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Abstract

The franchise contract represents one of the mechanisms by

integration between different project can be done. It is considered one of

the means used by companies to enter new markets and exploit the
economic potentiality of these markets.

The franchising process can be summarized in an existing
successful business activity. The owners, the franchisors, are willing to
expand their business activities, but without investing their own capital in
establishing new business cells. By doing so, the franchisor will offer
these business activities to another investor, the franchisece. where the
franchisees acquire the know-how rights and other supporting tools , such
as the technical support, transferring the improvements of the know-how,
and using the brand, (the trademark). The franchisee will bear all
financial expenses to establish the contracted business cell with the
franchisor, and with paying, a certain amount of money, (agreed upon
royalty fees) in order to gain the right to join the franchising network.
This contract, not only will allow the franchisors to develop their projects
and expand their activities, but also shall allow the franchisees to use the
undisclosed know-how and the distinctive trademark. This will guarantee
to the franchisees to acquire customers rapidly and realize a strong
commercial success.

Ch. 1 in this thesis addressed the legal nature of the franchise
contract, by introducing its definition, forms, and advantages. In addition
to the characteristics that make it different from other similar contracts.
This contract, also, enjoys three essential elements, represented by the
transferred know-how, the technical support, and the brand.

The 2™ Ch. has been allocated to be about regulation of the

franchise contract. By shedding the light on its legal effects that are

represented by the obligations and the responsibilities of both parties in
the contract.

Also, the 2™ Ch. has been allocated to show the reasons of the
franchise contract’s termination, and the effects of this contract
termination.

In the light of the increasing commercial and economic importance

of this kind of contracts a suitable legal atmosphere for this kind of

contracts must be existing, by issuing a regulation for the franchising

contracts and franchise activities, and the necessity of working on

increasing the financial, legal, and the technical awareness for the
field. this in involved be to investors who are willing
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