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(1) The difference between the average price in Treasury auctions
and the stopout price. (2) A future money market instrument (one
available some period hence) created by buying an existing
instrument and financing the initial portion of its life with a term repo.
(3) The extreme ends under a probability curve. (4) The odd amount

in an MBS pool. MBS= Mortage- Backed Securities.
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A sharp increase in the price of a stock, or a positive movement of

the market as a whole.

Take-or-pay contract @l — gl — 3> sac -1224
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An agreement that obligates the purchaser to take any product that
is offered (and pay the cash purchase price) or pay a specified

amount if the product is not taken.

Take a position 150 35 -1225
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To buy or sell short; that is to own or to owe some amount on an

asset or derivative security.
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General term referring to transfer of control of a firm from one
group of shareholders to another group of shareholders. Change in
the controlling interest of a corporation, either through a friendly
acquisition or an unfriendly, hostile, bid. A hostile takeover (with the
aim of replacing current existing management) is usually attempted

through a public tender offer.

Tangible net worth twguaall dudlall daadll -1227
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Total assets minus intangible assets, which include patents and

copyrights, and total liabilities.
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A tax on imports or exports.

Target cash balance Damiuwall (yasill s ) -1229
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Optimal amount of cash for a firm to hold, considering the trade-off
between the opportunity costs of holding too much cash and the

trading costs of holding too little cash.

Target firm Adamiwoll A5 il 1230
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A firm that is the object of a takeover by another firm.

Tax basis il aall gutwl -1231
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In the context of finance, the original cost of an asset less

depreciation that is used to determine gains or losses for tax

purposes.
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In the context of investments, the price of a stock or bond plus the

broker's commission.



Tax deduction Wi pall yausis -1232
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An expense that a taxpayer is allowed to deduct from taxable

income.

Tax deferral option il 2l Yo U5 -1233
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Allowing the capital gains tax on an asset to be payable only when

the gain is realized by selling the asset.
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An obligation whose interest is tax-exempt, often called a
municipal bond, offered by a country, state, town, or any political

district.

Tax schedules fay pall Jolsadl -1235
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Tax forms used to report itemized deductions, dividend and
interest income, profit or loss from a business, capital gains and

losses, supplemental income and loss, and self-employment tax.
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The reduction in income taxes that results from taking an allowable

deduction from taxable income.
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A merger or consolidation that is not a tax-fee acquisition. The

selling shareholders are treated as having sold their shares.
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Any transaction that is not tax-free to the parties involved, such as

a taxable acquisition.
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Demand and supply factors affecting price, in particular, the net

position, either long or short, of the dealer community.
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Default on a legal obligation of the firm. Technical insolvency

occurs when a firm doesn't pay a bill on time.
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Temporal method Ai5go Ads b -1241
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A currency translation method under which the choice of exchange
rate depends on the underlying method of valuation. Assets and
liabilities valued at historical cost (market cost) are translated at the

historical (current market) rate.
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Temporary investment a5ga)l Hlaliwd -1242
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A short-term investment, such as a money market fund, Treasury

bills, or short-term CD, which is usually held a year or less.
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General offer made publicly and directly to a firm's shareholders to

buy their stock at a price well above the current market price.

Term bonds laniwW duio JI 6 jia)l Slsiw -1244
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Bonds whose principal is payable at maturity. Often referred to as

bullet-maturity bonds or simply bullet bonds.

Term cerificate fuio )1 6 18J1 6sloubs -1245
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A certificate of deposit with a longer time to maturity.

Term loan twio jJI 6 281 o 45 -1246
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A bank loan, typically with a floating interest rate, for a specified
amount that matures in between one and ten years, and requires a

specified repayment schedule.
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Term structure of interest rates
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Relationship between interest rates on bonds of different
maturities, usually depicted in the form of a graph often called a yield

curve. Harvey shows that inverted term structures (long rates below

short rates) have preceded every recession over the past 30 years.

Terms of sale aul bg b -1248
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Conditions under which a firm proposes to sell its goods or

services for cash or credit.

Terms of trade Jolodl bog pb -1249
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The weighted average of a nation's export prices relative to its

import prices.
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The event of a price movement that approaches a support level or
a resistance level established earlier by the market. A test is passed if
prices do not go below the support or resistance level, and the test is

failed if prices go on to new lows or highs.

Theoretical spot rate curve Ui 6 polal jlawdl iaio -1251
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A curve derived from theoretical considerations as applied to the
yields of actually traded Treasury debt securities, because there are
no zero-coupon Treasury debt issues with a maturity greater than one
year. Like the yield curve, this is a graphic depiction of the term

structure of interest rates.
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A market in which trading volume is low, and consequently bid and
asked quotes are wide and the instrument traded is not very liquid.

Very little stock to buy or sell.

Third market © Ll Gguwl -1253
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Exchange-listed securities trading in the OTC market.

Three steps and a stumble rule 6 i0llg Slglad> SN dacld -1254
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A rule predicting that stock and bond prices will fall following three
increases in the discount rate. This is a result of increased costs of
borrowing for companies and the increased attractiveness of money
market funds and CDs over stocks and bonds as a result of the

higher interest rates.

Thrift institution 6 35 jo Auwgo -1255
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An organization formed as a depository for primarily consumer
savings. Savings and loan associations and savings banks are thrift

institutions.

Tight market a58s0 gow -1256
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A market in which volume is high, trading is active and highly
competitive, and consequently spreads between bid and ask prices

are narrow.

Tight money daudio Jigol -1257
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When a restricted money supply makes credit difficult to secure.

The antithesis of tight money is easy money.
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The time remaining until a financial contract expires. Also called

time until expiration.

Time order 69l ksl all Jo¥l -1259
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Order that becomes a market or limited price order or is cancelled

at a specific time.
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Time spread strategy a5gi 90 taaust jwl <1260
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Buying and selling puts and calls with the same exercise price but
different expiration dates, and trying to profit from the different

premiums of the options.

Time value aogll dasd -1261
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Applies to derivative products. Portion of an option price that is in

excess of the intrinsic value, due to the amount of volatility in the
stock; sometime referred to as premium. Time value is positively

related to the length of time remaining until expiration.

Time value of money JWl 59 daud ~1262
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The idea that a dollar today is worth more than a dollar in the
future, because the dollar received today can earn interest up until

the time the future dollar is received.

Time value of an option HUAJI b9 Aaud -1263
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The portion of an option's premium that is based on the amount of
time remaining until the expiration date of the option contract, and the
idea that the underlying components that determine the value of the
option may change during that time. Time value is generally equal to

the difference between the premium and the intrinsic value.
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information given by one trader to another, which is used in

making buy or sell decisions but is not available to the general public.

To be announced (TBA) ol gi 3 ¥ ade -1265
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A contract for the purchase or sale of an MBS to be delivered at an
agreed-upon future date but does not include a specified pool number

and number of pools or precise amount to be delivered.
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Top-down equity management style
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Investment style that begins with an assessment of the overall

economic environment and makes a general asset allocation decision
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regarding various sectors of the financial markets and various
industries. The bottom-up manager, in contrast, selects specific

securities within the particular sectors.

Total asset turnover Jowoll Jla>l glyg> Jaao -1267
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The ratio of net sales to total assets.

Total capitalization Jwl goly I Jgadl Jla>) -1268
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The total long-term debt and all types of equity of a company that

constitutes its capital structure.

Total cost dalail Jla>) -1269
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The price paid for a security plus the broker's commission and any

accrued interest that is owed to the seller (in the case of a bond).
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Total debt-to-equity ratio
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A capitalization ratio comparing current liabilities plus long-term

debt to shareholders’ equity.
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In performance measurement, the actual rate of return realized
over some evaluation period. In fixed income analysis, the potential
return that considers all three sources of return (coupon interest,
interest on coupon interest, and any capital gain/loss) over some

investment horizon.

Total revenue oblp¥l Ja] -1272
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Total sales and other revenue for the period shown. Known as

"turnover" in the U .K.

Trade 6 > liaJl/ Jolaih -1273
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An oral (or electronic) transaction involving one party buying a
security from another party. Once a trade is consummated, it is

considered "done" or final. Settlement occurs 1-5 business days later.

Trade acceptance Jolai)l Joud -1274
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Written demand that has been accepted by an industrial company

to pay a given sum at a future date. Related: Banker's acceptance.

Trade credit S )il Ylasyl -1275
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Credit one firm grants to another firm for the purchase of goods or

services.

Trade date Joladl &,,0 -1276
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The date that the counterparties in an interest rate swap commit to
the swap. Also, the day on which a security or a commodity future
trade actually takes place. Trades generally settle (are paid for) 1-5
business days after a trade date. With stocks, settlement is generally
3 business days after the trade. The settlement date usually follows
the trade date by five business days, but varies depending on the

transaction and method of delivery used.

Trade deficit or surplus Joladl 6 8sb ) gl jaall -1277
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The difference in the value of a nation's imports over exports
(deficit) or exports over imports (surplus).
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A distinctive name or symbol used to identify a product or

company and build recognition.
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Individuals who take positions in securities and their derivatives
with the objective of making profits. Traders can make markets by
trading the flow. When they do this, their objective is to earn the
bid/ask spread. Traders can also take proprietary positions in which
they seek to profit from the directional movement of prices or spread

positions.

Trading dividends. ay)ladl ONolaill amawi 2l -1280
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Maximizing a firm's revenues by purchasing stock in other firms in
order to collect the maximum amount of dividends of which 70% is

tax-free.
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Trading hait duyladll SNotadl Lbgs -1281
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When trading of a stock, bond, option or futures contract is
stopped by an exchange while news is being broadcast about the

security. See: Suspended trading.

Trading profit ag)ladll OMolail pb)i -1282
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The profit earned on short-term trades of securities held for less

than one year, subject to tax at normal income tax rates.

Trading range )Ll Siolaill Sao -1283
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The difference between the high and low prices traded during a
period of time; for commodities, the high/low price limit an exchange

establishes for a specific commodity for any one day's trading.

Trading unit uyladl Siolailk 5a>9 -1284
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The number of shares of a particular security that is used as the

acceptable quantity for trading on the exchanges.
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Traditional view (of dividend policy)
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An argument that, "within reason,” investors prefer higher
dividends to lower dividends because the dividend is sure but future

capital gains are uncertain.

Transaction Jolad! -1286
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The delivery of a security by a seller and its acceptance by the

buyer.

Transactions costs Slolail Ldlas -1287
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The time, effort, and money necessary, including such things as
commission fees and the cost of physically moving the asset from
seller to buyer. Related: Round-trip transactions costs, information

costs, search costs.

Transfer Jail -1288
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A change of ownership from one person or party to another.
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Transferable put right Ja ) ) gull > g> -1289
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An option issued by a firm to its shareholders to sell the firm one

share of its common stock at a fixed price (the strike price) within a
stated period (the time to maturity). The put right is "transferable”

because it can be traded in the capital markets.

True interest cost fududall oailall Llas -1290
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For a security such as commercial paper that is sold on a discount
basis, true interest cost is the coupon rate required to provide an
identical return assuming a coupon-bearing instrument of like maturity

that pays interest in arrears.

Trust (Rawl 3>/Ulog) laisl/adg Jigol -1291
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A fiduciary relationship calling for a trustee to hold the title to

assets for the benefit of the beneficiary. The person creating the trust,

who may or may not also be the beneficiary, is called the grantor.
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An organization that acts as a fiduciary and administers trusts.

Turnaround )l Ju105-1293
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Securities bought and sold for settlement on the same day. Also
describes a firm that has been performing poorly, but changes its

financial course and improves its performance.

Turnkey construction contract 2ldo aulws clidi] sic -1294
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A type of construction contract under which the construction firm is
obligated to complete a project according to prespecified criteria for a

price that is fixed at the time the contract is signed.

Two-sided market o> Ol Gow -1295

J.Jbuﬂ|3.\_>-)]w§34_}| ‘ubj.db ﬁLhaJ‘)Ls_uiLQ&ﬂérda
Sl S e T 3 gl st 5T oSl iy Lokis i pame 0 555 Lol
r.q..-U (C""J"’ el (100)
A market in which both bid and asked prices, good for the standard
unit of trading, are quoted. When customers or market makers are

lined up on both sides (buy and sell) of a stock.



Two-tier bid Qiidub 95 clhac -1296
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Takeover bid in which the acquirer offers to pay more for the
shares needed to gain control than for the remaining shares, or to pay
the same price but at different times in the merger period; contrasts

with any-or-all bid.

Type ki -1297
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The classification of an option contract as either a put or a call.
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