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Egypt :

Over the past decade and a half, Egyptian economic policy has been

directed at mobilizing substantial domestic resources in productive
enterprise and widening fereign access to Egypt's inherent advantages
as a production base. Beyond its geographic attributes and its large
domestic market, Egypt offers investors a large, skilled labor force, an
increasingly well-developed infrastructure, and a large private business
sector backed by strong official commitment to the growth and
development of productive business in Egypt.

The latest in a series of measures aimed at stimulating new business
partnerships between Egyptian and foreign investors is the
recently-enacted Law 230 of 1989 governing private and foreign
investment in Egypt. The new law builds on its predecessor Law 43 of
1974, enhancing the incentives offered to investors and facilitating
procedures associated with the establishment of new business ventures
here, and generally lending substance to Egypt's commitment to
promoting private sector activity.

. . and the European-Egyptian Investment
Promotion Program :

he European-Egyptian Investment Promotion Program is designed

in support of this policy, with the mandate of encouraging
productive gusiness cooperation between Egyptian and European firms.
Specifically, the program aims at bringing together qualified Egyptian
and European business partners on pre-identified joint venture
opportunities in Egypt. It can also support other types of business
‘cooperation which may not initially take the form of a joint venture.

Financed from funds allocated under the Third Financial Protocol
between Egypt and the European Economic Community (EEC), the
program unites the General Authority for Investment (GAFI) in Egypt.
the German-Arab Chamber of Commerce in Cairo, the German
Investment and Development Company (DEG) in Kéln, Federal
Republic of Germany, and the Centre Frangais de Promotion
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Industrielle en Afrique (CEPIA) in Paris, France as executing partners
in its implementation. Each institution houses a Program Management
Unit, with a central Liaison Office in GAFI. The structure thus provides
for a project identification and evaluation element in Cairo, two
promotional outlets in Europe covering all the member-states of the
EEC, and direct continuous communication with GAFI through to
project implementation stage.

Over a period of three years, the program with serve a liaison function
between potential partners in Egypt and the EEC member-states,
supporting the development of business cooperation through the
following services:

* Identification and prequalification of investment opportunities in
Egypt up to a pre-feasibility level;

* Identification and prequalification of partners in Egypt and in
Europe;

* Ad-hoc consultancy services associated with establishing
feasibility of the venture, including provision of basic
information on Egypt and sectoral opportunities;

* Convening of specialized workshops and seminars related to
specific project or sectoral opportunities;

* Assisting with access to financing for ventures from feasibility
study level up to project implementation;

* Commissioning of opportunity studies to identify specific
possibilities in broad fields.
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How It Works :

he program responds primarily to project ideas and opportunities

arising on the Egyptian side through the Egyptian private sector.
Program Management Unit 1, attached to the German-Arab Chamber of
Commerce in Cairo, works with the Egyptian sponsor to develop an
initial project profile outlining the basic features of the project. Such
profiles typically mcorporatc the following informatlon

* Activity and broad scope of the project; -

* Projected financing structure and requirements of the project;

* Background.on the sponsor-in Egypt and existing operation, if
applicable;

* Relevant general characteristics of market or sector;

* Planned contribution of Egyptian project sponsor;

* Expectations from potential European partner, i.e. financial par-
ticipation, technical expertise, management assistance.

Qualified project profiles are forwarded to Program Management Units
2 and 3, attached to DEG and CEPIA respectively. Based on broad
contacts with the business and industrial associations throughout the
EEC and close cooperation with national investment promotion entities
on an individual country level, potential partners matching the needs
and dimensions of .each project are identified.in Europe. Selected
companies are approached on behalf of. the project sponsor and
follow-up maintained thereafter in accordance with interest elicited.

Contact with individual member states is dividcd as follows :

PMU-2 (DEG) PMU-3 (CEPIA)

Denmark Belgium
Federal Republic France

of Germany Italy
Greece Luxemburg
Ireland Portugal
Netherlands Spain
United Kingdom
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Upon confirmation of valid interest and complementarity of potential
partners, meetings may be arranged either on an individual project level
or through specialized workshops focusing on specific sectors or
prospects. Through PMU-1 in Cairo, project definition will continue to
the pre-feasibility level, possibly involving ad-hoc consultancy, as
required.

Follow-on support in the event of potential project realization is
provided according to the needs of the project as listed above.

The program can also respond to investment opportunities originating
from the European partner in terms of evaluating the potential of the
project concept in the Egyptian context, identifying qualified local
partners for participation, and facilitating contact with GAFI through the
Liaison Office attached to the Authority.

Who Can Benefit ?

Services provided under the European-Egyptian Investment Promotion
Program are available to either Egyptian or European investors
interested in establishing new productive ventures in Egypt. Sponsors
likely to benefit most under the program will typically fall into the
following categories :

* Egyptian investors wishing to expand or diversify their curent
production in collaboration with a European partner;

* Egyptian investors seeking to enhance the quality of their
existing production to realize export potential with the assistance
of a European partner;

* Egyptian investors wishing to transform their existing
commercial relations with a European firm into a joint venture
arrangement;

* Egyptian producers requiring technology transfer or technical
and managerial assistance for any of the above purposes;



* European investors interested in production possibilities in
Egypt,

* European investors interested in transforming their existing
commercial relations with an Egyptian firm into a joint venture
arrangement;

* Egyptian and European investors interested in further exploring
a sector or an investment prospect in Egypt.

What Projects are Eligible ?

Projects in any sector or field are welcomed, provided they meet the
basic criteria of economic viability and lie within the general framework
of Egypt's developmental priorities. All project profiles will be
submitted to GAFI for preliminary approval on behalf of the project
sponsor upon submission to the European- Egyptlan Investment
Promotion Program. Projects are not limited by size, except with
respect to the probability of identifying appropriate interest on either the
Egyptian or European side.
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Egypt : Investment Conditions and Legislation :

Despite significant macroeconomic difficulties facing the country as a
whole, the performance of private investment in Egypt over the past 15
years has been gratifying, highlighting the off-overlooked resillience
and dynamism of Egypt's private sector. Total investment approved
under the investment law with foreign participation since the inception
of Egypt's Open Door economic policy in 1974 amounts to LE 9.3
billion, of which 64 percent is Egyptian and approximately 10 percent is
of European origin. The new Law 230 passed in July 1989 promises to
provide impetus for continued expansion of private and foreign
investment in Egypt through its extension of numerous privileges and
incentives.

Investment in Egypt falls into two categories : "inland” and "free zone."
"Inland" investment refers to projects in all locations other than free
zones. For inland projects, the following incentives apply.

* Industrial and tourism projects are granted five years tax
exemption, extended to 10 years if established in one of the new
industrial cities located around Egypt;

* Land reclamation and related agri-business projects qualify for
10-15 years tax exemption;

* Housing projects for rental purposes are 15 years tax exempted
and are not subjected to rent control legislation;

* Establishment and construction of new industrial zones and
cities under private auspices are granted 10-15 years tax
exemption;

* Any other activity which promotes exports, creates job
opportunities, or promotes technology transfer is welcomed and
accorded various incentives subject to Cabinet approval;

* Investment projects qualify for a flat 5 percent customs rate on
imported machinery;

* Investment projects are not subjected to prevailing compulsory
pricing stipulations or profit ceilings.
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In addition, project expansions may qualify for an additional 5-year tax
exemption. Shareholders are granted concessions on income and
inheritance taxes throughout the lifetime of the project.

"Free zone" investment refers to projects established in any one of the
five specially designated free zone areas in Egypt.

The country's five active free zones located in : Nasr City next to Cairo
Airport; in Alexandria adjoining the port; in Port Said and Suez at either
end of the Suez Canal and Ismailia halfway between, offer special
incentives for export-oriented projects. Free zone enterprises are
accorded :

* Complete customs exemption on capital assets and production
requirements,

* Full tax exemption throughout the lifetime of the project.

Moreover, free zone projects pay only an annual levy of 1 percent of the
value of the goods entering or leaving the free zone, or one percent of
the total revenue for service projects.

Further information on investment conditions and Law 230 may be
obtained through any of the program partners.
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Financial Facilities :

Limjted financing for qualified projects is available directly through
the program to support technical and pre-feasibility validation,
Such facilities will be made available on a case-by-case basis

depending on assessment of the specific needs of the project. The

program will also finance meetings and sectoral workshops deemed
appropriate within the context of specific projects.

E.C.
INTERNATIONAL
INVESTMENT
PARTNERS

Financing for projects from pre-feasibility level to start-up and equity
capitalization may be accessed through the European-Egyptian
Investment Promotion Program from the EC International Partners in
Investment program. This facility may be utilized by qualified project
sponsors in a variety of ways according to the specific requirements of
the project up to a maximum of Ecu 500,000.00 per project.

European
Investment
Bank
European Investment Bank risk capital facilities for Egypt and

traditional financial services may also be applied for through the
program.

The program can assist investors in developing contact with various
European investment promotion agencies which offer financial support
for joint ventures between their home-country firms and firms in
developing countries. Similarly, the European-Egyptian Investment
Promotion Program can advise investors and assist with access to
specialized bilateral funds available from the individual member states
of the EEC.
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To Apply :
In Egypt, contact

PMU-1

European-Egyptian Investment

Promotion Program

German-Arab Chamber of Commerce, Cairo
3 Sharia Abu El-Feda

14th Floor

Zamalek

P.O.Box 385 - 11511 Attaba

Cairo, Egypt

Tel.: 341 3662/4
Telex: 93671 GAC UN
Fax: 341 3663

Attn : Ms. Anahid Harrison

GAFI Liaison Office
European-Egyptian Investment
Promotion Program

General Authority for Investment
8 Sharia Adly

Cairo, Egypt

Tel.: 391 1070/390 7240
Telex: 92235/23540
Fax: 390 3715

Attn ; Mrs. Heba El Mallawany
In Denmark, Federal Republic of Germany, Greece, Ireland, the




Netherlands and United Kingdom :
PMU-2

European-Egyptian Investment
Promotion Program
DEG-Deutsche Investitions-und
Entwicklungsgesellschaft mbH
Belvederestra Be 40

D-5000 K&ln 41 (Miingersdorf)
Federal Republic of Germany

Tel : (02 21) 49 86423
Telex : 8 881949 and 8 883 470 deg d
Fax : (02 21) 49 86-290

Attn : Ms. Walburga Zerwas

In Belgium, France, Italy, Luxemburg, Portugal and Spain:

PMU-3

European-Egyptian Investment
Promotion Program

Centre Frangais de Promotion
Industrielle en Afrique (CEPIA)
11, Rue Marbeuf

75008 Paris, France

Tel : 47 20 22 (3
Telex : 642538 F
Fax :47234471

Attn : Mr. Ismail Kamel
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The Executing Partners :

The General Authority for [nvestment, Cairo.

The General Authority for Investment is the central body
overseeing all investment activities in Egypt. The authority is
responsible for: granting approval for project applications; obtaining
any licenses which may be required from other governmental
authorities; allocating land and handling contractual aspects of land
acquisition; registering incoming funds and monitoring profit
remittances and capital alterations. GAFI personnel also provide
follow-up assistance to projects after the implementation stage,
supporting the investor in overcoming obstacles in the course of
executing his business venture.

The General Authority for Investment has contracted Program
Management Units in Egypt and Europe associated with the following
institutions :

The German-Arab Chamber of Commerce, Cairo.

The German-Arab Chamber of Commerce is part of the network
of bilateral chambers of commerce abroad overseen by the German
Association of Chambers of Industry and Commerce in Bonn. Its main
task is to promote mutually beneficial business ties between Egypt and
Germany through: the provision of information services; matching of
commercial partners from Egypt and Germany; promotion of trade fair
participation in German and Egyptian fairs, and convening of various
business-related events in Egypt and Germany.




D E G The German Investment and Development

Company (DEG), Federal Republic of Germany.

DEG is the German financing and consultative institution which
promotes private direct investment in developing countries. The
company fosters joint venture investment and other forms of business
cooperation between firms in developing countries and firms in the
Federal Republic of Germany or other EC-member countries, providing
long-term credits and equity capital as well as a wide range of
consultative services.

Centre Francais de Promotion Industrielle en Afrique
(CEPIA), France.

CEPIA is a non-profit association administered by a joint council
comprised of industry and business associations and relevant French
government ministries. Its mandate is the promotion of industrial
projects in African countries with the potential for investment or
technology transfer from French enterprises, particularly in small and
medium size projects. As such, CEPIA seeks to identify promising
business prospects and partners in these countries and assist in project
development and implementation.







o )y )1 A fou
il
SAbai Y £9 g | ot | o ilaullanad | pRul) » o
Lulasa¥ ) clalbaasl 53mge clised il WG 0da cania
ol panads ol Ay ¢ olegpdll pul i aladsuy] Ly
£l iy B i olaiaally Cig Bl S e il i ¢ sbuas¥
 Ladiliay Lallas b gabuasa¥
Accounting price Juwlag)l gzl *
LKy oo o B a » pllaccs oo Bal3ie pudion L WG ptlaias
Lacalad ) Sl Gaeadl jaud cillis joeddl 35 o« aalall »
o Slaoatly eplisall Laluasi¥ ) Lol — JEU Jase o — (€3
Lows — (bl pod! sadsyy . Liggedl) o WU had Jlis
 EoAL o JAAL Gatast] dolalf Saagll o — 5,08
Accounting rate interest anilall puulag)l Jacq)l *
el GllSally Syl bl ) il Jygasl peadll Jine pidio
e ) Tsse Tl ezt 58 13) . Lozl suaylly oo
¢ gl pulis Bdie 356l alall Jask! 56 ( UNIDO sk
o cipl Ldlly o Sadl! pie dlEl¥l b b Sslall byid! )
Gase Lulie Jlimo¥l o 13y . sasGl SSlaad! Jaally
e 3OGI lall Jasll 56 (Litte - Mirless) @b ccia )
el Ll ST Tk i Sslall lajuplls i
ol TS Tuays &1 e JUWT Gulyl ol Chalelh ciye L Ly
CJul
ouhaill 320 Lasie T ST 38lill Lucladl c¥ual) casal Ay

Yas



elalp¥! 3 oliladl Lo S« Hlaey] b il Jalsall gosall
e baa Jautl g Lalall

Accounting ratio Juwlbag)l Jaegll *
! Wy ) TG Tadedd ralad ] pacad] Jane
(gl 5 il Jale 8 uliall Jysadll date : sl )

Accounfing rupee dculag|l aug dl *
 Bie Thall Uadlly Ui Tommo ¢ Tasaaladl ol (uny i
UNUDO Zissh 8 (s HLaial§ paddody . ool o o gyl
pllaiall uil padien Ly Glall Laclall Zyg)df I 5L
Loalall Tyl 1 5,085 Little - Mirrlees Gyl jlaidls
Ll

Adjustment factor (AF) dy guill gl Al Jale *
oL Jaal U el Gadds o L pdig of e 31 Ll
Sk (e Sy Usleata | Gasd uSad ¢ ( Sha JanllS ) L g AL
lale (gom Wlla ol o o« Lbiiiie Lygin il Lol Jalad | el
Lol Gylie ! Luliasdy| Tadll JuasS Gl o3 WS . pad

LY
(ol Jypaitl Jole & sl i pracaall i ¢ la31 )
Adjustment Value dyguill gl asamill doad %

— JU Jasaas e — Ungpdaa Joall TILT GIGIT L 500G Al 2l
03 o Ll e 5005 oy ¢ LolialdY ] G ol 30T uSad
Tyl g ammeatl ale Iy Qigpess of Yasmeas

Advalorem Jied . sled . gtaus ¥
Oa 7 Ve e Jyih o Lasdll Gte i€ pllcall f3a e ey

T‘\‘\ - i ¢ v amn



SHlaa ¥l Sl e gpalatly Jiilly SNy Gl e Ly puds « Lasilf
Byl | TuiaSU
(ri/ aadi: il )

s Juedll LST aLlill Jeail pile ale gl 2ilell *

Annual return on net fixed assets in operation

sila o il gl o LU Lyl adllacal b
Uguall Jpua¥ ) ilea e (S iy« Laitall B3 LBl [ puay
gl Jacgia ol ¢ Ll B o Taalad 135500 Ll 3
(ladl A1 It el

Appraisal ol . gty ¥
(ps 1 5kl )
Asset J=il *

: osle Sal 5505 « Lo 5o o s

(S ) T3 o B s B (] ) Tl JpeaY - |

Jusail alaiin (K 3l dpea¥l ol (sl ¢ Tukilf Jyeall — o
3 il JUI ol ) Tl Tasil) el Tiaall Jypua¥F 1y

sl
Average cost (dubnwgll asi<ill) dslsil] bnwgia *
goall JMea¥l saall e Loguia ¢ g U LlLay) K3
Balance sheet dca gordl doiljugfl ¥

Popaa ol ea G g WL LG
¢ apall pilsd s S o Wyliie Ypeol Handily ) AU il Jyual ~ §
c e B Tl Vel i€y« Lanie Gty ¢ il
(=¥l S
Yay -




P oadTly ) dsadl 0ia Jisad L g Al Gl Glua - o
AL « il « Calsaay « Lesiaa olibaa : fis ¢ pyeadl!
wely + Jha ileall Lasilly « Ja¥l Somald a5ty « Ja¥l Ugshe
 ((TEasl &1y ¢ oL JU

Alaa Libn S O camns sl Lagd 5F Liagae Lilisa pancdy

(¥l yila ) Liliall Logilly pgeadll

Base level of consumption =~ Sl dieH pawle{l g5uql *
Saaly Guapl (G oatie (illy ¢ wyb S ol ebEu¥l (golua
Bl Loyl Lelda¥! Laadll it il Jadll Jine b Lila)

Of WE Wially Lasdss oo Wdle Ay« asSall Jadl I
sieall J3a e SIS clle) psis o Ol o, ¥ LSall
olile] / i of — Jladl &asday — G l5580 dlliy o goluas¥l

- ol peladal sy o0 ¢ LagSall

Benefit ' driiqll . gaslall
Slasddl 5f ¢ L paptd el goall J) Sale jads pllaias
- olidTdly puplall B o olegyda S qoas Ula b Lelicl
coplaladt cupiiy e ia¥l Gl alphae : La a1 Slsdl) Huady
oo L S Jaledy ¢ Qadiall pdle Jaall paigly ¢ Ciulisdll oy

cpadill Lddaa
A Ubla Tadia . Tl : il )

: Benefit - Cost analysis dalsill - gaclall L *
Jilie i S0a Guld Lacalys Lo paytia LLG pudll o3 olya]
Jaadl HadS ¢ Saase sk U Ge suadll oy Lagyy ¢ lISGH

T — 3.0 Janay « Liball Tutladl Tagally o S0l Ll
(ESly S - Sl utas blaf e Uaad LI Doyl aagy
YaA




il i slaiil pystiall ilall Slall TilS Lubis by

coldiall Lulali¥l Ladll b Ligud! Hlacd] a3 ¥l

aluaiul Cothll e 50 ekl ada fla Ly . olasally

 Goalae e Tl — 300l goloazs¥ | Julasl]

Benefit - Cost ratio aalill - Gaildll Jaca *

pladinly Glua aa oF iy ¢ IS ) TG S1ill Jine

Bl anlin jacalas Jone Lo Lygeada o Lgia JSI Dllad! Loaill

O Yoo 0SSl paptiall V, o griad) i (s OF o 00

b i (@Y elliy ¢ pis 5 a8 G0Ny TG - SU0L oY as

: (e« abid

@l e agoda « Layll Lol aliag!l g Wl Lal ~ §
(ine sulan e LaadlS Gl ) Dl | i)

Luaill e Lagesia « L K i Slodll Jlaad Tl Lol - o
Sldnyl alls i s+ Lysiall i€l I

e a5¥ly ¢ Juaatill oG85 dpiedl sSLgdll alaal Zdlall Todll — o
eyl Gl ISa Ldtall Laall

(il paadll 3iss o Slall A1 Juakl ¢ puadll ;1)

Book value Siliall i i gngl doill *

Gy ¢ JU Gluadl allee jilis b Tpse o WS 0 b Lol Tad

Sis ol (o) GRS ¢ 5ule ) Jlaad! Todll s b L] S

SSLYI Ga lagyhs Jlaayl Wl jis o ) Lileall Lodll

NE Y

dlia i Jlaad) Todll s Ypud Say o0 SYlall Gany iy

ComS oy p2lill e L Bals Al S 0ud b pduill

Yaa



adgall duwlagl (daagdl) dug,dl*
Border accounting rupee

gaall anml Little - Mirrlees @b b padiiw gase (ulida
oo olaally il Luleasyl Ladll ey . (gsluaiay!
et 0o Lol Sl Jpai o0 Sai . dall i (gpieall
 Unall yuihy i yeall @¥sna crsa Dyg)ll Basi ] Y00k
o (Tassalad ) Lyg )l & Tuball Laaladl Dyl sl )

Border price (gdgall) o LAl el *
F sl olias e e o ¢ i bals b Dlacll deldf jac
Ldilly L« hlaall ol Galall o gd el jubeall Tuillyy
Talidie amy pacd? f3ay . GBIy cpnlally Gacd] sac g ity lyl
Ll of Yl e pandl] s Cayy o Lsleaiy) TAKN Lo it
¢ ARl sl alade o CISS Jada o Y GG iy - sl
0 iaa 3pb L S 130 4 Ggaadl ] Lol s bine oo Ji5 TS ¢ S
o el sl LilaY! sall fils kia G o) o okl
silas UK pa B Wl padll GG G Salall uall

 Ldall atdl
: Border rupee (dun il ) i gall dusg dI %
(Ul Lsaladl aagdl ) Luggyll ¢ 5hst )
Break - even point L)l ik

Lty Lilgall abu3! e culasall pan Sole Lokl allaias by,
JE o0 LY Tk dagy — 5 pially T IS 5 K
G oo ST Il plbocas € BaY ) Loy, ia Lils] plbeas
G L yp Lais Ll ims o iy » pllanany ¢ Golatit Taggda
{ gsLaTa¥l o)l 3ias Jad JLIIU..I_,

£..




(gtl < okit)

Bruno ratio « gagp » Joca ¥k
e ¥l LGl e Biay 4507 o el duall Tat ) Wkt Lasi vy
o oG Slylly o Jandl e ) Dbadl solall TS Jins piddoy
LVl Uaall juaisd Lty g pdl oadiow Al ((JUT Lul
iyaall
Weall e yuanill o3y « Dkl Waally Lkl poluall oo yppaill o3 13)
Jana (JE ) oo Ji Lagd @ gian 2 Juna Ol 0 SYsalG LusaY
Lol Yyl Bie ey il ¢ yauidll
32V, Jane BB Waall by Bayteall SIS e yaaadll o3 13] Lad
O ¥ Voo e oY e uall ol oF Tl p Ll i
+ olowidl Jealsd Ll (] Talo papl) O i o aaiil] Jans
dlon i ally o o logats 51 Zinall 06 0 (gien ol
. Olall golaisy ) Jldl Jusdl (g eus cad GF a0 L

Capital Lol *
Bidtay ¢ il yaras Loy 5 236 @l Wraa a3 I paleal
paeads (Sagy - DG o LaaSe Tdlayy « L] pa Lk
Sl 31 Gl ¢ g ous Jlaral sy o se Jlaraly ) pllacal !
ol Jlasall Jatal Ty ST Sty Blial suayy . sl
aulaill : S

Copitalized value dedd LoausT M1 dpssil| *
Gid o it « Ul Layilss 581 allaly 3l JUI oy 1S
Ll Ll el pa (gybeadis s =~ Llladl Lasil] pellacanyy ~ Slyill
uﬂbmiﬂﬂﬂ‘.’bﬂdmaurﬂ-‘l:‘:ﬂd?' L gy (e




. Jal
Cash flow doynilil dl gusuadl = pasill Gaaull *

llS5 alaiial ans o papdll G Tatall Luiill i dequlf JlgaY
oY Ll CaISEl TSy ¢ Janlly ¢ pladl ulskly ¢ Skl
Llyi e Liill gy Galals Lasyy - oyl leheas of (K
Wy 3l ool Sl ¢ iyl ¢ (aluagait] ) clegiall
el e il GRgll Gloa ol L. Salay papdl] (g LiiSay of
o Tesaaal T ety s 43 Uy + pa5elf ala Citgs Lygica
st Lol smg iy o g sall T 85l Tl T e
a0l il Laldl oa Lol il il olua 6 (Sl
ooy Lasi Lalis € JUI oy Uspaw » pullacann plaiiond Guaalond

(el AN st s Lageadt) Dol Wgpaas o JUI Gl Ussao i1 )
Cash - flow statement dyniill &l gl doila

ol Wiy, 0 58 51 L gt L) Ygpeadd Yo Wl L33

cle Gl Gay o o Y clalidiialy jolas 3G <1 e o)
1300 Ll Ugped ) g1 jolma I i G 5 .. Lo
(@l e o oalml . clMEwdly  Juddll gl o
cluall o YU gl alhliiel ) o JlaY aldaaial v
(@] o cpall el o SLgal)

C.LF “Cost , insurance , freight” jaldl ; jealill , dal5]] %

Oadll i yleany s | plll Tl - 3 shann ptie (¥ (sl sacdl andis
GlGy  Jydall s lian I dgaay palal L ya il | cpalill TakSTy 0 Lol

+ giiall BBl G i fle 4y

£.Y



Comparative advantage ( aislia ) ayliicl 6jua *
g8 OF e Bl uat sy JS Y Tl iy ads s3I Tl
Y Jeddll e Gl lald) e Lajad e ST B UK, Luna oLk
Ll ol e S O e 4 50T L g B3] b pouads O L Uss
leaiin ¥ 3l clamill el — cibgll Guds b — sypieads « 4Sly0la
R LS Saalll fyn Zan sl puidiy

Compound growth 1S | goill %
Lol Suma Fiad Ll ¢ L) 5550 ye Salall paill Llual Ziu,k
Jama b LAl Lasdll ] L QYT Lopall a Lagll sl ypllad
Blaadl Byl &5l pumil] yuill 51 (33 S ) b oS
i Feladl plall b Sstall paill JS a5 e « Gl S
oAl a5 &1 S Ve o 51l S gl a7 Y - S s
N REETRRTAVAL A RS APRTN

Constant price Syl peall *
ot piads il maadl (51 1 piaill 87 UG e ygaaad] yanal]
o Sadag ¢ calia i o Tacalys Ldidall cladhiall (g5ii
e g5 0 (e VAN ) paa gyl e ) e e i
sl ell3 S pandl i Botall lalyylt
(ol yalt : i)

Consamer surplus Slatiugl gl *
OY Llndll dala e LSl 039Sy « ellyiad) LG 381 Laidlf gay
13 JOU e Jei - Sl Lo e dsaall Silia b pdas
o Cgead .. gads O (K (g0 el G oy laad! galls Jelia
0, ¢ v aba O slaaiial 131 e 3kl Lala dalay 3l padilf

B} (YR RRRERPRS. | [ I K P TYES | S-SV o i IR T N
£.Y




pisa 5 s ¥ Ga aad o o el Jaggs 13y 1 ([ ged! o )
 o¥3a ¥ 00« b pias ellgons S oY Loy Y Y, 000 a ST
Cpaiais Gl pa s ST Lpmdis o (b Ll gl il elilyi oG

| F e palli oy e

Consumer willingness to pay edall a9 Slatug|l d.c, *

saingy . Lo Losd i Lo delisy Julie dais i ellindd) i Lo o
b Uity 0 5 oSUR] i ¢ L] Zalall (e e Lasaad
c Lasdll 4 ¢ Tebault Llait) wlmu,.m gba Jalia s
el GA3G dgangs el Uladl aia b aay

( ellgiond! Hast @ Lkl )

aaslall sllaial Joea *

Consumption rate of interest ( CRI )
Shaad¥ o Lya b Talia o el Lad s suie il Juall
Lie Lead! eadlis Juns G il o3 L.:Jud.o,jl

e alale e - L.Jl.c Luiad b waded 6] LS ¢ Qi
Ltialel) Taisll Lgya (gaay « 28 S Jaa (giiun  gaill Jana ~ 1

ol o il b olizl S el 13) GY lliy o Jat

g Loaadlly 18K 35 o) bl LaLaY | gyt
aall ¢ a1 386 Guld Ty ¢ pauadll LI cigll - o

¢ Loali Tuo sns Lo il 0o Y o Jladl il b olat¥L

Y L.S'L“.,L‘.ﬁlaad.h;,b,_;n

Joaidl g Yl paiill il *

Convertible foreign exchange
colaall fa (5T A1 ¢ 40ad (yod igad (S (3l paia¥ | galilf sl
Lol I Lol

f£.¢



Conversion factor Jugaddl jale %
(rolalt Jaally o ealidll Jygail] Jale = il )
Cost aal<t|| *
D ol il ¢ AL o)yt Tlaie WS (gl . Sadlall JaliaS -
Sl — Jaall = s atll = AU — YY1 - JW
Al Luamall cbla¥ly Tadl clple Sia Lobie LKLy . Lalall
LW obluall o alelhiinl s (5] 3] ¢ odaladl oo
B e Jalad ol eaS Lagae Ll iy p oyl Tl
o Lo e g WY juleall S audinlfy . dadill LS - o
Cost - of - living index (dlajl) giaell dalss & g *
Y iy« shall LS b Toladl oluiall pula el Cidead
31 Gl degand « Baane fuslsi b Gl L@l GKIG Wl
i il clesdlly ailiadl ollf aBall ¢ clasdlly aSliaudl e Lans

i (gl ) golall padtlf i
Cost - benefit analysis dailall - dalssll fuaj *

(G - Sl Jadas - sl )

(el Jaea dlygai ) piligaill emill Jaca ¥

Cross - over discount rate

o oY Ll Ll ila 448 (gt (g1 puaailf Jsna 4
(Sl T /g palidl
JOlall Sas (illy « WKE alasl ) Juall elld Gaba L Buley
 pradll Jana $lybns Ll Gipagy - o S £ 5te lasana
L o lisieas s G .. pesail] Jitnas ilaitl ppiladl (o ey
 Wpall epbylaad Lo




( Wikl Lugil - = ki)

Current inputs dlglaiq)l &lang)l *
oA ¢ e, colase aas ¥ ally o Ll Lo o181 cnlaal
v B DA s Al Wl slelly Jaall : (fa ¢ cOla
Yash (a3l ¥ 31 it S Ay ¢ Dyl ] e p gyl
labe © Fualy Ljlial 5530 e i« phATWY ] a3 slal e

V3 Ll S

Current price Juslall jeall %
gl BT S Gandly g3l jacdl ga
(il janill : jlail)

Cut - off rate - ( easiugl) gghigl Jacg)l *
Juaall o JUI uly GS Loyt Ligee wipmyy ) 506N Juea
Juall 4i « Little - Mirrlees @b coua « 30560 awlall
Oa 4elaiiial o2y (3lly « UNIDIO 8y )b cacuan ¢ 350l ,S3y3en|
CANY = Acms laab i L WGy Lyl olagpditl Sl ol
bl e Talael dli o gl Saseas il O Gansill G

. dlacyly
De flation  ( edaill gia ) il gig gy gl 5 gzl cinu ¥
o pieil] (uSa3 Gl Dladl el Talait) wdll Jufis Glee —
il BT A3 S Tyl e (goiual Juaif
c Bl jain Slgied ple Golit] - o
Demand callsl] %
oadtll slael o¥ Thiy .« b Lasd i b giia i 2l o Zalall
ollall g sl oy GG L Gala gaa e il Gala pail i

Lol STy « Dibda lecely calls L3Il TaS clalbias sl
— £.1




ST 5T ol ¢ lplaast QI b Gadis A ¢ o0 Galladl dada
oo e JiY1 clesdll o olasill o XY oldlll ] Jus
Moase oY1 clasall i olasild
(Slsadl : il )

Depreciation Sla )l *
Sagra ol sy« waludial ady e b JuaY Tulall GGl guaas
Sule DAY c¥ane Y k0 oSty - g GY) S e pais Jaal
L byl 28 o+ Lowlatly Ll ablatl W gl
c Dlad ) Gl o plasiusll laill Janall 3ipan Tdle Janile

Direct tax & yaubial dsgall *
roall e 3355« aball madl o Jadll Ll 33U Tu sl
cleginall of claiill Lo 7 GY oy Lupes : o« (i)
(o8l e 33,AL Lyl fia ) Jaall e i . Laleyll

Discount rate el Jaca *
padll pa TalL LbiBical) pgdll o peads il ¢ 3Gl June ga
gy - JUI Gl Teapd GH Gyl ey L dale gy - Lllall
b o JBL s ai Gt — Jla L e — puaill Juna b
SHEwY! Juall 32 puadll Jua sy .. UNIDO ik
o bl e S asdiin oF Gulis el oY ollyy o ssltt
Jaall Laliif audind — AV Gslall e - Little - Mirrlees 4,k
 gte S La Y oda el lliy ¢ puais JonaS alall
3 ey ksl b padll Juns cdijed a3 46 612 LaY)
(LS ada iy

£.Y



Discounted cash flow ( DCF) agaaigl paiilf gasull *
Llladl ot (gyiond Luiill i3 s e 2oy Jalaill oy o
Widall Hlae¥) 3 33h o Jadf pacagy o aadl puadll Jaes
S padl G ple say e Jpiaall (Sas 3000 € Y 0 o LA

 oaal) Balall G e Y 00 Taid 13 030

ol (3 — Dane ISt — L Lub 0uls alaapad! oY Tk
Jood ptn sl uiil] Gasill i o ol yapa Lasilsdy LEikS
TN g ey« Wl Lasill ple ulea] Lo Llae

Discounting ol ¥
June plaatialy Wlall oaily Ll ) mdll poasal o Yyesd Lles
Spalical 13] = JE asee e — il Giyma elya¥) finy . puadll
233 « 5881 Lliliee LaS ) 3lain (il ¢ paadll Janay JiT LaS
i gyl ol Fatod i) b 3Gl LSl O . iy L el

CJIY 1 Ll L
oulaill ey o Sab ! gusall ulidll Ll peaddl Jira ddn
38 peadll Jane Gl o 13l « €34l UNIDO Gyl i (gl
Lolall addll b sl L (uSas silly o 35GI [ Sogiead | Jual

i) b 3G o laSIL
o Vi Lol 4 et 5w i) ¢ puadll June a0 d cilS 1)
A ¢ el T Ustadl 56 Vo U Laddll ) Joadd ¢ T Gl

Distortion R PICVIT (PN K
Lobali¥l lec¥ly Lipadl Ll o Solall CGRYS
s Jaal e gad ja¥ Juaa G 3] 0 b L ( Legin il )

£.A S




saadl SIS — Ulhadl LESY Lol — L « pall Rg10 44 i
23n By . poull Ry 8 (558 Gl yail alyis Gl .. Jai Rg2 (guluati)
Lok ¢ CAseashy Cpaead Lags Sl 5ai¥ |

gl - |

e — Ulath aia Sa i o5 « LTI 321 Gyad o oSa
Tdle s Jil S il a3l g Y1 ok ) - JEU Jare
Ll TSI Lo 30 Ll

:'L__QU.-I'

e danll SO0 JAdD : B o Jolpall pisis asis W Ulae clilasy!
Jadll e el J2S Ry 8 Jaall jah : fia ) Lasill Tk oIS,
((gobiazi¥l pdl filia G 3 it

Sl = Glaidt oY llly ¢ Taen 5500ally coond il paidly
gl e 3T — LusleaZa¥ ! 5. LiSH

Ol abai ISt Tpipa (S 8 Gl 0 Lielaa¥ ! sloladl ety
ol o T R 8 Ggen saea = JBI dases e ~ ol (150

. Jaall (¢ slaTi¥

Distributional gain or loss ax;gall a,Lui)l gl asdl *
(3l Jalf 355 ¢ sl )

Dollar Ygn *

sl s Ba ¢ Lpa Leigad oSa Al Bt cdtenll ale pllacas
syl il g o Syl
(T s S131)

Domestic accounting rupee ddogfl dasulagll duygdl *

- 5-\




SSal! Goay o Dolaa Uae (5T 3lias ple p5lacal : Luayll ) (galiaZay]
a1 Jinas f ¢ alal! Hlaatl o ¢ alall gudl : g o
(Ll e T

T b sl Tusealad | Lyl e Lodand | Tugaladl Lyl Cilids,

e g | e ly Loy 801 ! aggill Gas¥ GansD

¢ Gyl Jagadll ¥uima o Lyl Ll b Giall a3 sl LS
ile L] Tilaa o Qlpal Lugg)ll puly « JIalT i dypadll canay
Lyl of - Llall Lyy)ll pd @obuad ¢ ia¥) dysadll (G )
oA Tkl i Tdgeudl ygpll e cibias (Zladl ) Lasil Laculal

| 2l L S o ST Taaliat Lk o)ty ol

Domestic resource cost ( yragill) alagl jaemq)l dalss *

oad 0S5 Y il s Y i Lesdtad) julall GKS Ay
WG ey 5 30 Ueall anngs b ptdioad b Wy . clppiaad!

C € gian > Jna gl el ST Gl (e Baay iy Llall
Domestic value added ddleag)l sdag)l deill *
pAI ALl G Lgia Tagpha ¢ Dlall Haud! b gl TS

 Lulad) Lo placdly Asat
c(OaS o 10 ety < B33 Llaall ;i )

Duty Aiiyss . oy ¥
else b B ol (e ( 0a)0 ) pand Lugped of Liyyes
Lo (S uly . Glad alolall e oo, 4 LT LS o Joadll
Qs (s s Jual saSy ¢ (Tasio Lo ) Laadd 1 (oo S e )
o L Bl ol pbadl S e anis Al g @Y sy

£\,



Economic Jinleisl *
G ) Ulead TS Wpsll Lol Losdll i+ Leliadl Tud
Laadll i Lylall Tasill S Cipod oy ¢ (ol i @l pliied

. Lalal

Economic price ' Jiolaudlfl eudl *
Loas il Ll oS (311 pmcdl ghy ¢ 3o STy n il T A
slaii¥l e a50 13 ¢ alasilly el ((sad ) oi 58 A
alyliel Jass Yy . 3l gulaii¥) g aall (g puaill Lasill giis o
elll s Gand < Glaal o BGSH pse alliel 4 Jadl g

Y ¥ |
(elaadl saadlye Sisadl jacdl : Hlil)
Economic rate of return aslell anlauslil Jacq)l *

dadagy ¢ wladl SLalall galaatid] Juadt <l Ga ST St Cipe
 Lalozi¥) LY e ladf LRI Jsal]

Economies of scale ( lueqfl ) gulaill Slinlaudl *
G i el g ldd Al Bl Chead L Bule Ay
Ly g G T i a3 gl gl b o g WY Baay) L yldsaay)
bl Gl I ellS juts

Effective exchange rate riga)l gl Jaca *
Bl Ljaas b gl (g ) lall gl pacd! ani
CSar . Blanll Labiall yuuil) Jama g 510 Sl Ly . (LY )
| el ] Il 0035 JnaS @ lasill il 5

Effective protection dsigall ( aulagll ) asleall *
Ll Tasilh pon Lyl jia Titke I3 Ay « Sl ead ] gy o Lilaal

(AR



c sl Mlead) asill pe ( Sobidia § Al Tdle iy Tlall
3l Llaadl Luidly . 50 ilie s LoF o ules L Wte ay
i il e LaZa¥ (0 7 Y] Tubaal o giall laall
ellally  olaiif) LLGH gy i puisaS L ke s
Sl T s I 3 shg ¢ o pigse » Junas Leall 35y ¢ elliS
 ltaa) Ll — St ~ 55 oF oSagy ¢« bausggall T »
- dpRll Lokl Lagill gf ¢ JUI (ol TS5 Lusa b uSasY
¢ y0,9558 YLy puuslia - &,5gq)l aylea)l 1
Effective protection - Balassa and Corden measures
el « Doty v puls U Lleall ol pdbias i
Gy Ly ¢ BLAL Lball Ll Gliaa b L,ladll 52 ala Al
b Handly @l € HupS SU » paly 3L Llaadl ulida
Lladll il clasall
Efficiency price delasll pow *
((s3Laa¥] el : Llail )
Elasticity diglll . diguqll *
Juall Sy ST Jele i Balall alpuiall b Jale Llatal old
i Balall il 7\ oy aaly Jale yuaiad ( Zsidl Zaeadll ) (g5l
7Y T qallall QARG 13 JEM s e AT Jalall
= saadl Bgpe o J oo Bting ¢ 7 Y Tonaa Hlactf! pii 5 Lastie
¢ Onpiia Cakupad (b Jass Gpandd iy yadll 1ia ) siea Y_,i—;:—
i Y ¢ Slaad) il sie Llaieadl days Ay« Lakill Lgpe : Lo
JolSilly Joaliill obluas butas alyy o (Va3 ¥, o8 e
ol eal Ll L 4o s (o4 Byl S Ly « Lual )l

(e poliam s sy A3 Y, Yo = Y, o S0 )
ENY




¢ Jdall ((dymall) duialall digpall aijlga *
Elasticity of the marginal utility of income

(Laa ) Loteln i Lo Lila] iyl Zaiill 4 el il Juoal
il el 1] 0 Mad L J3all gsiuan b @l bl o b
il el 7 V. Ll /\ Jiras a3lin Lh Lutialyl]
col€ 13y, st Yy |"._J..a|———\—_lg,L......“n”l..:.:w..M
AT TR~ PA Juuduud;mumw Zaal
@L.J'oh)td|uhbiaﬂ)_)m:YJI%ZI]«.UJ."Q!J‘J;.M
A Jasall i
gl el il “D” el 3] L Dasae ST ity
ol . T,laall G “C” Al gAY QL,,:“.u G i
LA‘_,‘.;...JUS...LI Jaad uL.af...bL._u...ru.u.‘..\a..“W”Ja.Jl
TSIl eI o Cp ™ (g piona e

W;=(b/c;)
Sl Y200 Ve e = ol el il S 13 .. el
S Yo v eblgind (gsieans o Lo paditl g gptiall (Salf lblgiua
WAL A NS
(Sl « Lsall » Lol Zuiil] o gyl : il

Equalizing discount rate pmd]l Jorea dlglua *
(peaal] Jna Jagad = kil )
Equity dlae . dlglua *

Uaialsy 8 ptilie Jlsa¥l pogs oo olaiadly JUF Jladl Lé -]
Lot yis 2l Jlsd 0 b o cpaall 2 Ly GiaS Gipas sy « 5L
c i T WY gy )

ENY



 sliali¥ | GSH Julie pellaasS | Leldal Ulae — o
Equivalent value @idlsa doud *
- A gade b J] L gase ulila a yuill] sie padlin yuas
(Tuay Voo =¥ Voo ) by & aly¥es s S Lublll IS 136
0 1SS pall Upanan o ly¥gs 0, ++ 2 TaSL Ll 3G .
ool (s Lasie « Tagudy SiT AT o Lo S8 sy - Ly

iy ! gl

Evaluation otaiili ¥
SIS 15) L Lall ¢ Lalsl ae o D elpes paydidl puili daad e
uily ¢ 4 Tegudptl ladl Tk ¢ Glaal Gadad e 1)l p gyt
A P { PR kP PAW
(st — el s )

Exchange rate (pasdl) Jygasdl Jaca *
F Jla ) loall Tl e By Basgl atSL Ldatl il cliay sie
ol 13] ¢ (g€ Sl Ghe saa Lanyy (( aalgll J¥pall g V-
(Mgl iall Y g5 Y, e JBa ) elld Y
(LI higast] Jsna 8 ol Jygasll Jsas 1 Hk1)

Externality dus LIl aa Yqll . aspibng|l %
albluall i e ¥ il o alas¥l o galadl bl 80
o of ¢ Cplalall ity « Bl pgpbd) pudy i Siad . LU
L bl s b el T oF (AT € putdt Tunsilly gl 30
LI @l b Dla i Y LY 034 0 Y] 0 JlacY] Jlaa a
= Jla s e = Lanped 19 Gl -0 (saluatif alall Zuuaillyy
il 13] Lo L) maadd Gl SLaeY! b Loplall sl 034 335

£ENE



C gl Liiay Al Toledl Glaa e madlyy aae JSi §503e
D (sl ¢ BlSaa Lyplia paske poaycdiall b 0S5 (g3l gutl )
(UL Glogptlf s elliSy « algh pn iS5

Factor , adjustment dyguiill Jalea *
(gl ol : )

Factor cost dalsi)l falc *
LI SbleYy 6l el s il de L) TS
(ol padl : i)

Factor mix ardl Jale *
gl Llae b Glall Logil) b BB Jalsal) 3500 o Cusead
LSy Lol 30 Jale Janll Sila of SUMS w03 0 Mhai L L e
- Jasll b Lasaiadl cilsall o Labail Dlos Gansls dusa £ Gkl
¢ B potie Ul 3 a3 ale
Lol Jaall 38l 3 BLAL Lol b Jaa) 3500 55S5 Sy
Ll GLAL Ll i Janll 3L G J3T 0 pisall ciendl
O Jasa e p g putiall T8I0 Ll

Factor of production alu Yl Jale *
lascuse « Tinan Mali oo Lo W2y . oy Llas Ja)s b Jaua
las ) Aol « Janlly « JUIT Gl ¢ S o g GISU LN Jalgall cp
P St e G L1 Sl gl gy (Lanaall jabiall Ly

Financial JJLa *
+ sl el o dlae o3 Lo S
(elaadl yacdl s gobaasa¥l jaudl : Jlf)

Vo



Financial rate of return aslell allgfl Joeql *
ol gieall ST ) sats Gosale gay + paptiall LU Ta it
Jaall I saty i €Sy . LS e o Tl Jyat) il
Sl e Sulall padll BA Ha sany illy o Sladl LAl

+ guiall

First - year return gl aiwdl aile *
oy TS Cansnn gy ¢ Jadadl) sy Y1 Tdl i p gyl
bl Talide Ll lpinn e o Sl ol (g pad 3]y JUI
goatiall ( V1) tsaldl ulslll die i o Bsie wiill e 006 Gl

- Fiasll Sl June psliad Uyla o33 05
Fixed costs a Ll Sdlsnll *

lliy ¢ saealll gaall Ll IV e o Lps elisdl oo SN S
ol - Lol el 2 S o @Y pan e SR A
e sl caalyll a0l
(Foaiall alsatt : Hhst)

F.0.b PRPEY=t | JPWE
oAl ppadly (Uaall Y alall i juall e ladl o,
(e sl » LBl Heudl: kil )

Foreign exchange (gl ia il ( passdl) Jugasdl *
61 oo Lages ST S « Llaa i e 51 o Tanaad X K
o oad gl o Ll Tia] Uac s b OIS £l (gulad (il Hiias
it plhall Gadis bodaley . fdl o Lusal dyis i alilel
HPE e Jagadll WaEN p2 colaadf 51 Go pisll o o Uaall
 Bliad s Ta s 0S5 ¥ 3 Lol clegant

— £\




t (agisall) sl grua Yl praidl Jogaill *
Free foreign exchange
Sllk sng ¥ Sun ¢ el Kl 48 g ¢ gsiie yuid oA
 tia¥ ) il Jlaced of dyeantl G

Fully traded daylaill asall Jals *
(sns Lasi Tylasll Tanall JulS : il )
Fund flow ( JLall yuly dl gosaw ) paiill ouc JI &l goss *

oA ealadcal Gl JlgY ) Gugdy pilias opd Luwlas 456
wo)l Uppedl 5 elifiuls ¢ Lokl Yol L Tula 3G
e ((JEM o e Yysian ) Lita) sl Janlse oo Al 3 Jalem
- dudall a5 gapadl @l yie b Saag lalle $Gull ol yie (el

Gross domestic product (GOP) Jdlea Yl adagfl aciiqfl %
Tgpal! psall Jals o JSA e BLAL LK Tadll 5f IS it
Lia¥l jlall o sacall gGY) Dl Jols say - L ol
(s« @Y1 o Jolpall sl unSU YA Ga o3y ¢ kel
Al alegial Lasa Jale oyl gLl ] dygas

Groos mational product (GNP) gilea Yl adgall aziqg]l *
JUI Guly ) g Y1 Jalsad BLall LI Lol i Iyl gt
Appalall 55501 Gl 5 Ll el ) o5 Al ((Jaslly
ol i 43 (GDP) Jlaafl bl il g (sl
;B v oleghatl Laaa Jalad da,ill ol@ially Ualdl ol
- cadelall LU calsailly £ ¥l Sl

Importable ((o5lpiisl B0 ) il Jyl *
e 5 oS Ly Tyl Lalew

£\Y



Incremental ( agasa ) poljas] *
Lard) lobyll Ula i tialag o 380 clabyll W i ALa)

aa
Incremental income flow Jaall auljugll goaull *

pfia ) Jau Togaaa (Y adii of QuS o3 il LELSYI Jau
iy papdd) o7 pa (LasSally  Slaatly « cplaladly o p g ptd]
o i Al ¢ el sl i Bolall Ghasy]
ST Qe i 61 1 ¢ il (0 Talls Lk Y Lad L]« egant]
Olass JUa . p gyl G Loiill bl LB Ll e JiT i
g ke (O ) Tasat) : Lea o laidll sl
tlsl b Lo iyl Stas Lapant! (ol Juandll 2l 5 Ly
o AV Sl ey p oyt alalh G256 ) Laluall p gt
dolse e SaT Jale pda ags ¢ ALSYI Jaall Gl o Sl 13)
Bale] 3 anas JAA 130 (i€ Sl . QLI Ll Tl g LY
e dadl gy

Index mumber guisiaill 09,01~ bl o510 %
A P Gt pe o Bl SRR LS A iy s (s
Ol saey ¢ g GV a0 S ellly o (o)A
(crastdl] paudl - 51 )

Indirect tax i alal g gl *
Aol o YT pany Tard B ) @A) (o 0 Ly
il e Lagill oyl fa ) colaat! sal e of ( ikl
ils e i 1 ¢ 38l Lo yedll tha b Gy« ( cpdlil
LoJadll

£VA



Inflation PRVELIIE
Gl lasad Sl b Lale 35
PRSI I PR
Input Jongjl *
Bale sy paytll goal S s p gpll Unsal sy St ol il
e Jlaaldl ¢ pY Slall Sands (il ¢ Labaadl bl ] ade G
o Tl Lol Ja ¢ @AY eolaadl L Lladl @il ¢ Jaall
Loallll madd) cpe 505 La Bule. b Cplalad] daviay o aiaY] sl
. ol
: aslell alalall galaidlfl Jaeql *
Internal economic rate of return (IER)
LU U iS¢ goliati¥ ] Juall e sandad i i
(Sl Lalall U Juall : yhas )
: aslell adalall aflgl Jaeql *
Internal financial rate of return (IFR)
gl | 5] WL Hlasdl) e sasdad Lo daing
(Sl SLalall gubliasa¥! Jaadi : kil )
s galall ol ciwlll (( 2llgd) galia gl adlss *
Internal importing costs or benefits
Jilly padll et 1 GLAYL Tolaii¥l Shall i calisal
~ JEU s e — Sandiy ¢ pilaall sl i Lawadll cralilly
S Al gl i e i o Gl ) Gl n I T
Ll Lilayl ( pladd) ) clyyadl Lia GK Sy« Gl
Cralpadl o7 cpaladi Calsalt oo ¢ lsan pabeatll il ol 3k il

- paaylall

£V




Internal rate of Return ( IRR) aslell ala il Jaxg)l *
- L Ussedl i Julad e sins o L poyypdia D) o) Lo
Bl alas Luasilly Fabas Losic g3l ¢ muad Juna g4 Juall Jiny
Loid iy b ¢ L g gpdd Ll Al b GuSaill (o disall

+ ioal G gloss Liilea Lila

Least - cost analysis dslss 51 ful) *
Tylie o) Wl legpdll THaL Lipae pitidon Joladll o s
g aadl (Llsd ) alasiee pulad (S F Lasie < g gl Slasacal
Slypudll 3l 13y « G ayglas MG i Galjml el 13)
Tagdl ol . Lol ada ek Sl b clidtal LT cluaf alil)

Jil Jadad B Lpde Jpaadl Tolall TG i 5 Baie 550
Jundl oF ¥ . Higls 3B paadll o¥aes Jigad Gl oa pdll oy
o35 Y ¢ coblailf ain B e dile Jgenall o ¥ Slall gl

 oall asdiod Gl Tadll I 5,L8Y1 o

Linear programming dd=iJl aaaldl *
oo olagens ol Joudbd LM Lla] o dgeaal il o]
t e pigd Ladule alf ¢ oYt
Gl jaball -

g By oble g Lalal] Lol yiSH clidall

» peadally Laalall ((Cilllyll ) Cilaati

- pal Ja (Y L) gyailly Jagpdl -

Lhadll Lavaydl A e SYuall e gl 134 fia fe @3l Jally
cilaa¥l sia Gadadl Slaall jabaaall JUI assadll GudX A
ngylly

£v.



siball gaas I L Sledl Ll gaandl Jall alli lany
o dall g Jual sty 3Lasl

Marginal Jina . gikals *
-8 AW Ll Saagll agpias il JSidy L
Marginal benefit dgnal deiigll . Gua Lall Gedigl *

oo PO Glall Ladlly Lctialgll Taiill 0 Miad ) ST 5 dsay Tasd
(A Slall Lol Taial ol gy JiT Lo 505 e alaad!

Marginal cost dynal dal=ill . dakalall aatszlf %
Lot ] o L) G 56 . JEU anne ey . ST 41 By 25
bggia ) Shgll G o Glef (0S5 G aaall ga ST ool
oon JiT Ltalglh GG € i e oa] T omy - (KT
e Balinead e ¢ Al i 5L Jla 3l 15] TSI lacygie
» elasAd) G Baay JS S0 LT bgia Ji el

Marginal investment sl Jloibw!l . adcalall Lo il %
(JW ol Ly ) Tudalgll = 530 )

¢ JLal gl i Ll daalis Y

Marginal productivity of capital

i o3 13] g3 Al LAY e B paY ] Faaglly ddlaat ] Lol
Wanyyd Tk ¢ B i b Gl Dbkl Sl S
sy il e Qs o3 G ZaGl Jlsat) Saea, ) Lalay
v Bty ¢ Ldalll gy dll Tagy o Sasped I G o
L e 5ua ¥ Y gl Lk ] Lagale

Marginal project Jaall ggpigll . siialall gg.uug]l *
(JU) el Tadealgll syl = s )

AR



1 Skl dda lall ad lall %
Marginal propensity to consume

LU laaggie : ) ) elliad) LELSYI Jaall 4yill Tl
(gt Jaa ) Sl Tpas (3] s Dgiadl
Sl Lutalell LLG, « el Tudalyl) LLGEN LS o] LaY
s ohea 1\ (gglead o cama

:+ Marginal propensity to save s M g Lall ad LIl *
BES pelbeall aidioy o Saall LAY Jaall Lyl Ll
Ala ¥l Jaall G Tusha Tausd s 1 ¢ Al LU Lugsil
. ol
(bt Luduall] LU : il )

Marinal revenue Juica Lall 51, Ul *
Lslead¥] Lwill iy shy « giie AT aoy Tt &slall sl uYl
Gl Gl caal priiall Ltalyll

Marginal utility of income Jrall ddialall acaiqgl *
— s — aaied Laadll iy o Jaall Lala] ssay oo Las ) Lugill
Ll bl J5 o Tk Joaead g - el Lol Lo
O - Laalall Lpagll e (Kly « padisd (oY Taaills Jaall Lilis| Ly,
oo e Bl a3 Ry 1 S &0 ydaan o ge Uil il ailia
i Re 1 e Lala] Zaiie € Tl Li Rg 5 Jlya o Jau
Gl LiRgoe, v dasidu e salill

Ludll e e puind o3l o Juad) LASGL Jas) Totialgll daiidl Tgpe ¢ k30 )

{wall s

iviarket exchange rate gl i Josgaid! faca %

c Lsial¥l dlaall [ i s (San s tie (il Juall
£YY




Market price | gl el *
 Udaldl Gyad) b Leliaadl jans — 1
oradl o Ll Gaudl paea o galaBi¥ el o Il sl )
(elaa¥l jaudl o Lo Al
Ll el ]y bl Oy Ga elld i L s b deliny TS -
(G Jale < 5kl )

Market rupee R P FPPRIE.
Llall Gpudl b Balall oligaidl (s Ulas dae (of .o Goae
- Lalaa (i Lae (ol g e 5l 0 4w 68 OF Gl ag o Laladl)
(Tuseatad) Tugg )l « g Ll Lyl < kit )

Monetary Jiai k
WS e ST ¢ alesdlly sl pdleall LT e (Al ol
130 abasally sl
(bl sacddl s o o (g)lall pacad) 2 51 )

s ddsll ( dadlaill) ddalall Sleg ! *

Mutually exclusive projects

ais 13 ol ¢ oaaly o B SdS 5 oS ¥ Al olegyllt Sl
Lty pos Lol Blaadl 35S Lagyy . 58] Jd oS ol - Walsaf
i3a¥1 O L] gyl i Glad Ly Silas Jlad LY £ Gl
ol 005 Lgllas 0360 o ¢ Gnsal ki i oY o ¢ Bgtans Zpuiill
38 Bane o ¢ Lyhya (god Loas Ll o HLEaY 2 JBa ) LAY
A ESdaya

National Parameter : sdaall Lgql *
Sleaydll JSE pacadl il (uSay il ¢ praalaa jan gf Jh jain

LYY



S saas Sa S iy o o¥lall phina g . Al b Sassll
Ml Gl albaad Lodlly ey ool sidl Jypat

Net benefit ( dudladl| dediqfl ) desiqll sale %

 cllST Lie Tagylae SOLgall F pilil)
(Luileall LIl Laill « ClISHH el ;i) )

Net present value (NPV) dsdladl wadly)l Gocill *
IS e paddl s Lasie o gyt Liiliall 301 of Luileall Tusilf
s sy« 56 ptatl Jusdl e WG gl Laaslly ISl
S S el g apetiall Tuaailly o<l Labaa i g a¥1 ety
Lo o Toiea Ll S0 oF ¥ Gl . Vi
(Wl Laall : Hksl)

Net present worth (NPW) dsdlall ddla)l docll %
- Liliall Wadl Lol Ciajad (b Galall Ciyedl] Guids Lale Galad
Nominal protection ( duylizlll ) gl duloa)l *

ALYl sadl o Lsha LS e sungy o gl DS o dylaall
o Yshe Lo laall i aad 0l ¢ 5450 Llaall JulieS o gsal

. GLatl Lol
Nan - tradable ((aud daliodl Lils e ) aylaj s *

oo el Laliyl Tall (@S Y ¢ bpiad (Ko ¥ L el
s oa J3T sl @3 b LSly o (Oadl] pgany ) Lppaadll LEas
o ((Oatlly e gpalilly « JRI) 8l ]
(b s biald s « el : i)
Non - traded ( Ly dpalioll dLlS pug ) duylaj g delu *

IAS]




. U pudead 5 Ly
Numéraire W EEV IR R PR
si alayill ke of Gl Sall e Jaas by « Lcilas Baay
g By il paa oSan ¥ o JB Jase lad . ABLGL
By b adlaca] Ut Lagie puaadll o3 3] Sy - paadll Lapedsny
o &lalyaelS v o o LS Ga e 1ad 0 0 Cluieal cad - Luase Slolid
Ol = JE Jasea Lo — Jli o Baie (Sall o Gl oo @l )Y s
b)Y b Gad gl e clalya JLE Y Gaii L i o 180 Lk Y- Gl
Y Ldsma b 5lead Lubals ) Ladll 5 asd . Gulda Gshayy
Voo ol i ol el 3 Lt s « 7 Y- ] o
Loleas¥ | Tagill oY elliy « Lagdll i cond Ay ¢ Lasnlid Ty,
Ll gy Voo, e e ) st Gl il pelill et
S O Jii ¢ Lanads §pas (LT ouall (ubidll iy,
Sape Ll papdll puli b psdion &F LS o il oda Gl
PUN [F1{ I B PN+ FRCA REW
Official exhange rate Sl Ligaill Jneq %
 LasSall Laiulys danand s (3 Junlt yay
: dilanllg Jusdall )< %
Operational and Maintenance costs ( O&M)
O 0Ss iy - laall Jpa¥! Lo Tliay Jodtil 5, 0L Caullssl
o ¢ Bpaienn cilias Gleall Ciuylas Lo of Llal waall
la b Lyaps 00 Y waadlly Juaill 51 Y] Uledy cisyleas
 puad Lgale 31 LEl] Yyaud)
Opportunity cost dogull aalsy *
8Ll Lajall GG 0 e i L e J5lEe Los ot Lad
AT




o st e ddae o @] b Gi g lile o v Jaall i L padtd
Lo padie b dae Tajlan 3 4 3ol ga o Gy G elli pdaic
Opportunity cost of copital JWdl wld do il dilss *
Lz poalt) Upua¥ ol i Lse 3L JualT e Salall Sl
c U uly Ladd e Luga LS e payy o Jlall pgnlldl i
Lali¥l ) plhall 134 5aty bodoley o 5060 Jaes : S
Lot oAl cuna ] Faduy i) Slally ¢ JUT el Lutialyd]
ol Ll hie ¥ pualiin JuneS pllacall piiion o Gy . Jyake
| . Jul
Output aria ¥
o gl gl J) pade adaley . Jasall LlES ¢ dalis] g b gay
olamill jLaef (g, i Tads gyl sy sl ¢ papetiall manlll
o ligilly ¢ papdll culalall oSl ;B o pasdall (oA
Slipedie (G e dule o uia¥) ol iy « Jadl e o yailly
el L s et o
Payback period (s dl) gba, Yl 6,59 %
iy« Gopoapdd Gl elaial) Lhasd Zylall Liajll 5,500
plain Sy . paypdll Lallll Luil) Yordl o Lellalindy
OV ) ke G V1 gslatical HlunsS Ylaniaal ST JS2y plincal
o pasdiall Lalnyf slall aylael LB 34l ¥ ¥ 0 J5e 5 JulaS
o Llgdlly TS el s ans g ¢ Lla¥ T G ylaiiny | GG suliw aay
@l LSl bl gk cad - Al lay Ladll ¥l ey
LT Latal oy ) a = JU () gy il
(Sl T : kil )

AR —



Present value sl Ll Gpaiil|
e ol oo e JUT Guly oo oIl Tl 331 sie ~ I ZuaH)
faolis JHlall ehll g sl b &slall (il ) Cidiayh elliSy
olli e Lpaeaxs 3l Lugilly cuylaall apll TalKa 4S5 — Ga¥
Uasil Loaail s Tl | Zaill o] 453 IS sady . G g, Gl

+ nlil] waadll Jama o Ll elliy ¢ Lillal)
(Lilall Wlall L) : il )

Price Index ( Limgl prall) pmudl A= *
daly gy b olesdlly LSladl Ga &l Lgand L] Ll
Sl Togans yuiil Ldgoad] Losilly Tagedo ¢ ( Haa VAA- ) sima

(3 VAT )@u@udiwuvleﬁ,uuaaumtJ

gl Dl (g putall o BISH gt . Tikeall Tl Ga Y, - sy
dsie (ulid sAy 0 (RSusall u.urd' ape basd Hlac¥l L @)y A
 piadll SYan il i

Producer surplus ‘s.qul gl *
lehaas a1 Luailt TaKHT 5o ST gl uur..u.m._uulz....n
a1 Yma KT Lild] Byl S 5 palaily - g Y S0
i 31 3l Ity culiaalys cassar lly « Lal] p3 55luna SaT
LAl aldl b Tolall 3ab3l) J) BLSYL ¢ &l e pdil] piad
W 55Ty Wil b el Ladall oy L] 555 5 ) (5452 Laa
Voo 1) B pbeal] Tcaills yYs il ¥, 000 Gya gl e 3 lace JSI
e 1304 Yoo oy 5kl Was il Y, 000 I Juad kS
el ¥, 000 TS e lasan L yinasd p3g 0 5yleca Yoo oo M
Ltalgll Gl Jylads ¢ LA pI) (gal oace Wladl 2da i ...

B a5 el ¢ (5l e JST Sy pun
1Yy




Profit _ FONIE
b U bl iy o S e ((@lolpy) ) Sleall Sab)
Loyl U y3ad o goleads¥ ] Jalasll iy . Laleall Slgalt S
S ol ¥ e llily ¢ g Gl Ll G o JUI Gl p Lalal)
oy Layh 6l 3yt Lilaa ployf on bl 56T I 0 £ lY)

. Jul

Protection dslig . dslea %
Lbaad! ain 3305 Gy ¢ Daloall LadBll fa gaadadl paiitl Llaa (6]

S« Bl pbad! e (a5d (chuylad ) LS e asey JS&
On ol ¢ L tpaa i1 sl Glaya g o igdall TS oyl Jiss
Lii 4ygpdll clliadl S o iSiea o olsd e P
RN

Lall jlacdl g Sstall aill Gl ol . ST awadly
0555 Ly« (526l pudige ) delidall Tuawilly Lo a0 lacaly
S paal S e ol 15 LS pand! B yaill o plic] Llaall
LS saadl cliy;all eplas 13] il 0S5 By ¢ Ledpa pavan i Luall
Sk (a agthalf aadl ¢ 2 ytey)

Quota dcjga jama . dusl . el *
DA G 51 ) Toasd i LaS L]l gy ¢ 2l ] o Lo s
8 ) B pstens (9SG Al Lo gl (el YA G ol ¢ e
8 B e i o pulall e olliS Luas¥! (S o Blal distal,

o (Lolad L) gyt and FUSTL ell3 Saay

Rate of return ailell Joca *
Jaloill 3 3sle Gulas Sange pllacas say e Lo g pdias Lalidl Zua )l

£EYA



LS. bl SLalall galats¥l Jual! mllaens pe dosiygy o (salali¥!
ilia o (gpieadl Slall elluuany U Jubaill Tpuilly gty <
el i ) el e i all U Sall pellasans o ¢ Tl Lguall
o (Ll aas o

Real wled . pedlg . alais ¥
oS5 LS 5a ST ¢ Lumlal) Leiaal) S 05 Ll il
e Zaalll e
(Tl e« Byl sl o gl sl )

Redistribution &sigdl dole| *
(Jaall i sshadll 3isill : Skl )

Rent ] pga*®
ol slaa¥ ) 68T £ Y Ulac b el siitia Jale (¥ psbusll panll

Rental g . gglaa*
Sl BOGH Jama pdts 1 w¥ « JUI Gl 550t Ladll i LS
cBlanll 53Rl U Gl pladsia
(ool i)

Replacement value daly Yl doud . JYa Yl doud *
¢ el y ol e Jadl) ( Gadal] ) Tyl Tkl
(adll it ylail)

Risk , or probability , anlysis Jlesia Yl gl s aligfl fuls *
Guiady p oyl cacala o £ L] solal yeall yid el Ll
il o pagidl] (e Ll Lpyal IS Tikany ¢ Llall G50 o5m Jaad
Jare o~ (16K a3 GY Taga Lualya Sy« Sl Juad (Kan piis
Sl Jana wiadl (S cpadd Judil “A” p oyl ool — JBL

£YA



ansadl Tas (pads Lmyi B p oyl (gl 000G L o 7/ VA Dy
7 Vo Ll 3L Juan
Lol 7 T Lo G 505 B0 Jla Ul ey o gl s iy
Loayh Jla 055 Laas ¢ 7 A G BT Lo e 3B A7 p gyl oY
S Laiaia o Sien “B” p gyl e L/ o

Rupee dg ¥
JaliaS eltiS i pay o Talatl Weall ple pulbradS ciyas — La = ay
= Sall g - Ll UneS — gl 13 i — e Ll LS 5Y 5l
15l of im0 oF — il 5n G5 LS

Salvage value (dall) Jugll desd *
sl saa Ll 3 LRl Tt | Taall

Scale PR
el paa
(lial) cloliass) : Hhasf)

Sensitivity analysis A luaafl Jdaj *

Boladl ol il o Blyally RISEH b Sisan gilt S50 Tl ys
JIES G JO S G gyeid Glladl Tagally Lol
Locuds 5lall 211 Juall o sl (il 3 7 Ve Layluda 3l
A1 7 Vo oa bali LSty “A” paydiall 74 1/ Vo om pol
Uil yasd | Wlaad Yyt ¥ Jalasl] 134y “B” pgycdiall il 7 VY
o OSaa padl Judi]
(sblall Julas ; Hhl)

Shadow exchange rate sdiadl Jogasil Joea *
suall il LELaYl Ssagll Tad as il Jugadll Jsaa

ons Jana G LS ¢ lall el Laldl Lyl claleas
¢Y.




o1 g1 4 gt Jae o8 Taly ol il apeT 311 ¢ Ll plall
wiad b BT (g ygped clapaill 130 1 Lhadle )+ papetlf Sha
Losaieull @AY eYunll gsiad Lis . Ll Lstd ¥ gkl
Lol TLEl ) Y] . Ll i iBAS 310 QI J3a
th el S
ST g ol Lobeadil jubuan 0S5 Lo WE 0 pusal) @il ]
sy llly ¢ Dyl Jygadll c¥ins Lacalys ciliqgSan GoS o
(Lot gy s - Fin Sl Tl sl

Shadow price JBll e *
e e ) Dby Yalal ina g dpai (o0 ) pmcd] anits pellacae
. Ll Laa sl Yaloa e
((ralad! jaudl : il

Shadow wage rate Jiall al Jaca *
J3tal) gyl Tasky o £ Y) Tasky o Janlly Tlasl) o) Tk pay
- il b Jaladl alasin (K Wiseddl o S50 4 Ge
UNIDO @yl 56 .. Little - Mirrlees b cidlay : Taadks )
o Bolall @bt 4 olasaailly JBN ol Jiae soe Jaas¥
e ol sty ¢ el Ll Sl e Lelda ¥l ot
(Tadlydal e clis et Bua e Jalas ¥ aall siag 3]

Social net present value i bl Zdlal arlodia I ol %
WJaall 3 huall 35t wa Lileall Wlall Leldad Lol juls
e laaa ¥ Sl w5 olyslal el ¢ pgpebll e g3l

AR




 ploianlll oo el Yl dgliell #
Social premium on investment (pinu
i gpia Sty el Al Lui dolats 3 Lalay! Lol
colyaall G Y Ll splall aia alsSy . paliaadl JUI 5508 casas
Laall 56 baie oo JBU (ass e . Tollall LIGY 3, geally
Al SLEd Gyl e o35 3l ¢ Llid | Yl Tl
Dt Lk o 581 - Wl Ll J] 6L - pgaadld
Sl
Social price ' ebesia I jzall *
daly (gilly « Usall Leaills ol sl ly colaull asd puas (g3l Hand!
Lela ¥l Labill Ge Sty « « 3 US 3f LUSI pie Tase » oyliel i
o Glaklly « TsaSIh lys il olgical I : B « Laga cilua] 33
Ll elliy « Llaa3H plod) o wil3all £ Y1 oF ¢ 5,300 bty
Lol elalday!
((Asedl peddl ¢ galeaTi¥l pacdl ¢ uialadl el kil )
: dyniill Gam il clalaiiulg oloa d.0l8 %
Sources - and uses - of - funds statement
(Lol Wpread WG : il )
Ll Saee Y eliulady jilaas Lail elliS s Ay

Specific Jut g . mmil X
o IS e Lusalid Ty Vv om (rsil] Tupyedll ey .. S0 )
(aill 5

(o ora » i - il )

AR




Standard Conversion factor (SCF) juubdsll Jygaill Jale *
o paladf e Togaas Jacgil (s la1) Al Geddl sack Jana
rladl sacdl He puadll gl Sum ¢ (adl Gyud) B Lajacad Tty
Sadall fay - asill aia¥) Cipuall Jina sie Ysadll ol ¥eill

Al Lyl Jand Tuanilly Juall elll yam o L

wsad e TAT aa¥t cobsall ) olisuadll sadas of 5Sall Gay
, 5ldadll o dnganl) ol g ina Lale

JEIL o ¢ bk skl 3laie Jygad alee dlia (39S 4 .. Sai )
| (b

(acolall Jaadl o ucelall joudl : L))

Supply Jugodll . nlaa Yl %

laslaiey ¢ Gihiady culid LY Tk o slaall o i1y slaniey!
o alas¥l Gl ¢ aedly ¢ Slsedl a1 o Spakl agi e
Kas Silly « LS lathiaeg G s boiste saal dhias ol
CAiba el e L slaaY)

Ui aT il ¢« lsa¥l haie v o e La 515 ] el o509
((SIIaed] Gad 61 ) laas¥l b

gy die o ST slia] cilidany Gpasiie (Alsall of A cp LS
ST laal dymg e e o T laca]

e dargy dii o Hlel) oboladlil ualD gl salin Waay
ol i aals @il galf Glalys lall jolas 13] ¢ Iyl
PR IFORY

(cpllall = il )

Yy



Surplus Joals *
coail gl e 1 Lasut e WYl Gl . lagils

Switching value daligaj dotd . Jugasill ded *
— el Ll JAdl wig e Sslall JRI : fa - 31 Ll
lia “A” sl i o Miad gl oumapte i S0
sty Ly o Cplalall Ga an uli sy Tan Basa U7 phasiualy
PRI (B phen Tl alS Jae B0 e 4al] b “B” Lol
Mt Sl Jle g« Cpetase Ylae
i “A” ol 5l il I a5 S e Y, 0 S sl Ty
Gy yuill g giadl Jadd! SIS 131 GG . Jla D ey o] Yane
 iladf cpa et Yna ases “B” (ol 5l . V, 0 Ga e MG
o Babay T GSagy « Dlysad Lo V.0 el Kay o elli ey
 peadll e¥sna e pggil
(hasaill peadll Jima - yl51)

Tariff FEPPITE
(pan o+ Taayesa : Hlail )

Tradable (s LYl i) iyl *
o Qe el ¢ Tl (L) G L3 S e Ll
IS e s dll3 waady . Goladll clibually LY ol
s O (S plea g+ JT ¢ g LY clalaad Tlsally Tuagill
o QSN i 0S5 5 ol ¢ @l julall i @lsl ity 86 e
S Spiaals Sidpeadl slas¥] ol yppen ps 0 Mad ) gl pais
(Lol ) kel S paaly « la) s asshe]

1A%



Traded , fully ag ol Jals *
v eieall] Ll -]
ol G i ¥ Ly LAY all ] S tuas il dabud
 lal] st ( LRSGI 13a e ) o e
Pl Lty -
o oal dsim ) LAY all ] s o dalutl
- ilia] o dilgicnl daa ops ¢ Syl
(i oSl oS ) olas s Ll )

Transfer payments (algsiia) dlgaa Slegana *
Mol Kby BG ook (of pdlid e 8T Al clegdal)
Gl c¥lan b claldl o cbleyl « Gl ;B )
ol ploall e ¢ ki daly Girk ol loagise Ay ( SluaYly
.rJ:.....ll

Value dosd %
by ¢ llalf cilas Jal papie @ld oay . GBS LGS pad5d
hall f3gd o b )+ pdall Luctalpll el L sl (s
Vo Jeain Llall dalis] Lagd oSy« @l ¥ g8 A (09l Ligew Lasi

NSEN |

Value added ddloagl deudll *

BA p Sl dag Lhe Tagphes ¢ Ll gl Led

gl Jad O 2] B el

¢ Unscagll Slsll ¢ plat Sl ¢ Jadts U ally 552800 010 Ll )

oo it Ky ¢ 5,071 sLLIS TS walitly alalsa¥ly . gyiyll

e W I 2 JU Ll D7 U3

dab e psd3eal) JUI Gl Jaall Yisids A b o0 JAT aaayy

A



gl
(03295 & Il Gusalia — 5,50 Tlaall = Ll )

Variable costs , 6 pusia| | ALl [ %
o Al alall sl 2 B ) gyl paad lag cibias 3l Cia
(asaieall Tthll ¢ Joall ¢ cane
gl gl ¢ YY) Jia QU ST G . Jyghll gl ey
il Gl S s Jlall

Weight k| *
elliy Bana ailyliael (uSadl ! L Lasd paasal o) Lygeid SISy ¢ Jule
o B Janen o LIS T pae lhall (el ol CielaTs Lasic
Jadl Ha Taid Jil (g5 ) 08 padd e Slal Jadll 58 1)

Lacugill clidall Lo SWIf Jastl GIS 13]y ¢ i padd e SWII
Al S 5 (e JSb ) Walatly Tyl gubieS Lasasin
Sl Jaally Vo aplaia M laages Unusil! lisdall e o
A e Jiladl Jasdl Uiy Wi o V- Oa el (oS il le
Vo

World market price wdgall pdgull el *
el Ly ) pas o e 53S0 Wpill oS atie (g3l el
0 allt » plaias pa pllaall 1ia Jiee Bbds YT aste jiags
wle ellly ¢ Ll puaill Gab g ¢ Gl (b gasaall] Gai .. e
Cal] @ sl sl R S et jaed! el o el
o b b W « oyl jaeddl 3 llacas Gl . qusadl Ligly
e ol guadl pacd ) 3, L5y

AR



Wolrd value added dilesg)l dagllell doill *
G el Ga gyl ¢ ol (Lol ) ol el
Tealtiay il Gacaio 20 ¥ 1 06 Loy il ) paI1 Jauall

A =daal) L ol Gyles Tkl i Al satal
(09255 B 1330 sualae — 54500 Llaall = Hlisl)

ARY




il el 1 ot "l ol
&9 i | ool Cilallanct o id 39 o/

Sl Juadd !
Lpeall o] pansalll fulna AF
5560 Myaa! Jana C.R.I
adadll yace F.O.B
SAlaa¥! lall gl G.D.P
ollaad ! lgatl gt G.N.P
Slall Aatall galiasa¥l Jaall LE.R
Slall o lall QT Jaall LF.R
Slall L2301 Jsall LR.R
Lileall Ll Tuil! N.P.V
Lileall Ldtal) Tl N.P.W
Bl e Lo laa ¥ 3,50 pinv
ekl Jygail) Jole S.C.F

£YA




G| !
References

This bibliography reflects only a small fragment of the hundreds
of articles and books that deal in some way with economic project
evaluation. Those cited here were chosen for several reasons : "some
present complete systems of economic project evaluation; some present
partial systems (e.g. Bruno); some present analytical tools important to
economic project evaluation (e.g. Balassa, Baldwin and Hertz); and
some present surveys or compendia of the literature (e.g. Lal,
Harberger and Oxford University). Many more academic works were
omitted to keep the bibliography accessible to the majority of readers of
this Guide, but for those who wish to pursue the theoretical aspects in
more detail, excellent bibliographies are appended to most of the works
cited here.

Alder, Hans A. Economic appraisal of transport projects : a manual
with case studies. Bloomington, Indiana University Press, 1971.
205 p. ‘

A useful book for those wishing a more extensive
discussion of the appraisal of transport projects than is given in
the present Guide, which is more oriented towards industrial and
agricultural projects. The section on fundamentals is followed by

case studies on road, railway, port and aviation project.
£Y4 :




Agency for International Development. Appraisal guidelines for
development. Washington, 1974.

A manual dealing with a wide variety of project-related
issues in addition to economic appraisal. The first volume
includes general discussions of topics such as the aﬁplication of
economic - financial criteria, the fundamentals of project
preparation and appraisal, social criteria and sensitivity analysis.
The second volume consists of more detailed guidelines for

individual sectors such as agriculture and public health.

Balassa, B. and D. Schydlowsky. Effective tariffs, domestic cost of
foreign exchange, and the quilibrium exchange rate. Journal of
political economy. 76 : 3 : 348-360, May / June 1968.

An important article that focused widespread attention on
the effective rate of protection and its potential use as a measure of
the economic productivity of projects.

Baldwin, G.B. Discounted cash flow, Finance and development. 6 : 3 :
30-35, September 1969.
An elementary, lucid and useful discussion of discounted

cash-flow analysis.

Benefit-cost analysis, 1971 : an Aldine annual. By Arnold C. Harberger
and others, eds. New York, Aldine Atherton, 1972.
A helpful anthology of articles on benefit-cost analysis
taken from a variety of fields.

Bruno, M. Domestic resource costs and effective protection :
clarification and synthesis. Journal of political economy. 80 : 1 :
16-33, January / February 1972.

£5.




Effective brings to a close the recent debate on the relative
merits of the Bruno ratio and the rate of effective protection as
measures of a project's economic viability. Although these are
both "partial” indicators in that they are based only on data for a
single year and thus ignore the pattern of benefits and costs over
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production to open economies. Examines rules for project
evaluation and taxation. Concludes that world prices should be
used for project evaluation unless quotas are present and that no
tariff should be levied on intermediate products.

Gittinger, J.P. Economic analysis of agricultural projects. Baltimore.
Johns Hopkins University Press, 1972. 221 p.
A basic, applied guide to agricultural project appraisal that
should be useful to the practitioner and the student of project
appraisal.

Harberger, A.C. "On the use of distri utional weights on social
cost-benefit analysis, Journal of Political Economy, 86 : 2 :
87-120, April 1978, part 2.

Hertz, D.B. Risk analysis in capital investment. Harvard business
review. 42 : 1 : 95-106, January / February 1964.
A readable yet reasonably complete treatment of basic
concepts of risk, probability and sensitivity analysis in project
evaluation.

Joshi, H. World prices as shadow prices : a critique. Bulletin of the
Oxford University Institute of Economics and Statistics. 74 : 1 :
53-74, February 1972.

Points out the problems that may arise from the use of
world prices as shadow prices. Helped to bridge the earlier gap
between the Little - Mirrlees and UNIDO methods.

Lal, D. Methods of project analysis : a review. Washington, D.C.,
World Bank (World Bank Staff Occasional Papers, Number 16),
1974.
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A rather technical review of basic issues raised by the
various methods of economic project evaluation; at the same time,
a helpful book that brings together loose ends concisely and thus
creates a broader understanding of the issues of economic project
evaluation. Useful bibliography.

Little, IM.D. and J.A. Mirrlees. Project appraisal and planning for
developing countries. London, Heinemann Educational Books,
1974.

A completely rewritten and much improved version of the
seminal Manual, which was published in 1968 by OECD as
volume II of Social Cost-benefit Analysis. Major areas of
improvement are in the treatment of income distribution and
government income.

Mishan, E.J. Cost-benefit analysis : (rev. ed.) New York, Praeger,
1976.
A broad-based though somewhat theoretically oriented
introduction to cost-benefit analysis.

Overseas Development Administration. A guide to project appraisal in
developing countries, London, H.M. Stationery Office, 1972,
126 p.

A down-to-earth manual for the application of the
Little-Mirrlees method (based on the 1968 Manual). The buik of
the text is a series of check-lists on the technical, economic,
managerial, and financial aspects of projects in specific sectors.
The initial part, however, gives some simplified but useful guides
to shadow pricing.
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Oxford University. Symposium on the Little-Mirrlees manual. Bulletin
of the Oxford University Institute of Economics and Statistics. 34
: 1, February 1972.

A valuable collection of eight articles covering both the theoretical
issues that arise in economic project evaluation since publication
of the original Little-Mirrlees Manual and the experience of users
in applying the method.

Oxford University. Symposium on shadow exchange rates. Oxford
economic papers. 26 : 2 : 147-206, July 1974.

A useful collection of papers by Balassa, Scott, Bertrand,
and Batra/Guisinger on the methods and problems of calculating
shadow exchange rates and the many factors that should be
considered when doing so.

Presents the papers and records the discussion from a
symposium that brought together academics and practitioners in a
round-table analysis of the problems of economic project
evaluation, Focuses on individual issues and debates in much
more detail than is possible in this Guide.

R.L. Pitale : Project appraisal technique. 2 / ed. 1982.

Schwartz, H. and R. Bemney, eds. Social and economic dimensions of
project evaluation. Washington, D.C., Inter-American
Development Bank, 1977.

Proceedings and papers of the Symposium on the Use of
Socioeconomic Investment Criteria in Project Evaluation,
Washington, D.C., 28-30 March 1973.

Sen, A K. Control areas and accounting prices : an approach to project
evaluation. Economic Journal. 82 : 325 : 486-501, March 1972.
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Discusses problems of shadow pricing in terms of the
control that the project evaluator has over national economic
policy.

Squire, L. and H.G. Van der Tak. Economic analysis of projects.
Baltimore, Johns Hopkins University Press, 1976.

Sets forth a general approach to the economic analysis of
projects that the authors have recommended for use by staff of the
World Bank. The method, which is quite similar to that proposed
by Little and Mirrlees, is currently being tested on selected
projects around the world.

United Nations Industrial Development Organization. Guidelines for
Project Evaluation 1972,

United Nations Industrial Development Organization. Guide to Practical
Project Appraisal. Social Benefit Cost Analysis in Developing
Countries, 1978.

United nations Industrial Development Organization. Manual for
Evaluation of Industrial Projects, 1980,

Van Horn, James C. Financial management and policy. 4. ed.
Englewood Cliffs, Prentice Hall, 1977.

A helpful basic text on business finance. The chapters on
capital budgeting are particularly useful in connection with the
discussions in this Guide, as is the discussion of decision making
under risk.
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