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Debt financing is an essential characteristic of a capital econon;y.
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Once borrowers and lenders recognize that the down side of

instability of profits has decreased, there will be an increase in the
willingness and ability of business to debt- finance.
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As Minsky observed, Capitalism is inherently unstable. as each crisis
is successfully contained, it encourages grater speculation and risk taking

in borrowing and lending.
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Many economists believe that excessive margin trading was one of
the factors that caused securities prices to rise as high as they did in the
late 1920 and then decline to the depths which they did in the early
1930’s. It would seem that excessive speculation was bad for the country

as a whole.[Charles Amos Dice, stock market, p.163]
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" Short selling is an evil because the seller is disposing of the
property of others".
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Speculation: adventurous dealings or rather commercials gamblings.
The evils produced by gambling is called speculation.
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Speculation was the life- blood of an economic system where
production was losing ground day by day and mercantilism was invading

every thing.

5ok b Ol U b el J>1 4a s Paul M. warburg S |
Bball O w2l s 055 et doms )l 01" 1l LV oLt
OB cislall b BIEYL e Lo 5 LSV Ul @l S ) e b Al
G o 2SI S5 e oLl e ST Y (G 1547 e e
SO e S
History which has a painful way of repeating itself, has taught
mankind that speculation over expansion invartably end in over
contraction and distress. If argues of speculation are permitted to spread
too far, however the ultimate collapse is certain not only to affect the

speculators them selves, but also to bring a bout a general depression
involving the entire country.

(Edward Chancellor. Devil takes the hindmost, p.210).
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As a cure for the evil of speculation he suggested a punitive capital

gains tax on stock market transactions in order to force to take long term
view.
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Management of investment The profit for the put buyer are the losses
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Futures and options markets will never escape the criticism that they
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There are structural theories most importantly Keynesian , but also
including those of institutional economics , that point to

underconsumption and overinvestment ( economic bubble) malfeasance
by Bankers and industrialists
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Mariner S Eccles who served as Franklin .Roosevelt's Chairman of the
Fedral Reserve from November 1934 to Feb.1948 :
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As Mass production has to be accompanied by mass
consumption , mass consumption , in turn implies a distribution of wealth
— not of existing wealth , Eut of wealth as it is currently produced to
provide people with buying power equal to the amount of goods and
services offered by the nation's economic machinery. Instead of
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achieving that kind of distribution , a giant suction pump had by 1929-30
drawn into a few hands an increasing portion otp currently produced
wealth . By taking purchasing power out of the hands of mass
consumers, the savers denied to themselves the kind of effective demand
for their products.
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The private ownership of gold was declared illegal for reducing the
pressure on Federal reserve gold .
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With wealth one could finance armies and navies hire foreign

mercenaries, bribe potential enemies, and subsidize allies. Power could
be exercised to acquire colonies , to win access to new markets .........
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