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REGIONAL ORGANIZATIONS

Organization of the Patroleum Exporting Countries

ORGANIZATION OF THE PETROLEUM EXPORTING
COUNTRIES—OPEC

Address: Obere Danaustrasse 83, 1420 Vienna, Austria,
Telephone: (1) 211-12-279; fax: {1} 214-96-27; e-mail: info@opec
org, internet: www.opec.org.

OPEC was established in 1960 1 link countries whose reain source
of expart earmings is petroleum; it aims ta unify and co-ordinate
members’ gecm]eum policies and o safeguard their interests gener-
ally. The OPEC Fund for International Development iy described

on p 12565,

&»‘EC': share of world petroleum groduction was 40.6% in 1999
(compared with 44.7% in 1880 and §4.7% in 1374). Tt is eatimated
that OPEC members possess some 774 of tha world's known reservea
of crude petroleum, of which abaut two-thirds are in the Middla
East. In 1999 OPEC members possessed about 43.2% of known
reserves of natural gas.

MEMBERS
Algeria Kuwsit Saudi Arabia
Indonesiza L:bya United Arab Emirates
Iran Nigeria Venezuels
Irsq Qatar
Organization

[September 2001)

CONFERENCE
‘The Conference ia the suprems authority of the Organization, re-
ponsible for the formulation of its general nolicy. ft consists of

representatives of member countries, wbho examine reporis and
recammendations submitied by the Beard of Governors. It approves
the eppointment of Governors from each country and elects the
Chairman of the Beard of Gavernors. Tt works on the waanimity
principle, and meete at least twice a year.

BOARD OF GOVERNORS

The Beard directs Lhe management of the Organization; it tmple-
rents resolunions of the Conference end draws up an annual budget.
1L cona:sts of one governor for eact member eountry, and meets at
lcast vwice 8 year.

MINISTERLIAL MONITORING COMMITTEE

The Committee{f. 1982) is responsible far monitoring price evolution
and ensuring the stability of the werld petroleum market. As such,
i113 charged with the preparaticn of long-tarm strategies, including
the allocstion of quotas to be presented 1o the Cenference. The
Committee consista of al} national representatives, and is narmally
convened four times a year. A Mimsterial Monitoring Sub-com-
mrttee, reporting to the Commiliee on production and supply figures,
was established in 1993,

ECONOMIC COMMISSION

A speciahized body eperating within the framework of the Secretar-
jat, with a view 10 easisting the Organization 1n promating stebility
in international prices for petroleurn at equictable levels; conaists of
s Board, national representatives and a commission elafl; meels at
least twice a yeer.

SECRETARLAT
Becretary-General: Dr ALIROLRIGUZZ ARAQUE (Venezuela).
Research Division: comprises three departments:
Data Services Department: Maiatains and expands informa-
tion services to support the zesearch activities of the Secretariat
and those of member countries, collects, collates and analyses
statistical information and provides essential dats for farecasts
and estimates necessary for OPEC medium- end long-term strat-
egles.
Energy Studies Department: Energy Section monitors, fore-
casts and analyses developments in the energy and petrochemjcal
industries ead their img ications for OPEC, and prepares fore-
cests of demands for OPEC petroleum and gas. Petroleum Section
3ssista the Board of the Ecenomic Commission in determining
the relative values of OPEC crude petroleum and gases and in
Aeveloping aiternative mechedologies for this purpose.

Petroleum Market Analysis Department: Monitors and ana-
1yses shocw-terra ot market indicators and world economic devel-
opmenty, fectors affecting the supply and demand balanze, pelicy
. developments alfecting prices and petroleurn demand, crude o1
and product market parformance, slocks, &pat price movementa
and refinery utihizetion
Division Director: Dr SHerRi M. GHaXEM (Libya).
Administratlon and Human Resources Department: Re-
aponsible for all organization metheda, provision of admimstrative
services for all meetinga, peracanel matters, budgets, accountin,
and interna! control; reviewa general administrative policias nng
industrial relations practised &mughout the oil industry; Head:
Dr TataL Desan (Kuwait).
Publle Relations and Information Department: Concerned
with communieating OPEC objectives, decisions gnd actions; pro-
duces and distnbutes a number of publicationa, films, slidee and
tapes; and disseminates news of general interest regarding the
Organization and member countries on energy and other related
issuas. Operates a daig an-line news service, the OPEC News
Agency (OPECNA). An OPEC Library contains an exteraive cellec-
tion of energy-related puthcations, Head: Farovx U. MumaMkeD
{Nigezria).
Legal Office: Provides legel advice, supervises the Sacretanat's
legal commitments, evaluates lagal issues of concern to the Organiz-
ation end member countries, and recommenda sppropriete schien;
Legal Officer: DoLcres Dopasro pr Torkes (Venczuela).
Office of the Secretary-General: Provides the Secretary-Genera}
with executive assistance in maintaining contacts with gov.
erpments, organizations and delcgadom‘ in matters of protocol and
in the preparation for and ¢o-urdination of meatings; Officer-in.
Charge: DoLorrs Dosarao b ToRREs (Venezuele).

Record of Events

1960 The first OPEC Conference was beld in Bagbdad in Sep-
tember, attended by representalives from [ran, lraq, Kuwait,
Saudi Arabia and Venezuela

1961 Second Conference, Caracas, January. Qatar was admirted
w0 membership, a Board of Governors was lormed ecd sta-
tutes agreed.

1962 Fourth Conference, Geneva, April and June. Protesls were
addressed to petreleum companiag Agilnil price cuts intro-
duced tn August 1960. Indonesia and Libya were admitted
to membership.

1965 In July the Conference resched agreement on o twe-year
Joint preduction programme, implemented from 1565 w0 1967,
to limit annua! growth ia output to secure adequate prices.

1987 Abu Dhabi wae sdmitted Lo membershup.

1969 Algeria was admitted to membership.

1970 Twenty-firat Conference, Carecad, Becember. Tex on income
of petraleum companiee was raised to 55%.

1871 A five-year agreement was concluded in Februafy between
the six producing eountries in the Gulf and 23 international
petroleumn companies (Teheran Agreement). Nigeria wai
admitted 1o membership.

1972 1n January petrcleum companies agreed to adjust petroleum
revenues of the largest producers after changes in currency
exchange rates (Geneve Agreement).

1973 OPEC and petroleum companies concluded an agreement
wheraby posted prices of crude petroleum were raised by
11.9% and a mechamsm was installed w0 make monthl{
adjustments to prices in future (Second Guneva Agreement).
Negotiations with petroleum companies on revitica of the
Zeheran Agreement collapaed in October, and the Gulf states
unilnteraliy declared 70% increases in pasted prices, from
US $3.01 10 $5.11 per barrel In December the Conferencs
rasolved Lo increase the posted price by nearly 130%, t0 $11.55

¢ barrel, from 1 January 1974. Ecuador was admitted o
ull membership end Gabon became an asgceiaia member.

1974 Asaresult of Saudi epposition to the Deceraber price wcreasa,
pricee were held at current level for first Quarter (and subse-
quently for the remainder of 1574). Abu Dhabi'a membcrshix
was transferred to the United Arab Emirstes (UAE).
:neeting 10 June increased royali:es charged to petroleum

(YY) o3, g
The Middle East and North Africa (2002)
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