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preparation and appraisal, social criteria and sensitivity analysis.
The second volume consists of more detailed guidelines for
individual sectors such as agriculture and public health.

Balassa, B. and D. Schydlowsky. Effective tariffs, domestic cost of
foreign exchange, and the quilibrium exchange rate. Journal of
political economy. 76 : 3 : 348-360, May / June 1968.

An important article that focused widespread attention on
the effective rate of protection and its potential use as a measure of
the economic productivity of projects.

Baldwin, G.B. Discounted cash flow. Finance and development. 6 : 3 :
30-35, September 1969.
An elementary, lucid and useful discussion of discounted

cash-flow analysis.

Benefit-cost analysis, 1971 : an Aldine annual. By Amold C. Harberger
and others, eds. New York, Aldine Atherton, 1972.
A helpful anthology of articles on benefit-cost analysis
taken from a variety of fields.

Bruno, M. Domestic resource costs and effective protection :
clarification and synthesis. Journal of political economy. 80:1 :
16-33, January / February 1972.

AR



Effective brings to a close the recent debate on the relative
merits of the Bruno ratio and the rate of effective protection as
measures of a project’s economic viability. Although these are
both "partial” indicators in that they are based only on data for a
single year and thus ignore the pattern of benefits and costs over
time, they can be useful in the preliminary screening of project
proposals.

Dasgupta, A.K. and D.W. Pearce. Cost-benefit analysis : theory and
practice. New York, Barnes and Noble, 1972. 270 p.

An introduction to some of the more academic questions
relating to cost-benefit analysis, including utility theory, welfare
economics and optimality. Also deals with the principles behind
accounting prices and the bases for decision making in project
selection. For a more elementary and condensed version, see
Pearce's Cost-benefit analysis, London, Macmillan, 1974.

Dasgupta, P. A comparative analysis of the UNIDO Guidelines and the
OECD Manual. Bulletin of the Oxford Institute of Economics and
Statistics. 34 : 1 : 33-52, February 1972.

Analyses the real and apparent differences between the
Little-Mirrlees and UNIDO methods as reflected in the original
publications. (Note, however, that substantive conflicts have now
been virtually eliminated with publication of the new
Little-Mirrlees book (1974) and the present (guide). |

Dasgupta, P. and J.E. Stiglitz. Benefit-cost analysis and trade policies.
Journal of political economy. 82 : 1 : 1-33, January / February
1974.

Extends the theory of optimal taxation and government
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production to open economies. Examines rules for project
evaluation and taxation. Concludes that world prices should be
used for project evaluation unless quotas are present and that no
tariff should be levied on intermediate products.

Gittinger, J.P. Economic analysis of agricultural projects. Baltimore,
Johns Hopkins University Press, 1972. 221 p.

A basic, applied guide to agricultural project appraisal that

should be useful to the practitioner and the student of project

appraisal.

Harberger, A.C. "On the use of distributional weights on social
cost-benefit analysis, Journal of Political Economy, 86 : 2 :
87-120, April 1978, part 2.

Hertz, D.B. Risk analysis in capital investment. Harvard business
review. 42 : 1 : 95-106, January / February 1964,

A readable yet reasonably complete treatment of basic

concepts of risk, probability and sensitivity analysis in project

evaluation.

Joshi, H. World prices as shadow prices : a critique. Bulletin of the
Oxford University Institute of Economics and Statistics. 74 : 1 :
53-74, February 1972.

Points out the problems that may arise from the use of
world prices as shadow prices. Helped to bridge the earlier gap
between the Little - Mirrlees and UNIDQO methods.

Lal, D. Methods of project analysis : a review. Washington, D.C,,
World Bank (World Bank Staff Occasional Papers, Number 16),
1974.
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A rather technical review of basic issues raised by the
various methods of economic project evaluation; at the same time,
a helpful book that brings together loose ends concisely and thus
creates a broader understanding of the issues of economic project
evaluation. Useful bibliography.

Liule, LM.D. and J.A. Mirrlees. Project appraisal and planning for
developing countries. London, Heinemann Educational Books,
1974.

A completely rewritten and much improved version of the
seminal Manual, which was published in 1968 by OECD as
volume II of Social Cost-benefit Analysis. Major areas of
improvement are in the treatment of income distribution and

govemment income.

Mishan, E.J. Cost-benefit analysis : (rev. ed.) New York, Praeger,
1976.
A broad-based though somewhat theoretically oriented
introduction to cost-benefit analysis.

Overseas Development Administration. A guide to project appraisal in
developing countries. London, H.M. Stationery Office, 1972.
126 p.

A down-to-earth manual for the application of the
Little-Mirrlees method (based on the 1968 Manual). The bulk of
the text is a series of check-lists on the technical, economic,
managerial, and financial aspects of projects in specific sectors.
The initial part, however, gives some simplified but useful guides
to shadow pricing.
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Oxford University. Symposium on the Little-Mirrlees manual. Bulletin
of the Oxford University Institute of Economics and Statistics. 34
: 1, February 1972,

A valuable collection of eight articles covering both the theoretical
issues that arise in economic project evaluation since publication
of the original Little-Mirrlees Manual and the experience of users
in applying the method.

Oxford University. Symposium on shadow exchange rates. Oxford
economic papers. 26 : 2 : 147-206, July 1974.

A useful collection of papers by Balassa, Scott, Bertrand,
and Batra/Guisinger on the methods and problems of calculating
shadow exchange rates and the many factors that should be
considered when doing so.

Presents the papers and records the discussion from a
symposium that brought together academics and practitioners in a
round-table analysis of the problems of economic project
evaluation. Focuses on individual issues and debates in much
more detail than is possible in this Guide.

R.L. Pitale : Project appraisal technique. 2 /ed. 1982.

Schwartz, H. and R. Berney, eds. Social and economic dimensions of
project evalvation. Washington, D.C., Inter-American
Development Bank, 1977.

Proceedings and papers of the Symposium on the Use of
Socioeconomic Investment Criteria in Project Evaluation,
Washington, D.C., 28-30 March 1973.

Sen, A.K. Control areas and accounting prices : an approach to project
evaluation. Economic Journal. 82 : 325 : 486-501, March 1972.
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Discusses problems of shadow pricing in terms of the
control that the project evaluator has over national economic
policy.

Squire, L. and H.G. Van der Tak. Economic analysis of projects.
Baltimore, Johns Hopkins University Press, 1976.

Sets forth a general approach to the economic analysis of
projects that the authors have recommended for use by staff of the
World Bank. The method, which is quite similar to that proposed
by Little and Mirrlees, is currently being tested on selected

projects around the world.

United Nations Industrial Development Organization. Guidelines for
Project Evaluation 1972.

United Nations Industrial Development Organization. Guide to Practical
Project Appraisal. Social Benefit Cost Analysis in Developing
Countries, 1978.

United nations Industrial Development Organization. Manual for
Evaluation of Industrial Projects, 1980.

Van Horn, James C. Financial management and policy. 4. ed.
Englewood Cliffs, Prentice Hall, 1977.

A helpful basic text on business finance. The chapters on
capital budgeting are particularly useful in connection with the
discussions in this Guide, as is the discussion of decision making
under risk.
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