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THIE DEPUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOYERHMENT

EGYPT AND SUDAN. January 3. 1939

CONLFIDENTIAL Sgerion 1,

{J 371/1/18] Copy No,
Sir 3. Lampson to Viscount Halifar—(Received January 30)

(No. 41.) ‘ .

My Lord, Cairo, Janunry 16, 1931

WITH reference to my des atch No. 1107 of the 7th November last, I have
the hononr to submit a review o})the political situation in Egypt during the last
two months. L

2. Dauring this period the issue of E%ypt's treaty obligations in peace and
war acqnired considerable prominence. It has lung heen evident that K gyphians,
peliticians or not, were begipning more and more 1o fecl that. the millions required
for building barracks in the Canal Zone were too heavy a price to pay for the
nationalist satisfaction of no longer seeing British soldicrs in the streets of Cairo
and Alexandria, where, incidentally, their presence was secretly agruleahle_ to many
categoriss of the population. The issue wns, however, presented in misleading
terms, pamely, that after twenty years the British troops would automatieally go
from Egypt, that the barracks on the Canal would then be fairly vseless, snd
that the f:trge sums wasted on them could be more profitably used to cxpedite the
formation of an Egyptian army strong encugh to Lake over the entire defence of
Egypt sooner than would be possible withont this money., .

3. Concurrently the c\-illmseed sown doring the September crisis of the idea
of Dgyptian nentra{it.y in the event of war began to bear poisonous fowers
Statemente began to appear in the press to the effect that the Drime Miuister
would take advantage of his rumoured visit 1o Lordon for the DPalestinian
Confcrence to negotiate with His Majesty's Govermment a modifieation of
articie 7 of the treaty, and, as the situalion in Europe grew more ominons in
reaction to Germany’s recent anti-Jewish measures, the fecling ef apprehension
that Egypt might be dragged into a war which did not concern her became more
widespread,

4. On the 20th December Sidky Pasha in the Chamber took the buil by the
horns nnd eame oat in favour of a limitation of Kgypt's ohligations to go to war
and in faveur of the abandonment of the Canal Barracks scheme. British troops,
he suzgested, sheuld be morely withdrawn from the Kasr-cl-Nil Barracks and the
Citadel to the suburb of Ahbassia, where most of the Cairo garrison is aircady
stationed. .

5. The Prime Minister's attitude in reply to Sidky Pasha’s speech wa:
eorrect in that he maintaived the sanctity of trealy obligations, but he used
langmage which could ouly be taken to mean that he did not preclude a negotiated
modification ef these obligations.  Subsequently, I menticoed to the Primes
Minister the press reports to the effect that on the occasion of his visit to Lundon
ho contemplated suggesting & modification of article 7 of the treaty. T added that
I did not attach any importance to these rumowrs, and that chvicusly His
Majesty's Governinent would mot agree to any modification of Egvpt’s Lreaty
obligations. Mahmoud Pasha took the suggestion rather ill, and, while denying
the aceuracy of these press reports, maintaired that he had not even seen them.

. B. It was fortunate for us that an unpopular politician like Sidky Pasha
should have brought these issues into the open, as his partisanship was enough
to present them in an unfavourable light to most Egyptians The regotion of
the Wafd was most satisfuctory. The Wafdist press refuted Sidly Pasha's
arguments and maintained that Egypt must stand by Great Britain in accordance
with Egyptian interests and treaty obligations. Even the recently amalgamated
Iitehadrst-Shaabist iarty, which includes Sidky Pasha's old party, declared
itself, by the mouth of Abdel Ralman-al-Biali Bey, an ex-Shaahist and
sreretary-general of the amalgomated party, emphatically against. Sidley Pusha’s
saggestions and in favour of the maintenance of Egypt's Lieaty ohlizations to
Great Britain. Finally, Dv. Alred Miher eame ont in the Clamber with a
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