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ABSTRACT

Samar Mohamed M. M. Boghdady, A Study of
Competitive Possibilities of Egyptian Cut-flower Exports,
Unpublished M. Sc. Thesis, University of Ain Shams,
Faculty of Agriculture, Department of Agriculture
Economics, 2001.

The Present research aims at Studying Egyptian exports
of Cut-flowers and its impact on the agricultural balance of
trade. The problem of the research stems from the
deterioration of the export of these products and the challenge
that face from international agreements and blocks.

The study contains three chapters. Chapter one Contains
two sections which shows the economic importance of Cut-
flower which represents 0.13% of total Horticultural exports
which represents in turn 35.3% of total value of agricultural
exports. The second chapter contains two section, the first
describes the development of Cut-flowers production using
descriptive and statistical methods, while the second section
analyses exports markets and seasons of Cut-flowers. The third
section contains a field study of marketing and production of
the product through interviewing producers and exports.

Finally, the third chapter cover three sections . The First
section studies the world exports of Cut-flowers and shows
that Netherland 1s the largest world supplier .the market share
of amounted to 55.6% of total exports i 1999. The second
section of chapter 3 is devoted to the investigation of
important traditional mmport markets. The last section of
chapter 3 outlines the market studies of the main Cut-flowers
importing countries.

Key words:
- Cut-flower - Market Structure

- Internal Rate of Return

- Market Share

- Market Performance



SUMMARY

The primary objective of the present study is to
understand the present situation and environment of Cut-
flowers production in Egypt. Marketing and exporting aspects
of the commodity are also presented. The study aims also at
discussing the main 1ssues that limit Cut-flower export in

Egypt.

The study contains three chapters. The first chapter
reviews important studies dealt with the subject, in addition to
discussing the economics and export importance of Cut-
flower. The Study shows that the average area of Cut-flower
was 717 feddan or about 0.03% of total horticulture area in
1999 . Cut-tflower area produces about 2166 tons or 0.01% of
horticulture production during 1995-1999 . Such Figures show
the low percentage of Cut-flower area and production despite
the high return of such product, with a value of 1.6 $ million .
Moreover, export of Cut-flowers are low despite the suitable
weather, soil, irrigation water , in addition to the facilities
given by the EU countries and EU-Egypt partnership
agreement, that allows Egypt to export 3000 tons free of
custom tax .

Chapter two presents the area and production of various
cut-flowers. The study shows that Roses production is
decreasing at the rate of 31.43 tons, Gladiolus and Strelitzia
reginae at the rate of 44 tons and 5.4 tons respectively during
the period 1995-1999. The study shows that Roses are
concentrated in Giza , Qalubia, Alexandria governorates
representing 62.4% , 32.2% , 3.4% respectively during the
period 1995-1999. Other flowers such as Gladiolus, Strelitzia
reginae, and Dalia are concentaated in Giza, Qalubia.



In chapter two , a filed study was carried out to
investigate production and export situation of cut-flower in
Egypt. A questionnaire was made for a sample of producers
and exporters in Qalubia, Dakahlia and Alexandria. As for
producer’s data on production, costs and net returns were
collected. For exporters data,;;on quality exported , prices,
problems faced were evaluated .

The Study shows that balance of trade of cut-flowers
realized surplus of about 358 thousand during the early
nimieties, this has decreased to be about $166 thousand in
1995 and turned to a deficit of about $23 thousand in 1999 .
The average value of imports represent about 29% of average
exports of this commodity during the period 1991-1999 |

The Study revealed -that Netherland came in the first
value as importer of Cut-flowers, followed by Italy, Saudi
Arabia and Lebanon, these countries imported about 17.5% ,
13.3%, 13.2%, 9% of to total value Cut-flower exports
respectively during the period 1996-1999. The average price
for Cut-flower exports was $0.99/kg . during the above period.
It was found that cut-flower export are spread all over the year
though months of February, March, April, May and December
are the best month for the export of this commodity .

The average Value of Gladiolus exports was 2185
thousand dollars with an exports of about 2347 tons and price
of $ 1.18 perkg. Lebanon exported the highest percentage of
this flowers, followed by Austria, Sudia Arabia and
Netherland .

A Study reveals in general, that exports of Cut-flowers
do not improve, but it shows deterioration . Thus government
endeavor to develop thus sector'



As for world exports of cut-flowers , the study showed
that its total value was about $3884 million during the period
1995-1999 . Netherland is the first exporting country of Cut-
flowers, followed by Colombia, Ecuador, Israel and Kenya
with an average percentage 55.6% ,19.5% ,4.1% , and 3.1%
Of total world exports respectively .

As for Cut-flower imports the study shows in chapter
three, that the EU countries, imported about two third of total
imports during the period 1994-1998, followed by USA ,
Japan and Switzerland with a percentage of 13.1% ,4.5%,
4.1% of total imports respectively. Within the EU countries
Germany alone imports about 27% of total world market .

As for types of Cut-flowers, the study revealed that the
demand for Roses represents about 20% of total imports,
followed by Carnations , Chrysanthemums , orchids and
Gladioli with a percentage of 11% , 7.6%, 1.2% and 0.2%
respectively during the pried 1997-1998 .

The last section of the thesis , deals with the analysis of
marketing study for important world market of main types of
Cut-flowers . The performance of each market was evaluated .



