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Refineries Performance (000 M. Ton) 1999 — 20003

rjb}i BJ.!LQ-JJ u.a._.ﬂ‘ {)b_,—-JJJ.: PP v-'-"j.-.”
Khartoum | Abogabra | Elobied Portsudan Years
- 27.9 208.7 193.9 1999
1496.3 21.2 ‘Y 437.0 - 2000
2045.8 12.9 377.9 - 2007
2218.6 12.9 452.4 - 2002
2228.9 10.8 549.4 - 2003

Source: Ministry of Energy & Mining
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Refineries Performance (000 M. Ton)1999 — 20003

ool D PVRCE priw 3190 Mgzl sl go 31_pzual
P Jo Al iy P iy A & g
Export of | Exportof | Consumption | Imports of | Years
Crude Petroleum | of Petroleum | Petroleum
Petroleum | Products Products Products
11872409 ¢ 1591.9 1166.4 1699
48341593 429.7 1748.5 499.5 2000
56191030 599.0 2010.3 3492 2001
63874015 543.1 2405.5 308.2 2002
73047677 478.3 2692.7 339.2 2003

Source: Ministry of Energy & Mining pudazdiy &Uall 3155 1 jhuall

(Joo9) 01 889 razan ya Ul pyiias Ty s
*Exports of Crude Started in Sep. 1999 (in Barrel)
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FORM OF BID SECURITY

( Note: The Bidder may submit either a Bond in this form or a
Bank Guarantee)

Bond |\ TR Date Bond Executed
By this bond we ( name of bidder )....c..ceseneeee. cosaseres o
hereafter called the PRINCIPAL) as principal and ( Name o
Surety ) ..... vosgecaacnsagoees are held and firmly bound unto
the NANA SUGAR COMPANY Limited (Hereafter
called the owner) as oblige ,in the sum of ............. insert

amount in words and figures) for the payment of which sum,
well and truly made , we ,the said principal and surety bind
ourselves ,qgur successors and assigns ,jointly and severely
,firmly by these presents.

Sealed with our seals and dated the ................ ...day of
WHEREAS the principal has submitted a written bid to the
owner 19 dated day of

( To be ascertained as per each equipment tendered for)
NOW ,THEREFORE , the conditions of this obligation are:

(1)  If the principal withdraws his Bid during the period of
bid validity specified in the form of Bid; or

(2) If the princigal, having been notified of the acceptance
of his bid by the Owner during the period for bid validity:

(a) fails or refuses to execute the Form of Agreement in
accordance with the Instructions to Bidders; or

(b) Mfails or refuses to furnish the performance Guarantee in
accordance with the Instructions to Bidders,
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Then this obligation shall remain in full force and effects,
otherwise it shall be null and void.

Provided however that the Surety shall not be :
Liable for a greater sum than the specified penalty of this bond.

Ms. Anne O. Krueger

Acting Managing Director
International Monetary Fund
Washington D.C 20431

Dear Ms. Krueger ,

We have carried out with the Fund staff discussions on the
successful implementation of the 2004 Staff Monitored Program
(SMP) and the Article IV consultation. We have also reached
agreement on stronF SMP  for 2005 ,which maintains
macroeconomic stability , while incorporating the substantial
resources needed to meet the peace agreement.

The government believes that the policies set forth in the attached
memorandum of Economic and Financial Policies (MEFP) are
adequate to achieve the objectives of the ?rogram. In light of the
uncertainties surrounding the support from the International
Community and oil prices ,w may take further measures that
may become appropriate for the Eurpose of implementing the
program . Sudan will consult the Fund on adopting revision of
the policies contained in the MEFP.

We look forward to the executive Board's discussion of our
performance under the 2004 SMP and endorsement of the
strength of our policies under the2005 SMP. We believe that the
policy content of these pro}grams is equal in strength to a Rights
Accumulation Program (RAP). We will also redouble our eftorts
with international creditors to obtain finance assurances for debt
relief under the Heavily Indebted Poor Countries ( HIPC)
framework and allow Sudan to move expeditiously to a RAP.
However , in the event that such assurances are delayed , we
would like the Fund to explore other options to resolve Sudan's
arrears with the IMF ? a timely manner to allow the
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normalization of Sudan's financial relation with its international
creditors and the resumption of external assistance.

In light of the substantial financing needs for post-peace
reconstruction ,we propose to maintain the payment to the Fund
at the 2004 program level of US$ 30 million . we hope that both
the Board and management will take into consideration the
need to finance new commitments arising from the peace
agreement.

Sincerely Yours,

IS/ IS/

Al- Zubeir Ahmec Al- Hassan Dr. Sabir Mohamed Hassan
Minster of Finance Governor

&
National Economy Bank of Sudan

Ministry of Finance & National Economy

Table 1. Sudan: Quantitative Indicative Targets of 2005 Staff- Monitored
Program

( In billiens of Sudanese dinars ,unless otherwise indicated )
Cumulative Change During 2005 1/

Dec.2004 1st . quarter 2nd. Quarter 3rd, Quarter  4th. Quarter

Actual2 indicative Mid-year Indicative
End-Year

Target Program Program

Bank of Sudan Net domestic Assets 3 129.5 205 11.8 197 143

Domestic Financing of the fiscal deficit4/ -1004 -40  -6.3 -6.4 17.5

Privatization 00 43 6 9 10.0

Contracting or guaranteeing of external non-concessional

Debt by government & BOS (in millions of US $)5/ 310.2..

Gross official usable reserves (in millions of US $)6/ 1.334 1,334 80.0 180.0
280.0 4200

Payments to the Fund (in millions of US $) 324 . ... 15.0

Memorandum Terms

Broad Money 3/ 9604 78.9 128.0 1933 268.9

Oil saving account 129.0 18.4 327 49.8 72.6
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1/ Cumulative change from end of the previous year .
2/ Outstanding Stick at end-of-year .

3/ NET BOS financing is defined as borrowing by the central bank form BOS
(including GMCs) minus central Eovemment deposits at the BOS (excluding
deposits accumulation in the GSA).

4/ Defined as total net borrowing by the government , including net borrowing
from Bank of Sudan ( GMCs and changes in deposits of the central
%overnment with BOS but excluding OSA } ,net sales of GMCs outside the

08, revenues from privatization and payments of internal domestic debts.

5/ this indicative target applies not only to debt as defined in point No. 9 of the
Guidelines on Performance Criteria with Respect to foreign debt ( Decision
No. 12274 — 00/ 85 , August 24/2000) ,but also commitments contracted and
guaranteed for which value has not been received. Debt will be deemed to be
concessional when t currency — specific discount rate { determined by the
market related commercial interest reference rates ( CIRR) as published by
OECD) applied to the contractual schedule of charges and principal
payments ,ndicates grant element of at least 35% . the indicative target
excludes the financing of the Merowe hydropower Project.

6/ Include foreign banknotes in the results of the BOS.

7/ Central government expenditure on medical care ; health services ,poor
students’ support ,supplement to poor consumers of electricity ; social and
health insurance ; water ,health and education development.

SUDAN
Technical Memorandum of Understanding

1.This memorandum specifies the understanding reached with the Fund
staff regarding the quantitative benchmarks and indicative targets for
2005 staff — Monitored Program (SMP).

2.The 2005 SMP relies on five quantitative indicative targets for the first
and the third quarters of the year and an equal number of quantitative
semi-annual benchmarks. The quantitative targets are: (i ) Ceilings
on the change in net domestic assets of the Bank of Sudan (BOS) ; (i)
Ceilings on the domestic financing of the fiscal deficit (iii) floors for
the buildup of gross usable reserves of the central bank (iv) Ceilings
on new nonconcessional external loans contracted or guaranteed by
the government or the central bank (v) floors for payments to the Fund
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Board Money and oil revenues will be monitored as memorandum
items. All the targets and benchmarks are presented in attachment I
tablel.

3. The relevant definitions quantitative indicative targets and the oil
revenue adjustor are set out hereafter .

4 Net domestic assets (NDA) of the BOS are defined as the sum of the
Net Domestic Credit of the BOS , the net issue money market
instruments and other items net (OIN) of the BOS. The Net Domestic
Credit of the BOS is defined as total credit to the central government
( including government musharaka -certificates (GMCs)  and
government investment certificates (GICs) minus total claims on

anks. The definition of the central government comprises all
accounts of the line ministries and agencies controlled by them (
corresponding to group No.11, Group No. 12 ,and some accounts of
the Group No. 19 in the BOS general ledger ), the Zakat funds (
recorded under group No.13 ) and margin deposits placed with BOS
by the central government against letters of credit issued by the BOS
. Te definiticn includes all oil -related accounts controlled by the
government. The identification of all accounting balances recorded
under OIN has been established with the help of IMF ‘s statistics
department mission in May 2000 and is detailed in the corresponding
report.

S.Domestic financing of the fiscal deficit is defined as total net
domestic borrowing by the central government .including net
borrowing from banking ( including GMCs and GICs ) , net sales of
GMCs and GICs outside the banking system ,revenues from
privatization and repayments by the central government of internal
domestic debts to public agencies , banks and private companies. The
defimtion of central government for the purpose of this of this
criterion is the same as one applied for NDA of the BOS.

6.Gross usable official reserves are foreign reserve assets ( as defined
in the balance of payments annual) ,that are controlled by the BOS
and are immediately and unconditionally available for meeting
balance of payment needs . They consist of balances on accounts
maintained with overseas correspondent banks and foreign exchange
banknotes in the vault of the BOS.

7.Contracting guaranteeing of new non-concessional external debt by
the government or the BOS applies not only to debt as defined in point
No.9 of Guidelines on Performance criteria with respect to Foreign
debt ( Decision no. 12274 — 00/85) ; August 24 ,2000 ) but also to
commitments contracted or guaranteed ,for which value has not been
received . Debt will be deemed to be concessional when the currency
specific discount rate applied to the contractual schedule of charges
and principa. payments ,indicates a grant element of at least 35%.
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8.Broad Money is defined as the sum of local currency circulating
outside of the banks ,banks’ demand and time and savings deposits. It
also includes transferable deposits and margin deposits against letters
Elacc by local; government ,non-financial public enterprises and non-
ank private sector with BOS.

9. The oil revenue adjustor will be applied as follows: oil revenue
arising from an export price of over $30 per barrel for crude oil
export, f.0.b. Port Sudan , will be deposited in a government account
at the BOS. However , amounts will be transferred, if necessary, to the
government , at least on a quarterly basis, to ensure that government
oil exports receipts match the amounts targeted under the program.
The Erogram targets for domestic financing of the budget deficit and
for changes in the NDA of the central bank will be reduced, and the
international reserve tar§et will be raised by the difference between
programmed and actual revenues accumulated in the o1l savings
account . In the event of oil revenue shortfalls below the program
targets, the accumulated balance at the BOS can be drawn down to
make up the shortfall in revenue; correspondingly, the program
targets for domestic financing of the budget deficit and NDA will be
raised , and the international reserve target reduced.

For program purposes, a loan is considered concessional if the grant
element is at least 35% calculated using a discount factor based on the
commercial interest Reference Rates (CIRRs) published by the OECD
plus Margins depending on the loan Maturity. The margins are 0. 75
percent for repayment periods of less than 15 years, I percent for 15-
19 years, 1.15 percent for 20-29 years, and 1.25 percent foe 30 years or
more. The average of the CIRRs over the last ten years will be used
for loans with maturity of at least 15 years and the average of the
CIRRs for the preceding six months will be used for shorter maturities
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English edition -4th quarter 1999

The impact of oil development on the peace process in Sudan
Presented for the Italian campaign, Sudan: a people without rights
Milan, September 17, 1999

Abstracts

The recent commencement of oil sales from Sudan could lesson the
peace hopes. The goal of Khartoum regime is not only making Sudan a
model Islamic state, but also of being the vehicle to which their brand of
extreme Islam - was to be spread to the whole of Africa. In order to
accomplish this. it needs the resources of the South at its disposal, mainly
water and oil, as well as the technical assistance and unquestioning
complicity of the West.

Canadian petrol Companies

For over 5 years, oil companies have been working in the Sudan to
develop the o1l industry there. The first Canadian company to get
involved was a little known Calgary based oil company, Arakis Energy
Corp. This corporation had been partnering with the Sudanese
government, in a business consortium which also includes the state
owned oil companies of China and Malaysia ; the Greater Nile Petroleum
Operating Company (GNPOC). By Arakis own admission, they were
providing over 10.000 barrels of oil per dz?/ to the Sudan government
refinery in EI Obeid, a city in the mié)dle of Sudan which has very few
civilian vehicles. El Obeid is, however, a major air force base and center
for military operations against the Sudanese people in southern Sudan
and the Nuba m.ountains.

In order to ensure that production went ahead as planned, the area had
to be secured agzainst any possible threats from the opposition. In 1994, a
campaign of tzrror spread into northern Bahr El Ghazal, especially
around the Heglig and Bentiu oil fields. Local militias, known as
Murahaleen, as well as splinter factions under warlords such as Kerubino
Kwanyin Bol, and Paulino Matep, were heavily armed by Khartoum, and
given the task of creating havoc in the area. These raiders were (and
continue to be) very successful in causing widespread displacement of
any ethnic groups in the area considered to be a potential opposition to
the government. Thousands of internally displaced people began fleeing
the oil field sites and areas within a 200 kilometer proximity radius. The
militia raids and forced displacement hit an all time high, and was a
major factor in precipitating the famine last year. in which an estimated
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200.000 people died. Thousands more are living in peril, and are still
facing death.

Yet Arakis had little credibility in Western stock markets. The
shadowy connections between that company and various Pakistani
business associates - some of whom were implicated in the BCCI scandal
a few years back, scared away investors, The result being that Arakis was
unable to raise the capital to complete the oil development - especially
the 1500 kilometer pipeline from the oil fields to Port Sudan. In 1998
Talisman, another Canadian oil company, bought out Arakis. Talisman is
the largest Canadian based independent oil and gas producer. Talisman’s
main areas of operation are Canada, the North Sea, Indonesia and the
Sudan, with smaller ventures in Algeria and Trinidad. This a well
respected company; an influential corporation with plenty of capital. The
decision to buy out Arakis was made with very little thought given to the
impact on the human rights situation in the country. According to
Talisman officials, Canadian officials expressed concerns only for the
safety of the oil workers in a civil war context. It is unfortunate that at the
very time when Talisman was reviewing the decision to link up with the
Khartoum government, President Bill Clinton ordered the cruise missile
attack on the El Shifa pharmacy; Assuming (incorrectly) that the spurious
information which prompted the attack on El Shifa was typical of all
reports critical of the Khartoum regime, Talisman closed the Earmership
deal. Talisman also argued that the project would go ahead whether they
were there or not; If the Canadians weren’t there, the Germans, or Dutch,
or [talians, or someone else would be. So Canadian companies may as
well cash in on the deal - an argument which could be used to justify the

participation of companies in any number of illicit and immoral business
activities.

In response to a myriad of letters written by human rights groups and
churches across Canada, Dr. Buckee stated categorically that he had «
seen nothing to lead him to believed that his company was propping up a
malign regime ». Clearly the company, for obvious reasons, is working it
hardest to present the Sudan regime in a very positive light. They have
even hired a former Canadian career diplomat - the former ambassador to
the united Arab Emirates - to be their public relations official.

Talisman officials have never visited the areas of Sudan affected by
the humanitarian flight bans, the man-made famines, the slave trade, and
acts of genocide. Yet since they are on the ground, many perceive them
to be knowledge about the facts. Their presence in Sudan is serving to
cloak the regime with a veil of legitimacy. In one fell swoop, the
Khartoum regime has been able to regain lost ground from years of
human rights advocacy by concerned groups. Those concerns are now

bmicr;imri)zed since - after all « the Canadians are there - it can’t be all that
ad » !

Consequences
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Oil is a strategic weapon. The provision of oil, and oil revenues to the
NIF will assist that regime in winning the war against its own people, and
facilitate more human rights abuses, regardless of what rhetoric comes
from Khartounr and their supporters. Up until recently, conventional
wisdom has been that no side could win the civil war. Now. thanks in
part to these Canadian Oil Companies, this may no longer be true.

Jim Buckee, Talisman Energy’s CEO acknowledged that
approximately 250 million dollars from this initial oil investment would
directly benefit the Sudan government. Yet this is only the tip of the
iceberg. Add to this credit which Khartoum regime can gain from
mortgaging future oil shipments ; and the good name it has already
achieved from the IMF and it becomes increasingly apparent that
Khartoum is fast acquiring the capital it needs to achieve its military
objectives agaiast the south. Talisman ar%ues that the Sudan government
has Eiven them assurances that all this oil revenue is going to benefit the
south by providing hospitals, roads, and humanitarian assistance.
Recently, when asked by an interviewer if they really helieve the
Khartourn regime, Buckee replied : « I see no reason not to » ! Never
mind that the party in power at Khartoum was the force behind Nimeiry's
abrogation of the Addis Ababa peace Agreement of 1972 anc behind the
Coup in 1989 geared at stopping a peace formula worked out between the
SPLA and the zlected government of Sadik El Mahdi.

The Sudan government has given their word, and that is all that these
Canadian oil companies need to justify their partnership with a regime
accused of genocide. Yet it is on these flimsy assurances, with no
corresponding action, or even a pretense of a guarantee, which Talisman.
the Canadian government, and much of the world are risking the lives
and human rights of millions of innocent Sudanese.

It is a case where a Canadian company is in a formal, business
partnership w.th one of the parties to the conflict - the party which has
committed the lion’s share of human rights abuses. Talisman, as well as
the Canadian government - through corporate taxation - has a pecuniar
interest in ensuring that this present regime survives. Neither the oil
company, nor the Canadian government, can be said to be neutral. It is
disingenuous for a country like Canada to be on the one had talking about
the need for peace in the Sudan, pressuring the warring parties to stoop
fighting ; when their other hand is dipped in the till of 0.l revenues -
revenues which can only be maintained if one side in the corflict remains
in power.

But more importantly, why would a brutal junta, which has violated
virtually every human right in the book, make peace with its adversary if
it has the resources to be victorious and impose its own final solution 7 In
March 1999, the Sudanese Vice President, Ali Osman Mohamed Taha
addressed a rally in Port Sudan saying « Will the stat of the oil
exportation, we will score a decisive victory against the rebel forces ».
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For years, the Khartoum regime has kept the international community
on a « peace process » All the while, it has been waiting for the oil to
flow. With the oil revenues, they believe they can achieve « peace » on
their terms - and their terms alone. And thanks to a myopic international
community, their strategy so far appears to have worked. A just peace for
the Sudan remains more elusive than ever.

Recommendations :
To day all people of good must work together. Specifically this means

_- Communicating clearly to our politicians and bureaucrats that there
will, in fact, be a very heavy price to pay for allowing the preventable
deaths of Africans to occur ; and

- communicating to the oil companies where they are most likely to be
paying attention - on the bottom line ! As happened successfully in the
cased of the apartheid regime in south Africa, we are calling for a
campaign of divestment from any and all companies which provide
strategic resources to the Khartoum regime until such time as there is a
just peace in Sudan. Until that time - sell your shares, and tell your
friends to do the same ! Its blood money.

Mel Middleton

Director : Freedom Quest International

(translation and abstracts by V.S.)

V.S. - The unabridged text of the intervention is on our web site.

During the same conference, a SPLM representative stated that petrol
production is a strategic aim; his organisation had forewarned concerned
petrol companies, he added, that if they came and dig, it would be at their
own risks and at the risks of their employees. Mr Rino Serri,
representative of the Italian Ministry of Foreign Affairs said that petrol in
Sudan was not a strategic aim: Italian workers had been involved in an
attempt there.

The Canadian government recently opened an inquiry on the
consequences of Canadian petrol companies activities in the Sudan.

The German Manneheim was the main company in charge of the
pipeline. Now the works are over and Manneheim left Sudan.

Tackling Talisman Energy

The American Anti-Slavery Group (AASG) has launched into a
campaign against the Canadian petroleum company Talisman Energy.

The AASG campaign has produced some positive vibes as New

The American Anti-Slavery Group (AASG) has launched into a
campaign against the Canadian petroleum company Talisman Energy.

_The AASG campaign has produced some positive vibes as New ork
City pension funds manager Alan Hevesi invited AASG chairman
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Charles Jacobs to address the city municipal council on October 4, NYC
pension funds hold 186,000 Talisman shares and Hevesi has said he
wants to get out of the investment, comparini Talisman’s role to that of

companies active in the Republic of South Africa during the apartheid
era.

The Indian Ocean Newsletter, n°875, 16 October 1999
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