsl on the cause and oond oa
e extent alrosdy takenm by inflation. Thus, for all practical
purpses exell ecuniey is individually responsible for Lie appro
printe  ad  effective  instransents lakes for slackenimg  or
balting inflatson.

The braditionsl instramenls ; the ramimg of the discognt
rale and Open mmammiumhjlh&uhﬂbtnhhu
more Than onee in recent years failed 1o witaln their purjose.

The princips] methods of conlrel other than the classical
caies alresdy mmtwnad, ns Tar = this is allainalile thropeh com-
mergial banks, are ;

a) Tha raising of the lagel cash reserve requirensenis of
eomumereinl banks,
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b the fixstewn of disccand platforms,
e Tgrend Mulding: of govertmend paper. and
ik qualidative and yolumlary condrels.

Tha fiesl, e mising of the cash neserve requirericils is
Trequently mullilied by comflicling acticm of {he Central Banks,
which in purssance of goverament policies for kesping govern-
mienl paper inlerest low, purchase governimend securilies on the
open markel or make direel advances to (he tressury, The friture
of sueh policies was seen in Sweden and uol long ago o thu
U.BA.  The cenflict hetweon (he Pederal Resorve Boand and the
Treasary the outeome of which is still doabtfnl s exaetly dwe to
the two conflicting policies of the Tressury which wosuld like
lo keep intorest rales low by pegging lang and short term gavern-
menl paper and the wish of the Federal Messrve Board 1o raise
e indetest rales as & meams of Tighting inflation,  The pegging
of prices requives purehnsgs Ty e Felera]l Reserve Danks of
governgment paper offered for sale, g inereasing the roserves of
consmeercial banks.  The policy of pegging corrled during the
depression following the lermination of tse war, was Hbtimed
when maintained at the period of full conployment and increasing
imflation which followed the RKeorean calbreak of hostililies. This
wias sognl reoognised in LK. and Sweden, and soverament paper
was unpegzed ndd imberest rates lefl froe.

The Tixation of discount — platiorms was mtroduesd 1 war
devagiated counlries like, France, Ualy, felgium, Germany, ol
It waa coupled with a forced relention of boldings of govern-
et paper and compuliory purchases of new amounts o keep
pace with eveptual incronses in deposits.  This policy of cwiling
fixatian of credita and rdiseount platforms inslitufed in Prapes
pormilted the Bamgue the Franee o fix maximum redissount
facilities for each bank. This was an extreme messore and
originally fuiled ils purpese as allhoush the smounts of crodis
ereated were flxed, banks were free bto grant loans to whom-
soever hey wanled, [t was thus found necessary 1o conlrol also
the dirsclion of credit and appropriste institulions were created
10 conlral the needs of each beanch of industry.  Thess measures
wave from e o Lime sollened by open markel oporntions by
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the Danijue e Prance amd (e sranting of loans agsingd priorily
paper.  Mediscount was plse made pessible al o rale + % above
the official wediscownt rabe for meditam leen paper &l other public
inshtulsoms whikeh i their Lo counld pediseoad soch poaper al
fhe Bangque de France, 1 was further foumd sevessary from
lime Lo Ve 1o roise the eebling wihws e credil sifuation beeameo
oo Light.

Fowevor, the foresd ludding and the Toreed purchase of
pow amounts of low inberest yielding povernment papor was
erilivioed as unjust pod discriminstory.  Thus banks were foreed
L keep arel buy such paper. while other instiluticas — saih
4 inswranes oopanies ole. — were lefl free o invesl in other
more remunerative investments.  This evidently was causing &n
anfavourable effect on bank profits

4 = The divesl eonteol of credils, bolongs fo Lhe eategory of
qualitative controls and its mtroduction in France, UK., Gor-
many, Italy. ¢lc. was fopnd &z an exeellent instrament of govern-
menl dirigism.  Direclions o imludley — for exporis — were
{hue more casy by a tishening or Soosening of eredit lines. R
was, however, found thal even this way for combaiting infiation
was shorl al expectlalions, us an incrégse oF decrease of eredils
1o a cerlain catesory of industry was pol sufficient bo canse ils
expaasion or its conlesction.  From reparts received i woald
howover appest thal Usia sorl of control was successful in UK.,
France, and Haly, bul not i Sweden and HWolland, 10 wwes
furtiter fotnd that (he iotson that credit expansion is harmless —

. if not beneficinl — o long as il corresponds to Ihe “noeds of
trade’™ #Aill persiss. i

Volaslary controls were introduced in Swilzerland, Sweden,
U.8.A. and olher countries, and include the tlightening of eredit
in other respects than raising the discount and advances rale.
Under it beller types of collslaral are vequirsd, » decrease in
the malurity of loans, or os in (e U.S AL borrowers are required
to mainlain deposil balamees amounting 1o a cerlain proporlion
of the loans granied to them.

' The classical raising of {he disesand mio by (he central
banks i no longer considerai 3o effective kn roducing customers’
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demands ds Wbe Nigher rales of infevest on Lhe supply of funds
granled by lendiog malilstions oosl of oblaining new bank
rescrves by b atlraclion of fresh deposils).

The contral of mftatian Whrough e supervision of ocame
morcil®hanks' advances, and crodits s & cause of greal con
cern Bo thwon, A Lhie compartment of banking business s the
mest peafilable, difficultics arise for keeping wp carnings wilh
Fising costy.  The saerifice of commereial Lanks is greally re.
waled oz in mosd cames il is ned followed by o gpencral govern-
tiwtl podicy for keeping prices down (sitslons — laxation o, b

The resporsibility of e various elements of Uie econammic

struclure of a conmiry in comnection will inflation may ls sun-
nsarised in the folbowing -

Al Bosness should nob expeel 16 have anlimited aceess Ly
eredih Trom commprcinl banks |

b Commencial Baoks showld nob expeet fo have unlimited
scoess Lo canh Toom Ceatral Dunks ;

© Governmants should nof expecl 1o be able 1o finanes
their borrowing al undaly eheap lerms -

dl The Central Baok lor the Treasary) shonikl acoepl {he
responsibility of seeing (hat the supply of cash provides
1o the system s kepl within (he uncessary limils,

i

As U adidressies naade by the various speskers during L
conferwnce coverod more (han one aide of the yroblems wo have
thought if more advisable o rofier 4 thom separately.  We give
below a shorl review of fhe main arguments,

Mr. Beckbart of the Chase Nalbonal Hank poinlsd oyt Lo
the changed concepdion of luaididy. Self-liquidating papor was
arighially described as arising oul of esmmoreisl transaetivns,
the conswmation of which auwtomalicalty brought repayment. It
wow reforred lo assels which were shiflable lo thi Contral Bank.
In USA, up o March w3, Governmenl secarities could e
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shilted bo the Frleral Reserve Banks ot more or bess lixed prices.

Sinee then Lheie shiffabilly depended largely om the power of

Pl markel lo absorls such securilies. e abso poinfed cal thad

Uik Heperees were ovighoally meant to meel deposit withdrawals

i whily they are now reganied us a device foe Mg conlrodling of

- credit.  Moreover, such reserves are fixed o relslion b0 the
galamie of depasits and ned to their odority which sccording 1o
bimy was o much more important {aclor,

[
Prod. Suyers emplinsived the ssme posnd stabing thal the
Nigundity nodbon inn She il contury was thad shorl-lerm labilities
> should be maleled by liguid sssets. AL present this had changed
it degrow of shiftalility of the assets. Thus likquid assols are
| now Por all intents and purposes enly assels redissountabde by
Central Banks, and formal Higuilily has prevalled over éntrinsic
| Hepuaeiby,
|
|

Mr. Lommin, of the 81 Gle, pour Favoriser, Paris, pointed
oul (hat somo 35 to 3o years ago rediscount was very seldomly
resorted 1o by banks and doly i exireme camm,  Usually new -
snvings were keeping up il pace with demane for fnvesiments.
However, conlinwous dovaluations and loss of purchasing powrer
of money was & canse of discouragentent for Now savings.

&ir Theodore Gregery. He sivessed fhe fact ihat.most of the

papers submilled and speechwes en the subijeel deall rather wilk

[ cxpedients than cares. Central bands were dewistng means for
correcting miiviakes for which they weve parily reporsible

4 (hergely e o offechs of Exchango Conlrol), Bankers, he said,
| should sk thomselver wiwtiwe their czitlence under presnt
| wilencies was posaible or even necsssary. According 1o him
- inflation was nol elfeclively Tandled, sud consequently, pablie
epnlidence i deposils steadily disappearcd.  He suggested \he
institution of selorised Fepositr, namely the revaluing of depsits
al cerlain periods, thus making goed any loss due 1o diminishing
purchasing power of meney. He compared the role of banks
wler planped sconemy Lo government depariments laking in-
structions from the latter ; and Sheir investment policy, bo wasbe-
paper baskets for governmenlt papér.  As romedios, ho suggesied,

. | -

’ More radical and more destructive, were the arguments of
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tiss enlizhlening of the pablic and through i e hgslative
assemblies and e independence of Central Banks from Govern-
ment inlervention. The speech of Sir Gregory el Wil 4 goneral
appleuse on the part of the audience which fell more or bas -
amimous on Ll the eriticiam snd the remedies.

The speakers who followed Sir Theodore added 1ille o the
subjocts nlready shressed.

'
The sesond paet of I Confrence which deall with the
“Finaneing of Forwign Trude was lreated en parens pasre,

et anly st of the time tabile of the Gonference wis dovoted
lo the liquidity and infllalica subjects bul also the papers received o
from various sconomists, jurists and bamkess, en the Pinansing
of Foreign Trade had nol been sommarissd Tor fhe sale of L
delogates.

Maore than cne of the papers subimitbed dealt witls b
sysbemns af documentary credils adopled kn various eowniries. g
any delailed relerenco for nonspecialised readers would be dyll
veading. PFor this reatcn we stress only the main anguiments
Jaised by some of 1he speakers.

The discussians weee opened by H.E Ugo s Malfa, Ialing
Mimistor of Forelgn Trade. and remaieed hrouglond the dursting
of the Comberdnce ol & very high bechinical level. A profase do-
cumentatian on the sterling area had been submitted and digiri.
bated S0 the delegates and the Chairman Trom the slart exeluded
sl discussions of problems arising from this subject,

The classcal irstraments of Interoational lrade wore pe.
viowed and lhe success af the B.P.U. (Burepean Paymenls Union)
up central cloariig house, i {he progress of multilatera) trade
and frembom of frade in general was parlicularly emphasized. 0
was generally agreed thal the financing of trsde through docu-
meptary eredits had been supplanted by scoeplance evedits of o
ddays acceptance — which provided ample time for shipment in
Europe.

L

! " 1 1
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Laowd Chorley. of tiwe Lomdoa Schood of Ecomomies delved

ido Kl difTicnliies whach face mbernadional brade.  He singled

b e neeessiby for the anificaling of commereial law by agree-

ped I basinessisen and inlernational #ule action!, and spoke

1 of the e Geneva oonvendbon regardine 1ho uniformidy of the
lasw Far Dlls of euchange.

Mr, Megrah of e Loadon tastilule of Bankers commenting
on the same subjec! raised (he absence of (atermational camamon
momenciylure, and enifornsity in bills of lading.

The pold clause as an instrument 1o msure 1he inbaresls of
lhe exporters was apolher poinl raised Ly Mr, Mograh who -
sisted upon oflscinl ails lo exporiers through © an imsurinse of
exporl credits, the granling of peiviloges Isuch as o reledfion of
J part of loreiza exchange receipts! and Lhe supply of informslion
on markets condilions oversoas.

The importance and the working of Lho Bxport Credit Gua-
ranbee Departmenl m London was sressed by olher British
Epealors.

s The spresding and generalising of compuliory enedit in-
surance agninsd payers' insalvency wid exchange ralo risks whieh
' wionld bring down premiume, was advorated by mesl of Lhe
! spenkers, Thus (L was ssid thal pormal risks, sueh as private
insolveisey eould be betber coversd by private anderwriters, whilo
abparnsal, swsel ap political {devalusticas, Motking of proceeds
- gle.b, shinubl be eovarad by government institutioss.

A 2. MANDICAS







ANALYSES ET COMPTES-RENDUS

. MENDESHAUSEN : Le Développement Economigue drd
Pays du MeyewOvient of de U Amiérigue lafine durant s
denzidoie guerte mondinfe of ser possibilités dend fa grd
genle conjonztwre.d]

Loabjed de cette disde st do rechercher Uincidence de Vef-
forl setisel d'armensal des Puissances Occidentales sur ba pro-
gris économigue des pays insuffisamnsenl développls e se re
portant & eo quil advint dams ces pays darant la périods o la
denxbbme guerre mondinke.

Do quelle fagon o pays realserent-ils un corlain dive-
joppement dconomigue durant la dite période ? Ontils regn de
Falde de T'édrangor ol de quelle natare T Ces précddonts peuvenl-
ils sappliqaer & la pérwide setuedle de réarmement gl de len
sivn intermationale, périodo qui peal se profonger pendant des
années =ns paur aulspl dégénéeer en une guerrd tolake T Voilh
bos questions ausuolles PAulour se propose de ripondre

11 est deux facoms de eoncevolr lo progris Goaonuigue dun
pays. La premiére se mitacho au concepl de Uindustrizlisation
ob Pasitre & oelui do Pamélioration des nivesux de la vin o du
travaal. .

Les pays insullissmment développés sonl pour la presitre.
ndis que bes pays industriels cocidenlaux penchent pour ls
dousibme, Ces deux coneopls peuvent cependant s'accosder.
Mais Jes partisans de L'un o de ['antre sonl géoérslonsent en
Aésaccond sur es qu'ils considivent comme [ns promiers pas du
progris dcanomique.

L]
La point do divorgence e plus aign ontre les deux concop
tioas ost celui do anvoir 81l Taut demner In priovitd aux grandos
| ——

1) Feotenin . = Revse de YiInetlted G Econtemin Inilee-
patisnale. AVE 199, Ghnos, s
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instslistions of particolibromenl aux industiies logrdes pletod
qu'l Famdliorsbion des berrs arsldes ol de Poubillage des pay- .
sans of des arlisans.

T Avibesir 8'nllache & mslire en dvsilonce be progres va ale
senee e peogeds dans Ten ol Paulre cas.

Waprds lab eflord darmemenl consndérsble du  monde
ootidental fers surger dans les pays insoffisumment déveboppes
ety problimes : eelwi de Vinsulissapee 36 certaiaes lournilures
olrangdres el celul du déwbeppemerd do 1o peoduclion de cer-
faines matidres premibnes nécemsaines & L ddfense, D'uabes part
be dit effort est susceplibde do stimuler dans bs pays Mosuffisam-
ment diveloppds les investissements de capilaux doms les do-
mainmE sonnises bl difense on hien modus ndocssaires par
Vimswelfsanee des importslions de certaimes feumilures. .

Ces circunslancis se rdlltlent swr bes politiques do déwe-
Joppement docooininue des deux groupes de pays. Les pays in-
suffisamment diveloppés tendront & s'assurer le maXimum
@atde do 1'éranger sows la forme de founrifures el de conseily
w0 mpport aves leur propee politique, landis qua e Poissanees
Occideniales =» verroid ohligées de limviler 'side & raison e
P'atisarplion de leurs resaourees par les arenmemnnis el coneentrer
Sear aide on dis projets ayant pour cbjeclif de crier des ressonr-
oes additicanelles pour beur effort de défenss.

D i sorte I'aide au développement do Vexlériour peul so
trotver én opposition aves ln palifique do développement inté
riewr, Une large compréhensicn matuells peol copersdant faei.
Jiter 1a eoopératin. De plus, méme sams un accard formed, des
mesures gulonomes peuvent rendee possible & un pays & sigudilor
i P'avantape de som propre diveloppement ginéral I'sido étrn-
gére necordée dons un bot so ratiachant & Tellort do ln défemse.

L'Aufeur pusse_emsaile i Vexamen des incidences de la
denxiime guorre mondiale ser Pécononvie des pays kst Fisamn-
meat dévelappés e plus particulidrement dans Jes domaines
agricols, exiraclif, manulactarier, du commssrca exlériour, da re-
venu national, de l'ussistance financibre éeangére, de Pinflation
monéaine, dee invedissonsanbs, ebe.

- i
|
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En co qui concerne 'Egyple, L'Autenr, tout en signalant
Uefforl i'neerollre les cullures viveidres au Mpens des produils o
d'exportation, consdnbe que, dnns Lensemlde, Ja producton agre-
cils exl realde pneliangos ol qu'elle o mbiss dld aliniblie & Gerlalns
fgards pendant s guerre, ¢ que (s slalistgues =anl venues
canfirmer.

Powr eo i o3t abe invdastose extractive, TAuleur n'a pas
comstote ddes changemenls importants saul Faagmenbstion de
. Fixploclating des ressourees pliles & la comsommation bocabe ef
ba rédiscthon de oddles indémessant Vexporfation daillewrs entea.
vév par ka pénprie des moyens de transpart oa psr 1o lermeture
e cevlaing mantis dningeirs.

En o qus 8¢ rapporte & Vmdusirie manufacturiiee, 17Ax-
teur denne los indices de la production des différents pays in-
siffisamment développés, le ehifine me repedsentant la produc-
feon e "annde roze ou sogkss

A co propas 1 nous sl pénible die constaber une fois de
plus la pénurie des donndes sintistiques égyptiennes. Aussi |-
fbaur Wa pas pu donnoe pour I'BEgyple un indicr général ol a di
ge combenior de coux de In produciion des fissus de cobon f29)
el o giment (a7l

De mdme U'Autour n'a pes pu foursir, comme pour bes
autres pays, b pourcentase de la prodoction locale abeorbde par
les Lroupes allides,

En e2 qui conearnn lo commemnce exlérear dod susdils pays.

UAutour donne &4s indlees de Vimporiation Sle biens de pro-

duction qui sont lris défaverables comme ponr les aubnes mar-

chandises en géndral, oo qui el & Parigie de |'sccumulation des

| erédances en storlings & un rythme qui fod le pdus levd ponr 1inde
ot VEgyplo qoi viennenl apris Cubs.

Abordant les points rylatifs an rovens nalional, aux inves-
fasseanents ot i P'inflatson, 1"Autear eslyne que 8i Fon lank comple
“do la hsssse des prix, Vangmentation nielle du revenu national
# o génbralement inskgnifiante. A cel égard ansm I'Egyple est
absenie du lablean dos imdices relslifs & bous ces domaines.

il
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Dapeds UAuteur copendant, en o0 qui coneerne e Proche
Orient en géndral, les inveslssements nonl pes Q6 supdrisurs
& I'vsare de Powtillage national. Quant & V'aide Tinancitre élran-
gtre, elle fut praliguensenl mulle.

L'Aulour signale onfin Vapport des troupes allides & Ten-
samble d¢ Néconamie locale. Sans doute, dil-il, elles ent contfi-
Lud & la eréation de cortaines nonvelles entreprises de produc-
Lion aves assistance des lecluscdens des prmiéss of des moyens
de fortune pour safisfaire essentiellenent les hosoins des armdos.
Cela & cependant contribug & b formalion d'upe wRin-d wavre
spécintisée dont le pays s Liré profit par ba suile. DVaulre pant
d'immenses stocks de marchandises — biens do prodection ol de
comsommiation — lurent deoulés sur le marchi local & dea prix
avanlagenx el e commeres bocal & pu réalkser des prafits substan.
téels. Mais, dams l'ensemble, la présence des armées n'a pas
produil qgue des cffets Inenfaisanis. En offet ces devnibres onl,
par bbar prisence, délerminé une inflation des prix, tes services
el des biens de consomamalion, e Nusare de Vowtifloge national
landia que Jo développement de cerfaines proluchions a 6L ad-
retusement enbravé par |n concenlralion des effons en (aulres
direstions. ‘

L'anbsur s'esh ensuile appligué & rechercher & Teflorl dg
s défenae des pays oceldentnux sorail susceplible de produire jes
mbmes effels que cenx qu'sl a siznalés pour la période des hosti
lilés.

En c2 qui regarde le commaerce d'importation, il estime
que, pendant by dernibre guerre, los impartations avasat forle-
mend diminud, Cela no devrail pas se produire pasdant ka peé.
senle confonclure, héen que 'offre de cerfaing produils paisse se
conlracler,  Quant aux exportalions, notamment des malidres
premibres, il et vramomblalde qu'elles auraient tsndanee & se
développer, Copendant il n'est pas & exclure que lex pays expor-
talewrs du Moyen-Orienl prennind b mesures nécessaines pour
éviter Taccumulation excessive de créances drangires gelds, ot
I'inflatien dond ifs souffrent encore aujourd Tl

Par conbre il faul s'aldendre & co que 1'sido Tinansiére ob
fechnique de '@ranger soil asser substantiells ne fGtce qu'en
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voe de promouvoir certaines produclions nécesskices A 1'arme-
meemd. e sorte gue Vindustrialisafion du pays svandira Dien
Plus que durand In grade guerne.

En conclusion, dit U'Auteur, il est vrassembisble que durant
la péricde du réarmement le progrés deanocenigque dis pays insol-
fsammenl développés sera caraciérisd par cerfains sspecls snm-
gislets pendant 1 dernldre gusrre ssns que cos pays aienl pour
natant i subie Jes inconvénients constatés nbors.

Las pays du Moyen-Orienl of de I'Ammériqua Laline en gé-
méral devimient accrodlre beur polentiel de production mans pour
atlanl avalr & rédulre leurs achals b I'élranger of sans subir usne
baisse du niveau de vie des propres populafions tandis quiils
pourrom enregislrer une cerlaing sugmentstion du revenu na
tiomal réel,

Il esl évadent que l'ordre de gragsleur des nvantages que
les dits pays pourronl réaliser dépendra en grande partie de leur
esprit de priveyance of d'orgenisiicn ol d'une politique & bon-
gue veoe congue raticonellemont ot on besnps ullﬂl:- Yo

EMILE JAMES : L'Union Ewropdenne des Paiements,

N sous est particullrement agréable de dooner & nos loe-
towrs un bref camply rendu de 1'éude d"un de pe distingués col-
Iaboraleurs occasicmnels, lo Professeur Emile James, sur I'Union
Européenne des Palements parue dans 1o « Revoe Eeosomi-
ue = du mois de Septembre Wi,

Née en juin rgze, U EP, aveit poar uhjqu‘ immédial de
raninmer les dchanges entre phys ouropdens «ui avaient &é ré
duifs & un chiffre dérissire en raison surtout des restrictions A
Iimportation ot de Vinsuffisance des moyens de paipment.

Bt celn s 8ablissant wn systémo de pasemnents onire les
pays aves le concours des Bangues Centralos, de s Bangue de
Régloments Internationaux d'une parl, &t Uappal de Plan Mar-
shal] d'sutrs part.
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L'UEP. élail censde réuliser a lo bongue lo mefour & Ia
cecmvertinling des menngies eunapdennes entre alles, eondifion
primordiale au ritalilissement normsl des dchanges,

En fait, 'UEP. el une sorte de elearing ol ='opdre, par
voig e compensalion mullilalémle, be réglement des delles ot
créaricos des Bangues Cenlrales des pays curopicnd membres de
Vorganisafion résulbant des dchanges commerciaus de ehacnn de
CeE pajys.

Le rigloment des déficsls ol exctdents qul se produiseat
onire Blsls membres peuvent Slro réglés par des erédils ol des
paksments e or en base des quolas attribués A chagque pays pro.
portnoellement s commerce visilde of fvisibile de chagune
pays en o

< les crdabears de 'UE.PL, 18 2 faisaient pas o (Hkusion sur
In réalisalion 3o lowr cbjed essenlin] qui élait de promouvoir yne
politique fendanl & un rapide développement des échanges inlm-
européens par ks suppression groduelle des restrictbons ef diseri-
minalions qui les paralyssion.

Teutolois des résnllals appréciables sont désormais asquis,
Sans sflribeer b TILEP. de méride du développement gui s'eu
produll depuis sa créalion dans les éohanges, ni do Ix slabilisg.
Lien relative des cours des changes comstatée jusqu'd ces dop.
wiers lemps, Vauleur reconuail que « elesl grice A olle gue 1y
compansation entre les divers pays européens el devenug besgu-
coup plus fasile =

Des difficullds onl surgi o s soile de déficils ob 'excidenls
brop imporlants an débit ou au erédid de cerlains pays sans com-
proametie toudefois Nexistonen do instiloticn qui conlime & s ae.
fuklior de sa Viche,

Cependanl Fauteur lni reproche son sysléme trop auloma-
lique tandis que de l'avis des experts consullés pay 1'O.N.U. on
1048, il fallnit adopler uoe poliligue ssaple qui tiat comple dis
silualions individuelles of dos sviver vorides des déficils ol des
excédents enregisingg. Muis F'adoplion @'une tella politique qui
pécassite, d'aprés IMawtour, Vexlension des pouvairs de 1'UEP.




ANALYSES ET COMPTESERENDUS il

we saurail ¢lre envisagée avant que * le prestige da la jeuns ins-
titubicer n'nit ¢4 acord peir son fonclionnement efficace sur des
bases moins ambilionses pendant un cedain nombre d'aandes =

En dewsicme Biew i1 semble & Towtewr gque s erdatours de
VUE.T. aienl leawigné d'une = confianes excessive duns 1o pow:
0 woir dpmilibromt sled mosiverments d'or o des ouverlures de oré-
dit & courd ternse, surtoul Torsgu'il 'agil de déssquilibres stFae-
tanels, grives ol durables.

Enfin, My, James estinee que 1'UEP, doveail #'inlévesser
davantage & Vamélioeslion des rapports commensiaux ol mond
lzires entre Europe ¢l e reste da monde.

En I'éat acloel ddes choses ¢lle a sans doule rendu des
servioes appricialiles mais olle n'esl pas wemée pour afbendre
 des objectils pliss essentiels tels que la protecthm. efficace contre
¥ Finstabililé montlaire, itovesrvortibilité des diverses memnxies
europbenies, le plein emplel, Téquilibre inkra-enropéen ou o
tornational & long lerme, objeclifs dont la réalisation comstitue

nne des aspieations universelles ,

L. 1J. LEVL
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The wholesale prica index published by the Statistical De-
partmend, Ministry of Finance and Econeay, eovers 5 ilems sab-
divided inlo 378 varlelles for which %5 quetations are collected
woekly, Monthly prices are aversges of the weekly prices.

The numbar of price quolations per item were dolermined
50 a3 1o give Lhe index implesit welshling so (hat esch article &
woighted aczording 1o ils relalive importsncs In the markels.
The system of weighling adopied is that of the indirecl method,
in which tho prices of an articls are repeated in difforent stages
of s pﬂ':l‘llt:l.lﬁﬂ. and by ils grades hionco the weekly quotations
arsouny s,

The articles selpcti] comprise practically Ube main staple
comnmoditios wsad in he counlry, either produced or imporied
which inelude raw materials, semi finished and ponsyimers goods.

The iloms are clsssified by groups. The classification is in
acasrdance with the msture of the commedities, thas the 58 ilema
are divided into 15 groups, six of which represeat foodstulis, snd
U2 rernining mine cover the olther peineipal eommoditios. = Each
graup hes ids indox in which the (fems nre alss indirectly weighted,

ha weiglied goomelrie averago of the relatives is taken for cach
group by sell.
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11} In general ibe dain roiie 19 merehandise, insloves of sliver In
all forms, tut exclusive of goid spocio aed bulllon and Wsued papes cirreney,

# Convirsion B5to US. Sollam belng made st current exchangs rates
sspplied by the Internstiona! monstary fesd.
() Witk sertain espepslosa, tmporis aro valusd ELL and sxparts fab
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INDEX NUMBER OF COST OF LIVING
(June - August 1939 = 100)

The cofd of Living index vumber published by the Statlstical
Department, Ministry of Finance and Economny, B8 based on 15y
principle of the family hadget of expoaditure. The familics lakes
into sceount are those of Lhe lower nyiddle class witly a mouiky
icome of LoE. 28 and wilh 6.y maosbers o avesage lor § cop.
samplion unids)

Makt expenditure growps and the weighl given W each
grotp lin peroenlage! are :

Food, Tuel and soap 45, Remt (including divscl and general
taxes on Uhe permises) o, Fares 5, Pelly expenses 38, Clothing
6,2, Behool fees 6,5 and Sundry expenses 7,

Compuetarion : in the group of food, foel and soap, the ag-
gregale oxpendilure of the prineipal arlicles of comsumption
walghled by the quantilics mecessary for the muonihly CONSWmP-
tian of ke comunodilies Uwrein of he said family ia taken and
related fo Lhsl of the base period. For clothing Ihe arithmetie
mean of jprice relatives & used,

The choice of commodilies in the fosdstalls and eloihing
groups has beeh made 20 a5 to emsure uniformity il Use year
round, in arder thal the index may ned ke affected Ly WMo sossensl
appoarance ar disappearance of certsin items.
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