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the situation in which inflation leads trade unions to demand wage

increases which leads producers to raise their prices, and so on.

Waiting period Juatiyl 616 -1359
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Time during which the Securities and Exchange Commission
(SEC) studies a firm's registration statement. During this time the firm

may distribute a preliminary prospectus.
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Generic term for the securities industry firms that buy, sell, and

underwrite securities.
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A statement displayed on market tickers indicating that a bidder
will pay cash for same-day settlement of a block of a specified

security.
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Slang term for the stocks and bonds of corporations in the defense

industry.
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Evidence that a firm owns goods stored in a warehouse.
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A security entitling the holder to buy a proportionate amount of
stock at some specified future date at a specified price, usually one
higher than current market price. Warrants are traded as securities
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whose price reflects the value of the underlying stock. Corporations
often bundle warrants with another class of security to enhance the
marketability of the other class. Warrants are like call options, but with
much longer time spans-sometimes years. And, warrants are offered
by corporations, while exchange-traded call options are not issued by

firms.
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Gains equal losses.

Wash sale Juuall au -1366
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Purchase and sale of a security either simultaneously or within a
short period of time, often in order to recognize a tax loss without

altering one's position.
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those which are gradually exhausted (used up) in production and

cannot be replaced.
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A list of securities selected for special surveillance by a brokerage,
exchange, or regulatory organization; firms on the list are often
takeover targets, companies planning to issue new securities, or

stocks showing unusual activity.
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A pricing theory that the price of a security reflects the past price
and trading history of the security. Theory implies that security prices
follow a random walk. Related: Semistrong-form efficiency, strong-

form efficiency.
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A market with few buyers and many sellers and a declining trend in

prices.
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The weighted average of the gross interest rates of mortgages
underlying a pool as of the pool issue date; the balance of each

mortgage is used as the weighting factor.
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Weighted average portfolio yield
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The weighted average of the yield of all the bonds in a portfolio.
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A portfolio that includes a variety of securities so that the weight of
any security is small. The risk of a well-diversified portfolio closely
approximates the systematic risk of the overall market, and the
unsystematic risk of each security has been diversified out of the

portfolio.
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Refers to a transaction made conditionally, because a security,
although authorized, has not yet been issued. Treasury securities,
new issues of stocks and bonds, stocks that have split, and in-merger
situations after the time the proxy has become effective but before

completion are all traded on a when-issued basis.
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Buying stocks just before prices fall and selling stocks just before
prices rise in a volatile market, often as the result of misleading

signals.

White-shoe firm vaudl cliall &6 b -1376

L_)l.aylz_'.o._.&l‘}_:aol_.«,uy&ﬁﬁlg,kﬁll—,\.@lo&ﬁ
LS| aadt
Broker-dealer firms that disdain practices such as hostile

takeovers.

Whole loan Jolaiog Jols o 38 -1377

o2 3 s el S o Lo B Jta el s 01 pllnall U5
o8 A n S a1 e e 3 5Lt ey
A term that distinguishes an investment representing an original
mortgage loan from a loan representing a participation with one or

more lenders.

Wholesaler dlaaJl @ik -1378

An underwriter or a broker-dealer who trades with other broker-

dealers, rather than with the retail investor.



Wholly owned subsidiary Jolalu asglao Ayl &S b -1379

Lol e W1 5 00 Lo (Ga) p 1 LS 2 SlIE 23S 2
4oLt
A subsidiary whose parent company owns virtually 100% of its

common stock.
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Abnormally wide spread between the bid and asked prices of a

security at the opening of a trading session.
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A sudden unexpected profit uncontrolled by the profiting party.
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A brokerage firm's cashier department, where delivery of securities

and settlement of transactions take place.
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Problem faced by uninformed bidders. For example, in an initial

public offering uninformed participants are likely to receive larger

allotments of issues that informed participants know are overpriced.
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Purchase of shares that entitle the buyer to the forthcoming

dividend. Related: Ex-dividend.
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Shares sold accompanied by entitlement the buyer to buy

additional shares in the company's rights issue.
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Giving the Ilender no right to seek payment or seize assets in the

event of nonpayment from anyone other than the party specified in

the debt contract (such as a special-purpose entity).
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Defined as the difference between current assets and current
liabilities (excluding short-term debt). Current assets may or may not

include cash and cash equivalents, depending on the company.
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The deployment of current assets and current liabilities so as to

maximize short-term liquidity.
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Standing order in the marketplace, through which a broker bids or
offers to fill the order in a series of lots at opportune times in hopes of

obtaining the best price.
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Market indicating prices at which it is believed a security can be

bought or sold within a reasonable length of time.
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The part of world wealth that is traded and is therefore accessible

to investors.

World Trade Organization (WTO) dualloll 6l Qakaio -1392
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A multilateral agency that administers world trade agreements,
fosters trade relations among nations, and solves trade disputes

among member countries.
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Sell an option. Applies to derivative products.

Writer Wl -1394

Lo 005 Sl —, Lkt jas 1S 5 ol ko ol s 3asle — L1 asl
e Bl LS 13)) LoV el 2y ol (ot 5 5L Sa 1S 13) oo s ol 3]
DU G L g ke e yle 15 L @Mu e s (a



The seller of an option, usually an individual, bank, or company
that issues the option and consequently has the obligation to sell the
asset (if a call) or to buy the asset (if a put) on which the option is

written if the option buyer exercises the option.

written-down value fudll yaudis -1395
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The book value of an asset after allowing for depreciation and

amortization.
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