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ABSTRACT

Dalia Abd El Hamid Helal Yassin, A Study of
Financing Marketing Egyptian Agricultural Crops in the
Foreign Market. Unpublished Master of Science Thesis ,
Agricultural Economy Department, Faculty of Agriculture,
Ain Shams University,2002.

The issue of Exports development 1s considered one of
the most important issues in the Egyptian Economy as it
means to be the way to remedy the increasing deficit in the
trade balance. In order to push Egyptian Exports and to
penetrate the foreign markets, it is required to stimulate the
investors to enter the field of exporting and expand i it; and
also it 1s required to facilate the obstacles, which could face
them in this field. and hinder the increasing of the agricultural
exports.

This study aims to show the present status of financing
the Egyptian Exports system with focusing on financing the
agricultural exports and putting a suggested frame for an active
financing system for it; besides taking advantage of the
successful experiences in this field.

For the study it consists of four parts besides an
introduction which explains the importance of the study, the
problem and the aim in addition to the study methodology. The
first part discusses the theoretical frame and the references
while the second part deals with the current status of the
Egyptian Agricultural exports and geographical distribution.
As for the third part , it discusses the main features of Agr.
Export Financing System and the main problems facing this
system. The Forth part deals with some suggested forms for
financing the Egyptian agricultural exports; and the role of



investing finance in developing the agricultural exports;
besides the way to develop the actual financing system of the
exports with benefiting from the experiments of some
countries in this field. The study also includes the appendix,
the references and the summary (in both English and Arabic
language).

The study explains that the shortage of the available
financing for the agricultural exports is considered one of the
most dangerous obstacles which may keep it from increasing
especially the untraditional exporting crops which require
enormous Investment regarding to its use of advanced
technology and on which we have a great future hope; adding
to that the absence of a specific strategy.

Key Words:

1. Supplier’s Credit.

2. Buyer’s Credit.

3. Analysis of Variance.
4. Financing System.



SUMMARY

The issue of exports’ development heads the state’s
interests as exporting is an Egyptian issue on which the whole
essence of the country stands. With regard to the fact that the
development of the Egyptian exports in general _ and the
agricultural ones in particular becomes a determinate
necessity under the new global changes, the interest in it has
recently increased with an attempt to find a better export
climate ,which may help in increasing its outcomes and which
may lead to tackle the increasing shortage in the commercial
balance. The rate coverage of the whole exports to the whole
imports ,has declined to 33.8 % in 2000 for 46.7% in 1991 ,
also the rate of backing the agricultural exports to the
agricultural imports has declined from 23.4% in 1991,to 19%
in 2000 ,the thing that reflects the necessity to overcome the
obstacles which hinder the increasing in exports in order to
allow an increase in the coverage rate of the exports to the
imports ,once more.

The problem of study is, increasing of the interstate for
the exporting loans the thing ,which cause an increase in the
expenses of the exported products ,and then its ability to
compete in the foreign markets will decrease in turn. In
addition to the absence of a specific financing system for the
agricultural exports, which takes its nature into consideration
and which may lead in turn to the refusal of a lot of banks to
finance, such activities, because of its high risk.

This study aims to put a suggested frame for anew
financing system of agricultural exports. The achieving of
such aim will come true through studding the status quo of the
Egyptian agricultural Exports and recognizing the present
situation of financing the agricultural Exports of its problem ;



adding to that the Knowledge of the modern direction in
financing the Exports through the experiences of some
countries in such field.
The study relies on data from primary sources forms of a field
research for a sample of the study ; besides data from
secondary sources such as the center of developing the
Egyptian Exports ministry of agriculture and land reclamation.
The study includes four unit . the first unit contains two
Chapter; the first chapter is the theoretical frame for financing
Exports; and this chapters deals with the conceptions related to
The financing and ensuring exports credit like financing Exports
before and after shipping . besides presenting the Machinery of
exports’ financing such as the trust of both the Exporter and the
importer , and financing the investing projects Aimed for
exporting . and also there are some ways of Payment in foreign
trade have been recognized such as Beforehand payment
,documentary credit. in addition to the organized formal and
legal frame for trusting and ensuring the Exports. this chapter
also deals with some regional systems For financing exports.
the second chapter presents a referential Review despite the fact
that this field lacks the specialized Academic studies , the
referential review comprises some of these studies which deals
with the study subject in one of its sides, besides the technical
reports and the unpublished studies prepared by the technician
and the specialists in banks and specialized authorities and
which were raised to the decision makers .the referential review
presents the studies related to the concept of financing exports
such as financing the exports before and after shipping and the
banking and financial problems which hinder the development
of the exports and it also presents the studies related to the



various bonus export and the experiences of some countries in
this field .

The second unit deals with the status quo of the Egyptian
agricultural exports in two chapters. The first chapter; the
commodities structure for the main agricultural exports during
the period (1991-2000).

The period of study was divided into two periods. The
first(1991-1993) and the second(1998-2000). From the most
important points that the study has reached, is the presence of
an apparent defect in the structure of the agricultural exports
whereas in the recent years around 50% of the value of the
agricultural exports depends on the exports of two crops only :
cotton and rice, while the value of the exports of the traditional
exporting crops (cotton-rice-potato-onion) represents around
61,2% from the value of agricultural exports as an average rate
for the period (1991-2000). The European Union Countries are
considered the traditional market for the Egyptian fruits and
vegetables exports especially during the second period.

The second chapter deals with the market body for the most
important agricultural exports and the changes which overtake
it during this period especially the occurrence of arelative
stability in the head markets which import the Egyptian raw
cotton. And the retreat of the Egyptian rice exports during the
second period (1998-2000) to some specific markets like the
English market :and also the appearance of new markets which
import rice like France and Kuwait.

The third unit deals with the field reseach which was made on
some agricultural crops, Exporters in order to recognize the
main features of financing problems for these exports. A
questionnaire from has been used as a suitable method to get



the primary required data. And an intentional sample was
chosen among the exporters of these crops.

The study reached the fact that the increase in the interest rate
on loans is one of the most important obstacles which faces the
exporters when financing their exports, and which lessens the
potency of their products to compete in the foreign markets.
Despite the risk to sell with the trust system and what it causes
from an increase in the problems of financing exports: it is
considered one of the most spreading sale systems in the
exported agricultural crops. And the absence of specialization
in exporting agricultural crops for most of the sample’s
individuals, limits the capability of exporting performance.
Lastly, the fourth unit deals with some suggested forms to
finance the Egyptian agricultural exports.

This unit includes two chapters. The first chapter: the role of
investing finance in developing the exports. In this chapter we
come to know that the backwardness of production technology/
The lack of specialization in the agricultural field/ the increase
in the costs of export services are all some of the factors which
reflected negatively on the increase of agricultural exports and
lessen from its ability to compete in foreign markets. In
addition to the necessity of joining the hoped trust policy of
Investing in certain regions and for specific activities such as
the perfume and medical plants, vital crops, and picked fruits.
The second chapter deals with the way to develop the present
system of financing exports with benefiting from the
experiences of some countries. This chapter also shows that we
can benefit from the experiences of some countries in the field
of export motives and apply it in Egypt. One of the most
important motives is the contribution in the costs of the
exporting markets’ researches for small and medium



companies by presenting trust facilities to finance exports
before shipping so that the interest rate would not exceed 7% ;
besides the necessity of allowing long-term easy loans to
finance the basic structure and the export investments, and
short-term loans with an interest that doesn’t exceed 7% to
finance the commercial activity.

Finally, it could be said that the lack of specialized producting
area in the export production is considered a basic obstacle in
the way of achieving a noticeable progression in the field of
agricultural export. Besides the fact that under the policy of
economic liberality which comprises giving the producers the
MultiMate freedom in determining the production and
marketing forms. The importance of financing policies asa
basic method in directing the investments to the production for
exporting, appears through giving preference excellence for
these investments.



