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l. Introduction: The Plight of the Economist

William Manchester, The Last Lion: Winston Spencer -
Churchill (New York: Dell, 1983), p. 35. '

T. S. Kuhn, The Structure of Scientific Revolulions, 2d ed. - ¥
(Chicago: University of Chicago Press, 1970).

With the rise of quantum physics and its corollaries _ ¥
such as Heisenberg’s principle, even the “hard” sciences
are losing their muscle tone.

John Maynard Keynes, “Alfred Marshall” in Essays in - ¢
Biography, in the Collected Writings of John Maynard Keynes,
vol. x (London and New York: Macmillan/St. Martin’s
Press for the Royal Economic Society, 1972), p. 173.

See my “Biblical Laws and the Economic Growth of - o
Ancient Israel,” in the Journal of Law and Religion, vol. 6,
no. 2 (1988).

For a fascinating history of the usury doctrine, see -1
Benjamin Nelson, The Idea of Usury (Princeton: Princeton
University Press, 1949).

Georges Duby, The Age of the Cathedral, trans. Eleanor ~ v
Levieux and Barbara Thompson (Chicago: University of
Chicago Press, 1981), p. 3.
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Il. The Second Coming of Adam Smith

. Adam Smith, Lectures on justice, Police, Revenue, and -\
Arms, ed. Edwin Cannan {London: Oxford University Press,
1896), p. 179. These lectures are based on notes from
students.

Adam Smith, An Inquiry into the Nature and Causes of the _x
Wealth of Nations, R. H. Campbell, A. S. Skinner, and W.
B. Todd, eds., 2 vols. {Oxford: Clarendon Press, 1976
[1776]), vol. 1, p. 284. -

Smith, Lectures, pp. 172-173. _r

Adam Smith, The Correspondence of Adam Smith, E.C. -t
Mossmer and 1. 8. Ross, eds. {Oxlord: Clarendon Press,
1977), p. 102.

Peter Gay, The Enlightenment: An Interpretation, 2 vols. — o
(London: Weidenteld and Nicholson, 1967), vol. 2, p. 348.

Ibid., p. 349. . oo

David Hume, The Letters of David Hume, |. Y. 'T. Greig, v
ed., 2 vols. (Oxford: 1932), p. 19.

Smith, Wealth of Nations, vol. 2, p. G78. _

Thomas Hobbes, “The Introduction,” in Leviathan (New _ 3
York: Collier, 1962), p. 19.

Smith, Wealth of Nations, vol. 1, p. 341. Y\
Ibid., p. 25. -1
Ibid., pp. 26-27. -y
Ibid., p. 456. -\
Ibid., p. 15. . BRY
Ibid., p. 20. ~\e

Both the preceding Hayek quotation and thits White- _ y+
head quotation appear in F. A. Hayek, “The Use of Knowl-
edge in Society,” American Econonuc Review, vol. 35 (September
1945), pp. 526-528.

Smith, Wealth of Nations, vol. 1, p. 456.

Ibid., pp. 23-24. —\A

See Milton Friedman, Capitalism and Freedom (Chicago: _ 14 -
University of Chicago Press, 1967), p. 109,

Smith, Wealth of Nations, vol. 2, pp. 782-785. _ %
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NEW IDEAS FROM DEAD ECONOMISTS

Paul A. Samuelson, “A Modern Theorist’s Vindicauon _ vy
of Adam Smith,” American Economic Review, Papers and
Proceedings, vol. 67 (February 1977), pp. 43-44.

Smith, Wealth of Nations, vol. I, p. 145. ~YY

Ibid., p. 137. _YY

Even MIT economisi Lester Thurow, a fiery adversary _ vt
of Friedman, argued against the government breakup ol
ATE&T on these grounds. See “Aristrust Grows Unpopu-
lar,” in Newsweek (January 12, 1981).

Smith, Wealth of Nations, vol. 1, p. 457. _ Yo
Ibid., p. 471. _
Ibid., p. 468. Yy

M. Malthus: Prophet of Doom and
Population Boom

William Godwin, An Enguiry info Political Justice, 2 vols. _
{London: 1798), vol. 11, p. 504. '

Ibid., p. 528. =¥

The formula for ihe [uture value (FV) of a2 principal - Y
amount of money (P) held tor (N) years at (R) percent
compound interest is:

FV = P x (1+R)M

A helptul rule of thwinb s the Rule ol 72, which staies
that the number of years it takes for a number to double,
when growing at a constlant rate, equals 72 divided by that
number. For instance, if the cconomy expands at 4 per-
cent per year, in 18 years the economy would double.

Thomas R. Malthus, An Essay on the Principle of Popu- -t
lation, 1st ed. (London: Macmillan reprint, 1909), pp.
139-140. .

Ibid., pp. 6-7, 92. o

James Bonar, Malthus and His Work (London: Macmil- -1
lan, 1885), p. 127. .

Thomas R. Malthus, An Essay on the Principle of Population, -
2d ed. (London: Everyman Library, 1914), vol. 11, p. 168.
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Quoted in Patricia James, Population Malthus (London:
Routledge & Kegan Paul, 1979), pp. 110-111.

See Paul Bairoch, “Agriculture and the Industrial Rev-
olution,” trans. M. Grindrod, in C. M. Cipolla, ed., The
Industrial Revolution (Sussex: Harvester Press, 1976), pp.
452-501.

André Armengaud, “Population in Europe 1700-1914,”
in Cipolla, p. 48.

Thomas R. Malthus, Principles of Political Economy, (Bos-
ton: Wells and Lilly, 1821), pp. 4-5.

See Dennis Meadows et al., The Limits to Growth (New
York, Universe Books, 1972); Jay Forrester, World Dynamics
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The model works less persuasively if resources cannot be
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plex approaches such as the Heckscher-Ohlin-Samuclson
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comparative advantages besides labor hours.
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If Britons dump their dollars, the value of the dollar _ ¢
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ibid., p. 49. Y

John Swiart Mill, The Early Draft of John Stuart Mill's _ vy
Autobiograply, . Stillinger, ed. (Urbana: University of lli-
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jor study revealed that about one-third of the children of
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Inequality: A Reassessment of the Effect of Family and Schooling
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Umwversity Press, 1971).

John Maynard Keynes, The Collected Writings of John - Ve
Maynard Keynes, vol. 28,¢(London and New York: Mac-
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includes the opportunity cost—the pleasure derivable from
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id., p. 348. _ 1A
Ibd., p. 99. -4
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Vill. Old and New Institutionalists

Auguste Comte gave the same advice to Mill. The
neoclassicalists didn’t hsten. Instead they derided the even
limper “soft” sciences. Ironically, the new institutionalists
today meet on the same turf as other social scieniists,
paruly because they bullied thiemselves into anthropology,
criminology, and sociology.

Joseph Dorfman, Thorstein Veblen and His America (New
York: Viking, 1934), p. 79.

Thorstein Veblen, “Why Economics Is Not an Evolu-
tionary Science,” Quarterly Journal of Economics, vol. 12 (July
1898), p. 389.

Thorstein Veblen, The Theory of the Leisure Class (New
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Hdrvcy Leibenstein, “Bandwagon, Suob, and Veblen
Effects in the Theory of Consumer Demand,” Quarterhy
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lion, Veblen accepted Marx’s charge that the institution of
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his secluded mountain cabin from a trespasser by attack-
ing the intruder with a hatchet.
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Press, 1978).

Marc Beauchamp, “Bankrupt Landlords in Wonder- - Y7
land,” Forbes (March 20, 1989), pp. 105-106. Rent control
is another issue that unites economists regardless of liberal
or conservative politics. See Alan Blinder’s lucid Hard Heads
Soft Hearts: Tough Minded Economics for a fust Seciety (Read-
ing, Mass.: Addison-Wesley, 1987), pp. 194-195.

See Gary Becker; “Crimme and Punishment: An Eco- - TE
nomic Approach,” Journal of Political Lconomy, vol. 78
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