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A bond portfolio construction strategy that invests approximately

equal amounts in every maturity within a given range.
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Payment of a financial obligation later than is expected or required,
as in lead and lag. Also, the number of periods that an independent
variable in a regression model is "held back” in order to predict the

dependent variable.
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A method of real estate financing; a mortgage-holding seller finances
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a buyer by taking a down payment and subsequent payments in

installments, but holds the title until the mortgage is fully repaid.

Lapsed option Huid ¥l §> bodw -712
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An option that no longer has any value because it has reached its

expiration date without being exercised.
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The most recent trade performed in a security.

Late charge w51 Ylio Alaall -714
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A fee a credit grantor charges a borrower for a late payment.
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To move illegally acquired cash through financial systems so that it

appears to be legally acquired.
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law of diminishing marginal utility
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Additional units added to a consumer's stock of a commodity give

progressively less satisfaction.
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A decreasing amount of extra output is gained when extra units of

a varying input are added to a fixed input.
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Law of downward-sloping demand
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Demand generally decreases when prices increase.

Law of one price a>igl joul ygild -719
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An economic rule stating that a given security must have the same
price no matter how the security is created. If the payoff of a security
can be synthetically created by a package of other securities, the
implication is that the price of the package and the price of the
security whose payoff it replicates must be equal. If it is unequal, an

arbitrage opportunity would present itself.
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Lead underwriter SISyl glao ?.o 0351 1 RS uill -720
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The head of a syndicate of financial firms that are sponsoring an
initial public offering of securities or a secondary offering of securities.

Could also apply to bond issues.

Leading the market ol 0sud -721
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In the context of general equities, this is a stock or group of stocks

moving with the market as a whole, but moving in advance of the

general market.
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Release of information selectively or not before official public

announcement.
Legal investments dwgild)l o ylatiwdl -723
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PPV
Investments that a regulated entity is permitted to make under the

rules and regulations that govern its conduct.
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The risk that new or changed legislation will have a large positive

or negative effect on an investment.

Lending securities alall glyg¥l yol d) -725
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Securities borrowed from a broker's inventory, from another

customer's margin account, or from another broker, when a customer

is required to deliver on a short sale.

Leverage cllall Aol yi -726
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The use of debt financing, or property of rising or falling at a
proportionally greater amount than comparable investments. For
example, an option is said to have high leverage compared to the
underlying stock because a given price change in the stock may

result in a greater increase or decrease in the value of the option.

Leveraged company dulall dadl Ul Aos3iuo &S s -727

Ul JSon ol Jor 382

A company that has debt in its capital structure.

Leveraged equity auJlall Aol U Aosdiuo fublo ggi> -728
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Stock in a firm that relies on financial leverage. Holders of

leveraged equity experience the benefits and costs of using debt.

Leveraged stock AJlall Aol )] iy oo -729
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Stocks financed with credit, such as that purchased on a margin

account.
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A security interest in one or more assets that lenders hold in

exchange for secured debt financing.

Limit on close order SUEY! jof 393> -731
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An order to buy or sell stock at the closing price only if the price is

at a predetermined level or better.
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Limitation on merger, consolidation, or sale
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A bond covenant that restricts in some way a firm's ability to merge

or consolidate with another firm.



Limited discretion 039320 0 juaj 0y > -733
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Permission by a client that allows a broker to make certain stock

and option trades without first consulting the client about the trade.

Limited risk 659220 0 jJblin -734
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The risk inherent in options contracts, which is much lower than
that of a futures contract, which has unlimited risk. The maximum loss
in buying a call option, for example, is the premium paid for the

option.

Line of credit ylabl ka> -735
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An informal loan arrangement between a bank and a customer

allowing the customer to borrow up to a prespecified amount.

Liquid asset Sl Lo} -736

g_‘iuzpwc.u;&;s!_p;,a,g..,;,_.mgw,;bsqémy‘yws
18 mad AW B, 591 Lt Luad! e s Ve
Asset that is easily and cheaply turned into cash-notably, cash

itself and short-term securities.



Liquidation tud.aill -737
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Occurs when a firm's business is terminated. Assets are sold,
proceeds are used to pay creditors, and any leftovers are distributed
to shareholders. Any transaction that offsets or closes out a long or

short position.

Liquidity Nguul -738
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A high level of trading activity, allowing buying and selling with
minimum price disturbance. Also, a market characterized by the

ability to buy and sell with relative ease.

Liquidity risk Wguul Jblao -739
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The risk that arises from the difficulty of selling an asset in a timely
manner. It can be thought of as the difference between the "true

value” of the asset and the likely price, less commissions.

Listed option Jauuall Uil -740
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An option that has been accepted for trading on an exchange.
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Loan amortization schedule NYRURVECTIVIN T XC Y £ §
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The timetable for repaying the interest and principal on a loan.

Locked market 9l gow -742
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A market is locked if the bid price equals the ask price. This can
occur, for example, if the market is brokered and one side pays
brokerage only, in over-the-counter trading the initiator of the
transaction. Highly competitive market environment with inside bid
and offering at the same price. Often occurs when an OTC dealer has

not updated the market.

Long position Ju9b jS)0 -743
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Owning or holding options (i.e., the number of contracts bought
exceeds the number of contracts sold). For equities, a long position
occurs when an individual owns securities. An owner of 1,000 shares

of stock is said to be "Long the stock." Related: Short position.



Long-term debt d>¥ dugb oo -744
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An obligation having a maturity of more than one year from the

date it was issued. Also called funded debt.
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Long-term debt-to-equity ratio
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A capitalization ratio comparing long-term debt to shareholders'

equity.

Long-term financial plan U2 ¥ Augb (Jugaill Alad -746
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Financial plan covering two or more years of future operations.

Long-term goals d2 ¥ g Dlaol -747
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Financial goals expected to be accomplished in five years or

longer.
Long-term investor J2 ¥ Jugbs jaliwo -748
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YA b wilual
A person who makes investments for a period of at least five years

in order to finance his or her long-term goals.
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Loss-control activities 6, udl bl po ddasdul -749

w@gl,w@@uyﬂzpljwlLa.ls.;_;,uﬁl
Ay Sl gl g S ol i3S 2

Actions that an insured person or company takes at the instigation

of an insurance company in order to prevent accidents or losses.

Loss-of-income insurance d> V1 6 s gi jae guols -750
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Insurance coverage that will pay out income that a policyholder

loses as a result of a disability, injury, or business disruption.
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A method of calculating interest on the basis of the lowest balance

of an account over the applicable period.
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A bond with a rating of B or lower.

Low price vafiio jouw -753
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The day's lowest price of a security that has changed hands

between a buyer and a seller.
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Low price-earnings ratio effect
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The tendency of portfolios of stocks with a low price-earnings ratio

to outperform portfolios of stocks with high price-earnings ratios.
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