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Superior money market returns through
access to wholesale money market rates.

Low capital risk through Investments in
quality investments selected on the basis of
prudential and conservative guidelines.

Low capital volatility through investments
in short-term or floating rate instruments.

Returns obtained through an increase in
the value of shares rather than as dividend
income.

Liquidity with4 redemption at two days's
notice .

The Fund seeks to achieve these objectives
through the expertise of the manager,
advised by the Investment Adyvisor,...
Wherever possible The Funds'aim is to
provide investors with a pretax investment
yield (after fees) in excess of one month
deposit rates as measured by London
Inter-Bank Bid rates. To achieve this
improvement in returns The ¥Fund utilises
the following investment processes:

Management of the interest rate yield curve
through golbal macro-economic analysis
and interest rate forecasting ; and

Using "The Fund's" global dealing skills to
find the best investment opportunities
available.
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Investment Policies and Objectives:
Investment Objective:

well

The objective of the Fund is to achieve
above average, long-term capital

appreciation.
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Investment Philosophy:

The manager believes that investment
managers using dynamic and varied
investment styles are best positioned to
capitalize on numerous and expanding global
investment opportunities. Investment manager
using active investment styles and a broad
variety of instruments, sometimes known as
Hedge Managers, will typically Invest in long
and short positions in equities, options,
warrants, convertible securities, fixed income
securities, financial and commodity futures,
currency forwards and over -the-counter
derivative instruments without restriction to a
particular national market.

INVESTMENT MANAGER SELECTION:

The fund will allocate assets amongst a
small number of investment managers, often
one and typically not more than three, In
order to achieve maximum growth without
specific regard to short-term volatility.

While assets will be concentrated
among a limited number of powerful!
managers, each of the managers will
generally use a diversified range of
investment and hedging techniques in order
to limit exposure and reduce risk.

The Fund will strongly favour
investment managers with significant assets
under management who have demonstrated
the ability to achieve returns substantially in
excess of major benchmark indices over an
extended time period.
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- Call and Time deposits with leading

Banks.

- Certificate of deposits issued by leading
Banks.

- Government Treasury Bills and

Bankers Acceptances.
- Financial Futures including Options.

- HighQuality Government and corporate
fixed interest stocks including
Eurcbonds.

- Convertibles.
- Public&Private placements.

- Venture Capital (Risk Capital)
investments.

- Managed Funds.

. Mutual Funds.
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OTHER INVESTMENT PRACTICES :

The Fund's Portfolios may employ
techniques and instruments relating to the
securities in which they may invest for the
purpose of efficient portfolio management.
Such techniques and instruments include the
following:

*  When-Issued Securities Delayed
Delivery Trans-actions. Each Portfolio may
purchase securities on a when-issued basis,
and it may purchase or sell securities for
delayed delivery. These transactions occur
when securities are purchased or sold by a
Portfolio with payment and delivery taking
place in the future to secure what is
considered an advantageous yield and price
at the time of entering into the transaction.
Each Portfolio will maintain a segregated
account with the Fund's Custodian of cash or
liquid securities of governmental entities in
an aggregate equal to the amount of the
Portfolio’'s commitments in connection with
such purchase transactions.

* Repurchase Agreement: Each Portfolio
may invest in debt securities subject to
repurchase agreements concluded with high
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quality counterparts. Under such
agreements, the seller agrees with the
Portfolio, upon entering into the contract, to
repurchase the securities at a mutually
agreed upon time and price, thereby
determining the yield during the term of the
agreement. This investment technique permits
a Portfolio to earn a fixed rate of return
insulated from market fluctuations during
such period. The Portfolio will take delivery
of the securities that are subject to the
repurchase agreement.

* Lending Portfolio Securities. Each
Portfolio may lend portfolio securities (for
not more than 30 days and not in access of 12
of the number of each security) through a
securities depository or central clearing
agency, such as Euroclear or CEDEL S.A, to
brokers dealers and financial institutions
specialized in this type of operations, and will
raceive through such depository or clearing
agency collateral in cash or securities issued
or guaranteed by a governmental entity. Such
collateral will be maintained at all times in an
amount equal to at least 100% of the current
market value of the loaned securities. During
the period of the loan, a Portfolio receives
income on the loaned securities as well as a
fce for providing the loan and thereby
increases its yield.

The investments of each Portfolio
should be made in Eligible Transferable
Securities as defined under "Appendix A
Investment Restriction)'" and in such other
permitted assets described herein.
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