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. Introduction: The Plight of the Economist

William Manchester, The Last Lion: Winston Spencer -}
Churchill (New York: Dell, 1983), p. 35.

T. S. Kuhn, The Structure of Scientific Revolutions, 2d ed, _ ¥
(Chicago: University of Chicago Press, 1970).

With the rise of quantum physics and its corollaries - ¥
such as Heisenberg’s principle, even the “hard” sciences
are losing their muscle tone.

John Maynard Keynes, “Alfred Marshall” in Essays in -t
Biography, in the Collected Writings of John Maynard Keynes,
vol. x (London and New York: Macmillan/St. Martin’s
Press for the Royal Economic Society, 1972), p. 173.

See my “Biblical Laws and the Economic Growth of - o
Ancient Israel,” in the fournal of Law and Religion, vol. 6,
no. 2 (1988).

For a fascinating history of the usury doctrine, see -1
Benjamin Nelson, The Idea of Usury (Princeton: Princeton
University Press, 1949).

Georges Duby, The Age of the Cathedral, trans. Eleanor -V
Levieux and Barbara Thompson (Chicago: University of
Chicago Press, 1981), p. 3.
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lI. The Second Coming of Adam Smith

Adam Smith, Lectures on jJustice, Police, Revenue, and -\
Arms, ed. Edwin Cannan (London: Oxford University Press,
1896), p. 179. These lectures are based on notes from
students.

Adam Smith, An Inquiry into the Nature and Causes of the _ ¥
Wealth of Nations, R. H. Campbell, A. S. Skinner, and W.

B. Todd, eds., 2 vols. (Oxford: Clarendon Press, 1976
[1776]), vol. 1, p. 284. .

Smith, Lectures, pp. 172-173. _r

Adam Smith, The Correspondence of Adam Smuth, L. C.
Mossmer and 1. §. Ross, eds. (Oxlord: Clarendon Press,
1977), p. 102.

Peter Gay, The Enlightenment: An Interpretation, 2 vols. — o
{London: Weidenteld and Nicholson, 1967}, vol. 2, p. 348.

Ibid., p. 349. _‘l

Dav1d Hume, The Letters of David Hume, J. Y. I (;rcug, -
ed., 2 vols. (Oxford: 1932), p. 19.

Smith, Wealth of Nations, vol. 2, p. 678. _A

Thomas Hobbes, “The Introduction,” in Leviathan (New _ 4
York: Collier, 1962), p. 19.

Smith, Wealth of Nations, vol. 1, p. 341. s
Ibid., p. 25. -1
Ibid., pp. 26-27. -\
Ibid., p. 456. _ar
Ibid., p. 15. = RY
Ibid., p. 20. ~\e

Both the preceding Hayek quotation and this White- _
head quotation appear in F. A. Hayek, “The Use of Knowl-
edge in Society,” Amenican Economic Review, vol. 35 (Scptember
1945), pp. 526-528.
Smith, Wealth of Nations, vol. 1, p. 456. _\Y
Ibid., pp. 23-24. - VA
See Milton Friedman, Capitalism and Freedom (Chicago: _ 14 -
University of Chicago Press, 1967), p. 109.
Smith, Wealth of Nations, vol. 2, pp. 782-785. — X
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NEW IDEAS FROM DEAD ECONOMISTS

Paul A. Samuelson, “A Modern Theorist’s Vindicauon _ v\
of Adam Smith,” American Economic Review, Papers and
Proceedings, vol. 67 (February 1977), pp. 43-44.

Smith, Wealth of Nations, vol. I, p. 145. ~YY

Ibid., p. 137. .y

Even MIT economist Lester Thurow, a fiery adversary _ vt
of Friedman, argued against the government breakup of
ATLT on these grounds. See “Artivrust Grows Unpopu-
lar,” in Newsweek (January 12, 1981).

Smith, Wealth of Nations, vol. 1, p. 457. — Yo
Ibid., p. 471. -
Ibid., p. 468. —YY

INl. Malthus: Prophet of Doom ond
Population Boom

William Godwin, An Enquiry inte Political Justice, 2 vols. _\
(London: 1798), vol. 11, p. 504.

Ibid., p. 528. -Y

The formula {or ihe {uture value (FV) of a principal -V
amount of money (P) held for (N) years at (R) percent
compound interest is:

FV = P x (1+R)N

A helptul rule of thumb is the Rule of 72, which states
that the number of years it takes for a number to double,
when growing at a constant rate, equals 72 divided by that
number. For instance, if the cconomy expands at 4 per-
cent per year, in 18 years the economy would doublc.

Thomas R. Malthus, An Essay on the Principle of Popu- -t
lation, st ed. (London: Macmillan reprint, 1909), pp.
139-140. e

Ibid., pp. 6-7, 92. o

James Bonar, Malthus end His Work (London: Macmil- _1
lan, 1885), p. 127. .

Thomas R. Malthus, An Essay on the Principle of Population, =
2d ed. (London: Everyman Library, 1914), vol. 11, p. 168.
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Quoted in Patricia James, Population Malthus (London:
Routledge & Kegan Paul, 1979), pp. 110-111.

See Paul Bairoch, “Agriculture and the Industrial Rev-
olution,” trans. M. Grindrod, in C. M. Cipolla, ed., The
Industrial Revolution (Sussex: Harvester Press, 1976), pp.
452-501.

André Armengaud, “Population in Europe 1700-1914,”
in Cipolla, p. 48.

Thomas R. Malthus, Principles of Political Economy, (Bos-
ton: Wells and Lilly, 1821), pp. 4-5.

See Dennis Meadows et al., The Limits to Growth (New
York, Universe Books, 1972); Jay Forrester, World Dynamics
(Cambridge: Wright-Allen Press, 1971); Robert Heilbroner,
An Inguiry into the Human Prospect (New York: W.W. Nor-
ton, 1974).

Gerald O. Barney, ed., The Global 2000 Report to the
President (Washington: U.S. Government Printing Office,
1981).

Wassily Leontief, The Future of the World Economy (New
York: Oxford University Press, 1977), p. 6.

World Bank, World Development Report (Washington:
World Bank, 1984). See Allen C. Kelley, “Economic Con-
sequences of Population Change in the Third World,” vol.
XXV Journal of Economic Literature (December 1988), pp.
1685-1728.

IV. David Ricardo and the Cry for Free
Trade

David Ricardo, The Works and Correspondence, Pierro
Sraffa, ed. (Cambridge: Cambridge University Press,
1951-55), vol. VI, p. 231.

Quoted in Robert Lekachman, A History of Economic
Ideas (New York: Harper & Row, 1959), p. 143.

If the opportunity costs are equal, there are no possi-
ble gains trom trade. They might as well be self-sufticient.
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NEVY IDEAS FROM DEAD ECONOMISTS

The model works less persuasively if resources cannot be
reallocated and prices are extremely “sticky.” More com-
plex approaches such as the Hceckscher-Ohlin-Samuclson
rnodel examine what determines opportunity costs and
comparative advantages besides labor hours.

Quoted in Harry Anderson, Rich Thomas, and James _ ¢
C. Jones, “Carving Up the Car Buyer,” in Newsweek, (March
5, 1984), p. 72.

Lf Britons dump their dollars, the value of the dollar _ o
(the exchange rate) will fall. Thus, trade delicits gencerally
lead to depreciating currencies. But with a cheaper dollar,
American exporters would find it easier 10 sell to foreign-
ers, and foreign producers would have more trouble sell-
ing their goods in the United States. This process would
eventually reduce the trade deficit. Foreigners may also
use their U.S. dollars to buy Amcrican assets such as
property and factories, if they think the U.S. economy is
healthy and will yield higher returns than investing in
their own countries.

While an “invasion” of foreign purchasers could give
foreigners a larger political voice in the United States, so
far the proportion of foreign ownership is sull small enough
that the political effects remain slight. In the meantime,
Americans benefit through more jobs, more tax revenue
to towns, states, and Washington, and a transfer of for-
eign skills and technology to the Ugited States.

See Murray Weidenbaum and Michael Munger, “Pro- -3
tectionism at Any Price?” in Regulation (July/August 1983),
pp. 14-22, cited in Benjamin M. Friedman, Day of Rechoning
(New York, Random House, 1988), pp. 58-60).

Frédéric Bastiat, Economic Sophisms (Princeton: D, _v
Van Nostrand, 1964), pp. 56-57. Bastat also sarcastically
suggested that France double its need for jobs by chop-
ping off everyone’s right hand."

Ricardo, vol. V, p- 55; vol. 1, p. 265. Also see Mark _ A
Blaug, Ricardian Economics (New Haven: Yale University
Press, 1958), p. 33. The German Historical School would
later reject Ricardo’s approach and apply an organic model
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to nations. Wilhelm Roscher and Gustav Schiméller argued
that nations are bom, raised, and ultimately buried. Poli-
cies and principles that work well at one stage in a na-
tion’s life may work badly at another.

Ibid., vol. I, p. 97. Query what material goods are -9
necessary today to deline “nccessaries.” A radio? A
tclevision?

Ibid., vol. I, p. 70. -\
Ibid., vol. I, p. 35. -\
Ibid., vol. 1, p. 120. Y

Ibid., vol. VIII, p. 208; Also sce Ricardo writing inr the _ \v
1820 Encyclopedia Brittanica, vol. 8, p. 179.

Henry George, Progress and Poverly, (New York: Schal- - V¢
kenbach Foundation, 1929), p. 545.

Malthus, Principles of Political Economy, p. 186. - e
Smith, Wealth of Nations, pp. 337-338. _ B
Malthus, Principles of Political Economy, p. 395. - Yy

Jolm Maynard Keynes, “Thomas R. Malthus,” in Es- - A
says in Biography, in Collected Writings of John Maynard Keynes,
vol X, (London: Macmillan, 1972), p. 100.

Ricardo, vol. VIII, p. 184. ~ -1

Robert Torrens, Essay on the External Corn Trade (Lon- - Y+
don: 1815), pp. viii—ix.

Mark Blaug, Econonfic Theory in Retrospect, 3d ed. (Cam- - Y\
bridge: Cambridge University Press, 1978), p. 140.

V. The Stormy Mind of John Stuart Mill

John Stuart Mill, Awtobiography (Iondon: Longmans, _
Green, Reader, and Dyer, 1873), p. 28. Michael St. John
Packe takes a more lenient view of James Mill in The Life of
John Stuart Mill (New York: Macmillan, 1954).

Ibid., pp. 30, 28. . _Y

W. L. Courtney, Life of John Stuart Mill (London: Wal- _ ¥
ter Scott, 1889), p. 40.

Mill, pp. 66-67. -t

Ibid., pp. 98-100. -0
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NEW IiDEAS FROM DEAD ECONOMISTS

Jeremy Bentham, Introduction to the Principles of Morals _ 1
and Legislation (New York: Halfner, 1948), p. 1.

1bid., pp. 30-31. -Y

Quotation [rom Bentham, “Befence of 2 Maximum,” - A
in feremy Bentham’s Economic Writings, vol. iii, W. Stark, ed.
(London: .George Allen and Unwin, 1954 [1801]) pp.
247-302. See my “Punishing Humans,” in Thought, vol. 59
(September 1384) lor a critique ol Benthamite justice.

Mill, pp. 4041. -1

Ibid., p. 109. -\
Ibid., pp. 132-134. -
Ibid., p. 49. Y

John Stuart Mill, The Early Draft of John Stuart Mill’s
Autobiography, ). Stillinger, ed. (Urbana: University of 1lli-
nois Press, 1961), p. 184. See also A. W. Levi, “T'he Mental
Crisis ol John Stuart Mill,” in Psychoanalytic Revzrw vol. 32
(January 1945), pp. 86—101.

Lionel Robbins, The Evolution of Modern Economic Theory _ V¢
{London: Macmillan, 1970), p. 109.

John Stuart Mill, “Bentham,” in Essays on Politics and - Y
Culture, G. Himmelfarb, ed. {Garden City: Doubleday, 1962
(1838]), pp. 85-131; “Coleridge,” in Essays [1840], pp.

132—-186.
Ibid., pp. Xix—xx. R
Mill, Autobiography, pp. 186-187. _\Y
John Stuart Mill, On Logic (1840), p. 617. - A

John Stuart Mill, Principles of Political Economy, W. Jo -
Aslhiley, ed. (New York: A. M. Kclly, 1965 [1848)), pp. 199-
200.

George ]. Stigler, “The Nature and Role of Original- - ¥°
ity in Scientific Progress,” in Economica, vol. 22 (November
1955), pp. 293-302.

John Stuart Mill, Principles of Political Economy, p. 808. - Y\

Ilad. -YY
Ibid., p. 869. -Yr
Ibid., p. 759. - Yt
Ibid., p. 950. Yo
Ibid., p. 799. .
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Ibid., p. 748.

Ibid.

lbid., p. 757.

Quoted in Gertrude Himmelfarb, “Introducton,” in
Mill, On Liberty (London: Penguin Books, 1986}, p. 10.

Mill, Awtobiography, p. 199.

Edmund Burke, Rcﬂectwns on the Revolution in France
(1790), in The Works of the Right Honorable Edmund Burke
(London: F., C. & J. Rivington, 1808), vol. 5, p. 149.

VI. The Angry Oracle Called Karl Marx

David McLellan, Karl Marx: His Life and Thought (New
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