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Abstract

The world’s developed and developing countries went through a new age of
economic openness after they were depending mainly on the role of public sector
in providing many services as it was always. Thus, we think that it is our duty in
this abstract to present these presuppositions which were not considered by
developing countries, especially Iraq while implementing privatization. If trends
are with or against, the reality of practical applications over thirty years resulted in
poor performance of public sector and it did not achieve the hoped results in
benefiting from the available material and human resources. It failed in investing
thee resources, its indebtedness increased; performance became poor, resulted in
state’s balance deficit, inability to save and invest. This increased weakness of the
state and inability in front of other states and the international bank and the
International Monetary Fund as these organizations ordered these weak states to
adopt economic reform policies (privatization).

it is important to discuss privatization’s international organization and its important
role in Investment attraction as it increases income, leads to increase work
opportunities, helps in economic progress and relates to economic openness
towards the developed world in order to make use of scientific, technical and
technological development for many countries of the developed world.

Despite the stages through which privatization passed in Arab countries, it is still
weak in terms of application and fields that it covers, especially if compared with
other developed countries. This is due to many common reasons and problems
among countries with variable degrees. Some of these reasons are related to
companies in their own right and others related to the general social, economical
and political status. For instance, privatization in most Arab countries such as
Egypt and Iraq suffers from legal problems. Implementing privatization recalls the
preparation of legislative frameworks and systems that enable governments to
transfer the ownership of public companies to private sector and enact the needed
commercial laws related to the nature of private sector’s work and scope. Due to



the domination of bureaucracy on governmental procedures and resolutions, these
laws and legislations may take a long time. Experiments proved that it is necessary
to find a political conformity by the state in the necessity of implementing
privatization programs to ensure t participation of all bodies of the state in
implementing privatization with the least possible obstacles and as fast as possible.

Among these problems, there is the problem of evaluation or determining the value
of institution with common prices in the market. Determining high value of
companies may lead to harsh criticism by investors and will not be attracted to by
high valued assets. Finally, among these problems there is lack of efficiency and
experience of the officials of privatization which lead to problems in marketing the
companies that need to b privatized, lack information for investors and limited
usage of different privatization methods. Moreover, discussing the problem of
unemployment as one of the problems facing privatization implementation and
attempting to find solutions for it is a very important matter. Therefore,
governments have enough to convince that privatization is no longer an option for
Arab countries, but it became a necessity in order to enhance investment
atmosphere, raise public companies’ efficiency, achieve more social justice, raise
economic growth rates and make national economies more accorded to
international economies.
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