zuYI UYS e (EPS) g3l egud] dusus o 3
dslial) Ol & udd) Oldudls

3905w (3997 (s O

333V ey dsols

1ol

Laad) SlEsadly oLy I e @olel el dsmryy 3l JI byl oda Bugs
BLsW Olos doygy § dzyae 85,5 (90) o deslio 35,5 28 Hlasl o5 dulyll Blual 3ol
dus O Bysaikl AU iy W SUL Ao slazedl o3 ad) 2002 ple) LJULI
Blaal J] dosdly Juloall (51,8 2002 2001 2000 1999 plselU LIUI Sl e dulyal]
Slstml] gl g3sé plastuly lyte Lokl dee yilly dud )l Slodyall Hlas) @3 a3 dubl
8ylla)l GULI edoxt) SPSS graliyy plasituls cgadll Jume 4 BLALl Glsdimll el 3549
Olasasly 2 UV UM o sl s dusmsy Wil 5l g b o duldosd)] Usladl
sl @ B 55T 5o sl 1,8V Glodsll sl g3sé O dudostl] UM (o 5 LS dpad]
3l 4 Blall Glsball ) 2354 go @olall sgudl dioxs

AU 5] i) S cpgad] @bVl ] i liah) OledsY)

Abstract

This study aims to predict earnings per share through profitability and cash flow.
To achieve the target of this study, 28 corporations of manufacturing sector
listed on Amman Financial Market during the period between 1999-2002, were
examined along with their financial statements and reports. Two models were

used to analayze the data namely: Random walk model and Random walk
model with growth.

The suggested models have been tested and the analysis revealed that we can
predict earning per shares through profitability and cash flow and Random
walk model is more accurate for predictability than Random walk model with
growth.

Key words : prevision, Profits, Share, Cash Flows, Financial Reporting
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Descriptive Statistics

Mean Std. Deviation N

EPSt-1 2778 3124 84
EPS 2781 3231 84
CFO 3036 9048 84
CFI -.1837 4557 84
CFE -11846.8358 108577.6895 84

Correlations (2) Jgu=

EPSt-1| EPS | CFO | CFI CFE
Pearson Correlation |[EPSt-1| 1.000 | .867 -.043 | -.320 | -.149
EPS .867 | 1.000 | .093 | -.287 | -.220
CFO | -.043 .093 | 1.000 | -.006 | .095
CFI | -320 | -.287 | -.006 | 1.000 | -.007
CFE | -149 | -.220 | .095 | -.007 | 1.000
Sig. (1-tailed) EPSt-1 . .000 350 .002 .088
EPS .000 . 200 .004 .022
CFO | .350 200 . 479 194
CFI .002 .004 479 . 476
CFE .088 .022 194 476 .
N EPSt-1| 84 84 84 84 84
EPS 84 84 84 84 84
CFO 84 84 84 84 84
CF1 84 84 84 84 84
CFE 84 84 84 84 84
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Model Summary(3) Jyi=

R |Adjusted Std. Error Change Durbin-
R of the .
Square R Square . Statistics Watson
Estimate
R Square| F Sig. F
Model Change |Change dfl | di2 Change
.880| .774 .763 1521 74 [ 67.747| 4 | 79 | .000 | 2.326

a Predictors: (Constant), EPS, CFO, CFI, CFE

b Dependent Variable: EPS1

L)) Luad) GlEdadly pbyV diekly Uit Olpgall o Slaglell oda s

o0 77.4% dic o pads lgslatal dsgal) Ludd) Clasadly dyylaudl Luddl olasaly
EPS O 3l Glgdenl) ) § Jolod] st

ANOVA(4) Jgi=

Model SS um of df | Mean Square F Sig.
quares
1 |Regression| 6.273 4 1.568 67.747 | .000

Residual | 1.829 79 2.315E-02
Total 8.102 83
a Predictors: (Constant), EPS, CFO, CFI, CFE

b Dependent Variable: EPS1

F 0o 581 o3 67.747 golud dyswed] F dad 0L W gp Gildl Joazdl I 50
JS oo dolas] AYs OId Be wog ¥ ABWI & aall L)l (a8 Wl Wiss ddgus!
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DY OIS (3] pead] dummy ) @old) iilly (Aebygadl] Guid]l Sladuly sl
:JWI Sl @M=l 0539 ddlas|

FEPS = 5.030E-02 +.842 EPS+-4.463E-02 CHO+-4.824E-02
CHI+1.569E-07 CHE+E

20



Ludd) OlEsaly 2L,V Y5 oo (EPS) goledl agud] dus 3§

Coefficients(5) Jyd=

-QE @ g ) Em 2 z
S E S E S 5 g £,
=2 = .2 = =} =]
2 52| - | 2| 5% = R
== = = @n 6 z [ = =
s 9 = 9 = =8
23 g3 2 £ S Sa
5 s in = ©
9 5 @
S 2 _— 5]
< = - - = = - =
g = |2 g HEIBERRHBRE
= 5 | @ =8 |=8]| £ g | & 2
@n N =
1 |(Constant)| 5.030E-02 |.023 2.230(.029| .005 | .095
EPS 842 .056 | .870 |15.062(.000| .731 | .953 | .867 | .861 |.805| .855 |[1.169
CFO -4.463E-02 | .019 | -.129 |-2.389|.019| -.082 | -.007 | -.043 | -.260 |-.128| .976 |1.024
CF1 -4.824E-02 | .038 | -.070 |-1.257|.212| -.125 | .028 | -.320 | -.140 [-.067| .912 |1.097
CFE 1.569E-07 |.000 | .055 | .985 [.328| .000 | .000 | -.149 | .110 |.053| .932 |[1.073

a Dependent Variable EPS1

9 Ayl 2 b)Y (e S5 ol el diomyy el o ooyl BBV 529 sy N

Zu)y; 5L I 6952 1% Juseg Logie JS 5L Ol G egad! bl oo Laadl Oladud]
wﬁgwt m,,wluuwm;du s « 1.569E-075 5Ls 0.84 dous dsdszl
Sl LS ) duz 5 3l I8 LS & ylodmad] Druad] Oladuls dlisd] Ludd) Colasad)
Al Luad) Olisudly ddsacd) LHuadl OlEsad)

s i) Olodydl -2
e EDM doySoiud) Gloglsl) jasleg
Model Summary(6) Jyi=

Std.
R R Adjusted | Error | Change Durbin-
Square | R Square | of the | Statistics Watson
Estimate
R Square F Sig. F
Model Change | Change dfl | @ Change
867 | .751 748 0.1586 0.751 (247398 1 | 82 | .000 2.351

a Predictors: (Constant), EPS
b Dependent Variable: EEPS1
250 o0 75.1% s Lo s glhatal gl Jated) sebl o Olsglell ode iy

29 247.398 (55Lus Lgushl F dod 0l W (peng BPS © sl Slsie) yudl § ol
Llas] DYs Ol &M gy ¥ AW &y ,aall 4o, (28,5 L Wiy ddgusd! F e ST
daz 0o ddiiiad) EPS (solel pgedl Wilsy 5ly dgor oo dorlgl) o) dusen sl b33 (0
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Model Summary(7) Jyi=

4 = -
l3z|fed #d E
o Z |28 |mTE 52 =2
2 | 25|55 F =8 52
2 | ZTOE = ) =

R Square Sig. F

Model Change F Change| df1 | df2 Change
.043 | .002 | -.01 |0.3140 | 0.002 0.150 1|8 | .700 | .567

a Predictors: (Constant), cfo

b Dependent Variable: EEPS1

s b e glhatal ddieial] Ladd) Olasal Jiidl pill O Ologlell oda (isds

69l Lgumdl F dad 0 W g EPS O sall Glsdll pudl § diolod] psed] (10 0.2%

OIS @Y azgy ¥ AW &y dall dodydll Jds W Wiys ddgazd] F e s20l 29 0.150

ol ogdl Wil 5lly dgz (o dolg)l eganl) dlidad] Ludd] Olas oy dlas] UYs
85 dao e dldiudl EPS

Model Summary(8) Jyi=

= o
i @ :"E v 8
25| 2 £ 28 Durbin-|
R [R Square 22| 52 s =
2 = = s Watson
TN | ge| ©F
< | 3%
R Square| F Sig. F
Model Change |Change dfl | di2 Change
320|102 .091 |0.2978| 0.102 | 9337 | 1 | 82| .003 | .703
a Predictors: (Constant), CFI

b Dependent Variable: EEPS1

i Lo s glhatal dysloiad) Ladd) OS] Jatul) pill o Oleslell ode isdg
9L Lgumbl F dad 0 W onatys -EPS O sl $lsdesd] syl § dolodl sl (30 10.2%
OId BYe azgy ¥ AN &y hall dud,dll (28,5 W sy ddsasdl F e ST a9 9.337
ol gl Bl 5l dyz o S lgl) egenl) dyslaiad] Laddl Olas) oy dilas] dYs
8y3) dao e dldiudl EPS
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Model Summary(9) Jyu=

Std.
R R |Adjusted| Error | Change Durbin-
Square |R Square| of the |Statistics Watson
Estimate
R Square] F Sig. F
Model Change |Change dfl) df2 Change
.149| .022 01 0.3108 | 0.022 | 1.867 | 1 | 82| .176 601

a Predictors: (Constant), cfe

b Dependent Variable: EEPS1

i Lo s platul dygadd] Ladd] Olasal Jarll yenbl o) Oleslell oda isiy

9L Dgumbl F dad 0L W gung .EPS O 3all Glsisd] ydl § ool sl (30 0.22%

OIS BYs azgy ¥ AW &y yhall dodydll Juds W Wiyg dsazd] F (e y20l o9 1.867

ol o] Wil Butlly dgz 0 aolll egal) dlygazl] Huddl Gladu) oy dslas] dYs
8> dgo oo dddiud| EPS

sodl] 4] Blas Jleisl yudl gdged sy dub,dl L6
g yl) dpoydl) -1

islasyl @l ol W8y Cblyl Julod) SPSS geliy plisiuly Ealdl o8 uBs lin

Descriptive Statistics(10) Jga=
Mean Std. Deviation N
EPSt-1 4381 1.1105 84
EPS 2781 3231 84
CFO 3036 9048 84
CFI -.1837 4557 84
CFE -11846.835 108577.6895 84
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Correlations (11) Jgu=

EPSt-1| EPS | CFO | CFI CFE
C(I:::eli:‘(g:mEPSt-l 1.000 | .409 | .020 | .016 -.058
EPS | .409 | 1.000 | .093 | -287 -220
CFO | .020 | .093 | 1.000 | -.006 .095
CFI | .016 | -.287 | -.006 | 1.000 -.007
CFE | -.058 | -220 | .095 | -.007 1.000
(1-2?1}3 a) [EPSt-1 000 | .430 | 442 301
EPS | .000 } 200 | .004 022
CFO | .430 | .200 ) 479 .194
CFI | 442 | 004 | 479 ) 476
CFE | 301 | .022 | 194 | .476 }
N |EPSt-1] 84 84 84 84 84
EPS | 84 84 84 84 84
CFO | 84 84 84 84 84
CFI | 84 84 84 84 84
CFE | 84 84 84 84 84

Model Summary (12) Jgd= 1o g3l dopsiiud) Slaglsll pasleg

Std.
R R |Adjusted| Error | Change Durbin-
Square |R Square| of the |Statistics Watson
Estimate
R Square| F Sig. F
Model Change |Change dfl | di2 Change
1 |[435] .189 148 1.0249 189 4.609 | 4 |79 | .002 | 1.973

a Predictors: (Constant), EPS, CFO, CFI, CFE
b Dependent Variable: EPS2

ddmaa)) Ladd) oldudly bV disally ddtudl Olpsibl o) Oloslell oo sy
) 50 189dieuile yud Igslatul b gotll Luidl Oladuwlls ds sl Luad) Olasadls
EPS O sal) Jlsd! syl @ Lol
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ANOVA(13) Jgiz

Model Ss;li‘;r‘fs df S“:ﬁ:;‘e F Sig.
1 Regression | 19.368 4 4.842 4.609 002
Residual 82.991 79 1.051
Total 102.359 83

a Predictors: (Constant), EPS, CFO, CFI, CFE

b Dependent Variable: EPS2

F oo 5ST o9 4842 s5lud dgusll F dod 0L W gy @il Jgasdl DM (0
JS o Llas] AYs GiId @M dogs V AW & hall dus,all (285 LB cliyy ddgusl
paedl Bl 30l dao (o dolol) pganl) dusn s V19 U lol) eganl) dadll S o
Ol e oy lims dslhbl dsiskl st (o JBT 505 5551 dgo o dliinunl] EPS gals]
Luid) Olasadly dlsacd) Luad) Sladadly zbyIb dlieztls) dlizul] Olpsabl oo BNl
DY OIS (5ol o] dummy 1 §ull) @bl bl (ddygad] Gaddl sy &l

QU1 ISl @Ml 0SS5 cdilas]
FEPS = 7.676E-02 +1.599EPS+-3.358E- 2CHO+.365CHI+4.950E-

07CHE+E
Coefficients(14) Jyi=
S
= 9 Z
S T e Em 2 =
o— - . =1
TS = =S £ b
<9 -9 o0 —
T €| = | & | 5F E £
s 2 =2 S = H
z3 2C S S z
5 wn g = o =
=]
)
= =
= E E § g = 2
< = s +
E = S | g ol - A - - O =
s = ==} ) 5} e g A~ = -
& g g | S e
- =)
1 | (Constant) | 7.676E-02 | .152 505 | .615 | -.226 379
EPS 1.599 377 |.465|4.246 | .000 | .849 | 2.348 |.409 |.431|.430|.855]| 1.169
CFO -3.358E-02 | .126 |[-.027| -.267 | .790 | -.284 | .217 |.020 (-.030|-.027|.976 | 1.024
CFI 365 259 (150 1.412 | .162 | -.149 | .880 |.016|.157|.143(.912]| 1.097
CFE 4.950E-07 | .000 |.048 | .461 | .646 | .000 .000 ([-.058|.052(.047|.932| 1.073

a Dependent Variable EPS2
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L)l Y e ISy @3l epd] dimyyy 5l g ddyb B dezg sy 1
logie JS 8003 Of G dubgal) Guadl Oladudly slizad) bladl e Luadl Olasudly
e Oy 4.950E-07 365.9 HLud 1.599 deids dsdgill ¥ 8oL dI 698 1% Jasg
O8] &0l LS & o dulisal] s Glasaly egud] du e o deue M
o] dummy ] U8 LS dulisesal] dyadd]

idas 3l Sluo,al 2-

1o gdgaill doysiall Ologlell pasdes

Model Summary(15) Jyd=

= g
[~ [—= =1
S| ze | 58 | 8 =5
= | 2| £5 | 5% | 52 22
@ 23 == = 5 52
& 2 =] S a
N =
— g & &
) < o0 = .=
g S | 2 |58 |2s
> v = Q &}
x© =3 3
409 167 157 1.0196 167 16.454 1 82 | .000 | 1.938

a Predictors: (Constant), EPS
b Dependent Variable: EEPS2

2550 e 16.7% dieud o s glhatal )V Jited) sell o Olaglell ode isig
9L Lgusdl F dasd 0L W oneng EPS O guill gaidl 4l llas Jlsidl yudl § Lol
OIS BYs Az ¥ A &y bl duiydll pa8,5 LB iy ddguzdl F e ST 09 16.454
EPS salsll ogud] wilzy 3ully dgo o dolsll egudd disosll 2bsY1 on dlas] dYs
85 dgz oo Akl

Model Summary(16) Jyi=

= @
S =
tl3e| $2| us r
2| 2| 25| 5% g2 s 2
# | 25| 23 | £% 55
< z S
N -
R Square F Sig. F
Model Change |Change dfi | df2 Change

.020| 000 | -.012 | 1.1170 0.000 0.032 1 82 | .859 1.872

a Predictors: (Constant), cfo
b Dependent Variable: EEPS2
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s Lo S pllal il Luadl Oladadl) Jazud) xiabl of Oloslsll ol s
dad 0b W ons EPS © 3uil) sadll 4l Blae Jlsiisll yudl & Lolodl piall (e 0.0%
W & hall dod,dll s W Wiys ddgazdl F e j20l 529 0.032 g5lus dygusl) F
5udlly daz oo o gl paed) dibeial] Huadl Olasad] o dlas] AYs OIS @Me uzgy ¥

8,51 dgz oo ddizud) EPS ol ggud] Wlsy

(17) Jga= Model Summary

=4 ot

E | sg | Ee% G2 g s

~ 2, 2 g a< g = 2 2

% 2Z | 5%% S & ES

=2 z «n z = S =

—_ 2 g ) )
3 g2 g = | o 1=
2 55| 2 |B|8| 25
o © = ©

058 .003 .009 1.1154 0.003 0.274 1 82 .602 1.879

a Predictors: (Constant), CFI
b Dependent Variable: EEPS1

s Lo yeandts pllatsl &y loizadl Laddl Olasul) Jazud) psabl O Slaslell oda s
Fdagd 0l W onos EPS & 3ul) seidl a) Blise Glsdl) yadl § ol il (ya 0.3%
Y dBl &y hall dusydll pad, W iy ddgasdl F e y2ol o9 0.274 $3ld &gl
5ally dgm (e dolell eaad) Dylodnadl Ludd) Gladazl o dlas] DY GIb BYe azg

8,51 dgz oo ddidizad) EPS ol ggud! Wlsy

Model Summary(18) Jyi=

R Adjusted Std. Error Change Durbin-
R of the .
Square | R Square Esti Statistics Watson
stimate
R Square F Sig. F
Model Change | Change dfi | g2 Change
016 .000 012 1.1171 0.000 0.22 1 | 82 | .883 1.872

a Predictors: (Constant), cfe
b Dependent Variable: EEPS1

A Loyt gl ddygoard) Lol OS] Jitud] psihl O Olosl=ll 0do =59

F dag 0l W onos EPS & 3utl) goidl ad) Blise Gloil) yuadl § ol i) (ya 0.0%

Y A &yhall dedydl] Juis Wl s suzdl F e ol 509 0.22 gslus dyguscd

Wl §utlls dar o dorlll egruel) dubygal i) lESAIT gy Lilas] DY OIS BMe dzgs
851 dgz e ddiud) EPS golsl o]
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