
 - 1 -

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


א	�א��
א	�א�������

	א���������
��	א������	
א�������	


����	א���א�
������� ������ �	
�� �����
 ����� 

o b e i k a n d l . c o m



 - 2 -

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

D�C�B�A

o b e i k a n d l . c o m



 - 3 -

	 	

	 	

	 	

 


א	�א��
א	�א�������� �

	א���������
	��	א������	
א�������	 	


����	א���א�	  
 

������� ������ �	
�� �����
 ����� 

 

 

 

������ �


�א�����
��������א� �
�������	 ��
��� ��
����� ���� � ���� 

��	 ������� ������� �����!"�# 
$%&'� ��!�(� �

  

 

o b e i k a n d l . c o m



 - 4 -

��������	
� 

��
���א��	
����א��א������א���	���א����� ������$�"	#�א�"!�� ��א��א
�א�'�א�!��&�א�%"�� � �
@ @

@ @

@ @

@ @

� �

� �

� �

� �

� �

� �

� �

� �

@‰a†��•⁄a@ƒí‰b��mZ@QTSP@�ç−@RPPYâ 

@@É���jİÛa@Öì���ÔyZ@@òÃìÐª 

@Êa†����í⁄a@á����Ó‰Z@QVWYORPPY 

ïÛë†���Ûa@áî���Ó�Ûa@ZISBN: 977 – 316 – 297 – 4   

…ì��������������ØÛa@ZRXVOR@ @

Šíˆ��������������¤Z@
 

@@@@@@@@@@lbnØÛa@aˆç@åß@õŒu@ðc@ÞbàÈn�a@ëc@ƒ�ã@‹ì¯@ü
@@@@@@@@@Ýöb�ìÛa@åß@òÜî�ë@òídi@ëc@ÞbØ‘þa@åß@ÝØ‘@ðdi

I@ß@òÏëŠÈ½a@@@@@@@@@@�ÜjÔn��ß@†vn��í@b�ß@ëc@æŁa@ó�ny@bèäb@H
@@@ëc@ò�Š��‘c@ó��ÜÇ@Ýîv���nÛbi@ëc@Šíì–��nÛbi@õaì���
@@@@@@@@æ‡g@æë…@bèÇbu���aë@pbßìÜÈ½a@ÅÐy@ëc@˜aŠÓc

ibn×Š‘bäÛa@åß@ïN 
�

 

 

�����,��	
� ��� 
	� 
 �������� ������ �������� ������� �� ��!��� "���#� "���$

"���#� %&%'� :! ��()�� ����*����(!� ��!��� �+-./* 0 ���� 
	��
����� ��	
�01 2 –�%3��!� :��*  45!�  ,��(+�67!899;. 

89< ,=8>?�. 

@+�A > 8;B  C2D  ;BB 

2−��!��� "���#�   
$−���5(!�            

                                                                               CC8~>9>> 

…]�l^ÃÚ^r×Ö<†�ßÖ]
�N �)�����	
 ���  ( 
	����������  

� :�������� – ���������  :��������  

E-mail: darannshr@link.net 

o b e i k a n d l . c o m



 - 5 -

� �


�	�א��������� �

 

������������������������������������������������������������������������������B 

���	 
��
	 : ��
��	 �	���	 ���� ������	– �����
	 –�����
	 ���!� "������; 

E�#� FG��� :��!��� "���#� �H��� ��3�+����������������������������������C2 

I��!� FG��� :�J KL�M�!� ?�N��!�� ��!��� "���#� "�� OP�M��������������C< 

F!��!� FG��� :Q�LR!� 
&�(+��3��� �&�' S "�N!� -�TU ��*� � 

��&%V5!� O7�W� ��X� ��(�#� �Y%Z�[��������������������������������������B2 

#�$
	 
��
	 :%�&��'
	 �()* + %��(,!
	 -��./ 0�
��1� �23  45	��
	� 

	�,6�7 �	���	 8!9 + 
��!)(
������������������������������������������222 

E�#� FG��� :��H���!� O7�\ S ���7	(!� ]�L5A ^�!��$� "%_���������22C 

I��!� FG���:��!��� "���#� ��H��� `(� S a+�(�7! �	Y�
� �b���!� ����2CB 

;
�$
	 
��
	 :�<$)�=	� �9��>�	 49 ?@A	 B�C�������������������������2>; 

D9	2
	 
��
	 :����!
	 ��
��	 ��E�	�������������������������������������������2BC 

%��&�/� �F�G������������������������������������������������������������2;; 

DC	2�	���������������������������������������������������������������������89c 

� �

*    *    * 

� �

o b e i k a n d l . c o m



 - 6 -

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

� �

o b e i k a n d l . c o m



 - 7 -


����� �

 �� ����� 	
��
� �� ��� ������� �� ���� � ���� ������ ������� !"�� #$ %�&�'
 (�� )���� *�
��� �$+� ,-$ .�/$0121 (The Great Depression  ����� 3�'� ���� 

 4�,-�& ��56��7 , %�9��� :��;��� ���< => ?@��� A'��� :��*�B��� ���$ :��C�'
D=E�F�� (�"-�� �G��+ ����F$H�,:FIJ� ����  (�"7 KL %*���� KL �M��;' N�> 

 ��6����� !"-�� ���<F� ���� �O��
�� ,6�*��� A��$� P��O> *�
-�� 39Q �� ��> R�S' T
 4�-��� ?�� ,�>FU�
$ �F$� R�S #�� �'V VR-> W;X ��
Y �97 Z.<L �.�L T$  [  R�S
 ��-$ \]�^2_ �`�&' %�9��� :��;��� [ ��->  ,' a�Y �� ���' (.�b� �6�E

 (�� c�Fd [ ����� 3&��e� ���� ������� ������ �$+H� f��7� �>Fg' ��h ��6F��' ���G
��
2iij (  , f���&� #� �k� l�& :m5� F�,�� #$ ���& ���=E�F�� A'��� ���$ 3>��7�'
 �`��nX ,o �p� �7�' 4�S' �,` ���qA��r� stG9> #uY .�
n �, \�> ?�� �7�'  )�v�

 #� �>Fg' ��h �������' ��t9�� ������ w��'H� w��E� 3<F97� c�x A��� w��Ey>
 �`��
$ , �&�E KL w��EH� z,` A�9��� �`*�e' KL 3�* ���� {��EH� 3Q.Y'

 :�-`�FGt� , �=
�� �E�=� ��.G� :����-$' | 

��}$~����>;�' a9��� mx�F$ 3 [ ������ ��>FU�� A'��� ��B� ���� :�'*H� #$ 
 ������ w��'H� :����> [ ���t� �$���t� �`�& , �Cy> :�'*H� RtY 3��''

��Gt�   , ;L� �C−x ��* ��> A�
� =x F− )���� ���F$H� �*�B��;� �Y���� –" #�Y �
���x 37�$ [ ���t� �$����� �=
�� :�'*� #$ ��Gt� F/x�� Z�5�< Z;' "|  

 z,` #$' �$��� f���� :.$����Trading on Margin {��EH� �&� ��x �,�� 
��
�6F�� [  ������� A��� w��E� ���$ :��C� ���� :�$+H� T�� ,��Y �� R�E��<� 

 f���� [ s�,�Y �,�� A��� R��� ���' =�E� ,  W����� �� T���� �yQ R�S [ s7yQ
Short Sale E�>  �O�� s�.d #G<  �'* !�EH� #$ P�7 �� #$ ���
$ �� T��Y �� R�

 �� �m6�& '� �� ����$ ���Y �� , ��G�t
Y 4�'�
$ [ l�& '� , :�
���� #� R�`�7
 �����������������Financial Derivatives�=
�� :�e�* ��� �/� ����  [  w��EH� �<�x

 ������� ������ ,��>' F����� f�h �� (�
Y ��< �� , ���v� *�
� ��-$'Option 

Contracts ����' ����' �' s7�-< s� �=� �Cy> ��>F��� W��B�� *��;��� z| 
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 ����� *�
� *�
��� z,�<� WFI�� {�
& �� ��.d #$ �>�� �� WF� �x ���
Fdk� , Fdk� WFI�� %��
d �/G� W�F�H� �&� �
�G< ,
9�� ;  �,�� F$H� �`'� 
 [ ;L �=
�� �6��$ ��' :�-`�F�� :�&�E | 

�� #�� � R�S �� F$H� [ ��FU��'V ��>FU�� A'��� �� � , %F��
$ #� ct��Y !t<
 ��7���� ��F
�� KL %�����'  ���O]� ������� %f��� 3� ��>F��� A'��� �xF�� , 3�

$ z��F�' ����� \5M KL l�
Y ���� ��<�
/�� �����@$b� ��UJ sY����Bd # , �F<'
����� {��Q �� �FU�� �S�G-��| 

  *�
-�� ���-� 3t& �
�Money Making Tt
�� ���-� ��  , A'����� A��'
��
�
]� A���� �e��7b� �`' �e��7b� )g A'����� KL :�$�v�' Tt
�� �`' 

 ������ A��H� | ��/�� ���x �����> 3G� �����E'":�
���� ���E�$  �`�'*' ������ 
F����� %��*L [" ��oH ��-$ �x��*L :��$�5t� �-�� ��* �`�-> 3tO�Y ����' 

 sY��Id' P�J��� , !`�* FId' !t"$ ��7 �97 s5�Y ����� {����� ��'| 

 D=E�F�� (�"-�� (�"� 3-9� ���� �-$m�� ������ �$+H� F5�Y T$' , #� 3��x'
�� %��IE� #�' sY���X c�+a�GE (*X �� �> ���� ���v� �� , w��'H� w��E� ���C� T$'

 �������' ��t9�� , w��EH� z,` [ %��
�� 4�-���' :�x��� #$ )�x *�� Z.<L �.�L'
 ������ �$+H� �� 3&��� ����' , ������ �$+H� �� f�O�� f�
�L ?�E ���d D #�� �

���' !�`��� ��B��� T$ ��������`���C� {��E�' ������ w��'H� w��E� [ :.$���� | 

������� �	
 �	�
�� ���� ���
�� �� ���� 

��� ��� ����� �
� ��������! �"#$�% � 
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� �

������א��������������א�
����א	���������� �

� �
������ � 	
�� 
� 
������� ������ ����, ��������� �!"�� #���$ �%��&' 
 (����� )��*' +�-. � #/$�0� #1�*��� #/�/"�� ��$2!�3$� , ��$�0�� 	!3��

 #������ �������� #4�5� �!"��� #/��$ 6�7��� ,)��*8�Cash Flows   (�����
 #/��9� (-.��Financial Assets : 

;/����<� =' >3��� #������� +�&� #�? @A ���� B��� �C$�"9� DE� F��� �$ GA 
 H!� BI� , ��$�0�� 	!3��� #.�7 �C$�"$J�� B��� KCL�M��� )��*8�� D

 #N/�* )��*8� O��A P�5.� Q7� �L/!A R�J�� #/!7� 6�7? ��/!
A� , �ST�M���
 U�1� @$ #/��9� ���-9� Q�* �L/!A R�J� #/��$ ��/!
A� , #/V��*8� #/!
"�� � K�JW��

 �7X: 

	����א���א����
��א������א�������������������� !��"���#�$�%�&)�(W� 

Y – #�/�& Z�-M?  Real Markets:  
[ –#/��$ Z�-M?   Financial Markets  .  

'�%���W��() ) *א���א&�אW� �
 #\M-
!$ #\���$ (-\.? � Q$�"��� �]C7 @$ >�� Tangible Assets  Q\.? Q\T^

 ����\�"��4 H\�_� , 	\
�N
!� #\4-!
9� +��T��Real Estates �  , `�\;9�� , a�����
X�����\\"9�� �� Tools & Equipment � #3\\/b��� D��\\"9�� Precious Metals 

#\\
��c�� ��\\N&��� , #d\\b��� RIe\\��4 Precious Stones �I�-\\f�� g�\\9�4 

                                  

( � )  Jack Clark Francis, Management of Investment. P 708. 

������ : 
 	 
 	���
�� � ������ ������� ���
 ��	� ������ �������� !" #����$	 ����� , %&��'�� ()�" (*+

 -�" ./��01 2 ��3
  

 	 
 �4�5� , ./�� 	���
��6 �7�8 ����	 , 9��� ;<����� � �/�� <�=>� ��	 , .�?6 %@=� A+�$
 2 B��CD� �+�'�� ��/��3
  

o b e i k a n d l . c o m



 - 13 -

Diamonds & Rubies  ,P-;h� H�e4�  Qi #M-
!9�� #���9� 	!3�� ���M� #L4�b���
, #��ST�M� F? #/4CL�M� j*�4 k�-M k�l��� 	/;��Cd� <O�\�A ��$�\7 @\A   )�\�*8�

#/��9� ������M��� @�2m���� Q����4 #M-
!$ no �L"/p� Intangibles 
)�(

.  

 ��2� #/�/�h� (-.�� D? �I��q$ #�/�& @A #�������� ��M����� r"� s�c��
 +J� (C7 #$�"�� +���2�� 6-�3$ @A Ut? (�"
�� >md��� ���& � �L�
/�

>md���)�(
.  

+)��,��W�()��-א���א&�אW���� �
 r";� �$ 	
�� � #�������� ���&-�� r"� �/�5�� #N/�* (�9� Z-M �Lu�
 r��b�� �eI �ST�M� � Ro�� ��� , �"$ @$v � �L/�' )��w � �� B��� #/��9� r��-b��

Qx�A (�$ g?� QT^ #���* #�-/M +�-. � y� z�b�&�� @$ ���  Idle capital �& �
�2NA `�"� 6�7? #������� ���&� �7X� R*�f� GA �V-<� , #/��9� �I���-$ � 

 #�/"$ #/�$v +J� (C7 
������� �Lx��* #!.�-9 r��-b�� {eI R!x � |"3�� :
R!1�� R*�V QT^ B���� 2N"�� ��_ ���&-�� H!� }N!� H�e�� ='  =��� #A-
N9�

, ~�"�� R*�V QT^ B��� r��b�� ��_ U�1� @$ #/��9� ���-9� (���*� H�_ GA R�J�� 
#/��9� Z-3�� (C7 @$ �7X 

)�(
.  

                                  

E� F;�@��� � �='�G H�IJ�� �����K� L���M� -�=I+ ��N*OM� �	���� !+ ���'�� H���*J �
�, ;P� 
 QRS� A������� B�=�T�6 U8V� W'N��� ���?�� <�XT�6 �=�'6 Y�ZMadura �=I�U'J [P 

 \V�6: 
“ Phisical asset markets (also called “tangible” or “ real” asset markets) are those for 

such products as wheat, autos, real estate, computers and machinery “. Introduction 
to Financial Management p.108. 

 QR] ^*�6Don M. Chance \V�6 L���M� #SR _�U'J [P  : 

“ real assets are tangibles, services are intangible. There are markets for tangibles such 
as food, clothing, and shelter, and markets for intangibles such as haircuts, auto 
repairs and financial advice. These assets are derived from the economics natural 
and human resources. ( Option & Futers op. cit P2 ). 

 QR] ^*�6Charles N. Henning  \V�6 �=I�U'J [P  : 

“ When referring to “ real” investment, the analyst always has in mind the creation of 
productive tools or inventories of goods and materials that will be used in the 
production of consumer goods or other investment goods .  
( Financial Markets and the Economy P.23.) 

3F )  Economic studies reveal that real assets tend to be good inflation hedges. An asset 
that is good inflation hedge will rise in price faster than the general level rises 
during periods of inflation.  ( Jack Clark Francis, op.cit P 708.) 

E` F 	 
 %&��'�� ()�" (*+ 
 2 a6�� bOU+��3
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@��
T�39� >I +������ �-3/� @��7�9� D? ���"9� @$�, �ST�M��� F-�� 
e��� 
��3Mq9�� ������ @$ #A-
� #T��h� ���������� �, F-�� 
e�� S�/� , D-N��9� >I 

� @$ �4�� R*�f��D-c!L�39� �;��o >I 6�7? #A-
� ��7�� 
)�(

.  

� H�e��E =' ����9� @$ (�-$�� Q�-w BI (�9� Z-3� #$�]� s���-�� �&? D
 � 2N"�� ��_ ���&-�� =' #d��b�� #/!�-
��� #��1�� ��_ ���&-�� @$� , ��J�9�

�� B�x-�� �����C� #
/uA #$�7 
�q� H�e� BI� , #/��9� ���-9� #/I��� � >I�3
D�3*8� 

)�(
.  

������W.()�א�$�&�א-��() �
 s��"� GA #��m�9� #/
!"�� ��bM�� 	$ #!�-1�� y�!&� (C7 �&�;�� s�� �

#/��9� Z�-M�� #/I�9 	*�$ 	$�V, F�A GA R�J� #/.-�7 @$ Z-3�� {e] �$ >o� 
 Z�-M�� @$ �Ino ��� �L�/� �!0� �� F�98�:e� C/�b�� =' r";�� RI_ , H�

(�9� Z�-M? s��"� Financial Markets  #/��9� (-.�� � Q$�"�� B��� Z�-M�� ��}�:  
 “Financial Markets are markets for financial assets”

(�)
    

  F���9� s��"����–6�* S4−C
� Q�b� � <�!1$ �/�� �� , <��-� �� , �SL;$ �< , 
 =' ����� Q��-���� y��W� ,�/;��� @$ C7� �/�-���: 

 �X�� D��7� y��A�: 
� , >u�$ �Mq$ Qc/I BI (�9� Z-M'Q�� j�W D: (����� �!0 #/�� BI 

#/��9� (-.��: 
A Financial Market is an organized institutional structure, or a   

mechanism for creating and exchanging financial assets. 
(4)
  

                                  

�F )  “ In a modern economy, investment is carried out by one group of individuals and 
institutions, while much of the saving is done by another group. Financial 
institutions mediate between savers and producers who invest. “ Charles N. 
Henning. William Pigott, Financial Markets and The Economy. 3rd ed. P. 21. 

 (3)  Financial Markets perform an economic function. They facilitate the transfer of 

real economic resources from lenders to borrowers. Thus financial markets serve 
the nations economy and the welfare of its citizens “ IBID P.21 “. 

E` F  Don M. Chance, Options & Futures, sec. ed. P 3. 

Ec F  Glossary  of Finance prepared by Midland Bank, year 85. 

o b e i k a n d l . c o m



 - 15 -

� F���9� s��"����'"$�V @c� � D<�&���' �T4? D�4 y*? �' <� y���M @$  : 
����� s��"��� �$?, ��� ?�L�A ����8� � RLM?� (�9� Z-M s���� >I? v��, �' 

 Z-3�� �I-V �^ 6�7? R*�-V Qbo? y*? : �X�� (�9� Z-M ��A �/&: 
"�-$�� (���*� #/�� BI (�9� Z-M  ��J�9�� ���7�9� P�5.? ����9� �� (

(�-$�� {eI s/�-� � �;o���� : ��C9� ���7�$ 	/
� >�� Z-3�� {eI (C7 @
�
 �$ ����$ (�-$�� >��V�/�&� v��N�� @�e��� ��J�9� 
��? =' �L!�-w� , l;�� @$

 �L�$ y*-c!
� :� � @�e�� H���? �]C7 @$ 	/1�3� ��-�� BI� >]-7� Q4 D-�b�
 >]-7� >N& >L��b*' v��N�� @�e�� H���? ��� jw �L"��":   

Financial markets are the transmission mechanism between savers – 
lenders and borrowers-spenders. Through a wide variety of techniques, 
instruments, and institutions, Financial markets mobilize the savings of 
millions and channel them into the hands of borrowers-spenders who 
need more funds than they have on hand. Financial markets are conduits 
through which those who do not spend all their income can make their 
excess funds available to those who want to spend more than their 
income.” 

(1)
 

 � #$���9� ��b��"��� #��4 �� 	
� 
e�� -L� �*��/�7� y/!A 	�� 
e�� s��"��� �$?
 
������� ������ � �I���� Z-3�� {eI #*-�/4 @A ��b� S� 	*�$ 	$�V �3* : 

"(�9� Z-M  Financial Market  � Q$�"�� B��� Z�-M�� #��c� F�� Z-3�� BI
� +n�� #/��9� ������� (-.�� #!�-x� , #*�20� D�_? � #���N��� Z�����4 , QV�

 ����3��� >LM��4 QV�� : �/M�M�� @������� (�9� g?� Z-M� ����� Z-M �"��
Z-3�� {e] 

)�(
 .��� +������ ���3Mq$ r"� (C7 @$ Z-3�� {eI g��^�<� #/%�� ���� 

�M�� GA z�bh�� 
�������� ��9� Dv�-��� ���&' � ��-4 @A Cd� , 
����� ����
� H��w� ���7�9� P�1��M�� #�;"� � #$�I #/��k ��_ ��A�1��� @$ (�-$�� g�

#/��9� ���-9� � 2N"�� ��_ ��A�1��� =' #d��b�� #/!�-
��� #��1��":  

                                  

E� F   Lawrence S. Ritter – William L. Silber, Principles of Money, Banking and 

Financial Markets, Fifth Edition – Ch. 6  P.67.  

E3 F  The Financial Markets usually are broken down into two sub markets, Money 

Markets and Capital Markets. ( Don M. Chance. op. cit. P.2. ) 

o b e i k a n d l . c o m
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 �� ���� ��	
� �
�� ��� ��� ��	��� ������� 
	��� : 

− �	
�� ���       Money Market .  

− �
�� �!" ���  Capital Market .  

��%��W� א���&��W��� �
��� ����? � Q$�"�� B��� Z-3�� ��}� r";�� �L��A�QV�� +n�� @�)�(

�  �eI �"��
v��' ��b��"��� �T4? s��"���<�����*� �L"M�?� <� :  >]-�� D��7� �L��A S�/�:   

"�� ������ � ��m�� B��� Z-3�� BI ����� Z-M  	�
�� B���� QV�� +n
���30� @$ �� |*�}�� 	/;!� �L��A �-� �L!//3� @c
�� , #�-/3�� @$ (�A ����"

)�(:  
QV�� +n�� ������� �-��9� D? =' ��I +��W8� ����  � �5�3� B��� H!�

#*�20� D�_}4 #�M GA ��2� � +J� (C7 Treasury Bills  #���N��� Z����� �e4� 

Commercial Paper U���8� ����LW� Certificates of Deposit CD’s   ��"�� ,
#������ ��/x�/�&�� =' P���� ������ {eI Near Cash Reserves  #*�20� D�_}� ,

 �� �$ ���$ ���J��Y , �$-� ��� � #/�� �� ��"
�N9� � #���N��� Z����� S�/� , �$-� 
 v��N��[¡¢$-� <�W �$? , F�A GA ��2� C� U���8� ����L : 

 � �]�-$? @$ k2V s/�-� GA +n;c�� r��-b�� ��_ 6�c�� ��4l�� £�w�
 DS�� , #LV @$ �¤�� #�-/3�� R3* GA z�b5!� , #�-/3�� #/��A #/��9� (-.�� H!�

-.�� {eI � �Lb/�-� 
�� B��� (�-$�� GA j�-�� ��_ � 2� ���A GA (-�h� (
6�7? #LV @$: 

 ��3Mq9� #��4 j*�4 �$ �_E� , ��4l�� H!� @A K-�;!� #;3���� s!�¥ � �$���
�¤�� #�-/3�� R3* >A� GA £�w #/��9�, #"/;x 	$ FkC�� 
e�� �$�� -I� 

� ,�L�1�*?E =' �L!�-w QL3� QV�� +n�� #/��$ (-.? � �]�-$? @$ k2V s/�-� D
J� D-do � #���*@$ ��2� #�� !� +n�� + H�;�� +���  #�? �? 	���� ��;!x #LV�-$ GA

                                  

E� F  The Money Market is the market for short-term debt instruments, Don M. chance 

op. cit P2.  

E3 F The money market specializes in short-term instruments, by definition, are highly 

liquid readily marketable with little possibility of loss.  
( Lawrence Ritter. op. cit  p 67). 

o b e i k a n d l . c o m
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 	���-�� P�5.? Q;� @$ ���-53$ : #;3���� #/��9� (-.�� � ���ST�M�� �"��
/!A ���"�� �!1.� �9 ���� #�-/3!� B���-�� Bx�/�&�� Q/;� @$ K-�;!�y D-!!59� 

D-/��9� Financial Analysts   

��� s��"���� �"� ���T4? �� , ����� Z-M � �L/!A Q$�"�9� ������ #/A-�� �-
W 
 £-�0� yV� GA #/�� �� (���� :  

" >�� B��� #"!3��� , QV�� +n�� ~����� � Q$�"�� B��� Z-3�� BI ����� Z-M
DS���� BI Z-3�� {eI � �L/!A Q$�"��� “CREDIT”  k�1M� >L� D�J�9� �$?�

��� Z�����#���N “Bill Brokers” 
)�(

  >L� D-"��;�� �$?� , >�0�� (-;��� �-/�� ,
 K-�;��"

) �(: 
P��4 R&�. RI_ S�/�  “Financial Markets” (-��� =': " ' ����� Z�-M? D

 
�� �$ +��A� , QV�� +n�� ������ GA �L/� Q$�"��� 
�� B��� Z�-M�� =' n��
� QV�� +n�� +���� s��"�Q�? �? F�A (C7 � �5�3� B��� H!� ��}"

)�(: 
 (-��� =' #/��9� +���8� (-.? P��4 R&�. RI_ v��8� �b��� |�"9� �b* �� : 

" F�A @A Q�� �����5�M� ��_ #/*-��9� Z���� Z�-M? BI ����� Z�-M? "
)�(: 

#*�20� D�_? ��"�� Treasury Bills  s!�¦ � ����� Z-M ����? >I? ��"�� D��!� 
�u* �$ �L/� S�<� �� �$ ���$ ���J� �/& �L!V? ���  �Y$-� <� , |*��� �I�& -I� 

����$-� <� #�-/M �L
uA?� +�x�¦ Z-3�� ����? Q�? @$ �"�� , §��� �I�& -I�  :
 QT
� �$ �L�$ ���9� �!� D? #/c��$�� +�5�9� ����-�� � +���� {eI #/%? @$ �!��

                                  

E� F �='�6 dUe6 ��f��� !+ ����N@C�� ��g6 ;�+��� !�S�� h4��� ����f��� L���M� �����6 ����
L��i���� j���J (�k l��� �=m��N���� , n�o� ���6 �kM
 

E3 F  Money Market is the market for short-term loans in which the commodity is credit, 

the buyers are bill brokers, discount and acceptance houses and the sellers are the 
banks. ( J. H. Adam. DIC of business Eng. P. 295 )                                                                               

E` F  “ Money Markets refer to markets in which short term instruments are traded. 

Usually we define short term instrument as one that has one year or less remaining 
until its maturity ". ( Charles, N.Henning, op. Cit. p11. ) 

Ec F   Money Markets are the markets for debt securities with maturities of less than one 

year. (Eugene F. Brigham, fundamentals of Financial Management p.109) 

o b e i k a n d l . c o m
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¨�] B$-ch� @���� �)�(: ���M GA Z-b�� �L!"� �$ ���29�� ��b��� @$ +���� {e]� 
����� Z�-M? � 6�7�� ������)�(:  

+)��,��W�/�&א��������0�WCapital Marketsא-��� �
�L��A Don Chance   ��}�" QV�� #!�-x @���� ����? � Q$�"�� B��� Z-3�� 

� �I���� B��� >LM�� �e4� ��4l�":   

The capital Market is the market for long term debt instruments and 

stock issued by companies
 (3)
.  

�'RI_ |�"9� �b* =“Eugene Brigham”   ��� |�& (�9� g?� Z-3� yb��"� �
© �b��"��� D}4� k �&�� : 

"� Z�-M? ?M?� QV�� #!�-x @���� Z�-M? BI (�9� g ��4l�� >L"   

“Capital Markets are the markets for long term debt and corporate 

stock”
 (4)
. 

� Z-M s��"� �-����� P��c�� r"� D? �'? �/;���� ����8� @$ ��2
� (�9� g
 (-��� =' �-;Ie� Q/�b���� (�p8�� : 

"� Z�-M? ?���� ����? � Q$�"�� B��� Z�-M�� BI (�9� g �e\4� Q\V�� #!�-x @
 >LM�� :���ST�\M� =' ���7�\9� Q\�-w -\I �\L�$ ª�\M�� ~�\ ���; DE\� H�e\� 

                                  

E� F  Charles N. Henning. William Pigott, op. cit. P.12 

E3  F��	 �p�Yo� ;�]� Q'DJ�� +^=q������ ��Ur*�� #<sJ ; AuN
 !u+ b���� !" _
���� vU&�w -�'*J x�k 
�� �=>� v���Risk of default�um�" �5 ;M� , vy�
 vz� {|8 ai�)J x�k �=DO� /��� , �� 

��U'+���N)+ �� d�zu
��� �=@�u8 !uC@� lupM� , ��?up L���� � �=�D" A+�'��� .UX lpM� , 
 �}^�6 
 Su�I*J � �=+��~�u�� .UuX lupM� , �u���*�� ����)uD� v��N�� y� ���	M� �k� �}M�

@" ��g�� v	�"P ���DRepurchase agreements ��u�D@'6 �U'� �+ �� (Repos) �  �u'J %u���� 
 �u���+ �u
�� {�M� bu�N� ;� �u" dU�+� dz�+ �6 ��
�IJ� %R� , ��*�� L�� ���	� �k� ���]

��6 �+ �U8� vU+ .z?� ;� �" ����� [P ��+�Ck 
 

 E�� L���M� ���u� v��	P ;��u*'6 �*J��� �u���–  �Su$� ���/u�� ��u������ �u='+  Charles, 

Henning   2 a6�� bOU+�` 
F  

E`F  Don M. Chance, op. cit. p 2. 

(c) Eugen F. Brigham.,op. Cit.,p109. 
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 G\A �\�2� +�\$ �"� �5�3� B��� H!� BI Z�-M�� {eI � �L/!A Q$�"�9� #/��9� Z�����
 >L\M�� #;3���� (�h� -I S4 Z��5�M� ¬���� �] �/� B��� H!� �? , F�A : {e\I >d\��

 Z-3�� �e\4� , #�-L3\� �L!//3\� @\c
� B\���� Q\V�� #\!�-x #/$-ch� #/��9� Z�����
 #\/!59� ��$-ch� �? #����� �I���� B��� #��!;�� ����M� �L
LM?� ��4l�� ����M

 
���"�� @I��� ����M� #*�20� ����M @A Cd�"
)�(:   

 ����$ �"� ��4l�� ����M Z�-M? D? ­� �� �cb�� P�5.? 6���$SL® Q�-
�� 
 @$ ~�J��� -5* �L!/$ ��2� #�J�9� �¯��9� D?� , (�-$? @$ y/�' )��w S� ��4l��
 Q�-
��� D? g�M? GA >LM�� ���.' (C7 @$ Q�-
��� @A ����3�� ���.' (C7

/;3* �7�? >I�u* #LV� @$ ~�����®>LM�� (�$ g?� +���v (C7 @$ Q�-
��� @A �: 
Debt financing is relatively cheaper than equity financing because 

interest is tax deductible .
(2)
 

 
e�� ����� �? r��b�� @$ �LA�1��M� >�� @���� GA +���b�� D? H�_ � >L�N5�
+}��9� y���&,>L3�� #/5�� +���v ������� #;���� k�;A? ~�bm*� =' 
�q� 
e�� �$��  

Earning per share  W @$ >LM�� ��A +���v D? �& �} H�_ @$ r/���� GA y*
 >L3�� #/5�� ~�bm*�:  

 � �¯��9� 	M-� R��T$ �
A @A �-!bo? �� #/��9� #"����� #��u* P�5.? D? �'
#/��9� #"����� F��m�M�  Financial Leverage   +}��9� �] ~�"�� �� B��� �x�m9�� :

� Z�b��� Qi Q��39� @
� #;3* ���v S!4 y*? #/��9� +���°� �M�S9�� �/
���4�� �
 ���"�� #;3* j"b��� gC�8� �x�¦ ���v S!4� , gC�8� �x�¦ ���v #/��9� #"�����
 R*�V @$ y�/�w P-!19� ���"�� #;3* ���v S!4� , �
T�39� R*�V @$ y�/�w P-!19�

�
T�39� The required rate of return  +}��9� >LM� #/��e�� #
/��� jdbm*�  

The intrinsic value #/�/�h� #
/���� |
3� �$ �? True value .  Z-3�� j*�4 �$ �_E�
                                  

E �F Capital Markets are those for longer- terms debt instruments and stocks. The 

primary purpose of the capital market is to channel savings into investments. The 

capital market securities are therefore that mature in more than one year or that 

have no maturity date as in the case of stocks. Capital Markets include those for 

long- term marketable government securities, corporate bonds, stock, municipal 

bonds, treasury notes and treasury bonds. ( Charles Henning., op., cit, pp. 11-14.) 

(3) David K. Eiteman & Arther Stone Lull, Multinational business finance, ed. 1973, 

p.220. 
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+k�bc�� @$ #/��A #V�� GA Efficient Market   #/��e�� #
/��� ~�bm*� 	;��M�
 #/�-3�� #
/��� ~�bm*�: 

The higher the financial leverage ratio, the higher the risk of 

bankruptcy, and therefore the higher will be the extra required premium
(1)
 

 s.-� D?� s/�"�� ���!� #/��9� #"����� #��u* ~�"�� D? ��� �3$ @c� � H�e�
�L!I�� �-��9� no @$ ����& �L!I�N�� #/"��� no ��}�, P��c�� �W? Q;� @$ #.�7� 

w3
<� v�/5*��� ��1���� r";�� >Lb.� @�e��� #��u��� {e] : 
“The unrealistic results among other things the fact that the M&M 

analysis ignores bankruptcy. In practice a firm is confronted with steeply 

rising interest rates beyond fairly low levels of the debt equity ratio, since 

lenders and borrowers are sensitive to the possibility of ‘Gambelers’ ruin 

on bankruptcy” 
(2)
 

��	�� #�$�: ' (�9� g?� Z-M DCapital Market  � #/%�� ���� ���� 
�q� 
� , #�������� +�/h�'�� #/��9� Z����� Z-M BI Z-3�� {eI 
���� �&? D Q�w B��

 �-��� D? (�/0� y� RI_ SL$ �&? 	M-� �/�� , (�9� Z-M #1��7 GA �$�I �"�-$
 O�"9� ��9�A � 
������� ������ #&�M @A Z-3�� {eI P�/o: 

����W&�א�%/א&�א-��() �
Z�-M�� ���M QT$ Z-M BI #/��9� Z����� Z-M�; ~�"�� 6-� �]C7 @$ B��!� 

 GA ��5��� R!1��� , DS±�� SLM�M? ² R!1��� ~�"�� D? H�_– (�W��$ (-�� S4 
– �7X� D�� �%�&? 	1�� � ��9� ³�* QT$  ´ Z�-M�� @$ �Ino @A s!�µ ��? �'

 
�� S�/� , ���_ +��T�� GA Q$�"��� #/"!3�� Z�-M�� @$ �Ino � 
�� y*? �/& @$
& � #/��9� Z����� Z�-M? � Q$�"��� +v-& � B��� >LM�� BI� +��T�� {eI GA Z-�

 ��4l��� ��$-ch� �I���� B��� ����3�� H�e4� , �%�39� : Z-�& D��
�L�/b�� �? �L!//3� �e"�� (-.? � QT
�� U�l9� P�5.? Liquidating   �&? P�3h

-M�� {eI =' #V�h� ��L� , #4l�� @$ )��0� � Ro� �$ �_' @��
T�39� �/& Z�

                                  

(�) Haim, Levy & Marshall Sarnat, capital investment and finance decisions p 214. 

(3) Madura, Introduction to Financial Management, pp. 363-364. 
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�¶�� Z-�h� U�;¶ U�l9� (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 6J�)�(:  
·mW no �L/� Q$�"��� D? Z�-M�� @$ �Ino @A Z-3�� {eI 2/
��� 

Impersonal  >Ld"� ��"� �� Q� , r";�� >Ld"� D�J�9�� D-"��;�� B��!� � �/&
d"�<� +�-��9� (-7� >L/!A �u¸� Q� ,  ²� (������ #A� ´ (C7 @$ Q$�"��� >�� S*'�

 @�J�9�� �"��;�� @A #�-
"��� kC4� >Lb.-� #/��9� #x�M-�� ��4¹:   
    :%!� $����&�א�%/א&�א-��()��1$	

Y –#/���� Z-3��    Primary Market .   

[ –#�-*�T�� Z-3��    Secondary Market .   

١�� J�()�%א�$�&�א���W� �
� Z-3�� �$?#/���, Z-M �d�? �L/!A �!1�� , +�$ (�� ���.8� Z-M BL� 

���f� ���.8� New Issue Market  , �L
LM? ��1� ��4l�� 6�&' j$�� �$ �_E�
 
24�9� H�;�� F�� �? , #��m�9� ��4l�� 6�&' �? K-�;�� (C7 @$ F�"�� P���4C�

C/4� y�b�� F�"�� P���4C� #/$-c& ����M ��1�<� @A  H�� @A #��/* �? #/��9� +��v
 #/��? Z-M ���� D-c* ��*E� , B$-��� �ST�M�� :  

   #/�X� ����;�AC� 
������� ������ 2��4� @$ #$�I +2/4� #/���� Z-3�� �"�� : 
Y –� H��w� , #/�x-�� ���7�9� 	/
� � #$�]� ��/�X� 6�&' ��? k (�-$�� g�

 #��1�� ��_ ��A�1��� @$ #/��9� ���-9� � 2N"�� ��_ ��A�1��� =' #d��b�� #/!�-
��� : 
[ –n±}� #/���� Z-3�� g��^ <�M-3i <� , 	/
N��� Q&��$ � ��7��� ����$ GA 

 s/�-��� #!&�$ � #/�/�µ GA� : 
� – �"� ����$ #/���� Z-3�<�C/.? < =' U�1�*� n � (�-$�� ���� DSd� 

*8� ���&-��#/V�� : 
� – ? 	/
� #�}3$ �/� #/$���� (���� >u"$ yV�-� B��� Q4��9� >I? @$ D

                                  

E� F 2 [�M� �'N��� ,��	���
�� ��@*��� A��Z � �R��	� ������ L���M� L���� , �*'OU+`� �N�C+,
��=*�� ��	
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���7�9� y/V-� k-M #!c�$ �d�? �LLV�-� S*'� , R35� ���7�9�; �
T�3� �/& 
 �//�� � a���� k�¹ � QT
�� B���� , #/;!3�� ���ST�M��� ��"� S/� �L�$ n;4 k2V

�$� , RIe�� k�¹� `�;9� y/V-� �L;*�V @$ @
d� #/���� Z-3�� D? �& � , H�_ =' 
 #
����� H!� �? , @�-c��� #!&�$ � ��A�l9� =' �/5��� �I��3$ � ���7�9�

��-1��� �? 	M-��� � #;o����� : 
º – ? Z-3�� #;/o � �-V� �] �Lu� D? �� F-�� D? �] D�4 �$ #%�39� ��4¹ D

L��-$ B��� #/���� � : ������ 2NA S�/& �' Z-3�� {eI j$�� �$�– +���59� >��*�c$E� 
– #&��9� �I���-
� +n ��� ��4l��� – �"� #.�7 #�C
"�� ��A�l9� Q�-^ @A 

 �A� #/A����� +�-T�� �-L�� lA �$�0� D���� � #/��� f� �����c�M�� #4�&
4l�� �-L�� , BV��*8� @b�� F���� ��m;�� ��/3�f� #��"�$� �����!� +���"�� �� : 

� – ? 	M-��� ~� � #/��9� �I���-$ +���v � Ro�� B���� #
����� ��4l�� D
�-1����,#/!�-
��� �L!4�/I � U���� P?�� �? ���N���� (C&8� ��/!
A #LV�-9 �? − 

 @����$ �&? =' k-N!�� 6-M Q/;M @$ �L$�$? �/�; ����� Z-M -I (���  Q
w 	$
~�J��� #b!c�� ��4l�� {eI, #/!�-
��� Q4�/]� � Q!0� +���v =' 
�q� �� B���� 

 gC�8� �x�m9 ��4l�� {eI ~�"� �� �» #A���9�)�(
  #/���� Z-3�� =' }N!� D? �?

 ���.' (C7 @$ #/��9� ���-9� @$ ���/V�/�&�� �L!�-
��?(�9� g?� +���2� >LM: 
٢�� J&�$)��א����א��4���WSecondary Market�� �

#�-*�T�� Z-3�� �$?, �;M B��� #/��9� Z����� (���� �]C7 @$ 
�� B��� BL� 
                                  

E�  F�=+�
� %��� ��"��� ��6���M� n$�i�� Ur*J n=*�6 ^�� ��DC� , ��p�p���� {^"M� {�O� !+ 	�" 
 �" �m��I�� �N)p ���� �� ��U
P � ��p�p���� ��*N�� ��e��N+ �" !'�D� ��C*N�� �m��I�� ���i� 	���

 d�U��� 
 {�
�P��*N�� ���i� 	��� ��m� ��Dfp�I�: P|+� ��"��� #SR �+�
P [P ��U��� n}� 
M� �@Ci�� A8�J � ��p�p���� ��|� �������� �����D+ 	� �" ��p�p���� ��*N�� ��NOT ��6��� 


 �|��� ��$g�� B�i7� !+ {^"M� {�O� dU'J ��I� �+ #��"	 	���� ��m� a��� �
�
��*ND� �R	��� [P ��U��� %��� �N$U�� �m��I�� QN)6, ��'�� vy�$ ;��k� � �<��� %���� 

�� dU��� �@�
 l�D" ��D�k .S E
 � ��UR���� -�URM� v��UO Urp�`� U6��$� ���0 ;��*" H� 
" ;�N���� ���� ��*N�� "
F  
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#/���� Z-3�� (C7 @$ �I���.' :(������ Z-M �d�? �L/!A �!1�� : #�-*�T�� Z-3���
�-M j*�4 �_E� , #/
M� no D-c� �� S4 #/
M� D-c� ��<��!x? #/
M�  b� �L/!A ¼

#.�-;��The Stock Exchange  #
u�9� Z-3�� �? Organized Market  j*�4 �_'�
#/
M��� no �? #�v�-9� Z-3�� BL� #/
M� no Over – the – counter market  {eI�

�L/�' #V�h� >uA >o� �$ � �-V� �] �/� +n7�� Z-3��:   
� r";�� �L/!A �!1� S4 �? #/
M��� no Z-3�� ��"�� no �? #�v�-9� Z-3�

#���b
!� Z-M ��}� #
u�9� Negotiation Market #/
M� no Informal  no�
��� , #�24�$
#/��9� Z����� GA Z-3�� {eI � Q$�"���  no  Z-3�� � +�/�9�

/��& Q$�"�� j5;.?� #/
M���<� #!VX� �-�"��4 #/��9� �����9� ����? @$ nTc�� � 
Forward Contracts� #/!;��39� �-�"�� #/
M��� Z�-M�� � �L!���� �-�"�� {eI� 

Future Contracts  , #/
M��� Z-3�� D}W H�_ � ��}W ��/�7�� �-�A � Q$�"�� S4
 Z�-M�� � +n;4 #/%}� |uw ���. B��� ������ r"� � ����$ C� Q$�"�� S4

� +���b�� ��"M? j/;T� �-�"4 #/�����+���b�� �"3� §��� �h� �-�A BI Caps � 

 �? |*��� �h� �-�A�²U����´ Floors Z-1�� �-�A� Collars  �A-��� �� 	
� B���
�b��3�� :Cd��<����;9� ��/��b��� �-�A � Q$�"�� BL� K�_� �eI @A  Swap 

Contracts �!1$ �] ����$ C��<�: 
�-M Z-3�� {eI D-4 @A �$?<��b
!� #��, 	$ ~��b�!� 	dµ �L/� ��"M�� D�� 

v�!���� #b��x >I� ��J59� @$ Z�-M�� {eI � +�V��9�� �! ��9� “Dealers”  BI�
�/�7 �"$ �&�� D�c$ � >�� � k�l��� 	/;�� ��/!
A D� #�24�$ no<� ~� �� �e] 

 #/��9� Z����� ��.�-� � (�h� -I S4 :  
Z�-M�� {eI >uA?�*}W <� D-M������ D-T&�;�� �L�A Q��� B���� O�"9� ��*�$v � 

d�?�<� D-M�S9� − #/
M��� no Z-3�� BI Over – The – Counter Market  �
 #/c��$�� +�5�9� ����-��:  

�L�/
3� t @A �$? Over – The – Counter Market   {eI D? j��T�� @
�
���1�� @$ �L
M� j;3�4� �� Z-3�� Z����� � +�V��9� ��/!
A �� g��^ j*�4 B��� #

 |1M-�� D����� � #���/��� �-/� R��c$ � #/��9� : D�4 
e�� P-!M�� D? >o��
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���� Z-3�� {eI >M� ��.� , �-V� #
± y� �"� � y� Q$�"��� 
��<� D-
d9�� |�"
!� 
/
��� Q/;� @$ B¥����� �L
M�� jub�&� Z-3�� {eI D? �' #/
M��� Z-3�� ��� �L�/� 2/

 y;�� Z-3�� {eI� , 6�7? #/&�* @$ Z-3�� H!�� #3���$� , #�v�-$ Z-34� #/&�* @$
�*�C� � #����� ��4¹ n;4 �& =':   

�u*�<�(�9� Z-M �� g���� #$�A� ���m�9� �� S/� g�;����� �!0� U-/��   

Financial Market � (�9� g?� Z-M� Capital Market � #/��9� Z����� Z-M� 

securities Market #.�-;��� , The Stock Exchange  �#/
M��� Z-3����?  
#
u�9� Z-3�� Organized Market  �#/
M��� no Z�-M���, {eI 	$ Q$�"��� >� ��� 

© ��? GA ��5!1�9�k B��� #/�� �� (���� � £���7�� QI? �� S/� |�& �&�� 
}�* y�-���� RV� �e� >I�C� D�d&? � ��.�-;�� �)�( #��LV @$ H�_ y/�' 6�? �9 

(���M�� {-V�� `�"9� ��3�� Z�-M�� {e�: 
 

*    *    * 

 

 

 

 

 

                                  

E�  F������ ����?�� �"���+ Qk�7 y?� Don M. Chance (An Introduction to Derivatives P.4) 
��DN��)��� �DOV� 	��'�� �6 �|�8�� #�O� [P 
 

     “ futures contracts made on organized exchanges called futures markets.” 

�@r*+ ��7��6 ��*R H)�� lp� ����K��, �@r*�� y� �6� �=*�6 LUI�� �@r*+ �P ;�CJ � �7��N��� 
 �}�6over–the–counter Market��� QR]� , �� Robert Brook’s{���� [P   :  

 Futures contracts are traded on organized commodity exchanges , ;�y�$ ���R y�� 
�@r*+ �P ;�CJ � �7��N�� ;� b+ �@r*�� ��7��N��6 ����
 !�
 

(Robert brook’s , Interest  rate Risk management p 257). 
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�
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�	@	KLM	 �
�
.K�K(	 

�'�C +�����	 N;O
 ����� �	@*� ��

��@	KLP �=� 

 ������

����� 

 ������

����� ��

6−Q�R��	 ��S�� >
?−@�TUJ	 ��U��L 

Q�R��	*> 
B−��%%%%%%%%%9V 

Q�R��	> 

o b e i k a n d l . c o m



 - 26 -

��W$�&!�5�67א �� �
� +��N��� D� H�e� j/
M� ,��A�/;�� 	�-$ BI # � Z-3��¶\�� �\L/�' R\!¶ Z�3

��\\\"/;9� �\\\I-5*, 2\\\�2"�� Q\\\�2���� �� ¾�¾�½�¼�»�º�¹�

À¿¿)�( : B\I F�\L��� G\A �1/M� D�I_�� � ���M� 
e�� ��h� �I��"
� Z-3���
J��� 	!3�� y/� U�;� 
e�� D�c9�6 )�(:  

 s��"� D� ��u*�< y\*�4�? �\&? D�\c9� Q\"V GA 
-1�� F���9� yV-�� GA Z-3��
/M�M? �x¹�® < j��A B��� #/���;�� ��"
�N9� GA �' F-Lb9� �eI Z��� � S�/� ,y$�/�� �
 #d���9� >u*)�( ¬������ �N� e�$ +��N��� jM��$� �-�"�� F��? e�$ )�( �L�x�&? D? �"� 

                                  

E�F n
� ;�
UI�� v��� !+ ��V�� u ���'�� ��	 �'N& u ��r*�� !6� u BU'�� ;�)� E3�F
 
E3F  Encyclopedia Britannica vol.11 

E`F �����J ��	�N�� {�C�� aN�� %R �������, � ���N�� �U'J � ��m��N�� ��"^>� ;� H6���� !+� 
 ��'@�f�� !+ y�$ � �@m�
 ������� H��< ^� �SR b+� ,	|��� AN
 !+���� ;U��� (�k L���M�

 �SR �*�
� (�kE��� ��6U'�� �"�����v�F ^6 l�O�k !" W�I� �+ #y� �U�� ��	�N+ %R �������� 
l��P �O�k � �R,�" �"	��)+ 	|��� AN
 �	�)�� ;U��� � Hp�$ A6�6 ;� j������ �*���� ���q ,�

U�. A������ �=D@� Hp�$ %��� bD)��6 �������� �=�� E -�
� S*+ v��f��� j���J u ;�U��� ���O
/'�� (�k ���'�� x��K� – %*�)K� n��R �GUJ –v��K� �N�C+ −��y6F ;�U��� �D�&� 

�����( ;U��� � {�eJs�� �=�D�k� %��� a�N+<��� !+ .�*5�  �i�� U~Z ��6U'�� !I)�� Hp�$ 
D+ [P g" �	�)��N �*5� BU� -�R Ak�� %R� ��E l&��6 !6�– ���+M� Qm�U� � ��r*�� �I� 

��I�M� Qm�f"�FR 	��*�� !+ �)�� �=�D��6 ;� b�N�� !" ������� Y�@�J� �S; A$ s�'� �S�� 
 l�D" W��
 �¡D� ��z?+� ,l6 W��
 .S�� �¡D� bm�6 �=� ,�k�� H
� � ��z?+� �'m�6 W���+� �

E	 
�p��^)�� 	��'�� u ;��D�  v− �'N& ��1�F
 
EcF��=r6 lp� 9�Ye�� ��@K� �N" ���$��� �p]���� �U��  !+ �O�	� ���pT� � ¢�~��� !+ ��p 

�'@�f�� HD��p� %"^>� A@'�� n�)�J� ��m��N�� ��gN�� –h�S� �f��p− 	���
�� �DkU+ !+ 
 Wm�I�� ��=£ �DkU+ [P v��K� ��
 �" lm��N� 	�C��6 %IC� �+ ¤�*� 	UI�� ;�$ x�k \�S��

U=£ n� !+� 9	�N��� 	���
�� -��
 9����6� %O��pT� l��U" {	�N�D� -�rp {��$ ������� -�rp 
 ��gN��E�
	 
 9�Ye�� ��@K� �N"–¥ ��DC�� ���	���
�� � �+��+ 0¦2�c� 
F 

@)� �+ ������� {�C�� <U6� A'��(: ��+���� v��f��� Silent trade  �5|8 !+ §�� � %����
{	�N��� � �N��U�� ��U&M� �6 ������
                                                                 = 
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S�V�� kS!A (�v�$ #�/�� g-�1� 	
� ,>/I�b9� j��;� D? ��oC� ,�LV-�� � D-"3� U
 ,)��*8� 6-� -
*� ,BV��*8� @b�� F���� ,��"
�N9� +�/& (�;�� ,B���;�� F�u��� ¬3b�

#\\����h� Hc3\\�� #\\.�7� �C\\.�-9� Q��\\M� ���\\�*�� : Q;\\M� ,#\\���N��� @b3\\���
Q
�\/� Z-3\�� F-Lb$ 	3�� ,#������� #/b��]� #.�7� (����� ���\ f� Z�\1��� Q\4 

� y�C7 @$ (����� Q�¸� ,D-"��;�� y/� ������ 
e��� �? #!/\M-� @�J�9�� �"��;�� 
 j/��-9�� D�$v�� � #!±S�9� 	!3!� #;3���� 
��3��� =' Q/
�� ��"M�� ��5��� ,6�7}�

 +�&�-��)�( :  #/!;��3\9� Z�-\M�� Q
�\/� Z-3\�� F-\Lb$ �\�$� D? #\���o ��Future 

markets B���� ��
 R\!o? D' Q\� ,�\"� À��� � 	!M k�¹� 	/� GA ���"��� �]C7 @$ 
 �\L/!A R\�J� � Z�-\M�� {e\I (C7 @$ �L/!A ���"��� >�� B��� k�l��� 	/;�� ��/!
A

#��-. ��/!
A �L;!o? D� >!3� �� >/!3� �� H!^ �� H/!^: 
? F��� �» ��b�3��D D�c9� +�&�  �\�� ��\/� �/\� ��\N��� j��\� D?� �x¹ j3/�< <

 +�&�� ��-M �L!4 +�-
"9� j5;.?<)�(:  
                                  

=  �S5 ¢�w �'+ ;�C+ � n='D� �z6 ��"^>� �� ��U&M� �k� -��� �+�*" ��	�N�� #SR n�J�
�=��	�N+ � Q�UJ %��� bD)�� �='+� ;�C�� ��S� �U8� ��"�@© QRSJ� ,dUe��, �+ �]ª� 

 bD� !+ �='+ �+ H$UJ ��N�U�� H����J�=��	�N+ � Q�UJ %��� bD)�� �='+� ;�C�� ��] �, �]ª� 
�=D� �U8M� bD)�� �S8�� ;�C�� ��] � bD� !+ �='+ �+ H$UJ ��N�U�� H����J �+
 vY�+� 

 LU���6 ^=*�6 {	�NJ -��
 ����� � %���� vU��*��� ��"^>� �6 (�k n�� {	�N��� ;� ��*�� �SR
 ������� ��	�'�� E"����� �D© ��C�U+M� �`2 3¦�
F 

E�F{��� h�] !" {����+ ��UI�� ��)�� s" �
�: 
Ac courant says, Ecumenists understand by the term market not any particular 

Marketplace in which things are bought and sold, but the whole of the geographical 
area in which buyers and the sellers in such free intercourse with one another, that 
the prices of the same foods tend to equality easily and quickly. 

Alfred marshall-principles of economics-eigth edition p.270  

k ������� ���Z H��<�+ ��m��N�� y� B�'?�� W'6 ;� ��k y��� !+ lD'��;V� (�, {���� #SR !+� 
 ��C�U+M� �"����� [P A�ip� ,��C�U+M� v�i��� ������� �����@D� �+���+ ��C�� ���Z %���

	���� �SR � A��I��� !+ ��Y�� %e�N� !+ x����� �Y>�
 
E3F ��)�� s" �
� Alfred marshall *'�� !+ �D�YO v��N" �(l���6 -����� : 

The distinction of locality is not necessary. The traders may be spread over a whole 
town or region of a country, and yet make a market if they are, by means of fairs, 
meetings, published price lists, the post office, or otherwise in close 
= communication with each other. 
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�W!�/��8א���א& �
 e�$ #;��"�$ ��-x? +�"� ��$ �� Z�-M�� D? GA y� (��3� #�l;�� #ASf� ¬����

eI ����� =' ��}�*�³��"�� F�u���� ��A �$ -I ��-x�� {eI (�?� ,; g���� D�4 �/& 
K�e�/&����A� ��A�p =' �
3��$ ,
������� �L$�u�� #A�p Q4 j!��M�� , j*�c� 

�In � }N!� D? D�� �L3b�� ���V�& Bbc�, �� �������� #!/!� ��V�h� j*�4 �/& 
 =' #V�& K��I @c� � >± @$� ,�I�7}�� Q���� Q��M� #!�� +���"$ D-c� ��c� ��ASf�

����� �Lu� �� (��;����>/3��  
e�� Bb��1�� F�u��� �-L� ?�� ��V�h� +���2�� ,Q
"�� 
 ���& � @c�� R!1!� ���� {n �� y3b�� À��� À��9� ��.� |1M-�� D����� � l�*�<
 #�/"$ ����? � D-"
�� ��N��� e7? D��
"�� ����*�� D�c3�� ��A +���2�� ,y����

eI ���c�� ,~��"�� ���M� 	!3�� (��;�� #��¦ @4�$?� j�� @$ ��AS�V�� {
 F�A Q4 ���$ �? +�$ ��"� j*�c� �7X)�( ��-. e7}�� �-1�� (�cW�� {eI �?�� >± <

 #/A-;M��� #/
M-9�� #
����� Z�-M�� ��Lu� +��"�$)�( :  �] kSM? �eµ��)�( Q4� , 
                                  

= ����� ^D$ lp� ��
 �D+�C�� L�)�� [P L�)�� Bz
. ��S� ������ !@��� .��)J �ip #���� 
l���6 l*" s" �+ �R� L�)�� ��ip� A$ � !+Y�� ��] � �'D)��:  

The more nearly perfect a market is, the stronger is the tendency for the same price to be 
paid for the same thing. at the same tine in all parts of the market. 

principles of Economics, eigth ed, op.cit p.270  

E�F	  
�*=+ Y�Y'�� �N" :��f�*�� _�/J� L���M�
 
E3F�U��� A8�	 vg�*+ �*�'+ !$�+� %R �@m���� L���M� , S~��� ����f��� H�p��K� �O�J x�k 

SR !+ ;�'m�N�� A6 !$�+M� #SR � ��*�� b@f��� bD� !+ n«�� �+ dU'� ��6�� b
��+ !$�+M� #
bD)�� #SR A�+ �«�� U���J � %��� v���f�� �U��� !+ �=��P ;��������, ��@���� L���M� �+�� 

 �7�8� �U��� W'6 � -��J %��� 	��"M�� ������ %I� 	�� ;�C+� �'+ !+Y6  NJUJ %��� %=�
�S�.  v���f�� �U��� !+ aDo� ������ �����M� !+ �+�UC����� {	�N�( �+�� ��f�*��� bD)�� 

 -��� !+ -��� !+ v	��� -��� � ;��� %k���� �U��� � -��J %��� %=� ��"�N�M� L���M�
f�� �U��� !+ ��*�� �=��P \��� ��N�M� L���� ���� �=�� -��J %���� v��� #SR _��J� �D���

  ���� x�k ¬@?�� -�r*��  @*�� �SR A�^�� lJ�k� ��U��� ;�CJ ��k�� ��)p �'@�© �U���� �
Urp� ���i�� �U�D� vye��� L���M� nm���� ��U��� L��: 

Eric Wolf – peasants – prentice Hall lnc, 1966 p.40  Nash  - Premetive and peasant 
Economic Systems-Chandler Publishing Co, California 1966. p.60 

E`F@)�J� (�­ �U=��� %��� bD)�� n��6 L�)�� , L��� ®|)�� L�� h�] �" �D�+M� !+� 
/+ � �=D$� {|e�� L��� ¯DN�� L��� °o� L��� ;�@�D��−@)�J �
 ^$ (�^��6 L�)�� = 
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��4�? �&? D�c9� ��"� B���� #��/!���� Z�-M�� Z�1* @A )�µ � �S*�� {eI �x¹� �<
/M�M?®�L$�/�� �: 

 #���N��� #/�SM?��� �-L�� BA�1�8� F�u��� ¬3b� 	$�)�( lA ���T�� D���� � 
 =' 6�? 
e�� �$�� ,#�������� #1�*�� ���M �� +������ 24�$ +��N��� �?-;� 
�C/9�

 �] #����� #��A�� �I����*�� �LA�3��� �I-
*� Z�-M��� FS�I��)�(;_'�  j"M 
 ��-��� e���$ ���� ���N��$ s���� Z�-M�� @$ ��2$ ��b� #���N��� #/�SM?���

 ��5;�� k��� S/� ���
"�39� � 	M-��� H�_ =' �L!/;M D�4� �������� +���V)�( :  DE�
� #!/!� ��-�3� lA �$�0� D���� (-�? Q;� �?�� B��� 6�c�� #��5;�� �-�c����", 

�3�� D���� F��$ �;���� #!±�» ��-�3� g�<– ���
"�39� @$ nT4 >� @A �d�? jdm^ <
� ����-I BI� �x��* �T4�� (���� =' >± (� ����� �/*�;M? ='<' �c��$?� �J!N*)�( 

��N��9� �L/�' R!� #&-�b$ ���-M? ���x�� #/$�J9� ���
"�39� {eI ���.�<, 
,��$�0�� #/���� ��-9� �L�$ R!��� >�� D�4 @�e�� k��-3�� +l;�� 
�_ �/�� #&�M� 

k�/&? >V��9� jw �-���/� �C;�� {eI =' >L!/&�� : �?�� B��� #/A����� +�-T!� D�4 S4
 �' lA 	M���� D���� #���� � �c��$? �� ,lA @$�T�� D���� @$ `�T�� s���� � �J!N*

 Z�-M��� +��N��� GA �±�� >uA?)�(  ;v _' �� #���N��� ���C"�� �x-�� Q$�"��� ��
                                  

= /+ � ������ UI$� ¥��)I�� L�)$ �=�� ��O� %��� 	|N�� W'6,��  � ��+°k L�
!@���, U=�� !+ ±�C" L�� s�'�� ,��	�')�� ��6U'�� �CD�� � <�f�� �]� !O� ±�C"� 

�� ��U'+ Hp�$ ]P ²R�>� /'�� � BU'�� j���J � �=@r"�� ����D���� L���M�� .	��� ���p
��*+� .UCI����-|"P� {��J� �D���� ;�*I��� -�D'�� {	�N�� 
 

E�F�� ���^��U��  ����f�Commercial Capitalism  ¯D�7� �
� %"��
T� -�r*�� x��� %R
 �=��@)J �" ;��	���
��Mercantilismn���  ��	���
�� W'6 �6 �|8 b��+ �R^)+ ;� 

�� � 	�� ^$ ��@)��� #SR A7� ;� H6���� ;� �P� ��C�U+M� �"����0: 
Mercantile The name applied to a set of economic Views prevailing in Europe from the 

16 th to the 18 th centuries Adam smith called it merecantile system and the term 
mercantilism is derived from that. 

 E3F George Daltom: Economic system & society-(Politicul Economy), B.T. 

Mecormic.P.30. 

E`F"�����  ��C�U+M� �−a6�� bOU+ 
 
EcF	  
 b+�O �³�−��*�� ���^��U�� 4�
 
E1F h6 ��@�J �)k − �*� �'N& !���� v���� �7��N�� ���¦
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 Q���� ��4¹ j3M?� ����
"�3$� (���� ��� r";�� �Ld"� (����)�( )��*8� Q&� 
 ,��A����� �L/�' )��w B��� F�0� ��-9� #/
4 j
��"�� n ��� )��*8� Qi n;c��

Á #
± �"� >!� ,y���N�� �b3�� BI� #
����� y����A @$ �V���� (�A� Q
¸ D� +��
 #5!3$ Q��-� � �����3� D?� >L3b*}� >L"��d� ��N���)�( j5;.?� �-�"�� j!
"�M�� 

kS!"��� ��N��� |��!$ 6�c�� D�9�; �L/!A �!x? #.-�¦ @4�$? � D-"
�� �/& 
 �-Lu� #�������� ���C"!� ·m��� 	��1�� (��v H�_ GA R���� ,��.�-;��

? BI� #/"!3�� ��.�-;��M?� F��;#/��9� Z����� ��.�-� @$ �-Lu�� =' �; � �/& 
lA 	��3�� D���� Q;� j��A �� #%�39� ��4¹ @c�: 

 

*    *   * 

                                  

E�F	  
 #�N" ()�"– Q�N� !)k –NR� %+���− ��y+M� �'N��� ��7��N�� – �*� ��c¦
 
E3F Money Banking and Credit in Medieval Bruges A study in thd origns of BNanking 

(Rymond De Roover,ph.D.-Mediaeal Academy of America.1984. 
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���א�"! �א� �
�$#�א��"#����*&��(�')��א��'א��א���&�،�� �

)���+
01*���/�א���א�.�א	��-,�(&�� �

���' =-�� ,j��± D�c$ � F��� #
u�$ Z-M #.�-;�� �\] #\�/I �\L/!A ��¹8�� ���
 >L\M�� � D-!$�\"�9� �\L$q� ,�\/����� ���A?� �*�-�� ���-� �L
cw ,£�0� �L$�u*

��"\M�� ��;!�� @$ +��b�M�� D��W����� ,�ST�M�� � �;o���� @$ ����3��� : �\�"��
\\/$-� +�-�\\�9� � ���3\\!V®�� �\\$��? e\\/b��� D-/��\\9� k�1\\M-�� F-\\�� �\\/& � �"��\\;

@�J�9��)�(: 
�"�WThe Origin of the Term "Bourseא��@9(?�א���/<=��>#;�א�:�/9) �

 #
!4 Q.� #;3����Â#.�-�Ã�3�� �L/� 	1�� � � D-��59� y/�' @�
1�  
?�� D-�
� ,D-M������ D-T&�;�� y� �±-�3��' ��I ~�"*� ,>IÄ��� j����� >]�-�? j����� D

9� R�4 � ��� �$ >I��7�q9�� kS!"�� ��bM?� ���m� :��- B4v �Å? �-�4��� (
Qc/I |M-$ : @$ >L�
� #.�-� #
!4 y�$ j��W� 
e�� Q.�� � D-7�q9� s!�7�

(-��: ' )��� #���$ � ��& �$ -I #.�-� #
!4 (S"�M� R;M D"Bruges"  #/c/N!;��
 -I� >��/A? �&? (2�$ � D-"
�� ��N��� D�4 �/&Â� D���� £�-� Ã -I H�_ D�4�

#.�-;�� �C1.� (S"�M� � R;3��:� ?C��� ���:(-�� �7� 
?� K��I� : {eI D' 
 S�/� ,D-"
�� D-/�*��-!b�� ��N��� D�4 �/& �L
M�� �L�W� £�7 Z��� �] D�4 #!��"��

�7X� r";�� (-��: ' ,#���9� #���/. �&? (2�$ � ��"� j*�4 #.�-;�� ��AS�V� D
	d� D�4� ±C�-���� @$ g�/4? #± #.�-� #
!4 D'� ,(2�9� #LV�� GA "Bourse" 

3/4 #/��"��� B�"� #/3*�b��<�:C��� ��1�M�� <: �I�u��� ' Q
¸ 
e�� -I |�"9� �eI D
                                  

E�F  The stock market is a place where such investments are bought and sold at prices 

dependent upon the relation of supply and (demand charles Amos Dice-the stock 
market-Mc graw Hill Book co lnc 1952. 

-The Security market is a place where buyers and sellers come together to trade in 
securities (fredrick Amling-investment –Fourth edition-prentice Hall lnc. New 
jersey). 

- The stock Market is an organization which provides a market place and facilitates for 
the purchase and corporate securities,Americam peoples Encyclopaedia Vol 
17.p.319. 

- A stock excahange is an organized market for dealing in securities of businesses and 
governmemts (Encyclopaedia Britanica Vol. 16.) 
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�/���� |�"9�; _' '#/3*�b�� ���h� R*�N� 
?��� �eI �L/�' 62"� B��� #�1�9� {eI D; 
 # !�� >/!�8� QI? >!c�� �/& #/3*�b��)�(: 

 � 6�� S�/�  : lA g��3�� D���� � #.�-� ¼b� (S"�M� � R;3�� D? B"/p Q;�$
 |
3� #!��"� Z��b� D-�2�� �-*�4 �/�*��-!b�� ��N��� r"� D? Q/� �$ -IVan Der 

Bourse)��� #���
� ,��N��� k�qI �� #x�M-�� -I #!��"�� {eI ����? Q
A D�4�  :(��: 
Q/��: ' D �$ y�2�$ #LV�� GA Æ�* 
e�� #���/��� �&� (2�$ � D-"
�� �-*�4 ��N���

�-���� @$ g�/4? #±C± -I� y���& GA (��:� r";�� ���� ��-���� @��cb�� @�eI : D' 
/�n. D�4 ����� P�®� j/
M� ,y���& GA #��� y�2�$ #LV�� GA g�/4�� y��*� ,

 >M�� �e� #!��"��"Bourse"�  #.�-;�� >M� y�$ ��W� 
e�)�(:�C7 (-V (-�� S�/� : 
Â lA g��3�� D���� � �c/N!� � #/�� �� H�
!b�� �C� #
.�A )��� #���$ ��� D�4

 |A�� B�o �V�� �� � D-"
�� 
�C/9�Van Der Bourse R&�. >M� �!x? H�e� 
�� (SA�� (���� y���o D-c� US�V� �? D�c$ Q4 GA ����#���N�:C��� ���?� <: �9� 

�V �"�� H�_ � _-b���� k�7��� @$ >/uA R*�V GA )��� #���$ j*�4v D-c� �? 
#.-��? #��ch� {eIÃ )�(:  

��	�� #�$�: ' P��c��� D-T&�;��� D-M����� �L!���� B��� �������� #��4 D
]C7 @$ 2//
��� �&�;�� GA ���� ,Q/���� =' ���b� D-��m�9�� ��0� � �/5��� 

3/� ��S�&�� @$ ��A GA #�-
i �"/p ��������� ,>/�3���<j '�&� �� �L�? �I
�� @$ �±�?�7,6 
e�� �$�� -I� � �� �$? � 	1�� � B���� +-7��� >����;A @$ �;

 ����;"�� Z�/M v���' ��;3&� ,y
3w�I-����� B���: 
 Q.�� � D-7�q9� s!�7� :::�
� (-�� @$ >L ::: (-�� 
?� K��I� :: �7��

 (-��Â �/�*��-!b�� ��N��� r"� D' Q/� ::: ��N��� D' Q/�� ::: @�eI �� r";�� ����
 y�-�� @��cb��::: 

                                  

E�F	  
�³� AC�R %$< −[�� �'N& /+ � �7��N�� ���D@"  �*� ��c�
 
E3F	  
%'�G AN�+−��7��N��� L���M� 
 
E`F  /+ � bm��N�� �7��6 ��m� E��6���  F y�N�� �'N�+ /+ � �7��N�� {^"� l6��$ !" |�p

 �*� ����*C�T�6��`0
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(-�� �7��: )��� #���$ j*�4 �9�  :::#.-��? #������ {eI D-c� �? v�V: 
� �"/p >������ D? F���9� yV-�� GA j��T�� @$ _'� B"1� �7 �L/� �/�� #/�

? �' �/�5��� ���? @9 �� K��I @c� >!� ,y�A Q����� y/!A Q�-"��� @c
� �-;T��D (e;� 
 j
% H�e� ,��/�� �A =' @u�� +���� @$ �V��7� ,�/5
���� �5;��� {�LV #��o

 BI� �L�*�d& � #.�-� (�? �}�* B���� #N*�b�� �C� 6�&' #!M��
�Â�c/N!�Ã 
 jb�-�#;�� �� #�/�h� GA: 

 D���� #��� � y*}� �$ � Bc/N!;�� nb3�� +��"M �� `���� B��� ���±-�� n��
 ���!b�� �C� =' +�N]� � #/��1�8� #������ +��N��� �-/� �?�� 
�C/9� lA ���T��

¹ |�& �C;�� {eI � >L$���? D-/��1�8� �x� D' �$� ,H�
!b�� �C;� +nL��� � �-A
�h� H�_ � #/9�"�� #���N��� 24��9�� D�9� �LW? @$ +�&�� � >���
"�3$ #$��', BI� 

 )��� #���$" Bourse" +-�V @$ Qc� �CT�� #/��1�8� ��/!����� �eµ�� ,#/c/N!;�� 
��$ �3*�-!�� #/���;���®	
N�� D�4� ,#���9� {eI � (SA�� B& R!� � �L�$ Qc� S��� �< 

�8� R*�V @$ ��-o�$ D�c9� �eI �;.? D? �&�� D�c$ � ��/!����� {eI<�/��1, ��.� 
�� (�V�� ��N��� �;L$(SA: #/���;�� #/!���� >����� ��9� D? �/¥��� j��T�� @$ D�4 �9� ®

 #!��"� �4-!» ����� {�LA ���M � D�4< <Â��� D�� gn�Ã #/c/N!;�� "Van Der Beurse" 
 B���� +Ç
3��� #x�M-�� (SA}� >]� �W� ��b&�� =' ���V�� @$ �I����? @A �L�W�

 #���9� GA �����-�� Z���b�� k�2��"Broker – innkeepers" 	����� D���� #!/x H�_� 
 D��/9� |
3�� D? ��� �3$ @c� >!� ,lA �$�0� D���� @$ (��� s����� lA<– 

�CT�� ��/!����� y1/w 
e�� U�-*? s!�¦ � D-!$�"�� @�e�� ��N��� |��!$ ��.� 
 (SA�� (�V� 	
�� 	!3��–��� D�� #!��A ���* ,#!��"�� {eI >M��  gn� : jA� ���

�4 
e�� 	3�9� D�c9� H�_ GA �"� S/� #.�-;�� ¼b� ZCx' =' ���u�� {eI* y1/w j
 #���$ � +�
A�� y1M-��� #�����? PJ*Antwerb�� � #���"9� #����!b} g�b*)�( , 

 GA #.�-;�� {eI j
/�? �/&*? 24�
� �L3b�� jub�&� B��� )��� #.�-� ~��
 #�M @$ +Jb�� (C7 +��N���� (�9� � +������Y�¢¢ =' Y�º¢ g�b*? j�W� ��� , 

 #�M #���N��� �L�.�-�Y�Èº #�M �L"/M-�� j$��� �L���x @$ )��� j&�v? D? �"� 
                                  

E�F  ����*DI�� �eD��6 �UIp� �*��+ Antwerp �DfpT��    ��YAntorp �+�'�� �e� �C�fD6 � ���� %R� 
UZ �C�fD6 ���	�7 nr'+� ��C*@D� �=�� �­
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Yº�¢-�M�� P�&� P-. Q4 @$ +��N��� j;A)�(:  

+��,( ��-��� #.� /0��: #!��A >M� @$ ��W� �� #.�-;�� ¼b� D�4 �_' Van 

Der Beurse B�!�� 
e�� D��/9� �? D�c9� y/!A �!x? 
e�� >M�� �� ��C�7� #
± DE� <
 ��N��� y/�Bourse -I� #.�-;�� ¼b� y�$ ��W� 
e�� #!��"�� {eI R�� ��� Bourse 

 ;�C�7� �� �C7 � y*? �$�� #�/�&�� �eI j;3�4� �� #!��"�� {eI D? j��T�� @

 D? Q;� yc!^ j*�4 
e�� Z��b�� P�� ³�"� j*�4 B��� #±CT�� �-���� g�/4? @$ >M��

��$ �;��® #
!4� #/���;�� #/!���� S��� �<Bourse #/*�$�f� # !��� )�( �-���� �/4 B�"� , 
��� BI� #/3*�b���� #/*�9Bourse #�2/!N*8��� Purse #/�/�C���� Bursea8���   #/��1�
Borsa )�(: 

��DE%Wא��:�D%א���
B�C	�א�:�/�A�9%א���א& �
 k�l��� 	/;!� Qi SL�$ Qc� ,>/uA SL�/� y;��� yV�� Z-3�� +�/�� #.�-;��

k�1"��� e7��� : ��-c� Z-3�� @A 2/
�� #.�-;�� D? �' ���-� �L
cw #
u�$ ��-M<
�/����� ���A?� �*�-��; R53�� � S�/� #.�-;�� GA Z-3�� #
!4 R53�� H�e�� 

Z-3�� GA #.�-;�� #
!4; ,y!.? =' R3�� U�b��� Z-3�� #!/!M #.�-;�� D� 
�e�� ,�5/5. �/� �c"���H�? F�m�M� @$ GA R��T� C� ® �"����� �ub!�� @$ �

Â;�� �? Z-3��#.�-Ã |1M-�� D����� e�$ ��A 
e�� D�/c�� �eI =' +��W8� ��A 
 #/!
"�� +�/h� � #$�"��� #.�0� 6��� ,��-�}$ g���� ��A ¼b!�� �eI ��.� ,��.�-;���
 +��N��� ��.�-� �� Q�b� �& É$ S/� @c� � y*? F-!"9� @$� ,�A-/W �T4?

#/��9� ��.�-;���,�' 2//
��� �eI ��¸ �� 3��� @$2�� ���
� � (SA�� +���� U
���- #����cM8� #���
4 D�9� r"� � �&�� D�c$ � SL$�/� (�2� �� ,��m��� �

                                  

E�F ;�U��� ���O –a6�� bOU+ 
 
E3F%R ��p�+U>� �eD��  : A��J %R� ��p|I�� 	|6 �e�����p��5�6 ����� ���J
 
E`FE � F��p��M� �"����� :Meyers kleines lexliken frster BNrand1931 EQ�C�� ��	F 

E       BF ��)pUI�� �"�����  :Clopedique quiliet pasis Raoul-Dictionaire Ency MortierE  ��	
Q�C��F 

E       � FQ�C�� ��	 :The New Colombia Encyclopedia1915  

E       	 F
Websters, third new international Dic 
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 ��±?<� a�9� � SL�/� �!m!)�(:  
 *{-V� +�A @$ Z�-M�� @A +��N��� ��.�-� s!�µ�: 
Y −���/A}� +�-V-$ 	!M GA Z�-M�� � Q$�"��� Q�¸ ,� ��"� S�/�  � ��b��

���/A GA +��N��� ��.�-�: 
[ −#b!�¦ @4�$?� #���;�$ �/A�-$ � D-c� Z�-M�� ���"*� , ���b��� ��"� �& � 

/$-� ��.�-;���®#���± @4�$? �� �: 
� −Z�-M�� � �-L
N!� �"3�� @A DCA8� >�� � �� , #.�-;�� � �"3�� D? �/� 

/
M� y�A DCA8� >��®/$-�� �®�9 � #�������� +�/h� � #/%? @$ y� )�(:  
� −J�9� 	/1�3� Z�-M�� � 
 D? �& � ,�L�
± 	��� y3b�� #"!3�� GA (-�h� 

�¤�� @��
�"9� k�1M-�� ���x @A >�� #.�-;�� � ��/
!"��, k�b�*� �c"� 
e�� �$�� 
�J�9�� D-"��;�� B��!� � �/& �C$�"9� {eI � ·m��� 	��1�� >Ld"� ��"� �� @

 �d"�)�(:  
º − �"� �? ,��-� �L�
± 	��� (�h� � #A�d;�� >/!3� Z�-M�� � Q$�"��� Ê��� <

 ,#��-� U-/;�� j*�4 �_' ��b��� ��A �-� ��.�-;�� � >/!3��� >�� � S�/� ,�"$ QV?
#!V� U-/;�� j*�4 �_' y
/!3� @c
� �$ #
± K��I �/�� Q�: 

� −� Q$�"��� Q�¸ C7 	!3�� U�-*? Q4 GA Z�-M�� �<#.�-;!� �; |�& �"�� _' 
Ci 	!3�� {eI D-c�®�L�$ �4e* ��l�� r"� ��-� Q$�"�!� : 

²? ´ D-c� 
? ,k��-�� ��A r"� F��$ �Ld"� F-�� B��� ��/!T9� @$ #"!3�� D-c� D?
��.��� #���"$ ���&-�� #3*�N�$;�� QL3� �/5� vA-* ���w� �IL;��� � �L�

#���"$ =' #V�& D�� �IÄ�¹� �L"/� �������: 
²P ´ |�& #L4�b��� �0�4 R1"�� #"�t �? s!�!� #!��� no #"!3�� D-c� D?

                                  

E1F ¥|8 {�O – a6�� bO�U+ E !+ �¡6�/���
F 

��� A+�$ a��� –!���� v���� ��7��N�� {^"� � v��f��� LU& 
 
E`F  Securitied Markets are impersonal or open markets, Buyers and sellers of securitied 

are usually unknown to each other, and usually trade through brokers or dealers. 

" Financial Markets and the economy charles N.Henning, wiliam pigott 3rd ed (Ain 

shams university)" 
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m!� ��-M K��I D? #$�"�� ¼5!� H�e�� ,�L��2µ @c
�� �&? 	
M �$ @c�� ,#L4�b��� 
SL�$ 
� #.�-� �-V� @A ��: 

²) ´A �L/!A 6�� B��� 	!3�� 2/
�� 	!3�� @$ ��-c� ��.�-;�� � ��b��� ��
�I���c�� ����b. >N& #$�md�� �LV��*' � ���� Z� �3� B���, �I��"M? �±}�� H�e�� 

�5��� ��±}� Q$�-"�� {eI Q"b�< <: 
��DE%Wא��:�D%א���
B�C	���&�א�%/א&�א-��()�%FG.�����א���א& �

!� Z�-M�� ���M D}W ��}W #/��9� Z����� Z-M R!1��� ~�"�� 6-� �L/� B��
 �/& @$ Z�-M�� @$ �Ino @A s!�µ ��? �' ,DS±�� SLM�M? GA ��5���'�� y*
 

 � Q$�"��� 6�� #/��9� Z����� Z�-M? � S�/� ,���_ +��T�� GA Q$�"��� Z�-M�� H!� �
�& D�� ,�!$�"�9� +v-& � B��� >LM�� BI� +��T�� {eI GA Z-�& P�5.? Z-

 {eI =' #V�h� ��L� ,@��
T�39� �&? P�3h �L�/b�� �e"�� (-.? � QT
�� U�l9�
 (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 6J��� Z-�h� U�;� �/& Z�-M��

U�l9�: 
 �*v��?� ,��.�-;��� Z�-M�� �� �C�7��� y;��� yV-� ����A �� ��4 �_'�

�� �C�7�� yV� H�e4 @$ D-c� ��� ,Z�-M�� @$ �Ino� #/��9� Z����� Z-M 
BI� #/%? �L/����M @A Q�� � 6�7? #�C"� ���C"�� {eI (Sc�M� RM��9�: 

�Wא�7
�)�B	�א�:�/�A�9א�$>�A�9/�B%�()7א�%/א&�א-��() �
 ��? GA #/��9� Z����� ��.�-�� #/"!3�� ��.�-;�� �� #�C"�� ��-�� @c
�

�� ��_ � �L/!A Q$�"��� 6�� B��� #/�/"�� (-.�� �� #�C"� ,#/"!3�� ��.�-;�
 Z�-M? � �L/!A Q$�"��� 6�� B���� ��4l�� {eI >LM? � #!T
�$ #/��9� (-.���
 n�-�� F-�� B��� #/A������ #���N��� ��4l�� D? H�_ Q/�b�� ,#/��9� Z�����

C7 @$ ���N��$ s��� �? ���V�/�&� ���b��� ��A ���x @A +��N��� ��.�-� (
 GA Q$�"��� j�-�� ��_ � >�� ,k�l��� 	/;�� �-�A e/b���? ��.�-� � �L
LM

 #���N��� ��.�-;�� � �x-;I� ��-". ��"M�� ��;!�� DE� H�e� ,#/��9� Z�����
� � �c"��h� Z����� ��.�-� � ��4l�� {eI >LM� (������ ��"M? GA (� #/��9

 Q��3$ n �
� #/��9� Z����� Z�-M? BI� 	��� n �$ #�CA BI SL�/� #�C"��� H�e��
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 �� #�C"�� #"/;x @A s�c� F���9� -5��� GA �$��� ,#/"!3�� ��.�-;�� BI�
 #/��9� Z����� ��.�-� � ��"M�� ��I���� Q$�"��� #4�& #/M�3&� ��.�-;��

� � ��"M�� ��I���#/"!3�� ��.�-;�: 
 

*   *   * 
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�א�"! �א�23�4 �
������56�7א��'א��א���&��� �

�8�9&:
�א��=>&�9א��7&;�2�א��� �

 D�4 �$ #�/"$ s���-� F-���� ,�L$�/� +����� jd��� S�/& �' #.�-;�� j$�� �$
���/o � �� F�/��� �-��9� @$ : @$ #$v� D�4 �L$�/� DE� H�e�� 
������� kS��� Fv�-�

�&'��� #/
���� )�(:  
 y;W? �L���? � BI� ,(�9� g?� Z-3� 
��b�� �-
"�� #��T
� #/��9� Z����� #.�-��
 ��������� #/M�/3�� ���±q9� #��4 y�C7 @$ �c"�� 
e�� B;�"�� v�Lf�� D-c� �$

#�������� ��M�/3��� #����8� : #.�-;�� s���� >/3�� @c
���/3/�� �
3� =' :
#!
c$ s����� #/3/�� s����: 

!−%1"�2�� %&�&3��� �3
4���  : @A #.�-;�� �2NA �_' B��� s���-�� H!� BI
�X� � �]�p' @c
� B���� �I�-V� P�;M?� ���$-�$ >I? ���� �L���?: 

Y − �&? P�3h �L�/b�� �e"�� (-.? � QT
�� U�l9� P�5.? Z-�& j*�4 �9 
39� @��
T�– �L
LM? @$ �k2V H!�
� B��� #4l�� @$ P�53*�� � Ro� �$ �_' <– 

 	/� BI� �I�-V� =' jA� B��� s���-�� >I? 
�q�� Z�-M�� {eI =' #V�h� ��L�
�IÄ�¹� Z-�h�, D�;$� ~��? @$ U�l9� (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 

 ,���"$� ����'¬�: 
[ −�
�3$ Z-M �!7 #&��9� �ST�M�� ����� +; � �
T�39� 	M-� D-c� �/5� 

 |*�}�� @c» �"M Qd�}�� #�-LM� #AÇ� �L�$ k2V �? #/��9� y�-.? Q//3� j�� 
?
 @�J�9�� �"��;�� @$ n;4 ��A �-V� (C7 @$ ��I Z-3�� ��5��� ,#�c» #b!c�

-M ,>���ST�M� #/b�� �? >]�-$? �ST�M� � �;o���� >���ST�M� #/b�� =' 	����� D�4 k�
 #�!19� #�-/3�� =' #V�h� -IAbsolute Liquidity @$ (���*�� �? ,#������ � #!T
�9� 

8 �? ,#/5���� ���"$ y/� >��"�� �7� =' 
�ST�M� U�1�� Z-M @$ )��0� �
T�39� ��T
 j"b��� �$ �_' �7�
4 ����� Z-M À!/� �
T�3
4 (�9� g?� Z-3�� � +���b�� ��"M?

 +n7��: 
                                  

E�F  Organised securities markets and stock Exchanges are a product of economic 

development, Britanica vol 16 op. cit.p.449.  
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� D? ���"9� @$�k ���-"�� ��_ ���ST�M�� -5* S��� PeN�� (�-$�� g�
#"b��9�, #dbm�9� ���-"�� ��_ ���ST�M�� @A �L3b* RNw� )�(:  

                                  

E�F n=*+� B��C�� W'6 ����  E Q�N� !)k–  #�N" ()�"– �NR� %+��  F ��7��N�� B��$ � − 
���+��+ �k� nRUrp �=O� !+ �7��N�� ��IJ lp��6 .S��� L�)�� ����U@��� ;^�� ��p�� �&�� �, 

@)J ;� �R�¯ !+ lCD@� � �+ b�N� ;� bm�ND� ®^)�� .� , ��?C�� �" b�N��6 �7��N�� �"��
 
{��K� l�"�����6 ;�C� ��� lp� �" �	^�"� L�����|� ;�$ �+ �" q A�I6 �'6 ^�� �
�'�D� 

.z?@D� �=@D)�� vU@�)�� L�)��, �6�U� U�$M� !C�� �6Ue�)+ �U+� ¥g�� �SR ��N�"� ;�$ �]P� �
�kq��*� �� ¢�iZ ;�	 bOU�� �SR !" .�U�� �SR B��C�� !+ vU=G A�*� ;� �. 	�)�P !+ l�D" 

 �'�� %��� �^D)�� �k� lp�$� ���N�� �SR !" .�U�� �SR H���*J %��� bO�U�� !+� ,�­ n�D)���
bOU�� .�U�� �SR H���*J %���−  ¥g�� �SR A�� H4� ;P�−  n
� %+����  ��~��� �='+ vU$S+
�``� �*)� ��03 %@=� 	�@� ��?�)�� 	��"P /+ � ������ L���M� L�� ���J ;��*" H�

 , ��6�� /+ � {��� L�� �4�R ��m��� ��D@'��� ��@D'�� �"����� h�S$� ��+|�T� ��*N�� 	��
2 �+�o� �Y>�`�` H4� ;P� .�U�� �SR 	��� -�" ��N�T yN$ �=O [P ���ip � �*D'�� , 

 AN
 !+ l���*J .S�� .�U�� -�­ l*" ��D�p .S�� _���� AICJ ��� ,¥g�� �SR {�N
 -�" A��
{|8 !+ h�]� lN���+� l6��" U=£�� {��6 �6����� ���)� l���J :´ �; ��?C�� �" b�N� !+ 

�6���+ � �U+��+ �'� ��'�M� ¥�NR l'
����µ ;� l��6 �" U�8 �� AN
 !+ �k� �D~6 b�� �� 
 ��?C�� �" b�N�� Q���+ !" x��K� bOU�� ��] _p��)�� L�)�� ��U@��� ¥� vU+����

l���6: Pg+ y�� �J��� Am��� �@� ; �'D)�� ��C�k� ����� �=*+� ��'�M� �" y���D� �"�
��?C�� �" �'m�N�� � nCi�D�
 �5 dU'�� %��� �@�)>� U&�~�� ;��6 �R �*R QJ�C�� 	���+� 

�� ��?C�� �" bm�N��^ l��@)J �" ;���~��� ¯D�7� The Corner  ��UkT� �R Up��C���
L�IJ� � ¢D�� ��C�k�� !" ¤J�*�� A$ ��g� �D��� ���N�� #SR ]�¶� �" v·^)�� !+ �"�@© 

 nD)J �" ;�z?�� /� L��i���� 	�'�+ Ak (�+� ,n=�M� #SR !+ L�)�� � dU'� �+
 �
���� #SR v��*� �=@�D)J !+ ��?C�� �" ;�'m�N�� Yf'�� �=�D" ���
�'J %��� ���@C��

�6� n=)Ip� !�z?�� !+ �=ND& [P ;�U���� .S�� U')� lp��UI�E%ND� �" – bOU+ ��7��N�� 
a6�� F@)J�( ���K� #SR Cornerning the shorts ���D@'�� #SR U=�� !+� ,��?C�� a*8 .� 

 n��+ � /+ lJ�=� �+��c�−��1� !+ BU�� �+ [P �D����  ���+ !���� U'� bIJ�� ]P 
 !+ !�yN$ ���6 -��
 U�P �D���� A��& !���� !@� _'� !+ vyN$ ���@$ ��g6 U������ ���6

�'�� %�7��6 � �D����  ���+ !����� �]P L�)�� � nCi��� !+ �*CZ �S6� v��K� �"��N��� 	
�� �" ;�6����� U��J �
� H
��� ��] � ���eD� v	��� �D����  ���+ !���� ���@$ Hp�$?C� �

R�n�
� �=D6��� � ;��
M ;�'m�N�� �J��6 v��k ;nRY$�U+ ��I�J [P nRU��� �� ��'�M� ��I= 
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� − � k�l�� ��;!x� 	/;�� ~��A� ���b��� 	/
f ��"M�� #4�& Q/N3� 
 +���2
!� Z-MAuction Market ��5��� @�J�9�� �"��;�� @$ D-3����9� y/� >&�2�� 

 QT^ � ��"M�� {eI j*�4 D'� ,R!1��� ~�"�� 6-� QA�b� (C7 @$ DS±��¶
 (��"�� @
T�� +������Fair Price Z-3�� +k�bc� �!"�� �$ �L�$ +���A P�;M� 

Market Efficiency �LA�3��� �L�
A� Depth and Breadth�$ �L�$�  ��/!
"� �!"�� 
 #���d9�²+�V��9� ´ ���� B����?¶�Ë�I�� D-��m�9� �L/!A �!1/� Z�-M�� r"� � Â |Å
 #���d9�Over heated speculation �?  Wild Cat Speculation .   

� − 6��� ,��"M�� ��I���� �ST�M�� ���� @A �/$-� �¹q$ #.�-;�� ��-� ® <
ST�M��� Q�-
��� kS!A r"� B;3��� 6-�39�� ��/
!"�� >N& D? ��.�-;�� k��7� �

1�� �? yb"�� B�x-�� ������� +-�� �¹q$ ��"� ��"M��<� y��A�1� @$ U)�(:  
º − +�-��� �c"�� y*? =' ����V ��ST�M� B�"� � #.�-;��� >LM�� (���� D? 	$ < <

+���f� �����.8� GA #5���: 
� −A�� �/��� � #%�39�  
��f� ������ Q�-
�� #$vC�� #�-/3�� n�-�� H�_� (S

 (-;�$ DSd4 �L$��m�M�� k�b�4��� #4-!
9� #/��9� Z����� � ���b� D�� U�l
!�
 	$ ,#/��9� Z����� Z-M Q;� @$ #�!"9� ��"M�� GA ��S�A� ~����� GA (-�5!�<

-wÌ-3�� �L�
/� @$ #;3* >�m� ~���8� ��3Mq$ � ��"M? � ��;!���� #LV�-9 #/�
 n;"���� ��I DSd�� +-� GA �!1��� ,#/��9� Z����� ��.�-� � ����3��� >LM��

 Q���9�Colateral Value:  
 �%� ,��.�-;�� D-�W � D-��m�9�� D-T&�;�� SL���? D���7? D��b/�� K��I�

 �*�u* #LV� @$��3/�#.�-;�� #b/�� @$ ,$ @$ SL�c��  �]C7 >�� B��� �C$�"9� R��T
�%�: 

5�)� : #/!
A Qdb� P��d9� �� F-�� B��� 
��N��� �$}�!� +��? #.�-;�� D?
 �-5���Hedging ,��"M�� ��;!�� �� {24�$ �$}� #/ � ,#.�-;�� � �� F-�� B��� 

                                  

= Um�)8 h�S� �f��p ��D@�� ���� L�� � n���D@" ���eJ ��E��7��N��� L���M�, �S$� 
���� l�Np−{^"M� v��	P� {���� 	���
�� ��iD��+ nf'+−;�*N�F
 

E�F  American peoples Encyclopedia vol.17, p/319. 
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�I�"M 	b��� �_' �"� S/� �L"/;/� #"!M 
J�� 
e�� #.�-;�� � P��d9��, ���¸ y*E� 
 D? �;M �$ 
J�� y*E� �"3�� �;I �_E� ,{�JW� �9 #!±�» #/
4 j�-�� �b* � 	/;/� y3b��

 {Ç7 D? �;M �$ k�l��� ~-"/� yA��)�(:  
%&6
7�� : #���d9� ��;�A� =' #/�� �� ��.�-;�� k��7 RI_Â­� �� �L$-Lb
�Ã �&? 

$ j3/� ��? |�"
� ,#.�-;!� #$�]� s���-����T$ @R �Ji @$ #�b� �/;1��� P-/A� 
 #.�-;�� s���� @$ #/M�M? #b/�� �I��;�A�� @c�� @��$��9�� #���d9�)�( :  RI_�

 ���& � j*�4 �9�x ������� �/b� #/5. +�I�� D-c� D? @c
� #���d9� D? =' r";��
*? D���� ,#�-�"$y9� @$ D-c� ��/�� F�A� ��"�-��� {�-3� ��A �  #A-
� �-V� �/b

 ��/�� F�A� �x�m9� �� �-5��� ��/!
A � ���m�9� ������ @$)�(:  
 GA 	��;�� D?� #.�-;�� j!1� #���d9� j!1� �_' y*}� (-��� =' �C7 (-V RI_�

/��� � d� �-�c9�® @A Q�*� ,Q;�9� ��;T�� O��A @$ ��A y*? �' Z-3�� GA �
 #�I��� nT� �$ D����� #���d9� D}W �)�(:  

(7B�!�(<1H��5I�K%W� �
Y − �c"�� _' ,��4l�� k��? GA #/
M� no� #/V��7 #/���� #1!M #.�-;�� QT^ 

� �]���� ��"M? GA #4l�� �Iem�� B��� +�±q9� �������� #��4Ë-Í =' �L�A k�;*? #�? ���1� �
-c/� ,����A rbm�� �? ���-± �I��"M? 	b�J� ,#.�-;��< < >�-�� #��T
� ��I �"3�� R!�� D

                                  

E�F� ��@D'�� �"����� � ��+|�T� ��*ND� ��D@'��1−2 a6�� bOU+ `�` 

E3F  The fourth function of the stock change is to provide facilities for legitimate 

speculation in stocks and bonds, The American Peoples Encyclopedia vol.17 p.319. 

E`F  Hazem El Beblawi, The Kuwaiti stock markets. 

EcF¥|8 {�O , l
��� 	�C� �� �U�� l'@)� �+ BU��� lD�p �+ Qf"� !+� ,/+ � �7��N�� { ^"� 
l��
 �6����� ;�� � ;�	�U6 !" lD�p �+: 

 A�'�� A�� �O�K� �)J� 	��� ���NJ %��� %=� ��?C���� ��U�N" %R ¯�i��� b���� � �6�����
+ �¸ A$ aD¶ %m�}|�� ®�U��$ %R� �@m�	 �}M ��D7M� ��	���
�� �CD�� %R� �¸ � !

*IJ � �r����( ����J� .�U�� �UJ ,�m��?�� � v�U>� �@�r" ��8U�� � !r�� �4�)+ ,�R	���+ 
 ��� v��f���� {��� ��� A@'�� �" ���� �gJ� U+�J� nr*J� {	��� 	��K� b�J� v�����

Z ���"M� #SR� ��U�� hD�� , S�I*�����+P �='N�J� vy+� ¡E ;�	�U6
F 
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k���� 
�-�: 
 �u* #LV� @$ #4l�� #
/� QT^ �$ #4¹ >LM� #/�-3�� >/��� D? D�/;�� @A B�o�

	
�N9�: 
[ − 	M�? �.�� �
T�3
!� Î/� B��� #/��9� ������ @$ #A-
� Z-3�� {eI ��-� <

��$ @��7�9� R�� �» ,�ST�M�� ���� |�W � ��/�7C� �ST�M�� {-V� @A �5;�� #
C4 RM��� B���® y��-$? s/�-�� �7�9� �1d� �� ,>�����"$� >]-/$ 	$ FkC��� >L�$ 

y�A��� v-w � ���� �: 
� − D? =' �����M� #/��9� Z����� ��.�-� =' ��u*�� #/
md��� ��I���� jLV� <

��� �x�¦ @$ Q!�� ��4l�� Z���? � �ST�M����9� >md �"�� ,#/��l�� 6-��� Q4¯�� 
 ��"M�� U�b��� @A #/d�-"� #!/M�)�(:  

8−%&�
�� ��"�)� ����) ��&.
���� �9&4��� �&�	���  : 

 Z-3� B
/u����� Bb/�-�� >/3���� ~�A � Ul* D? Q;� �/b9� @$ D-c� ���
GA #/��9� Z����� Z-M 	�-$ ��;3$ ��5* D? #/��9� Z����� #/��9� Z-3�� #1��7 

 Z-3�� �� ��5���� 	V��9� � g�;����� �!0� U�W ��� #.�7 ,	M�-�� �I��"
�
#/��9� Z����� Z-M� #/��9�: 

 @$ (�-$�� �]C7 @$ ����� B��� ��-���� #A-
� BI #/��9� Z-3�� D? F-!"9� @$
=' 	
�N9 ��A�1� +k�b4� ��3Mq9�� ���/]�� ������ 
��* ��/� QcW � ��C/T$ 

�? �
�3$ ��$: 
� ,(�-$�� �]C7 @$ ����� B��� ��-���� @$ 
? @A ��±�w �_E� �������E ��� (����

���_ #/��9� Z�-M�� j3/�� ,#/��9� Z-3�� ����� @$ ��&�� �����< <: 
#/��9� Z-3�� #1��7 GA #/��9� Z����� 	�-$ ��-� #/����� #1��0��: 

 

*    *    * 

� �
                                  

E�F  Inflationary tendencies have directed attention to stock exchanges as a means of 

offsetting prices (Encyclopedia Bitanica v.16p.542).  
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�%��W()��-א�%/א&�א�&�$���=#)Kא�� $(��א��W� �
�
3� �Lb���� �/& @$ Z-3�� >3���: 

Y −#/���� Z-3��   Primary Market:  
[ −#�-*�T�� Z-3��   Secondary Market:  

�7X� GA SL�$ Q4 s�-��� #/%�� @$ +n;4 #V�� GA ��-3�� C4� : Z-3���
F-�� @� #/���� #�-*�T�� Z-3��� ,#�-*�T�� Z-3�� P�/o � #
��� �] –�� B��� 
 @$ 

 #/���� Z-3�� � ���� B��� Z����� (���� �]C7– � �I�-V� =' #V�h� -A�� @� 
#/���� Z-3�� P�/o: 

%&��)� ����� :+���f� �����.8� Z-M ��}� #/���� Z-3�� ��"�: 
The Primary market is a market for newly issued financial securities 

(1)  
$ ��b�3��@ F���9� s��"��� –�-;� �I�u&?� �-
W s���"��� �T4? -I� < – D? 

(�-&? #±C± y� ���f� ���.8�: 
Y − >LM? ��1� F-�� B���� �/M}��� jw ��4l� �!"�� ���f� ���.8� D? 

+�$ (�� F�"�� P���4C�: 
[ − ���.8� D?  (�9� g?� � +���v QT
� ���f�� @$ Q"b��� #
����� ��4l!

#/��9� �I���-$ +���v ~� � ����M �? F�"�� P���4��  ��4¹: 
� − ��4¹ @$ Q"b��� #
��� ��4l� (�9� g?� � +���v QT
� ���f� ���.8� D? 

�! 9� P���4��: 
 �! 9� P���4��� �-��9��? � �� #%�39� #4¹ D ,F�"�� P���4C� �L
LM? ��1�

�! $ P���4� ��_ #4¹ |
3� H�e�� ,#4l�� �Mq$ GA �L/� P���4�� ���� S*'�: 
 �����.8� ���x @A #!b�9� ��4l�� (�9� g?� +���v #�}3$ � k��X� j���;� ���

 ~��"$� ��q$ �� F�"�� P���4C� �L&�x >�� B��� +���f�)�(:  

                                  

E�F  Archer Choate, Financial Management, An introduction.p.99.johm wiley sons & 

jons Nes York. 

E3F./�� b�g��� ;�� h�] � �}�� �U8M� ��'�g��� �<�O� �
� − !" �U��� �*��� �+ �]P 
 lk��� ;�p���� ��=�� W'6 .��–aDe�� B���$�� ��] �¹�)�� ��$� {�+ ��� v	��< 
    = 
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�W)�%א�������)��>$�&�א�%�()א�.1()�א-��( �
 @$ #��-� #$�A�� ,
������� ������ 2��4� @$ #$�I +2/4� #/���� Z-3��

 �-��9� @$ �/�� ,y��$�A�– #/�-
��� no +O�"9� #�������� >u��� Q� � – ���&' 
5�� QT^ BL� ,�L�;/o � #/
����� #/�x-�� ���7�9� 	/
� � #$�]� ��/�X� 6�&' 

#/V��*8� ��A�l9� -5* �LL/V-��, #$�I s���� +�"� -5��� �eI GA F-�� BI� 
³� S/� �L!
N*: 

Y − =' +¹�;$ �L!�-w� r��b�� ��_ ��A�1��� @$ #/�x-�� ���7�9� 	/
� 
#/��9� ���-9� � 2N"�� ��_ �ST�M�� ��A�1�: 

[ − ,#������ �������� ���
�M� DSd� Q/.? ���$ ��?  	N�� 
e�� �$��
 �L!4�/I � Q!0� �/5��� #/!�-
��� ���V�/�&� ����� +��A' GA #/V��*8� ���&-��

                                  

= " Inflationary banker distributions may also involve securites previously issued and 
outstanding but not publicly distributed. (Archer choate op,cil 122). 

#S5 ;�p���� ��=�� �k� ���J �
�l���6 ���)�� : ��$g�� #SR �*C+ {�k {º�)��� ���� �+ �y�$� �
 ��'�gJ 2��p �O�J � lp� �7��8 , �5�+ ��� v	��Y� -�'��  B���$�� [P ��f����� E �

./�� ;�p���� F �%� v	��Y�� #SR ;� ^$ h�] -U�� �U���� �
 �$g�� ;�CJ H
� � Q��e�� 
 lO���� a�U& !" �5�+ ��� v	��Y6 �5 ®^)��6 {���� !C@� x�i6 ,�=&�?p H���+�[P ��=@>� 

 ¥g6�|m�
 ����� ,-�'�� B���$|� v�U��� -�CkM� ��NJ:f6 ���'p � �*p� y�  #SR ��f��� <��
 [P v��°��6 .	�� h�] ye6 {���� ;M �5�+ ��� v	��Y� �D���$ -�'�� B���$�� [P ��$g��
 ,��$g�� #SR ��?pª6 ¢�8z�� QD�� ¢�~�� U�<��� 	^�"� v��� {�k ��I���� �� A��i���

 ��+�CK� ���D)D� ��m�
��� �6�
U�� A�'� .S�� U+M�E	
 ;���� ��< �6�–+2 a6�� bOU0� −

0¦ F=�p� �+ b+ aI�p � !ip�(.�U�� �SR l��P , !+ .� b��6 ;�C�� lp� h�] � �*�fk� 
 ���p���� L�)�� {|8 !+ �=CD�@� %��� n=�M� !+ �YO �� A$ !" �'6 ^�� {<�*�� ;� �)����

E{������ L�� F�� �" �I
� ;�CJ !� �=CD�@� %��� n=�M� {�+ ��� ;� %*'� �+ �R� �)��
� ^pP�� ��$� ;�� h�] � �}�� �D@�i�� !�U@��)�� Um�� [P {������ {|8 !+ ��CD�� A��*

-�'�� B���$��
 
|���� [P .	�� �
 �5��+� ���� v	��< � HN�� �+ �]P ��$g�� #SR �" a������ ;ª� -��J ^" 

��� b����� !" �RY�f'J� ��D��@��� �=D$��R � AD8 §��kP ���D@" � �¹�)�� �� x��i�
 ��D��@��� A�
�U'�� b�� %*'� �+ �R� ,���f���� {|kT� A��'J� �RU�'J [P .	�� �� �=+�+�

��y)+
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V' @$ ��4l�� {eI �c^� #/!�-
���� 	M-��� �? ���N���� (C&8� ��/!
A k�
�� =' k�N���� =' �I�1d� #V�& S*�� ,���5�����o 
e�� ~�J� =' 
�q� �$ �;�<

M�� �L��I�'�L��;A?� D-���� >4���� �LV��*' ���-A F�L���� �]�-$? ��2��: 
� − 6�7�� #/!�-
��� ����9� ���2$ #��4 �L;*�N� (k�d�� #$�I #b/�� 
�q� ��? 

�/5��� �I��3$ � #������ ��������� #/�x-�� ���7�9� y/V-� BI�: 
� − y�4���
� kS�*��� �-"��� 
��"�� @x�-9� ��A ��-� ��?  #/
���� Q�-^ � #/!"b��

#��������: 
 ������ 2/bw =' 
�9� 	�l��� �L$� #T��h� ��"�l��� yN�� D? ��o C� H�e�
 Z����� �2��& �� 	�
�� B��� #/;���� ��k�bA8� (C7 @$ Z-3�� {eI � Q$�"��� GA

#/���� Z-3�� @$ +�J�9� #/��9�: 
�Wא&�א�%�()�N)#�!�()#)Oא�:(�L�Mא��� �

$�"��� >��Q��-!M? �&}� Z-3�� � : 
Y −¹�;9� Q$�"��� :      [ −¹�;9� no Q$�"��� : 
١� J6P�:-א����7?�א�W��Direct transaction� �

 #/!
"�� +�/h� �� ,+¹�;$ @�J�9�� (����� (C7 @$ >�� Q$�"��� @$ U-��� �eI�
M�� �eI =' ����3!� +���9� ��Lf� r"� }N!� ���.8� >N& @c� � �_' P-!

 ��/!
A � #��m�9� #/��9� #x�M-��� +�0� �-/;� #*�"�M�� Ê��� B��� #$�md���
����3��� >LM�� ��-3�� P���4�� #/1 � : �LN� #��h� {eI � +���9� ��Lf� F-���

/
M��� # ;���� �;1�� D�4 D'� {�I�� � #/�m��� ���C"�� GA �
�"� B��-3� @$ #
�� (����� >�� B��� ��Lf� GA n±}�!� 6�7? #/&�*; ��4¹� #���N��� K-�;��4 

��W�"9�� ��7��� �����.� �$}��� : �Ld"� �? ��Lf� {eI ���J�$ B1 � ���
bµ ��� y!$�c� ���.8���d�? <)�( : 

                                  

E�F ��+�CK� ��=>� W'6 -��J ;� ��+�*�� {���� � BUe�)@6 ���� – vso� ���6 !+ �N�� � 
���~���−�$|� �=kU& n�� ��+�Ck ���*� ���7ª6  !+ ��¶ �� <U� y� �" -�'�� B��

R����7P ���eJ � H�I8� �+ �]P (�k ,��+M� Q
��"��=>� �" -�D��6 %�DJ �=O A$ Hk�� = 
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٢� J6P�:-א�FG�?��7א����W�Indirect transaction� �
 GA P-!M�� �eI �
�"� #/�-�3$ �-�� >I���� D-$-�� @�e�� k�1M-�� F��m�M�

��"M�� R!�� �x�¦ Q
w� P���4�� #/1 �� ���.8� : @�e�� k�1M-�� GA �!1��
 #b/�-�� {eI k��}� D-$-��"underwriters" @$ �/� y*? ��I y;�* D? �/b9� @$ D-c� ��� 

/1 � DS� =' #/��-3��� �-Lf� Q4 ���� D? �-��9�P���4�� # : k�1M-�� D? H�_– 
 �ST�M�� ��4¹� K-�� >I�– �9 ;>L/!A ~�"� @
± 
}� �$ ���.' k�¹ D-d��� �� 

#
/3V �x�¦ @$ �$�� y/!A 
-1�� : D-�W � #��m�$ ��4¹� K-�� @$ >4�
�I���37 >N& #&���� �I����� k-M R;3� ��u*�� @A ���-�� j�b7? �� �ST�M��! 

�� � H�e� F-�� S*'� ,P���4�� #/1 � DS� GA �ST�M�� ��4¹� K-�� #b/�� ��
 S��� �;3� B���� #/!/!5���� #/�����M�� ��M����� ���A'� #/��9� Z����� ��-3�� �d�?<

kC
"�� @$ �L;!1� @9 +�-�9� >����� ����� k��M' @A Cd� ,B��-3� �LV 
?: 
� #4l�� DE� F��� �9 C/�b��< �/b�3� �-M F�"�� P���4C� �L
LM? ��x ���� B��

 R!1�� K-�;�� {eI �&? 	$ ~��b���� F-�� �-M� ,�ST�M�� K-�� �&? #$�7 @$ �;��o
���.8� ��¹� �"3�� GA SL�/� Z�b��� >��� ,P���4�� #/1 � DS� y/�': 
"/� +��A' Q$? GA #4l�� @$ +���9� Z����� k�l� H�;�� F-�/M� GA? �"3� �L

 H�� DE� ,�n;4 ���.8� >N& D�4 �$ �_E� ,Z-3�� �x�¦ e��/& Q
5��� ,�-L
f� ='<
 �ST�M��the orginirator #/1 �� #1��� @�-c�� 6�7�� �ST�M�� �-/� r"� -A�� �� 
 ���.8�Underwriting syndicate+�x�m9� F�3��� ��� : 

� ���.8� #/1 �� H�;�� F-�� ��� #/��-$ Z-3�� ���� D? y� ��� �_' {��b

 	$ RM���� #�2� ����? �/�w � C$? ;#
�C$�& F-�� ��� ,�L!
5�� B��� �x�m9� >N

 	/;�� #/!
A � ��� #*��"
!� +Ç
3�� �-/� r"� +-A��Selling Group : F-�� ���
 Q/4-�� D���Agent #�-
A Ð����� Commission;9� #/
c�� GA /#" : ���� F-�� ���
 ��9� ����39�Financial counsel+�-�9�� ����� k��M' Q���$ P�"��� |�!��� : 

                                  

=  H�I8� %��� -|"T� Am��� �" �'N��� ����P� ��N���� h� [P U+M� %=�*� �+ �N���� �U8M�
8P !" ��p|"T� �=�D³ �Yf"� !�U8��� B������ ��R��iO !+ ��U8��� ��U
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H��%�QFRא���A�
��Wא9S�א/Aא-�%6 �
 ���.' ��A #uI�� s/��c� Q
5��� +nT4 ���-". �� +n ��� ��A�l9� >u"$

 �&? =' �}f �_E� ,F�"�� P���4C� �-L
f� GA �L&�x� �L
LM? @!� �ST�M�� K-��
+���9� Z����� 	/;� 	M-�� � �$ §�? (e;� D? �"� �$ �;��o y�c�� �*S� �] F���: 

 @9 ��h8�� gSh� �b* )��* �? +�
± j3/� �Lf� �eI @A #����� ��"/;9� D? �'
P���4�� #/1 �� F-��: 

 �-L� Qd�? #M�/M DE� H�e�Best effort �I��;�� D? B ;��  +���9� #4l��
�L3b*: 

 +n ��� ��A�l9� +���' j$�� ,#/c��$�� +�5�9� ����-�� ��– Small 

Business Administration #/c��$? #/����/� #��4� BI� – F�/�� �C/L3��� #��4 
 +n ��� ��A�l
!� ���ST�M� #4¹Small Business Investment g?� n�-�� 

 >LM�� (�$Equity Capital��4l�� {e] , #��4-�� ���x @A #4l�� {eI Q�-^ >��� 
#/!7���� �I����$ @A Cd� �4e�� #b��M #/����/b��: 

�\L%? ,���A {-V� @$ #!c�$ �"� +n ��� ��4l�� (�$ g?� +���v D' : ��\�����
/3\� @\$ �
T�39� @c
�� �/5� ,+k�bc�� @$ #/��A #V�� GA #/��9� Z����� Z-M =' Q/

 @\$ #!c�\9� {e\I D? P�\�c�� r\"� 6��� ,RM��9� �"3���� RM��9� j�-�� � y��-$?
 >o�\�� G\A ,��\f� �%�39� GA +}��9� +���' � K�JW�� ~�"� �L/!A R! ��� @c
9�

P-!M�� �eI @$ |$����� �%�39� ~�"�$� @$)�( : 
��T���Oא��Q6��W��Prospectus�� �

D-c� D? #I��;�� @$ �-L
f� 	$ Rx�m��� – >LM�� +���9� ��Lf� Q;� @$ 
 ����3���– +���v � #;o��� �? ��4l�� @�-c� };* >L/�' Q
w #�-;�$� #�-�c$ #!/M-�

 s��"�!� #$vC�� ��$-!"9�� ��*�/;�� #��4 @A DCA8� �eI ��b�� ,(�-$�� g�k�

                                  

E�F  The problem might be overcome in some cases by offering participation in the 

management of to new shareholders. Yet the original are usually loath to introduce 

a new managing owners. Archer Choate op. cit p.157. 

o b e i k a n d l . c o m



 - 48 -

�L/V� �;;M �Ld"� (�bo' ��"� B���� �¯��9� H!��< <�L�A �-L
f� ~��A8  : �e]�
 y/� ��-� DCA' ���x @A �-L
f� =' yV-��� D-c� D? ��"�l��� >u"$ �J��
 ��*�/� �e4� ,�L/3Mq$ kSM?� ª�M�� �L$�u*� #4l�� k��*' ��A � +���-�� ��*�/;��
 ��"� �$ -I DCA8� �eI� ,�7X 	�l� @$ �L!/�b�� �L�/%? #V�� � s!�µ 6�7?

�P���4�� +l�: 
 >�� D-*���� ��W? �$ ��Yº� #�3� Y�ÈY +��9� y���� S� P���4�� +l* =' 

��Ñ[D-*���� �eI @$ : 
Â ��*�/;�� GA Q
��� +l�� >LM�� � F�"�� P���4�� =' �-L
f� +-A� D-c� D}�

#�e/b���� #5�C�� �I��w B��� #���1���Ã: 
GA `���� 	�l��� RV-� H�e4? �/M}��� #T��& j*�4 k�-M #4¹ #�? F #3Mq$ 

"�� P���4C� ~�� ����M �? SLM? ��1� Q"b��� #
���<� F−  +l* ���AE� F-�� D?
��9� DSA Z-M Q;� @$ ���9� )_-
��� ��� ���.' : #��4 GA )_-
��� �eI 
-�¸�

 GA F���°� Q!"$ ���� _�µ� @$ �
T�39� @c^ B��� ��&�d�8� F�N&8� �? �ST�M��
y�A: 

 ,�\L�/%� (���� @$ ��A � P���4�� +l* �¤-�w B��� ��*�/;�� >I? ³� S/� ��-*�
B\I #\/��A (��� �L�$ 	��?:P�\ 9�� �*-\�� D����� �\$ : �\% D�\�/��o D�\����� 

��-3��� #/c��$�� +�5�9� ����-��: 
<
�U��Vא���Xא���L�T���Oא��Q6���A���)B�6�-א�����X)Wא� ��� �

 #4l�� >M�– `-*���� Qc��� – B������� ��"�� ¬���� – >L��&� �3Mq9� kSM? 
i� >��/3�V�Ë(�Ì >L�$��' – #4l�� ~�o – �I24�$ – ���$ – ��A ���9� (�$ g?� 

 �/M}���– y� �7�9� (�9� g?� – >L3!� #/
M�� #
/��� – >LM�� ��A – k�� ¬���� 
4�� P���– P���4�� ZCo8 ��59� ¬������ – H�;��  ²#4l�� �? ´ P���4�� >�/M 
e��

 y�1M�-�– ���.8� s����$ – ? >L�����A� >��b.� +���8� �!� k�dA? kSM– 
kSM?  >�CIq$� >L�����A� ����3h� B;���$– �����$ O��"� Q�b$ B;���� D�/� 

 �/M}���–9� #�3�� #���� ¬����  �L��L�*�� #/��– ����� ����� 	�v-� #���x @A D�/� 
 #4l!�– @$ �T4? P���4�� ��;!x j !� �_' ����3��� >LM�� �/�µ #���x 
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 P���4C� ~��"9�)�(:  
Aא�א�$��L�T���Oא��Q6��W� �

 � ��4l�� D-*��� #�e/b���� #5�C�� ��_ �L�;V�? B��� +n�-�� ��*�/;�� �� @$�
 S/� �$����3��� �!"��: 

 #4l�� (-.? #
/� v��N�� � +���9� ����3�� D}� +���8� �!� @$ ����'– D? 
 Q$�c��� ���$ (�9� g?�– ~���� ����$ – ����3�� ��A – ��M Qc� #/
M�� #
/��� 

– +���b�� �"M – ~���� +�$ – ~���� ���M #���x – ~���� DS� – @A �m!$ 
 #4l!� ��9� 24�9�– g?� +���v GA �����3�� ��n7�� ���3�� @A �;���9� ����� 

 (�9�– #���3�� �
0� ��-�3�� @$ Q4 � ��/x�/�&�� ����$ – ���30� �? ������ 
 #���3�� �
0� ��-�3�� (C7 #��59�–+l��� GA ����3h� R���$ 	/�-� : 


>(����X������Lא�Y���-א�T���Oא��Q6���A���)B()Z�[()�א�א�/��(H<1-W� �
 �L���o� �L!/N3�� #4l�� >M�– #&��19� >LM�� s.� – ���.8� @$ #�� �� – 

 �]SA?� #4l�� ����� s.�– #4l�� +���' @A D�/� – >LM�� #/c!$ 	�v-� – 
 P���4�� ��k��V'– #
����� ��4l!� #;3���� >LM�� #4�& GA �?�x B��� ��n ��� 

–��-���  >– #�3� +J� P���� #���3�� ��-�3!� #/$��0� ����3h�� #/$-
"�� #/*�2/9� 
 ��1��–�/M}��� #T��& #4l�� D-4 (�& � #�������� 6��f� #M���� �m!$ : 

 #4l!� #/��9� Z����� ��"M? GA �±q� #$�I ��$-!"$ #�? l* D-*���� RV-� S4
9� +Jb�� (C7 �?�x B���� +���9� |�&� ���.8� +l* GA #���-9� ¬���� ��  �$ +��


F�"�� P���4�� +J� k�L�*� ��59� n7�� F-/�� #���)�(: 
\��!�L�T���Oא��Q6���A���)BW� �

 #4l�� >M�– �I24�$ – �LA-�-$ – #4l�� +�$ – #4l�� (�$ g?� – Q4 #
/� 
 >LM�� ���.? @$ s�.–-��9� no (�9� g?� ����$  U– �-L�$ #*v�-$ �7� 

Q.�� �L����1
�: 
                                  

E�F��� �im|��  n
� ;�p��D� ��S�I*�1� �*)� ��0��¹�)�� ��$� ;�p�
 
 
E3F»U'�� ��*�� L��*7 −2 ��6U'�� ������ � {��� ��� L���� �¦1
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 #xJ�9� ���29� �4_ @
d�� D? R� +l��� D? D-*���� s/d��� �3Mq
!� k�dA?
 +���8� �!�– �¯��c9�� – ,���"*C� #/$-
"�� #/"
f� +-A� ��k��V' +l��� �;� S4 

��� ������� l�� >� B��� ��*�/;!� ��m!$ F���� ,�LAS�V� D�c$� B
MÂ #/
M��� +���f�
#/3*-��� #��-L
N!�Ã������ H�_ ��A �4_ 	$  )�(: 

=B6R-א�M�6א���%�T���Oא��Q6��W� �
"9�� #!�-x ��M e�$ ­� 9� Ul9� Q �*�! ��x @$ l�� D? R� B��� ��$-

 ,F-
"��� �%�3
!� #;3���� # ��� #/%? @$ y;3�c� �9 H�_� (�-$�� g�k� ��4¹
 �eI �� �Lu�� Z�1���²	�l� ´YY #�M j�o Y��[ #%�39� ��4¹ Q4 GA ~�� 

 ���.' #;M��$ Q4 ��A H�_� ,#/
M��� +���f�� ��$-!"$ #��� l�� F-�� D? #/�� 9�
+��i #/*-*�� ��l� ��;x ����M �? >LM?,��*�/;�� {eI v��?�  : #4l!� `-*���� U-���

– �/M}��� ¬���� – ������ U-* –��  #/��9� #�3– +���f� >LM�� �& – +��b�M�� ¬���� 
 ����� @$– P���4�� +�$ – P���4�� D�c$ �/"� – �±-9� D�-�A – #�3�� #*v�-$ 

 +n7��)�(:  
 #!$�W #b�� �;��c9� DCA' -I #/
M� +���V � ��$-!"9� {eI l* @$ ��]��

#4l�� ��2/» Q4 @A : ª�M�� R*�f� �/& @$ |�3�� |�& ­�3h�� `-*�����
#/"��� #���1� P���4�� �& #M��»� #4l�� #/"�� GA UCx�� F-
"!�)�(:  

7 �k�V ��*�/;�� {eI D? ¼&C9� @$�¶ ��A� ,#4l�� (�$ g?� �4_ @$ �-!
 ����3�� �? >LM��– ��3�� �? >L3!� #/
M�� #
/��� – ����3!� #;3���� +���b�� �"M� 

–kSM?�  #/%�� @$ # ��� #V�� GA �L"/p ��*�/;�� {eI� >� s��"���� �3Mq9� 
+�-��9� ��*�/;�� #
/� @$ Q!�� �]�bo'�: 

                                  

E�F ��7��ND� »U'�� 	���� – ��6U'�� ��7�N�� � �=*" ®���T�� ��+�D'�� ��¹� v��p – s@��p 
��0¦vUR����
 

E3F  M� ��7��N� »U'�� 	����a6�� bOU+ ������ L��� − -����� xiN�� 

T� �N" ¯�D@D6 ��)�� l�
 � �=*" ®���T�� ��+�D'�� gp Q������ a�U& !" ����N�� �����6 n���� �7��6 U��+ Qm�p

����N�� �����6 n���� �7��6
 
E`F a6�)�� bOU��
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()H�6א���Q�]�-א�Aא�����W� �
 #��� k��T�M�� #/c��$�� ����-�� 	/p �Delware 	/p � BA�� #/c��$�� 

 (�/�&�� ~��A @$ @��
T�39� #��Å ��"�l��� Æ ���Fraudlent Offerings 
 �*�-�� �L�/
3� GA r";�� �!1.�� k���2�� kS3�� �*�-�� |
3� �$ >¤�� ����

#�v�N9� >LM? >/u�� : #/��9� Z������ (������ #�f �& @$ DE� �*�-��� {eI É��
��
The Securities & exchange Commission (Sec) GA #
u�9� #��4-�� BI� 

-�39� ����/b�� 6–�In7}� �? +���f� �����.8� 	/� ����' : 
 #�3� #/��9� Z����� D-*�� Ê���Y��� Q$�c�� ����8�� full Disclosure @A 

eI +���V #/��$ Z���? � @��
T�3
!� ��$-!"9� � ,�/M}��� jw ��4l��� �!"�� S/�
� D-*�� >u* ��� ,C"� #
����� ��4l!� #;3���� �$?� #�3� #/��9� Z����Y��� ��/!
A 

 +���9� �L����? 	/�)�(:  
 D}� 	����� ����A�� =' k���2�� kS3�� �*�-�� �*�-��� {eI #/
3� � Q.�� 	V���

 GA (-�h�� >L����v @$ @��
T�39� D-!$q� #��ST�M�� 	����9� BV��$Â kS3��
k���2��Ã @A #���4 H�_� >L
LM? ��JW� �_'  �] ���& � #/��/7 ����? �/�w)�(:  

�Wא�$��� �
 � +������ ��.�-;��� #/��9� Z����� � Q$�"��� D-*��� �e/b��<Y¡Ñ[ÑY��� 

#/��9� ��*�/;�� P���4�� +l* @
d�� D? �"��: 
�%��W\)�@א���^_�A�O6�<��(:$���BW� �

Y −8� #!/�& F��m�M� @$ ~� ��� `-*���� g�M�� @A ��*�/� ���.: 
[ −���.8� #
/� : 
� − ,���b�� ,#/
M�� #
/��� ,#��-�� U-* �/& @$ +���9� #��-�� ����7 

y!$�h �? #/
M� ����LW � �I���. �/& @$ #��-�� @A ��*�/� ,��*-�-c��: �� 
 ,Z��5�M�� ��"/$ Q;� KCL�M�� ��¹� +���b�� �"M �4_ �"�� ����M ���.' #��&

                                  

E�F  Archer Choate op. Cit.p.124. 

E3F �� 	���
�� ��iD��+ nf'+�N*� {^"M� v��	P� {��l ���� 
��y6
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Z��5�M�� �/A�-$� F? Q$�c��� #A-��$ >LM�� j*�4 �_' �$ D�/�� ,#/
M�� #
/���� ,
/�2V® �����.' #��& � DSd�� U�-*? �4_� 	����� F-�/M 
e�� Q/4-�� >M� H�e4� ,�

~����: 
 ��*�/;�� @
d�� D? �"�� ��l��� DE� ����!;��� ����-�� �����.E� �!"�� S/��

��9� #��h�� �!"�� B��� #;M��9�#��m9� #Lf� �����$� ������'� #/: 
Appropriate data concerninig Financial status, revenues and 

expenditures by the Public body concerned 
(1)  

�)��,�W?7#��B�(1I� א-$�.1)�א-$`>)�%א��A�O6���(:$���BW� �
Y −~� ��� ,>����� ��9� ,#4l�� >M� : 
[ −�� � �/��� ¬���� 
��N��� QN3: 
� −��l��� +�9� �/& @$ Q/�b��� yV� GA v�/�$� 
? D�/�� #4l�� +�$ : 
� − ��54 #/!/db� Z-�& #�?� ��/x�/�&�� �e4� y��*-c$� (�9� g?� ����$ 

�/M}���: 
º −j�-���� Z-�& D�/� : 
� −l��� j�� >L�SM?� �"V��9�� +���8� �!� k�dA? : 
¡ − #���"�� ��"�v-��� "Normal Diidends" �? #���3�� �
0� ��-�3�� (C7 

#4l�� @�-c� e�$: 
È − KCL�M� #/*�c$'� +���b��� ���*S�� #4l�� Q;� @$ +���9� ����3�� ����$ 

D-��!� ��*-I� #�?� Z��5�M�� ¬���-�� #/4CL�M�� #
/���� ����3��: 
� −�� ���A' >cw B��� �A�-���� #4l!� #/��9� #�3��  @�-c�� #/��9� >��-�

������ � ������ KCL�M��� ��/x�/�&��: 
Y¢−#���M #/��$ #�M @A ������ �e4� #/��9� >��-��� @$ #m3* : 
YY− #4l!� #���f� (SA�� �-1� @A D�/� )�(:  

                                  

  E�F Chamber of The Basle stock Exchange Regulations Governing The admission of 

securities for listing The Basle Stock Exchange.  

E3F   Chamber of The Basle Stock Exchange. 
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��$-!"9� #��4 n�-� GA U�l9� £�& #$���9� ��*�/;�� @$�, � QT^ B���� 
�/M �LA-
��-� �V® <�
T�39� #�Sh �: 

٢� J�(����4א�$�&�א��A�%א�א���&��@W��Secondary Market� �
�� B��� Z-3�� H!� #�-*�T�� Z-3��� ����
 B��� #/��9� Z����� GA �L/� Q$�"��� 

�I���.' �;M: 
�.1()�א�$�&�א��4���)W� �

"�� (-.? � QT
�� #%�39� ��4¹ � U�l9� P�5.? Z-�& j*�4 �9 �e
 �L/� U�;� �/& ,Z�-M�� {eI =' #V�h� ��L� @��
T�39� �&? P�3h �L�/b��

U�l9� (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 6J��� Z-�h�: 
 Z�-M�� {eI P�/o �-���!� Z-3�� {eI y��q� 
e�� ����� #/%? GA �-�-!��

 O�"9� 
������� 	��-�� #&�M @A–�4¹ j5�? 
e��� y��$CA v��? #%�39� �: 
 Q//3� � Ro��� >LM #��$ H!�
� ��4l�� 6�&' B%�3$ �&? D? ���J�� -!�
 #!3!M k��V' � Ul� D? 6-M �
T�39� �eI F�$? �/!� ,�7X �? R;3� Z����� {eI

k���.��� P������ ���"9�� �k�� ������� @$<,1� k�L�*�� Ë < ����9� P�-�? Z�
�V� �-/���¹ Q;�� @$ �"/p k�qI �� �� y!"� ,(SA�� (<k�I: 

V ���J�� -����< ������ y/�' j��M �? ,y������� �
T�39� �eI �-LV ��
±? D? 
 �;3$ R/��� no GA–-� Z����� {eI k�¹ Q;�� @$ � #!c�$ BL��� @!� ,y/!A �L��A 

6�7? #!c�$ y$�$? rL��M Q� ,�h� �eI ��A �
T�39�, 
e�� �"3�� ���� D? y/!A _' 
y!;�� D? @c
� �"M |*�?� y;!1�: 

 #!�-x +J� >LM�� K-c. @$ y��� S� ¼b�¸ �� �
T�39� �eI D? F��� �» ��b�3��
�Ik�¹ Q;�� @$ y����� D? D��,3� £�� F�"�� ��c� |�& Q�� ������� /�L!/: �V� �_'� 

#$��3
!� 	dm/M �$�� DE� �Ik�¹ Q;�� @$ @$ #.�7� #5*�3�� £�b�� (C �M�� 
�Ò�� #�-b�9� ��$-!"9� >¤�� ��-�� @�e�� H���? Q;- #$��39� +Super Power 

Knowledge and bargaining Q//3� @A �%�39� 2NA D? H�� 	�-$ K��I �/�� 
Liquidating #/��$ (-.? @$ >�v-& � �$ ��"B #�-LM� #AÇ� �L!�-w £�� (Ä�d� 

 ='#���*, ��q$6  H�_+���V #%�3$ ��4¹ F�/� #��5�M� :� D? �-���� no @
�¶�Ò Q;

o b e i k a n d l . c o m



 - 54 -

� =' 	�-�� ��_ 
�q� S4 ,�L"/� +��A' �e"�� >LM? k�¹ GA D��
T�39�? #���i #�? �
� @$Ò ,{��-1�� y�/3w �? y"�-�� �? )��*8� +���v ��� �]�-$? g�k� +���2� ��4l�� Q;

 F��� SA Cd�� 	b���� �L�
/� rbm�� �L"/� £�� (k�d�� B��� #/��9� Z����� DE�
 ���x�¦ #V��)�(:  

 ����/& @A Z�-M�� {eI P�/o R��T$ a�J�� g�M? GA ������� �� ��4 �_'�
 �-�-�� @c
� B���� Z�-M�� {eI �-V� #/%? ��;� H�_ @$ r/���� G"� ,+O�"9�

Z�-M�� {eI (C7 @$ �L/!A: 
K%(����4א�$�&�א��(#)W� �

²? ´ �/& ,#�-LM� #AÇ� ����3��� >LM�� � #!T
�9� #/��9� (-.�� Q//3�
 {eI #
/� GA (-�h� � +Ç
3�� �-/� ��$�m� #*�"�M�� �
T�39� 	M-� �;��

J�$ @A �5;�� #��$ �;c�� #V�& D�� Z�����Ó #/��e�� {�-LV GA 	��;�� �
�A� -� S/� 
��� (C7 @$¹�;9� Q$�", 
e�� @
T�� GA S��� Q�5/M 	��;�� D? H�_ |�"$ �/�� <

 �"3��� y�v�/& � B��� Z����� 	/� @$ @c
�/M S*'� y"�-�� 
e�� H�_ |�& �? y!$}�
R!1��� ~�"�� 6-� QA�b� @A À�����: 

²P ´? @$ #�-/3�� @$ ���2$ R3�c� ����3��� >LM�� � #!T
�9� #/��9� (-.�� D<
 ~��� GA (-�h� �
T�39� 	M-� �;�� �/& ,�] �
�39� Z-3�� >�-�� (C7
 +�x�m9� #V�� �C�7�� @��;�� BI� ,#�!"9� #/�-3�� >/��� @$ #�/"$ #;3��� ��Sd�

? #/��$ j*�4 k�-MF Z����� #/
3� GA �ST�M��� Q�-
��� kS!A �!1.� ��� ,#������� 
DSd4 F�m�3� B��� #/��9�~��� GA (-�5!� , ��}� (-.�� B��� D}W ��}W 

Collateral assets:  
²) ´? #
/� +���v =' 
�q� (������ Z�-M? � #/��9� Z����� Q//3� Q/L3� D

~����� GA (-�5!� DSd4 #$��9� #/��9� Z�����: 
²� ´��$�0� H!�� Z-3�� F�/�� ��u*,���"�M� �T4? D-5;�� @��
T�39� DE� < �

 #b!c� |*�}�� #�-L3�� #AÇ� �L�/b�� #/*�c$' @$ ��±�� ����3��� >LM�� k�l�
                                  

E�F  The more marketable a security is The higher the price purchasers are wiling to pay. 

Financial Management, op. cit, p 10. 
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�q$� ,@c» �"M Qd�?� #�c»6 ����� #
/uA #$�7 
�q� #�-*�T�� Z-3�� D? H�_ 
 g�k� +���v � Ro�� B��� ��4l�� @$ 
? ����
� �;�� �/& ,#/���� Z-3!�

"�� P���4C� �����.' ��1� D? �]�-$?F�: 
²\I ´ ��/!
A (C7 @$ ��4l�� GA Z-3�� R*�V @$ +�
�39� #������ Qdb�

 � ��4l�� 6�&' >LM� #/�-3�� >/��� D? ��;�A�� ��4l�� >�-��� Q� ,k���� >�-��
 l* Q/L3�� Q/N3� �e4� ,	
�N9� �u* #LV� @$ ��4l�� #
/� QT^ �"$ ¬����

 Z-3�� #��"
� ��"M�� − �� H!� DE� #/
���� Q�-^ � ��$�0� >I? 6�&' 
�q� Z�-M
 �I��3$ � #������ �������� y/V-�� #�������� �/5���Cd� �eI< s���-�� @A 

#/��9� Z����� #.�-� s���� @A (��� �5;9� � �] ����"� B��� 6�7��: 
���-b� C� #�-*�T�� Z-3�� �� F-�� B��� s���-�� >I� ����A ��4 �_'� GA {-�* D? 

#�-*�T�� Z-3�� s���-� �!"�� B��� #"����� k�17�� r"�: 
 P��c�� r"� �4e�Â >�� B��� #/��9� Z����� @
± ��¸ 
e�� v�Lf� BI #.�-;�� D?

�L/� �]����Ã)�(:  
J�� �� 	/;� � ���_ #.�-;�� D? �$�� #�/�&�
 ���w � K���� �� H!�^ �� 

 #;3���� ��"M������3�� �? >LM��, D�c9� n�-� v��N�� � ��I #.�-;�� #b/��� 
 @��/�9� k�dA��� k�1M-�� (C7 @$ @�J�9�� �"��;�� k����� >�C9�(Listed) 

+���2
!� Z-M � R!1��� ~�"�� 6-� QA�b� @A #����� ��"M�� @A DCA8��: 
�� �*no {���? �9 ��/�b�� {���M �9 ��/d"��< < @$ D-c� ��� #/
!"�� #�/�5!� ��/;T

�ST�M��� Q�-
��� kS!A {�4_ �9 �5;�� �eI R!. � ~�"* D? RM��9�: 
The stock exchange it-self neither buys nor sells securities nor does it 

participate in the determination of stock or bond prices. It Merely 
Providies the place where buyers and sellers from all over the country 
and perhaps the world are brought together to effect exchanges, Where 
the forces of supply and demand determine Prices in a free aucticn 
market

 (2)
.  

�;< ��	��: 

                                  

E�F  n
� %+����  ��~��� �='+ vU$S+�``� –  �*� U6��$� ��6U'�� /+ ����=G��0` 	��"P 
 {��� L�)� �+�'�� �4�5� ��m� %@=� 	�@� ��?�)�� E��6���
F 

 E3F Robert H. Wessel op. Cit p.227. 
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The exchange itself neither bus, owns, nor sets the Prices of 
securities. All these are activites of members of the exchange initiated by 
investors who can express their investment needs quickly and 
economically through the members 

(1)
.  

�)��,�W=1)cא�� $(��א���W� �
M��� Z-3�� BI (������ Z-M j3/� 
? #/
Â#.�-;��Ã �-��� �� S4 ��� 

�� B��� Z�-M�� #��4 Q
�� �L�c�� ,r";��
 #/��9� Z����� GA �]C7 @$ Q$�"��� 
? #/
M��� Z-3�� � +�/�$ Z����� {eI j*�4 k�-M �I���.' ���3��F��� +�/�$ no 
 

#/
M��� Z-3�� � �L/!A Q$�"���,$ #���1� �L/!A Q$�"��� >� k�-M�  D�� 
? +¹�;
? k�1M-��� #*�"�M�F+¹�;$ no #���1� : 

 #�-*�T�� Z-3�� Qc/I ���w ���c
� �/�-��� @$ ��29�Market structure  @$
�] #/����� #/
/u���� #1��0� ��-�� (C7: 

 

 

 

 

 

 

 

  

  

  

  

  

 

 

                                  

 E�F Fredrick Ambling, Investment, Fourth Edition An Introduction Analysis and 

Management p.234. 

o b e i k a n d l . c o m



 - 57 -

 

 

 

 

 

� �
� �

 

 

 

 

 

 

 

 

�� P-!M�� ���� #/��9� Z����� Z�-M? �� 2//
��� @c
9� @$�< ��/�7� y/!A 	�� 
e
k�l!� #�-!19� �? 	/;!� #���"9� #/��9� Z����� GA ���b��� ��"� @��
T�39�: 

 >L�$ 
J�� �? >] 	/;� @
A �5;�� � #/��e�� >I�-LV GA D��
T�39� �
�"� ���
 ¹�;9� Q$�"���� ��"� �$ H�_� #/��$ ����?< Direct transaction, � Z-3�� |
3�� 

{eI #��h� Direct search market +Ç
3�� �-/� �&? =' �
T�39� }N!� ��� , 
Brokerage house #��$ �;c� @A y/� � S� ,#/��9� Z����� k�¹� 	/;� Q ��� B��� 

J�� @
A �5;��
 ������ @c
��� ,y/�' 	/;� �? y�$ – 	�
�� Z-3�� j*�4 �$ �_' #.�7 
 +k�bc�� @$ #/��A #V���– @$ +���2
!� Z-M (C7 @$ ��"M�� Qd�? GA (-�h�, 

 ��}� Z�-M�� {eI ��"� H�e��Auction Markets: 
 #/��9� Z����� � +�V��9�� �! ��9� �&� k-N!�� y�5!�$ @$ �
T�39� �� ���

�������	 
���	 

��
�	 ������	 
	��� ��
�	 �� ������	 
	��� 

�������� �������	 ��� �������� �������	 ���! "� #$%� 

 �&'�$�	 �� 
���	

(��)	��	 ��*  

�&'�$�	 
���	 

Brokers Dealers 

� )*++" , -++��	�
� ./ -++&��� � 0
1++

2�3++�

�� �4�	�++��� 5++���, 7	�++
�� 

����18� 9� :;�<�
 := �4�	���� ->?� 
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1.� @�e�� >I�¶ ¼b!� #/�SM?��� (���� � >L�/
3� GA �!Dealers 
e�� �$�� -I� 
c
��9� @#�-L3�� #AÇ� y�-.? Q//3� @$ �
T�3: 

'�%��W6P�:-א&�א����7?�א����W�Direct search markets� �
 � �¹�;$ C$�"� r";�� >Ld"� 	$ Q$�"���� ������ F�/� #/*�c$' @$ >o��� GA< <
 ��"�l��� r"� D? �' ,���m�9� k�1M-��� #*�"�M�� D�� #/��9� Z����� 	/�� k�¹

�� �L�$��¹�;$ C$�"� #/��9� Z����� � Q$�"��� 2/� � 
�9� 	�l�< <)�(:  
 Z�-M�� H!� BI ��"M�� QT$? �/�w @A Z�-M�� �"�? D? �ST�M�� kS!A 6���

�7X� @A SL�$ Q4 �5;� D? 
J�9�� 	��;�� @$ Q4 GA �L/� �"�� B���: 
3�� #/%? @A ���h� ��A +��W8� ��$ j�;M ��� 
e�� �
T�39� D? =' #�-*�T�� Z-

 ¹�;9� Q$�"��� P-!M? =' }N!�Direct transaction K-c. @$ y��� S� ¼b�¸ �� 
 ,	/;�� � �;o�� D�4 D' �Ik�¹ Q;�� @$ y����� D? D�� #!�-x +J� ����3�� �? >LM��<

e�� �"3�� #!c�$ y$�$? �-T� �-3� �Ik�¹ Q;�� @$ �V�� ����� -� y*?� D? B ;�� 

 #.�7� +n ��� ��4l!� #���"�� >LM�� GA Q$�"��� >�� �$ �;��o� ,y;!1� �? y!;��<

#/�SM?��� (���� � �¹�;$ C$�"� 6���� K-��< <: 
" The comman stocks of small companies, especially small rural 

banks trade in fragmented direct search market" 
(2)
. 

                                  

E�F   n
� ;�p���� QO�@6 ./�� �g�� �����`� �*)� ��0� n
U6 v���O v	�+ `� [P �UC+ 
 n
� ;�p������� �*)� ��1¦��� ������ L���M� � A+�'��� <�X � �=�p� $ �� v���+ Hp

� %@�U��  ��'�M� {��f6- ��7��N6 !������ v·^)�� �k� �����6 �P {��>�6 v���+ y� 
 ;�C�� , ������ L���M�  ����� |&�6 b��� ,b�N�� �+|)� �*+�� l�����6 ��I��� n�J .S���

h�] �|8 �" A+�'J A$ ;�p���� nCi6,O |��'J A8	� �g�� ;� �P ��" ���� -����� ¢*�� 
 n
� {��� ��� L�� ;�p�
 {|8 !+�1 �*)� ���3 L�� AC�5 ��DN��)�� �������� nm���� 
 v	��� H�*� , /+ � ������ L���M��0 � v����� ������ L���M� � A+�'��� ;�C� ;� �" l*+ 

�R� ,|&�6 A+�'��� b
� �P� �5 ¢8U�� ��$g�� ��kP �����6 �7��N�� -�=I@6 %*'� �+ 
 �&��� ;�	 v����� y� ������ L���M� � �/��� �� {<�*��� �� �
�'��� ��Uk L|&P �I��~��

�5 ¢8U�� ��$g��
 
E3F  Kennth garabade – securities markets MC Grow – Hill book, P.423 . 
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�no @$ �A-/W Q�? Q$�"��� @$ U-��� �eI ��"�<{ �' 6�7�� Z�-M�� j$�� �$� ,
 ,¹�;9� Q$�"��� Z�-M? � D-!$�"�9� �L!���� B��� ��;�"�� #��v'� ���-"��� Q/�e��

��-M �"� Q$�"��� y/� >�� 
e�� D�c9� D? ��I s/d* D? (-��� #!��* @$ y!"��<, D�4 -�� 
�? S"1$ �? |L�$<����* <,J�9�� 	��;�� |���� ST/5� 
 Z-M -L� ����"�� Marketplace : 

 D-/�� �� y/!A �!1� �$ �? #L���9� GA Z�-M�� {eI � D-!$�"�9� �
�"�� ,�eI
A word of mouth: 

 {eI � >�� B��� �C$�"9� ��"M? #A�_8 #������� #!/M� #�? �-V� F�"� ��u*�<
C$�"9� DE� ,Z�-M��@c» �"M Qd�? @A D-c� �$ �"�?� #b!�¦ ��"M}� �L/� >�� �: 

Æ"��� ?�� Q$�"��� @$ U-��� �eI DE� H�_ 	$�,  �!1.� S/� ���V Qc�� @c�� 
 #"����� Z-3�� y/!AFourth marketRM��9� 	�-9� � �I��A #b�� ��� D-c/M B���� : 

�)��,�W6P�:-א�FG�?��7א&�א�����W�Indirect transaction� �
= −%&����� �! %�.
�� ����� : Orgenised market  

 Z�-M? D? �ST�M�� kS!A� #/��9� Z����� Z�-M? � �! ��9� Q;� @$ U�p' #
±
�� #
u�9� #/��9� Z�����
 B�!"�� ��29� #���x �? P-!M}� �L/� Q$�"��� "Auctioning" 

"� �/& +���2$ Z�-M? Z�-M�� {eI D? |�"
� 	/;�� �$��? #��4 Z-3�� {eI � ~�
 Qd�� �-.� #3���9� #��& Z-3�� �-3�� ,�&�� D� � �4J�9� #��4 GA k�l���<

 ���x�� 	/p @$ #�-;�9� ��"M��Favourable prices��/!
"�� e/b�� �� >�� B����   :
 #1/���� Z�-M�� ��Active markets��"M�� GA n±}��� �e"��  @$ ���� R*�V 

 �$��� D�4 @
� ,����9� @��;�� ��u* �!$�"�9�<– +-���� +-13�� 
�_ @$ – �� �"��� <
�/5. �d�? �c"��� ��J�$ ����� F-/�� � D-c�< < : ��
�3$ Z�-M�� {eI � ��29� Qu��<

 Q$�"��� ��3!V (�-xTrading sessions: 
 #&�O ��.�-;�� r"� ���-� j�* ���–� �L�$�  j�-c�� #.�-– D? GA 

B�!"�� ��29�� >�� 
? ,+���2$ U-/� BI �L!7�� 6�� B��� U-/;��;  _' @$ #/*�T�� +��9� ���
 j�-c�� #.�-� #5��)�( Â (���� >�� D}�Z����� Z-3�� #A�� Q7�� #/��9� Floor of 

                                  

E�F  ������ L���¼� H��C�� L�)� ��D8���� ¯m��D��� n���U��– �*)�� n
� ��U��� ��0c ;�� � 
L�)��6 n=�M� {���J nrp� �"��
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trading #�-�c9� +���29� ���x @A,�l��� 	/;�� �$��? 	/p ~�"� H�_�  #&-!�� GA k
 #5�C�� {eI � �L/!A £-��9� ��k��V8�� �A�-�!� ��;x ~� �� �e] +�"9�<Ã: 

 � #��-"3�� #/��"�� #c!
9� � >LM�� (���� >/u��� #�e/b���� �A�-��� j�
d� S4
³� �$ �L�$��$)�(: 

 Z-3�� D�c
� ����Â#.�-;�� #I��Ã floor of the exchange  �L/!A >�� B���
� >L�C
A �$��? e/b��� D-$-�� >] �7�$ k�1M� ���x @A ��!A #/��9� Z����� (���<

 #���1� k�l��� 	/;�� �ÂB�!"�� ��29�Ã ��� >L�/� B���2/� g�^ K��I D-c� D? D�� 
 ��"M�� @3&? GA (-.-�� @$ @c^ (������ � B�!"�� ��29� #���x D?� ,kC
"��

 ,	��;!� #;3����Highest Bid  
J�
!��Lowest offer:  
 GA? D-��"� @�e�� k�1M-�� =' U�;� #/��9� Z����� DE� +���2
!� Z-M 
? � S4�

�� ,k�l!� �"M¶	/� �"M |*�? D-!;�� @�e�� k�1M-�� @$ 6J�: 
As in any auction market securities are sold to the highest price and 

bought form the broker bidding the broker offering the lowest price. 

 -I ��I �������� ,�d"� >Ld"� ����� @�J�9�� �"��;�� DE� +�
�3$ Z-3�� D��<
>L�5!�$ � y*��� S� ���b��� F�^8 �!$�"�9� Q;� @$ >&�2���: 

 � ����� � +���2
!� Z-M y*? F���9� yV-�� GA Z-3�� s//c� D? �' ���?�
� ������� -I y&�¹� D-*���� k�L�� y��A S4 ��29� D? H�_� ,y!4 P�-���� +�A 

� �/5� £�mW?¶1"| @
± GA? F��� @9 #�b��� )�( :  Z�-M? � Q$�"��� �� D��W�
 @$ n;4 ��A ������ =��� Bb� ,����29� ���. � Q$�"��� ��� #/��9� Z�����

@$ n;4 ��A� @�J�9� D�J�9� y��"� �"M GA? ��A �' ���b��� >�� �� ,�"��;�� 
 D-"��;�� y!;�� �? y;!1� �"M |*�?�The highest bids and the lowest offers  @$� ,

                                  

E�F �^����� ;^�� ��6U'�� �)���� – ��6U'�� ������ L���M� L���� – 2 �0c 
  

E3F 	 
 !���� {�G ²"– vUR���� ,.��f��� ;�p���� � Y�O��� ��032 , c`
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 ������ ,r";�� >Ld"� �"��;��� r";�� >Ld"� @�J�9� �� ������� Q�¸ ��I
��� ��"M�� � r"� GA >Ld"� ��2� D}� D�J�9� 	$ D-"��;�� ������� ��-��"� B

 DE� ��29� ���. � S�/� ,��-;!1� B��� Q��� ��"M�� (C7 @$ r";�� >Ld"�
 �/& >L"
f yV� C� D-"��;�� �$?� ,D�J�9� >I �3����9�' #LV P�3h >�� 	/;�� D

+�&�� :�u*? @9� ���&-�� D? s/d* D? @A |�o � ��*Ë;/��29� ���. � #" j3/� ��
 Qi ���&-�� Q±�^ F�"� #3���
!� yV� K��I D�4 �$ D-"��;�� ��"� -�� ,#!±S�$ �;��o<

	/;��: 
 #"��_ +nL��� ��A-M-9� 6�&' � ��� �$ 	$ 
?��� � �b�* � @5�� H�e�

Ô^ k�V�A ���-M? #/��9� Z����� Z�-M? @$ j!"V B��� j/���<+�&�� Z�M GA , 
� D? ���� S�/& ���� >�� ��2
!� Z�-M}4 #/��9� Z����� Z�-M? � ��5�� B��� ��"M�<

�/�5��� Q/;M GA ���� Q.? ��-*� #/3������ k�l�� ��"M�: 
Most stock exchanges are auction markets in which prices are 

determined by competitive bidding  
)�(

 . 

(��¸ D? ��� �3$ @c� � H�e��< (C7 @$ #�� �T4? D-c� D? �/�� �� P��c�� �&? 
 ��W �_ ��2$ ��? GA �C$�"9� {eI F-Lb9 y�����A two-way auction D? B�"� S� 

 �L;!1� B��� ��"M�� |*�? Q;�� 
e�� 	��;�� �L�A (v���� S*' �L"/� >�� B��� Z�����
 y/�' (v���9� �L/!A Q�¸� D-"��;��Â
J�9�Ãe��  {n � #*���$ ��"M�� GA? ~�"� 


@�J�9� @$: 
"This process is essentially an auction, in this case a two way 

auction, by this we mean that the securities which are sold come from the 

seller who was willing to accept the lowest price and go to the highest 

bidder
(2)
. 

 y3���� � Q���9� ��1!� y!I�� F�"� 
?��� �eI � �I�u�� v�5��� @$ >o��� GA�
Q¥ � �d�? y*? �' ,�"��;�� ���M 	$¶ < Q/;� @$ �;*�f� @$ #3���9� ��A� �$��A y�-�� �» 

 ���1�� �� +���29�A two-way auction, �$ #��o� ,�/5. no H�_ D}� 	1�* @5*� 

                                  

E�F  ��p���s�� �"�����– a6�� bOU+ – �YO �� 2 , c1`
 
E3F  Robert wessel, Principles of financial analysis, P234. 
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��	�� /0����I y� : |�"9� k��? @A �-����� ��-�$ k�N� ����� s��7 ¼b!�� D' <
�-��9�: R*�V @$ +���2$ y*? �h�� �;*�V @$ +���2$ y*? =' n�� �C1.�� D�4 �_E� 

 #34�»�Â£���*� 
?Ã �7� R*�V @$ )�( : #	� >?@ �A�: ' +��/M GA F-�� Z�-M? ��
#3���9�: 

)�(d=�א�$�&��FGא�6
 W The over – the – Counter� �

� �&�;�� s�-�3� �$ (�? D'� Z-3�� U-�-9 �5;��� y����� ��A (Ä�3��� y��� nT
 #��4� �/
���4��� �M�S9� R*�V @$ y�S"�M� U�W 
e�� �L
M� -I #/
M��� no

 -I �!1�9� �eI� 	M�-�� �I��"
� #/��9� Z-3�� � �! ��9�The over – the – 

counter market#/��"�� # !��� y� Q���9� ¼b!�� F�m�M� S!� 
e���  : r"� ���� ���
                                  

E�F l&��i���� !@��� 2���p� %*'J b�N�� � �)$^�� ;� ��r*+ !6� BU'�� ;�)� � ��O, �R �C��� 
{���� ,�"��N�� � !@��� 2���p�� ¢�*��:�N�� �$�Z ½;�'
k�?J �]P .z?��� bm�N�� .� ¾�, �SR� 

6  ����� nf'�� �� ,��f��� !+ �DN�� A8�� !� �$��� �RS8�� %��� �N�°�� �R� �C�� �|~
��6U'�� �eD�� b@f�:)$�+ l!@��� ¢�*� ;� l*+ QD& .� �)$�� b�N�� � 
 

E3F The over-the-counter market obtained its name from the manner in which security 

trading was practiced in colonial days, when most dealers actually had counters in 

their places of business. When purchases or sales were made it was customary for 

the securities literally to be passed back and forth over these counters. Although 

this practice has been abandoned, the name is still applied to those security 

markets. (Robert H.Wessel, Principles of Financial Analysis p.223. 

h�S$�: 
  The first securities issued by the fedral government and private commercial enter 

prises were bought and sold in the offices of banging houses. Theses houses 

actually had counters over which investor bought and sold by negotiation and over 

which they paid for and accepted delivery in the security in which they were 

dealing. 

Such purchases and sales were known as over-the-counter transaction to distinguish 

them from those executed on the organized exchanges. 

(Charles Anis Duce & Eiteman, The Stock Market 52.p.105.). 

�����: 
Before the establishment of organized exchanges, securities were purchased and sold 

over the counter of various bank offices, As organized exchanges came into 

existences, trading in unlisted stocks continued to be called over -the- Counter 

trading, even though that term was now a misnomer. 

The Encyclopedia Americana vol.17.p.727. 

����: 
In the early days of securities trading,  stocks and bonds were oftem bought at private 

banking houses in the same way that commodities might be purchased over the 

counter of a general store. This was the origin of the term over-the  counter. 

(The New Encyclopedia Britannica vol.16.p.451.) 
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¥ �� ,#�}39� {e] Q�C��� P��c�� r"� �e4� #/�� �� ��A-M-9�� @A >Ld"� s!
 ��/!
A �� g��^ j*�4 B��� #���1�� @$ �L
M� j;3�4� �� Z-3�� {eI D? r"�

#/��9� Z����� � +�V��9�#��S"�M�� �-�"�� � #���/��� �-/� R��c$ � ; D�4 �/& 
(�i Z����� {eI � +�V��9�� �! ��
!�Ì "Stores" ����x �? ����$ ���-�? GA 

"Counters" ¼b� ��h� �*�A |�&� �L/!A �!1� ÂH��Ã; �� D�4 �/&
 (���� 
�d;�� S!3�� �$C�M�� k�1A� �e7? #/��9� Z�����< < < < {eI Z-� @$ DS±�� �"��� <ÂK-�;��Ã 

� �/& #���N��� (�59� ���M D}W H�_ � ��}W¶�� U�;¶ {eI Z-� @$ 	!3�� {eI 6J�
K-�;��: 

 �L
M� ��.� P-!M�� �e� �-V� #
± �] �"� � ��M�S9� {eI D? @$ >o��� GA�
���D-
d9�� |�"
!� ��<,Q�� j�W D'� : Â|
3$ no GA >M�Ã �'  �� Z-3�� {eI D?

 #/
M� no �? #�v�-$ Z-34 �L�/� 2//
��� Q/;� @$ B¥����� �L
M�� jub�&�Over-the-

counter  #/
M� Z-34 #.�-;�� ���Organized and formal market:  
()d6א��FG�&�$�5�67א�!W� �

}� #\
u�9� n\o �? #�v�-9� r";�� �L/!A �!1� S4 �? #/
M��� no Z-3�� s��"� �\�
 #���b
!� Z-MNegotiation market #/
\M� n\o Informal�\� ,#\�24�$ n\o� 
 

 ��"\\M? (���\\V � +�\\/�9� n\\o #\\/��9� Z����� G\\A #/\\M�M? #b�\\� �\\L/� Q\\$�"���
Z�-M�� #/
M���: 

#���b
!� Z-M BI�; � +�V��9�� �! ��9� @$ ~��b�!� 	dµ �L/� ��"M�� D� 
J59� @$ Z�-M�� {eI v�!���� #b��x >I� ��Dealers )�( D� #�24�$ no �d�? BI� <

 � (�h� -I S4 ~� �� �e] ��/�7 �"$ �&�� D�c$ � >�� � k�l��� 	/;�� ��/!
A<
#/��9� Z����� ��.�-�: 

 D? S4 ,D��/9� �eI � �L$��� GA C/�� �/� �C;�� r"� � Z�-M�� {eI �-V��<
� �/� �I�-V� F�A H!�^ B��� +�5�9� #c!
9� D? H�_ GA ��!/��� ,�I�7}� GA C/�<

                                  

E�F  UD���� �I�£� {��*�*�Dealer �*p� ����6 Af)p �**C�� ,�5 ¢�~�� b���� � A��I��� !+ �¡6 
*'�� 	�)�P -�'� Q�U'J �� �GUJ ;�	 {��kM� QD�� � ¯D���� �SR -��~��� U��*�( 

��Y�DfpT�6 a�*� ^$ ��6U'��6 Q�C� x�i6� y)���� � �N���
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 ��"�� � #.�-� �4?)�( S�/� ,#/
M� no Z-M �� �V-� � D��� #.�-� BI � {eI �V-
 {eI � �L/!A �!1�� ,�*-�� j�-c�� QT$ -
��� � +e7X� �C;�� r"� � Z�-M��

Z�-M�� +����� no Z-3�� )�(, >uA?�  Q��� B���� O�"9� ��*�$v � �*}W Z�-M�� {eI<
T&�;�� �Ino D�� �L/�' 	V��� ,D-M�S9�� D-M����� �L�A- #/
M��� no Z-3�� BI D

 -5�� �±}�3� B���� #/c��$�� +�5�9� ����-�� ��º % � >�� B��� ��/!
"�� #!p @$
 (������ Z�-M?)�(:  

��I +��W8� �/b9� @$ D-c� ���y*? ='   #/c��$�� +�5�9� ����-�� �*�-� � �/�– 
 D��!;�� � �d�? �Ino�– ��"M? (���V � �L����? �/�� #%�39� ��4¹ F2!� �$ 

#/
M��� Z�-M�� : y�� �E� (���� {eI +�4�i =' ��7q$ 
�9� Ul9� y�� ���<
(�9� g?� Z-M D-*�� ���.' GA #���3�� +�/�9� £-��!� >�� �º #�3� �[ B���� 

 #/��9� Z����� #.�-;� ��"M�� (��V � �L
LM? �/�� ��4l�� F2!� j*�4)�( >o�� 
 ,#/
M� no Z-M k��*' � �7�� D? 
�9� Ul9� ��� �� y*? �' ,yV-��� �eI #I�V�

? �� Ul9� D-c� H�e�� ,#/
M��� Z-3�� � �/��� #/!
"� �&��� Q��;�� �I��;�A�� |1A
 �A-�-$� ��I-V y;!M� CcW �/��� ��/7 ��4l!�< < <)�(:  

                                  

E�F  The London Stock Exchange, The largest in the world in terms of the number and 

Variety of domestic and international securities traded in the United Kingdom there 
is no over – the- counter market as such, The New Encyclopedia Britannica 
vol.14p.450,451. 

E3F � L�)�� n)�*J %R v����� y� L�)��� , v����� y� L�)��� v����� L�)��� ,�
�� [P �p�J 
 v����� L�)�� � �'6 �5�N
 b�� � %��� n���� A$ {���J �=�� b�� %���E ��7��N� »U'�� 	����

 ������ L���M�– ��6U'�� ������ L���M� ��7��6 � lJ�
�'+� �^����� v��p  
 ����N�� ����� ,
 s@)�	��0�
F 

E`F  Strange as it may seem, 95 per cent of all securities trading take place in the over -

the-counter to- day. 
Charles Amos Dice & Eitemen, Stock market 1952.p.105. 

EcF  v	��� ¿�J11 n
� ;�p���� !+ ��� �*)� ��1¦M� ��7��N� �+�'�� �im|��6  � ������ L���
 � �=)Ip ���DJ !+ ���J ;�6 ��7��N�� ;�> v	��� �Ip H+Y��� �­ ��'�M� {��O � ����� /+
 ����� QD& ;�?�� �Nk�7 ��$g�� -��J � �]P vU�I�� � �=��P ��?�� L���M� b�G ��'�M� {��O

�U��� 	�'��� �
 
E1F ���6 -���� ��'�� v��Uf6 �*���+ Urp�  j�0À�À�` L���� L�� ��?pP ®z�� .��p yN8 ;��*" H�

����+
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���
 >LM? GA #/c��$�� +�5�9� ����-�� � #/
M��� no Z�-M�� � Q$�"��� 
/;3* +n ��� #/A����� ��4l�� @$ ���®� : Z-3�� �"� ��E� H�_ @$ >o��� GA�

 #/3/����Major Market�;�� >u"$ >LM? � Q$�"�!�  +������ K-Leading banks 
 >LM? @$ n;4 ��A� ,#��!;�� ����M� ��7��� �����. ����LW� �$}��� ��4¹�

#/$�0�� #/A����� #/;�V��� #/�x-�� ��4l��: 
  #/c��$�� +�5�9� ����-�� � ��M����� 6�&' n���Warton Study"  " D? ='

�¢�� Z���}� #.�7 �;���� #/��$ #��� s�? <�� #/$-ch� ����3��� ��4l
 Q$�"��� 
 Z�-M�� {eI � �L/!A : �L/� Q$�"��� 
�� #/
M��� no Z-3�� D? �d�? j��T�� @$�<

 #;3��Y¢¢ %#��!;�� ����M� #/$-ch� ����3�� GA )�(:  
GA Q$�"��� P�;M}� �!"�� S/�� K-c. >LM��Z�-M�� {eI �  	V�� H�_ DE� 

(�-&�� R!o? �  =' j/. U-�_ F�"� �? >LM�� {e] +���9� ��4l�� >N& � .
eI{���LW #!�� ��4l��  : 6�&' �Lc!�^ #�! $ ��4l� #.�7 >LM�� D� �?

 � �L
LM? �/� � Ro�� � #4l�� D� �? ,�C��"��'��.�-;�� 6�&; {eI D� 
��.�-;�� � �/��� ��l� +��-�3$ j3/� ��4l��: 

!���� F-��� ���� y� +���"$ #��& #/��9� Z����� � +�V��9� @$ em�� 
e�� ,�
 Q/.��"Principal"C/4� �/�� £�0� y��3h Q$�"�� y*? B�"
� ,Z-3�� {eI � < 

 ��3
3!� #;3���� (�h� -I S4 #�-
"���"Broder":  
()d6א��FG�&�$�5א�I�K%W� �

$�7 
�q� #/
M��� no Z�-M�� D? y/� R�� �»��
T�39� �-L
f ����� #
/uA #@ 
� ,y*-�b�� 
e�� j�-��� y*-�e;� 
e�� �Lf� n�-� #/&�* @$'Q�� j�W D: � y*-"/d� 

GA ���
�A� -� S/� >L/�' 	/;� �? >L�$ 
J�� @
A �5;�� k�¹� 	/� � ¹�;9� Q$�"��� 
#/��9� Z����� : Z-3�� �� F-�� B��� s���-�� >I? v���' @c
��³� S/� #/
M��� no: 

Y −  �C;�� � y/!A ���"�9� @
� ,+���f� �����.8�� #.�0� #/��9� Z����� 	/�
 v�!���� �-/� GA �
�"� �ST�M�� K-�� D? #/;�V��Dealers firms Z����� 	/� � 

                                  

E�F  The Fredrik Amling, Investements, op.Cit. P.252. 
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 +���9� #/��9� : #/c��$�� ��-� �-�-$ #4¹ D? H�_ GA +nL��� #!T$�� @$���"�M j*
 F�A +�$ (�� F�"�� P���4C� �L
LM? ��x ��A �!�� s�? ��-5�Y�º�)�(, j*�4 @��� 

 	�-�� �eI � �I�4_ @$ ��/i �N* � ��*? �' #/���� Z-3�� s���� @$ #b/�-�� {eI<
�L�/%? v���8 #/
M��� no Z-3�� s���� @A y/� ��5�* 
e��: 

[ −  (-.�� Q//3�� #/
M��� no Z-3�� F-�� �L"/� �$�� Ê��� B��� #/��9�
 +n;4 ��/
c�Large blocks #AÇ��#����  : �L!//3� �e"�� �$ �;��o ��/
c�� {eI QT$�<

 {eI � +�/�$ j*�4 �$ �_' RM��9� j�-�� �� RM��9� �"3��� #/
M��� Z-3�� �
Cd� ,Z-3��< �� #/
M��� Z-3�� Z��o' D? @A "Dumping"  y/!A R�J��C�7 (

�"�� �� #�C"�� � j�q$~R!1��� ,��2* �]�2*� �L�
/� �-;I ������� <��& ® ��¸� �
#�! 9� ��4l�� B%�3$ ��;4 �&? +��� #��& � �;��o H�_<: 

� − #/��9� Z����� Q//3� Q/L3�� #/
M��� no Z-3�� F-�� S4; {eI Z-b�� �/5� 
Z�-M�� @$ �Ino GA #AÇ�� #/&�* @$ Z-3���] �3���$ �;���  Q� #
u�9� < : 

(�-&�� R!o? � {eI� +tS3�� �L/!A Q�¸ B��� ���29� @$� −�L"/p @c� � D' − 
v�!���� y/!A Q�¸ 
e�� ����� Æ$�I @$ �4?, 	/;��� k�l�� �"M �� Z�b�� QT
� -I� 

Bid-Ask spread. 

�e6<��א��M��?��7א���()#)OW� �
 Ro�� 
e�� �
T�39� F�$?��-!M? �&? #�/"$ #/��$ #��� k�¹ �? 	/� �; D? (��� 

+¹�;$ yV-��='   B��� #��-�� 	/;� �? �L/� Ro�� B��� #��-�� k�l� v�!���� �-/� �&?
 �L�A Ro�� :`�T�� P-!M��  �$?,�
T�39� k-N!� ��5�/�  ='  �&?k�1M� #/��9� Z����� 

C/4� y�b�� n7�� �eI F-�/�<�� @A  �� yb!4 B��� #/��9� Z����� 	/� �? k�l� Q/
"
 R��c$ �&? (C7 @$ y!/
A v�!���� y� F-�� 
e�� ������ �/M-�� ��� -I #��h� {eI �

GA (-�5!� v�!���� �-/� @$ n;4 ��A �� @$ Z-3��  
e�� #�2N��� �V�� Qd�? 
��"M��: 

>o��� GA�@$ I � +Ç
M #�-
A �;c�� Q/
"�� D?  Qdb� �$ �;��o y*? �' #��h� {e
 B\��� P�;M�� (��� P-!M�� GA P-!M�� �eI�\��/� �n\M�\"� S/\� , {e\I ?�\;�� 

                                  

E�F  The first public sale of the stock of the ford motor company in early 1956 is an 

outstanding example of the employment of many securities dealers in an initial 

distribution in this instance about 1000 dealers participated, Robert wessel, op . 

Cit.p.224. 
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v�!��\�� R\�c
� #\.�0� ��"\M�� +l* GA UCx��� �;��o �C$�"9� @
d\�� B\���� 
 #\�c
9� ��l\�� Qd\�? QT^ � ��"M�� {eI DE� 	;1���� , k�l��� 	/;�� ��"M? e\/b���

 ��v����� Concessions  #��-� �!���� ��"M? D? ~�b�� �- d�� r";� ~�"� �$ �_'
 BI �$YÈ ,k�l���  y$�/� ��A >V "Bid" , [¢ 	/;!� >V"Ask"  Q\;�� D? Q\
�59� @
�

Y�:�º �? 	/;��� y$�/� ��A >V YÈ:º¢k�l��� y$�/� ��A >V ,  ����$ �? >N& s�-���
k�l�� �"M �� Z�b��Q\$�-A +�\A G\A 	\/;��� ; Z����� #\/
4� #\��-�� #\/A-* �\L%? 

!���� ��A� R!1��� ~�"�� ����� �IÄ�¹ �? �L"/� P-!19�v� S/\� D-3\����� @�e�� 
#�/"$ #��-� Z-M #A���� >L�/�: 

 @��"3�� Z�� n ���"the spread" �¸ 
e��Qy/!A  Q$�"��� >N& n �� �!���� 
� #�C"��� ,#��-�� GA�� >N& �#/3cA #�CA @��"3�� Z��� Q$�"�, Q$�"��� ��v S!c� 
 #�/"$ #/��$ #��� GA Z�-M�� � y/!A �!1.� �$ �? ����� Æ$�I Q�"Sperad"  S!4�

����� Æ$�I ��v #��-�� H!� GA Q$�"��� Q�:  
!� �9 ��u*��/M-#$��39�� #���b9� GA #���� +��� @$ ,GA �ST�M�� kS!A DE�  

 (C7 @$ v�!���� 	$ Q$�"��� D-�35�3� >L�/� �C�7� nok�1M� >o� #/��9� Z����� 
 �I������ B��� #�-
"!� #��h� {eI � Q/
"�� �;c��/M-��: 

()d6א��FG�&�$א��L�F7$א�����c�Wquotaion  

 F-�� �$��A �/M-��? 	$ y!/
A �$? e/b���&#/
M��� no Z-3�� � v�!���� �-/� � 
y�A C/4� y�b��, GA y3b* ��1� (�qM (�? DE�  �/M-�� @c
� �!�� Qd�? @$ -I

�1���� Z-3�� U��. �&}4 y"$ Q$�"���, -L� `�T�� (�q3�� �$?� ² k�qI @$ 
?
v�!����´Q/
"�� �L!;���� @��7X� @$ Qd�? ���"M? B1"� <)�(:  

 �eI D? ~�b�� �/M-�� +�5�9� ����-�� � y!
"� F-�� 	�
�� B��� #/c��$��
��"�� � �*}W #/
M��� no Z�-M�� >uA?� >m�}�<)�( :  ���q3�� @�eI GA #��V8� DE�

�X� � �!µ: 
 F�A Q;�Y�¡YQ�� j�W D'� #/!b*���� ��"M�� +l* � �u��� Bbc� D�4 : 

                                  

E�F  Kennth Garabade,op.Cit, P449.  

E3F #SR n~���  ?p� �R��N�"�6 ��C�U+M� ��@�U�� y� L�)��6 �7�o� ��I����6 �p�'���� HZ 
��'�� � L���M� {���� W'6 ����� !+ ����k .UX �+� ,{�f�� �SR � ;��DN�� (�?� �=�N)�� ,

	���� �SR � ���$�� ��+�*�� �7�8�
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#���-��: B�x-�� n"3��� R�c$ �I���� D�4 B���� National Quotation 

Bureau (NQB)  ;/$-� Uv-� +l��� {eI j*�4 �/&®�� GA �k�1M- ��"M? �� ��/;$ 
v�!���� �L"��� B��� 	/;�� ~��A� k�l�� ��;!x ='  B�x-�� n"3��� R�c$(NQB) 

���3�� F-/�� �L� �"�: 
�� ��A +l��� {eI ���. F-� @$ P��� �$ ��"M�� DCA' �7}� R;3��k�1M- no 

� F�A R;3� #/!
A�L�$�2, D��"� >I� ���M F-� � # !;$ ��"M�� {eI D? g�M? GA 
 ��-c� H�_ @A²stale ´ �?²not Fresh ´ 	�-�9� @$ �/� _'� #/��$ #��� 	/;� �!���� F�/

 H!� DE� �eI 	$� ,���3�� F-/�� �L� �"� y��A 
e�� �"3�� �b�� �$ F-� ��;. �
n�� j*�4 ��l��� =' ��* v�!���� �T4?�I���.' � �x, D�4�  �/M-�� (������ F-��

/*-b/!�® ���x @A �? �ÂR/�/!���Ã Teletype R�c
� ��/�78� y/!A 	�� 
e�� �!���� 
 �L!
5�� B��� s/��c��� ��?� ,#/!
"�� e/b��� �/M-�� j�-��� y�e;� 
e�� �Lf� �e4�

y�b�� 
e�� =' ��h� (Ä�d�2Z-3�� � �5;�� #/!
A e/b�� GA #/
M��� no : 
()d6א��FG�&�$א��L�F7$א����c��/�f!W� �

 �È  �����Y�¡Y #/��9� Z����� +��N�� �! ��
!� #/�x-�� #/"
f� �?�� 
National Association Of Securites Dealers (NASD)  no Z-3�� � �Lx��*

 #/
M���²OTC ´ �X� n3"�!� �$�u* +tS3��� v�!��!� j&��?��NASDAQ� 
e��� 
b�?|�"$� D-
d$ ��_ #�Ä� Z-3�� {eI � �C$�"9� GA | Meaningful 
�� �9 

/*�Jc/�' #!/M-� �I��v� �L/��/!c/I �L
/u�� +��A8 #: 
 F�u��� (C7 @$ �L"�v-� +��A'� �L"/
� >�� B��� ��$-!"9� D? @$ >o��� GA�

 #/!7���� Z-3�� � Q$�"��� GA ���� �X�Interdealer Market  , 
3� �$ �?|d�? <� 
r";�� >Ld"� v�!���� �� Q$�"��� y/� >�� 
e��� #!
f� Z-3�?� , D ��*�/;�� {eI 

Z-3�� U��. Qc� Q$�"��� >N& �d�? @
d��, #;3���� #"��� #
/� �] ��*�/;�� {eI D? �' 
� >/u�� @A #�-�39� �I��;�A�� �d�? #/"
N!�� @��
T�39� �-L
f @$ �4}���� ��/!
"�

`-*�� no K-!M 
? @$ #/��7� #
u��$� #���A Z-M �-V�: 
�? �� �"3�� @A ����8� y!/N"�� ���f� F�u����6 ='  Qc/I � 
�I-V n/ �

Z-3��)�(:  
                                  

E�F  (NASDAQ) so accelerated the disclosure of price Information, how ever that it 

fundamentally altered the structure of that market (kenth Garbade) Op.Cit P441. 
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()d6א��FG�&�$א��L�()��-א�%/א&�א�L�Q6E��-�B�	<R��1<��=�gא�F7$א�����c��W 
National Association of securites Dealers Automated Quotation 
System �
�X� n"3��� F�u�� ������� @$ +��"$ #c;�� v�!����� +Ç
3�� �-/� �;��� :

��-�� �/& 6��  #/��x +�&� v�!���� ��3Mq$ @$ #3Mq$ Q4"Termial" BI� 
,n"3�!� �X� F�u���� #/��1�� ���&-�� {eI �;���� -��/� #W��� +��2$ (C7 @$� 

>I�-M D�� v�!��!� ���� B��� #/��1�� ���&-�� {eI: �X� F�u��� ���2�� v�!���� F-�� 
 �C7�9� {eI �Lu�� #�-!19� H!�� #���"9� Z����� ��"M? � QT
�� B��� �C7�9��

"inputs" #&��9� -��/b�� ��W�W GA D�-± �"� k�1M-!� #�-5�$ @��7X� v�!����� 
�*�/;����] #5�-9� �, #/!b*���� ��l��� F�u�� #.�0� #!c�9� GA k�d��� >� H�e�� 

 ����? @$ @$�2�� � B��� ���&-�� @$ ���T�� 6-�39�� ��"� F��� �$� , �I���.
#/��1��: 

-�39� �$?6`�T�� , �;/��� k�l�� ��;!x� 	/;�� ~��A ��"M? R/��� (C7 @$ >�/� 
/A-�-$®/�v��� �®�� ���A��®�, ���&-�� {eI� ,�!���� >M� �L�$ �"M Q4 F�$? �5�-$ <

 #��ST�M�� ��3Mq9�� +tS3��� #.�7 #/��1��: 
-�39� �$?6(��� , ��;!x� 	/;�� ~��A ��"M? Qd�? v�/� #/��1�� ���&-�� @$ 

k�l��: 
/�x-�� #/"
f� @�-c�� �-$�� @�e�� >I >L3b*? v�!���� D? �4e��� ���f�� H�_� #

k���� @$ (�A 6-�3$ GA z�b5!�: 
 +k�b4 +���v GA ���f� F�u��� �A�M ��� �eIk�1M-�� ��"M? Qd�? @A �5;�� � 

WC� �� F�u��� �eI D? S4 k�l�� ��;!1� ��"M? GA?� 	/;�� ~��"�|y"$  ='  n;4 �&
Z-3�� � #&��9� ��"M�� Qd�? @A +�/"� ��"M? GA Q$�"��� D�c$': 

 �� �-�!A? @�e�� H���� |�& #$2!$ j3/� F�u��� �e] ���� ��"M�� DE� �eI 	$�
 RV� �e]� �$2!$ ����"� ��"� � ��? B�"
� �X� n"3��� F�u* (C7 @$ >L3b*? @A< <

� �!���� �� `-b/!��� (����� (C7 @$ 2�2"����/M-��)�(:  
Z-3��� #/���� Z-3�� F��� S/� ������� #T��T�� Z-3�� ����� (�v �$� #�-*�T�� 

#"����� Z-3���: 
                                  

E�F  A. Kennth Garabade, cp cit, p.441.    
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 �WThird MarketWא�$�&�א�4��4)
 � +�/�9� no #/��9� Z����� � Q$�"�� ��? #/
M��� no Z-3!� ��b��"� ��A ��$��
 Z-M BI� #T��T�� Z-3�� � Q$�"��� >�� _' ��I s!�¥ �$�� @c�� , #/
M��� Z�-M��

 #/
M� noGA#/
M��� Z-3�� � +�/�$ Z���? : 
 ��A ��3Mq9� Q���� �$ �;��o B��� ���-"��� -I Z-3�� {eI F�/� � R;3�� Q"��<

��.�-;�� � +�/�9� #/��9� Z����� @$ +n;4 ��/
c� �L"/�; no ��3Mq9� j$�� H�e� 
Z�-M? k��*E� #/c��$�� +�5�9� ����-��� ��.�-;�� #�-dA � #4J�9� #/
M� no 

��
#/
M��� Z-3�� ��"M? (���V � +�/�9� Z����� r"� GA �]C7 @$ Q$�"��� : 
 �;��� �I��"M? DE� , #/
M��� no Z-3�� ��x' � >�� �C$�"9� D? @$ >o��� GA�
 Z-3�� �Ino @A �] �2//^ Z-3�� {eI GA �!x? ��� ,#.�-;�� � Q$�"��� ��"M}�<

#T��T��: 
���W� Fourth Marketא�6א7B)א�$�& �

 no Z����� GA ¹�;9� Q$�"��� Z-M BI� #"��� Z-M �d�? +�5�9� ����-�� ��
Z�-M�� @$ U-��� �eI � #x�M-!� (�� �� ,#.�-;�� � +�/�9�, F�/� � R;3�� 	V��� 

Z-3�� {eI =' ��3Mq9� r"� #V�& ='  +n;4 F�N&}� ���b��� r"� e/b��
²Blocks ´ #c;�� �L�C
A ���� #��m�9� ��4l�� r"� F-��� #�c» #b!c� Q�}��

 #/��1�� ���&-�� @$Terminals  ��3Mq9� >I #��m�9� ��4l�� {eI kC
A�
��ST�M�� K-�;��� ���;��� �$}���� ��W�"9�� ��7��� �����. Q
�� B���� 6�c�� #

#���N���)�(:�� P-!M�� �eI ���2$ @$�  #/��9� Z����� � +�V��9� ��/!
A � �����
Q$�"��� #At @A Cd� +n;4 ���&-� : ��$�0� 
�q� B��� ��4l�� a��� >o��

� P�"�Fees �5;�� ��$�7 k�;A? ~�bm*�� rbm�� ��? �' s/��c��� #/��A �"�  
 +Ç
3�� �-/� �� F-�� B��� +����M���)�(,�/
c�� D? �4e��� ���f��  ��"� B��� �

²Blocks ´ �!;� B��� ��/
c�� BIY¢:¢¢¢}� >LM 4 �T)�(N� �

                                  

E�F  Encyclopedia Britanica, op. Cit. P. 452. 

E3F   Fourth Market, the market in which unlisted securities. Are traded prlvately 

between brokers and clients . 

E`F  A block is defined as one transaction involving 10.000 or more shares of stock [jack 

Clark Francis management of investment. 
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�א�"! �א���4  �

�'�$+�<�א�>�����?@�;A�0א���B�� �

C���:
��5��D���=Eא��'�B��א��F�G��C�*�Hא�I�IJ�K� �
� �

 W� Measures of Market Performanceא- ��(\�א��#9()���א�hא�$�&�

"��� �
T�3$ Q4 #A�1�M�� D�4 -� #�? D�� @��7X� @��
T�39� ����$ GA ��
 s/��c� �? k�;A?²At zero costs ´ #�? � #/��$ #��� #��  Dv�-�!� �/&� �"M ����� ��-��

D�$2�� @$ #uh: 
*�? �"3� #/��$ #��� #�? ~�A D'|
�q� Dv�-��� �"M @$  ='  @��
T�39� j���

k�¹ R!x DE� H�e4� ,k�l!� �;I}�9� �L/!A  �"M @$ GA? �"3� #/��$ #��� #�? 
S�& 
�q� Dv�-���< =' 	/;!� �;I}�9� @��
T�39� PeV: 

*�? �"3� ��;!x #�? e/b�� #�-". F��� �$ GA B�;���| � ���3�� Dv�-��� �"M @$ 
 n3b�� ,Dv�-��� �"M @$ GA? �"3� +������ 	/;�� �$��? e/b�� #�-". �e4� ,Z-3��

"M GA? D? H�_@$ Q�? D-c� �-M D�J�9� y��"� � |*�?  ,D-"��;�� y!;�� �"M
DE� H�e4� |*�? D�J�9� y��"� �"M 
? @$ GA? D-c/M D-"��;�� y;!1� �"M: 
Cd��< �"M GA? @$ |*�? ��"M}� �C$�"9� >�� D? �-��9� no @$ y*E� F��� SA 

���$ k�¹ R!x,@$ GA? �"3� �L±��& �-��� � S4 �?  |*���$ ~�A �"M, �/& 
=��� #��h� � 	��;�� 	M-� D�4 	M-� D�4� ,GA? �"3� Z���? @$ y��� �$ 	/;� D? 

Q�? �"3� #�b��� {eI ��"� D? #/*�T�� #��h� � 
J�9�: 
 6-�3$ D' Z-3�� ��A � y��"* ��c* � Q���$ C� ��$-!"9� yA-�� � l��� 
e��

"9� ��9�A � ��  ���M(��9� �/"� �$? -I� O�, �/& ' @��7X� ����$ GA ��"��� D
�L4���' R"�� #��o,s/��c��� ¼I�� @
T;� ��c» �$�� H�_ ��. �_'�  : �-V� D'

@$ GA? �"3� k�¹ ��;!x |*�?  @$ BI B��� ��$-!"9� �c"� D-"��;�� y!;�� �"M
� �!$�"�9� �� (����� �L/� 2"� B��� Z�-M�� ����7+�&�-�� Z-3�� , B��� BI� 

 �L/!A �!1�Fragmented Markets  ���.� (����� 2A (����� #b!c� ���v S!4�
� �T4? ��"M��¶#&��9� ��"M�� Qd�? @A ��"<: 

±C± K��I�#Z-3�� k��� #/b.� �/���$ , ��$-!"9� ����*� #At #/%? v�� B���� 
Z-3�� � �!$�"�9� #��4 ��: 
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Y − �� �
AZ-3   Market's depth.  

[ − Z-3�� U�3��  Market's breadth . 

� −  Z-3�� #*��$   Market's resiliency :  

�i1א�$�&�WMarket's depth� �

 �!"�� #/�/�& no �? #/�/�& �$��? #
± K��I j*�4 �_' �
"��� Z-3�� s.-�
��"M�� @A Q�� �? ��2� ��"M}� k�l!� #�-!1$ �? 	/;!� #���"$ #/��$ Z���}� +���3�� 

#/��9� Z����� Z-M �,C$�"� QT^ B��� BL� #/�/�h� �$���� �$? </!"� ®/�/�&� �® GA �
� Q$�"��� 
�� B��� BL� #/�/�h� no �$���� �$?� ,Q"b��� +�-V-$ Z���?/ Z���? GA �L

#�-L3� �L�/1 � Ç/�� � �? +�-V-$ no,�� S�/5� 
 �
A ��_ Z-M � Q$�"���  GA
 k�l�� �$��? �? 	/;�� �$��� #/��� ��C�7� #
± D? ¼&C� #/��$ #���Â�"
�| F�A 

 �L�$ 
� #/3cA �$��? �-V�Ã
�q�  ='  R�J�� ��"M�� � #M-3i ��n � ���&
GAk�l�� �$��?� 	/;�� �$��? �� Dv�-��� +��A' ��n ��� {eI  : ��_ Z-3�� R!1���

@��
T�39� >!A �
"��#LV @$  R!1��� ~�"�� ��"M}� 
�-b�� , {�d��
� >L!$�"�� 
6�7? #LV @$ : @��
T�39� �$��? e/b�� #
L$ =-�� D? �d�? Z-3�� {eI ��;!1�$ @$�

 k�¹ F? �"/� j*�4 k�-M<k�1M� ��-��� ,Z-3�� ���u� #������ @$ #/��A #V�� GA 
�;3$ �I��"M? ��59� Z����� e/b�� GA +����� >L/� �Limited price orders) ( ��N
�

� D?��� Z-3�� � #&��$ ��"M�� {eI �;¶ 
�-b�� e/b����� ��"M��� #��-b�� #��"9� ��"
 #�;3$ �x�¹ �$����< s.-��
A ��_ Z-M ��}� Z-3�� )�(N� �

���������������������Þb–�müa�Ýöb��ë�b���ŠÏì�ní�ü���Ûa�Öaì��þa�æc�†�¬�Ù�Û‡�åß�œîÔäÛa�óÜÇë
(Fragmented Markets) #AÇ\��� r";\�� >Ld"� �!$�"�9� �� (����� �L/� ���� 

 #;M��9� #b!c����− ���b� ='  e\/b�� �;�\� D? D�� #\!�-x ��J\� Ê^ ��� ,�
"�� �eI
C
�i |�& �? ��c» ��$? Z-3�� {eI @A #�T;�9� �$����< <�&� n�� j�� � : 

  �j�W��Market's Breadthא�$�&$!א

 Z-3�� s.-�����U�3� k�l��� 	/;�� �$��? �L/� ���-� �_' } no �? +n;4 F�N&
��"M�� � ��n ��� �����M� £�� ���v Z-3�� >N& ��v S!4� ,+���i, B���� 

                                  

 E�F Kennrth Gerbade, op Cit p.420. 
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k�l��� 	/;�� �$��? (C�7� +��A R&��� : >L/�' ���1�� @�e�� @��
T�39� ��A ��v S!4�
!1��� ~�"�� ��"M? � ��n ��� @A ��$-!"9� U�3�� GA C/�� H�_ D�4 �I-�� R

y�����i k�b�*�� Z-3��: 
 SLx�;��� #/!
"�� +�/h� � y�"M� Z-3�� �
A �� Q�b�� #�-". @$ >o��� GA�

�&�� F-Lb$ �? #��� S] j3/�� ��&�� ��/W �3/� S�? �' ,�/±-��< <)�(N 

 y�
A� Z-3�� #"M �� �C�7�� yV� v���' � ��$ #;o��Depth and breadth 

of a market  (��f� (C7 @$ ~�"* �-3�)�(� #�c» �? #!
�i �-. 	��? �����
 -I �L/� k�¹ R!1� �"M Qd�? ,Z-M � R!1� �"M Qd�? , Z-M � R!1�� ��"M�

º¢#/��9� #��-�� +�&-� >V : 
D 1
��!�k([=��7$)�א�$�&�%�)B� �
Market Depth and Breadth� �

Bid price 

BC! ��� 
 D�E F�G

H
�( 

= 
Thin and 
shallow 

 %	&I ���
%�JI�  

 

K 
Thin but 
Deep 

 %	&I ���
 L�M 
N
0��

O�C 

P 
Broad but 
shallow 

 %���� ���
%�JI 
N
0�� 

Q 
Broad and 

deep 

 %���� ���
O�C L�M� 

  R�+� R�+� R�+� R�+� 

ST�U =TT STT STT STT 

QV�U  KTT KTT STT STT 

QW�U − PTT − XTT 

QX�U  − PTT − VTT 

QY�U  − PTT − =STT 

                                  

E�F  Although market depth and breadth are Closely related in Practice, they are not 

identical concepts. (Kennth Garbode. Op.Cit. P421. 

E3F  B��$ !+ �N��+ {��>� �SRSecurities Markets a6�� bOU+ �R� 
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Z� [+\6 O]
��� ���^� _ �.
�� �
�(�]`: 

Y −  k�¹ R\!x �"M GA}� +�&� #��$ 	/;� D? �
T�39� 	M-�bid    وه�� º¢ 
? � >\V
#"���� Z�-M�� @$: 

[ −  	\\\/� � �
T�3\\\9� R\\\o� �_'�¢¢��/d\\\�� ��-3\\\�� @\\\$ 
? �� +�\\\&�   

 Y, [ 
?  [¢¢��' +�&� #���3\�� #��9� @A #/�, {e\I 	\/;� D? Ê\��� H\�_ DE\� 
 �"3� ���&-����+�&-!� >V : 

� − H�_ @$ r/���� GA�,=' Q�\� �$ 	/;� D? �
T�39� 	M-� DE� º¢¢ �"3\� +�\&� 
k�l�� ��;!x, º¢? � +�&-� >V
 @����\59� n\o ��-3\�� @$ � ,�  Broad 

Markets.  

� −  �!5d�� ��-3�� �Y ,� BI�  Shallow Markets   k�¹ ��;!x #
± ��-�� @!�
�"3� |*�?  @$��+�&-!� >V : 

º −  �
"�� ��_ Z�-M�� � S�/�Deep Markets  �L/� -*�� �$��? K��I D-c� �-M
k�l�� ��;!1� #;&��9� ��"M�� =' ��>V : 

� − ��"M}� �Ie/b�� @c
� +n;c�� F�N&�� ��_ �$���� DE� #"���� Z�-M�� � |*�? 
��S� : �$�� e/b�� y� @c
� 
e�� �"3��� 	/;�� >N& �� #�C"�� DE� �eI 	$�

�7X Z-M @$ s!�µ: 
¡ −  +���59� no �? #"3��� �
"�� ��_ Z-3��Deep and broad ²Z-M� ´ -I

Z�-M�� Qd�?; 	/;� D? �
T�39� 	M-� _' º¢¢ k�¹ R!x �"3� +�&� º¢ >V
 �e4� +�&-!���¢¢��"M}� #/���' +�&� Q�� #dbm�$  =' ��+�&-!� >V : 

È −  >�� Z-3��Y C5�� ��/� y*-c� s��� 
e��� Thin and shallow  ?-M? -I
Z�-M��: 

� −  >�� Z-3��[�
A �_ y*? �' ��/� y*-c� s��� 
e��� , RA-�3� y*E� Y[¢¢ 
 BI� +n7�� ���&-�� D-c� D? #1�¹ @c�� ,��"/;9� @$ +�&��¢¢ +�&� 

 �"3���+�&-!� >V : 
Y¢−  >�� Z-3�� #*���
�[ >�� Z-3��� �  , ��-c� s.-� B��� Z-3�� #*���
� 
?

 #!5� �L�c�� #"M�� Z-3� �
A ��_ @c�� #�/�−  D? �
T�39� 	M-� D? �;�
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 	/;�Y[¢¢ =��� Z-3�� � #�-LM� #AÇ� +�&� [ 	/;� D? y*�c$' � �;�� S�/� 
 ���Y¢¢¢ >�� Z-3�� � +�&� ��"M �M-�
� @c�� >�� Z-3�� @$ Qd�?  [: 

 Z�-M? F? Qd�? �
A ��_ �L�c�� #�/� Z�-M? ?Qd�? ��-3�� 
? ���k�3� �_E�
#!5� �L�c�� #"M��? B��� 	/;�� �$��? >N& GA s�-�� �$�� D? H�_ GA #��V8�� 

�Ie/b�� >��: 
l<m%�� !��"�UW 

Y − �
"�� ��_ #"M�-�� ZCx8� GA Z�-M�� Qd�? D?: 
Broad and deep markets 

[ − #!5d�� #�/d�� Z�-M�� BI Z�-M�� ?-M? D?� : 
 Thin and shallow markets 

� − M� Z-3�� �
A D?�Ò��&�� ��/W �3/� y�"<: 
� − � #�/� Z-M� #!5� j*�4 D'� #"M�� Z-M �� #*���
!� yV� � y*?D' j*�4 

�_��
A : 
Resiliency of a market  

 %6��W�)�א�$�&
 �*�$ Z-3�� ��"�<resilient  ��n\ �� #��N�\M� Z-3\�� G\A �$���� j���� -� S/�

���\A (C�7� @A #����� ��"M��n\o� >\���  Temporary unbalance   	\/;�� �\$���
k�l���: 

Z-3\�� #\*��$ �\�5�� �;3\$ �¹ ��"\M�� ��n\ �� @��
T�39� >!A P-V��, 
\�� yV� GA @��
T�39� �� ��$-!"9� ����*� DE� H�e4���\� ��\$? �\"� #AÇ<� #\/%�� 

Z-3�� #*��$ GA z�b5!�: 
 � Bb.-�� ÀL�9� F��m�M�� 6�7?� Z-M �� �C�7�� yV�? ������� �� ��4 �_'�

�-$? #
± DE� ,Z-3�� k��? �/���$ (����<� �;��� ,�/���9� �eI �L/� 6��3�� 6�7? 
D�4 S!4 #*��$ �T4? �? ��
A �T4? �? #"M �T4? Z-3��<�  6� GA +���9� @��
T�39�

 S!4� ,>L�5!�$ y/d��� �9 ���� �L/!A Q$�"���� �L"$ P��N���� ��"M�� GA ��"���
C$�c� �T4? Z-3�� j*�4 ������� #At ���v<: 

 �\�� ,#\!$�c�� Z-3\�� B\I �ST�\M��� Q\�-
��� kS!A ��A Z�-M�� R���$ GA?�
F-\Lb9 �\�I 6���* D? RM��9� @$ D-c� F-\Lb$� �����\���� �\�A #\!$�c�� Z-3\�� 

o b e i k a n d l . c o m



 - 76 -

Q�-
���� �ST�M�� kS!A ��A #!$�c�� Z-3��: 
(<��Hא�$�&�א�W���Perfect market� �

 k�l��� 	/;�� >L�$ �u��� @$ 	/p D�4 �_' #!$�4 ��}� Z-3�� D-�������� s��
GA� ���b��� �� ���"� B��� ��"M��� �
�3$ >!A GA�� y��"� S� >!A  �$� D-"��;

 �;c� D��� Z-3�� k�5*? #��4 � �&�� �"M K��I D-c� S�/&� ,D�J�9� y;!1�
 s/��c� #�? �!$�"�9�)�(N� �

 D'� #/��9� Z����� Z�-M?� #/"!3�� Z�-M�� �� ����� �eI � n;4 y;��� yV��
*�4�!±S�$ no ��{-V-�� 	/p @$ �: 

ST�M��� Q�-
��� kS!A r"� 6�� _'� #!$�4 ��-M ��"� #/��9� Z����� Z-M D? �<
 ��¹ +�A D? �7X� r";�� 6�� SL�/� k�l��� 	/;�� ��/!
A �� 2N�� D? 	/1�3�
 {eI� #/��9� Z����� Z-M GA #!$�c�� Z-3�� #b. ×�;M' @c
� |�& �L��w B ;��

BI ��l��: 
Y −  Q���$ s/��c� #�� @�J�9� �? �"��;�� Q
w F�A #!T
�$ #/c!9� Z-�& (���*�

 Q$�"��� Qi #/��9� Z����� �–�"��;�� @$ ='  @�J�9�: 
[ −  Qi #/��9� Z����� �x�¦ �e4� #/!;��39� ������� #.�0� ��$-!"9�  D-c� D?

Q���$ C�� Z-3�� � �!$�"�9� 	
f #&��$ Q$�"���: 
� − 9� @$ @��
T�39� @$ 
? 	M-� D-c� �? ��"M? GA n±}��� �"��;�� �? @�J�

(������ Qi #/��9� Z�����: 
� −  D�c$'j/�b�#/��9� Z�����  ='  �e"�� �/& H�_ �$�� Ê��� �_' +n . k�2V?

!
A�/®Z-3�� ���-"$ @$ e��/& ��"�� ,+n;c�� ���b�� ��_ Z����� Q//3� : 
GA s/��c� #�? �-V� F�A D? F-!"9� @$ @c�� �? #\�-*�T�� Z-3\�� � #\/c!9� Q�* 

B\��� ��\��J��� Q/;� @$ �"� #/���� Z-3�� � ���f� ���.8� GA � �\] �-\V� � 
	\\��-��;-�\\� +�-\\
"9� k�\\V�? � #\\
����� Z�-\\M�� 	\\/p D? H\\�_ � ���\\���� �

                                  

E�F 	 
 A�"^�P �6� �³�–¥ 	���
�� nD" {�7� ¦�2 `c1
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imperfections Ð���� _'  k�1M-��\��"�? �? ��-
A <� Commissions or fees \A  G
 ���\.' s/��c� �ST�M�� K-�� ~�b� S4 ,k�l��� 	/;�� ��/!
AFloating costs G\A 

�T��& +���9� #/��9� Z�����: 
 y*E� �������� #�-�$ F? #!$�4 Z-3�� j*�4 k�-M y*? �ST�M�� kS!A 6�� H�e��

 �L�/
3� GA �C1.�� @c
�Efficient Markets+k�bc�� ��_ Z�-M�� 
? N� �

 ����WEfficient Marketsא&�nא�Aא�Qh�#Hא

 #����8� �������� #��4� ��$-!"9� #��4 �]C7 @$ �c"�� B��� Z�-M�� H!� BI
 ���-± �LA�b��� D-c/� �x-;I� ��-". 
? �;!M� ����' #/��9� Z����� ��"M? GA< < < <<

������� {e] Z-3�� B�!� -� H�_� ����� k�2V ,����A �L��bm*��< < < �-� y/�' �I���1� �? �
�I���. )�(: 

? R� Z�-M�� +k�b4 #�}3$ D? P��c�� r"� 6���D FS�I� 	�-$ S��� D-c� 
�����v ���,+k�bc�� {eI g�/�� n��"$ #±C± K��I D?� )�(N� �

Y − ;��� +k�bc��\\#/���:  Transactin Efficiency   

[ − #/!/ ���� +k�bc�� :  Operational Efficiency 

� − c/]� +k�bc��\\#/!:� ���Structural Efficiency� �


A BI� (��;��� s/��c�� Q���� #/���;��� +k�bc�� �$?- ��k�1M-�� �� #�C"��� 
 j"b��� S!4 s/��c��� {eI jdbm*� S!c� #/3cA #�CA s/��c��� {eI� +k�bc��

�/5. �c"��� Z-3!� #/���;��� +k�bc��: 
/� #/!/ ���� +k�bc�� �$?� k�l�� �"M� 	/;�� �"M �� Z�b�� �� ���The Bid ask 

spread �"M �� Z�b�� +���2� #/!/ ���� +k�bc�� rbm��� #/3cA SL�/� �d�? #�C"���  
SL�/� Z�b�� ~�bm*�� 	b���� k�l��� 	/;��: 

                                  

E�F 	  
 ��f���� {�+Á– lJ�
�'+� �^����� v��p – ��7��N�� 	��� – s@)�	 ����N�� �����  − ��0� ,
 23¦�
 

E3F  	 
 ��f���� {�+Á–¹� v��p ��6U'�� ��7��N�� � �=*" ®���T�� ��+�D'�� ��
 

o b e i k a n d l . c o m



 - 78 -

()<H)[א�Qh�#Hא�W� �
 Z-3�� � �4���9� ��A �� �����Participants/� �!$�"�9� �?  yTransactors 

 H�_ D�4 Z-3�� � ��"M�� GA n±}��� >I�&? 	M-� D-c� � �/5� >I��A ��v �_E�
C/��<�-3� Z-M � R!1��� ~�"�� 6-� QA�b� GA { Qd�? y�C7 @$ ��5��� #3���9� 

Z-3!� #/!c/]� +k�bc�� #V�� ���v� ,k�l��� 	/;�� £��: 
 s��� B��� Z�-M�� D? H�_ B�"$ �/��+�&�� #V�� GA +k�bc���, >3� ��� 

 kS!A +k�bc�� ��V�� �ST�M��a�J�� g�M? GA ='  \� ��"� S/� �S/3�� #±C±
Forms of Efficient Market Hypothesis : 

١� J o��Qh�#H7(#)�א�k�&א��WWeak form efficiency� �
�3�� � #�/"$ #uh � +���3�� ��"M�� DE� ~�J��� �e]  �����< �$ Q4 �c"� Z-

�]��;� >N&� #/��9� #��-!� #/��9� ��"M�� @A y���"$ @c
�: 
٢� J �Qh�#Hא��(f�����&א����WSemi –Strong form 

�~�J��� �e] �����<DE� ��"M�� +���3��  @A #�!"9� ��*�/;�� #��4 +k�bc� �c"� 
? jAv� B��� ������ QT$ #/�"9� #4l����39� GA �L"�v-� ����  ������ >N&� ,�%

 ��/*�2/9� �L�
d�� B���� ��"M�� GA +�±q9� +�-��9� ��*�/;�� @$ H�_ no� , #��59�
�] #;&��9� #/��9� ���������: 

 \� �ST�M�� kS!A ��A #��h� {eI � ��"M�� ��n � ��"�� 

The adjustment stock prices to new information. 

���א&�
��()�אQh�#H��WStrong form efficiency� �
 ��$-!"9� ��� �c"� � #/��9� Z����� #/��h� ��"M�� D? ~�J��� �eI g�M?�

 @��
T�3
!� #&��9� +�-��9� ��*�/;���Publicly announced information  Q4 S*'�
�� D�4 �_' +k�bc�� #/��A Z-3�� ��"�� #4l�� @A �$-!"$ D-c� D? @c
� �$< 	�-�9� ���"

��3��6 B���� +�x�m9� +�CA QT^ #;3* y/�' ���d$ +�x�m9� @$ ��0� ���"�� �"M 	$ <
X U�l$ @$ s!�µ F��m�M� � �L"M-� 6�$� ,+}��
!� ³�-
��� Qc/]� �C�7�� �7

/�� #4l�� ��3A' y/!A R�J� �� 
e��� #/��9� #"�����®/��$ �? �® QT^ 6�7? #;3*� �
� �e4� �¯��9� yM��^ 
e�� ������ #/A-* �C�7�� s!�µ B���� #�������� +�x�m9
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�"
�� �C;!� #$�"�� #�������� ���u��| � @$ #/��A #V�� GA ��"� Z-3�� DE� �7
#/��e�� �L�
/� @A �"� #/��$ #��� #�� #/�-3�� #
/��� j*�4 �_' +k�bc��N� �

>L3!� #/��e�� #
/�����Intrinsic value�#�/�h� y�
/�� #����$�Actual Value�

� òí�Ï†Ûa� òàîÔÜÛ� b�Ï…aŠß� òÔîÔ§a� òàîÔÛa�o	îÛëBook value�? #���-$ S�& j3/��<� 
#
/�!� #b��¦òîÓì	Ûa��Market value à	í�bß�ëc�ó�bĆšíc�Market price� D�4 �$ �_E�

����� GA Z�-M�� �&? � Q$�"��� 
��Z» ��"M}� #/��9� �L�
/� @$ #;��� �? #!±�, DE� 
 @$ B�"� H�_ D? �' , +k�bc�� @$ #/��A #V��� 	�
�� Z-3�� {eI D? GA Q/�� H�_
 ­� �� �L$-Lb
� #���d9� �? +�V��
!� #.�� K��I D-c� @� y*? 6�7? #/&�*

Speculation� �In � B���� ,B9�"�� j/���� #"
3� � ��_ Z�-M�� �L/!A F-�� B����
d�?? HW �� ,DX� �� |uw B��� #/%�� {eI  Z�-M�� {e] �;.? �$ �D 
e�� �
T�39� 

	!1�� S*' #�/"$ #/��$ #��� k�¹ � Ro�� ='  H�_ Ê���� ,#/�/�h� �L�
/� #��"$
#/�X� ��$-!"9�� ��*�/;�� GA �
T�39� �-��: 

Y −  >I�39� R*�V @$ y�/�w P-!19� ���"��Required Rate of Return.  

? − 0� ���"�� +�x�m9� @$ ��Risk free rate of return  ����3�� ���-b4 
#/$-ch�: 

P−  +�x�m9� +�CARisk Premium. 

[ −  #��� � Uv-9� ���"���#/��$ #�M �7 The Dividend. 

� − H�_ D���$ �? #/��9� �
0� ��-�3�� (C7 ������ -
* (�"$ �M-�$ 
Average rate of growth. 

~�J���� #
/��� D?  D?� �L/�V D�lA BI F-/�� ��4l�� Z���? 6�&8 #/�-3��
�x�m9� @$ ��0� ���"�� #;3*  �% 

 #4l!� +���9� +�x�m9� +�CA D?�¡% 
 #/��$ +�x�¦ +#������� +�x�¦ 

 #/��9� �
0� ��-�3�� (C7 -
��� #;3* �M-�$ D?�º% 
l�� j$�� 
e�� ���"�� D?� -I F�"�� {eI y"�v-�� #4Y~�¢>V: 
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Q.-��� ��"M-� DE� ='  #/��e�� #
/���Â #/�/�h� Ã#/�X� #���"9� F��m�M�� >L3!� : 
 

 F-/�� #/�-3�� #
/���Po =   

  

  

                                        =         =           YÈ,YÈ >V 

 

 #
3�� ��2� #/�-3�� #
/��� D? #$���9� #���"9� @$ �;�YY % #
/��� @A �;����
 D� S��� ��
/��� ���-� �-��9� no @$ y*? s/d* D? �d�? ���*8� @$ y*? �' #�/�h�<
 ,R!1��� ~�"�� ���u� �A-d7 6�7� #uh @$ Z�-M�� {eI � n �� ��"M��

�b$ 6�7? #�/�& @A Cd�X� �b�� �$ ����* y*?� ,@��
T�39� ��"�-� �C�7� �I�<� k�
? ���w (-&�+�x�m9� #V�� ����� N 

p)��H�����א&��L�/�7א���(O6q%�&�$א-��()א�%/א&��א�W� �
 ��.�-;�� � #/��9� Z����� ��"M? �-;I�  �-". t @A S��� (Ä�3��� �-T�

h @$� Q� , �7X F-� @$ #/9�"��� #/!59� ���u�� n � F�A >o� 6�7� #u
 Z����� Z�-M? � �L
LM? GA Q$�"��� 6�� B��� ��4l!� #/��9� 24��9� �? #��������

#/��9�, #/$-/�� ��;!���� @A a� ��� >� �$ �_E� Fluctuations d�? �] �N* � B����< �
/
!A ���M® < �–I�2"� +���i �? #b/bx ��n � ��? g�M? GA r";�� � ='  ���� n �

�"��~1��� ! D? ��}W @$ Z�-M�� {eI ���� B��� �-;]�� �-"��� ��V-$ DE� ,R
�;�¶B#/��W #��V' @A �5;� �5;�� ��3� GA �&��1$ (�q3�� <: 

 � >3�� � �� �LA-
� � #/��9� Z����� Z-M D'�W����  �L���? Rationality 
A ���"�9� ��l�� GA �M�/�< �$ �;��o Z-3�� D? j��T�� @$� Q� ,�/�-.�� ��A �L/!

3$ H!3�! $ �c<�� #/
!"�� (-.��� #�������� ���u!� ��< 24�9� D? H�_ Q/�b��
-c� �� +}��
!� ��9��-� D® � �eI 	$ Z-3��� ,+-� �T4? �C;!� 
������� 	�-��� �

�9� 24�9� DE� H�_ @$ r/���� GA� , ��2* {��� Z-3��� , �b/"� D-c� �� +}��
!� �<
-� H�_ 	$ yA-
� �
>]-�� �/�� �� P��c�� r"� (Ä�3��� �eI GA R/�� ,: ' D

 �<��� �m�'��E�+�@*�� �N)pF 

 l���� B�D��� �m�'��–�@*�� �N)p  

�� , �E � +�1,F 

�� , – �1 , 
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/� yN��� �b/"� D-c� �� Z-3��<y/��2* �I��� ��"M�� ® < #/�-.�� �A�-���� �b�� � �
Fundamentals  CM� ,(-.�� F��m�M� � +k�bc��� #�-/3��� #/5����4 24�9� #$

Q;��39� ��S�&�� ,+���8� +���$� ,��9�; �» j3/� �-;]�� �-"��� P�;M? D� 
 @$ ���b�� �eI �4q�� ,#/�b�� #/&���� @$ Z-3�� 24�
� S*'� (-.��� �A�-���� �!"��
 DE� �ST�M�� Q/!5�� #�!"�9� H!� BI� #/V��0� Q$�-"�� s"� 	$ |�& y*? P��c��

 Z-3�� Qc/I#�/M ��;7? ���� 	$ |�& #"�-�$ no +-�� �cMS�$ D-c� �$ �nT4<, �$��� 
 #4-!
9� #���9� (-.�� �� �$�^ #�C"�� F��b*� {��q$ D� #�I��� nT� -5��� �eI GA
 Z����� Z�-M? � 6J��� U�;� B��� #/��9� (-.��� +��T�� Q.? QT^ B���� U�l
!�

 ��-�& QT^� #/��9�< @A #�2"�$� ,�$�^ #!��3$ #��h� {eI � Z-3�� ��"�� +�-T�� {eI GA
R/"$ (C��M� -I� ,	��-��: 

	V�� y*}� (C��M�� P��c�� @$ ���b�� �eI ���� ='  #/�b�� #/&���� @$ Z-3�� +-�
 #/9�"�� Z�-M�� � y*-
3� S/�Techmical Position of the market  D? D-b/d��  

 Z-3���-� D-c� ��®�b/"� ,#/�-.�� #/&���� @$ <�? #/�b�� #/&���� @$ � GA D-c� 
#/�b�� #/&���� @$ #�-� #/�-.�� #/&���� @$ #b/"� H�_ @$ r/����: 


�q� B��� P�;M�� @A �$? =' H�_ D-"Vn� #/�b�� #/&���� @$ Z-3�� +-� =' 
�/3/�� �;;M: 

�"U-/;�� r :  א�$:�rא�%� #�
/I y*-
3� S/� Z-3�� GAShort sale GA 	/;�� 
?  
R!���� #�I��� ��;��� , �-�c9� ='  P��c��� Z�-M�� {eI � �M�S9� DCAE� (-I_

 �� �$ D? �/c��$����% =' ¡º %�-�c9� GA 	/� Z-3�� � �C$�"9� @$)�( D-c�� 
;"��� {��A �/� �$ �m��� U�� �_' �-�c9� GA 	/;��;9� Z����� j*�4 �_' �7� n/ #"

"��� �Lc!
� �L R��c$ �&? @$ ~J�� �-�c9� GA 	��;��� �L
/!3� y"M-� �/� �? �
 , ��"M�� rbm�� D? Q$? GA y�v�/& � j3/�� �L/!A ���"� B��� Z����� +Ç
3��

�;M B��� Z����� k�l� #��h� {eI � P��d9� F-�� �"3�� ~�bm*� #��& �� �L"/� y� 
�I�/"�� ='  �L;&�. : #/&���� @$ Z-3�� D' (��/� Z����� {eI ~�J�� �e"� �_' �$?

                                  

E�F  The manager of a western house told the authors that from two thirds to three-

fourths of his current business was on the short sale of the market. The subsequent 

action of the market proved that his estimate of  the market as a whole.(Ibid p.256).   
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 #/�b��Over-sold : � ��M�S9� 6�&� #/�/�& +�-. P��c�� k�qI ��/�' Q�* ���

�q�� Z-3�� GA U-/;�� �eI n±}� �-�� B���� #/�� �� Z-3�� =' /�� y�-�® � >M��� �

�-�� ��_$�"��� � Z-3�� F2*�c/9 +�-. jQ�-�c9� GA : 
����א�$:�rא��4�=W
�q� �» #�/"$ #��� �"M 	��� Z-3�� � >�� B��� ������9� -L�  

 =' >�� �-"��� GA #���d9� ��A�p D? H�_ Q/�b�� #/�b�� #/&���� @$ Z-3�� +-�
F-��� , ��4l�� 6�&' >LM? @$ @» >4 �4? k�l� �L��-c� Pef +����9�� �I�"� 

 
��? @$ #"b��$ ��"M}� Z����� {eI k�¹ +��A y;�"� 
e��� �!$�"�9� �-Lp ��u*?
����d9�:   
���0a� b&� �&
9�� %��.6 c&d�e /: 

Y − ��� R!1��� ~�"�� 6-� QA�b� (C7 @$ ��5�� #/�-3�� #
/��� D?: 
[ − Q\\$�-"�� @\\$ �\\��"�� S\\L
c¸ R\\!1��� ~�\\"�� D?,d\\"�  �\\W���� >3\\�� �L

Rational  {�\\��b� �\\7X� r";\\��� Irrational {��\\�� �\\$ Q\\$�-"�� {e\\I �\\� @\\$� 
 �\
m���� g�\h�� , U�\;1��� #\V2$��� k���� Q\$�-"�� {eI #!T$? @$� ,D-/�-.��

�\W �� #/5/VJ�� y�b/�-� Z-3�� F-��� ,#5!9� ��������| #\
��� #b�\� Q\$�-"�� 
/�� #���1��#: 

� −  �$ �_'Q/^ ��"M�� DE� ,Z-3�� � +���59� ��;!���� @A a� ��� >� =' 
@$2�� @$ #!�-x +J� �
�3� 
e�� {���� � K�5���: 

� −  {���� � ��n ��� D?'�n ��� GA R�J� S*� ~�"�� �� ���C"�� � 
1���!CV�A yx�;��M� @c
� �$ -L� ��n ��� {eI P�;M? @A �$? ,R<K-!M (C7 @$  

y3b* Z-3��: 
º −  S��� Q/
� ¬������ D? #��u��� y/!A F-�� 
e�� ª�M�� ~�J����=' �/"� D? 

C;��3$ �"3�� K-!M @A Î;�� a�9� � �"3�� D?� y3b*<: 
� −  Z�-M�� � D-/�b�� ~Jb� D? (-.?� �A�-� @A #!��3$ #.�0� ���/& �]

�ST�M�� Q/!wN 

u* K��I� �/�b�� #��u* @A �eI @$ r/���� GA BI� �L/�' +��W8� �;M 6�7? #��
#���3�� #��u���: 

o b e i k a n d l . c o m



 - 83 -

  �W��Fundamentalists��6c)�א���9(	

²Y ´ #/��e�� #
/���� #/��e�� y�
/�� ���� ��5�� �/�-.�� ��A >L3�� #
/�<Intrinsic 

value #/�/�h� #
/���� S��� y�A �"� �$ BI: 
²[ ´� +���� ��5�� #�/�h� #
/��� ������ �/�w GA U�l9Earning power 

 #/!;��39� ������ #.�7�Future earnings  #/5���� (-& ���� Q;��39� � ��"M���
#/�/�h� >/����: 

 #\uh @\$ ��"\M�� n\ � P�;\M?� #/�-3\�� +�I�u�� n3b� � �*�L�V� �� ��4 �_'�
 �» {���!m�M� �$ ����� �eI � ����
A D�4� 6�7� �\�� �/�� �� P��c�� nI��$ y;�4

 ���?�?\�q$ ��\&? y����� 
e�� 
?��� ~�A ���-b� �� F2/*�\c/$ (��\��� �ST�\M�� � s
�� �I���w� Z-3�� D�-\�A jw ��"M:The market mechanism that determines 

stock prices X� � #�Ä��� {eI �!µ��: 
F-�� |�& ��¹ #±C± ��5�� D? ��� �I�-V� ��5��� �I���� Z-3�� F2/*�c/$  

The market mechanism can be characterized  

²Y ´#��b. #b!c��� #&��$ #/��9� ��$-!"9� D-c� D?:�� �

Financial Information is freely available � 
²[ ´ ��4�& GA +�1/3�� Z-3�� � @����"�9� �? @��
T�39� �&? 	M-� D-c� �?

"M��+����9�� RAC�!� #��A �L!"V �? ��: 
Secuities prices are not controlled or manipulated 

²� ´ >����� Dv�-��� @$ P��� �$ Z-3�� �-3� D?: 
Something approaching a continuous equilibrium prevails 

9� B�!� �-b� ,#��b. #b!c�� ��$-!"9� #&��' -I� (��� �l!� #;3����� @��
T�3
�L"$ D-!A�b�� �-3� k�;*�� {e] : Q!�/M �7X� r";��� �L�
/� � ���;� �-M r";��

��"M�� ��I��� GA #��L��� � �c"�� ��$-!"9� {eI D? �' ��}W @$: 
? +�1/3� #/��9� Z����� U-d7 F�A �/& @$ �$?� DE� ,Z-3�� � �!$�"�9� #�
/I 

 ����d9� >u"$²Traders´ ��"M�� GA n±}�!� #/��c�� +����� >¤�� j3/� Z����� � 
�M-3i �n±}�< <, +������ ��/*�c$8� �¤�� B���� n;c�� >Nh� ��_ #!/!��� ��3Mq9� �$? 

 H�_ �L/!A 	��
� �? 	�^ ��E� Z-3�� � �L/!A Q$�"�9� Z����� ��"M? � n±}��� GA
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É��
� D-*����4 �*�-��� r"�  ²Bc��$�� ´ ��"M�� � n±}��� �? RAC��� 	�
� 
e���
² �In±}� D? �' 
�"3�� ��39� n/ � � R;3��� �*�/&? H�_ Q"b� ��? @$ >o��� GA

/���®� ´`�T�� �l��� �!"�� �$ �eI�: 
 �-3� D? -I� #/%?� #/M�3& ��l�� �T4? -I� ���T�� �l��� �!"�� S/� �$?

 P��� �$ Z-3�� � D-c� �-3� C$�4 �I���� Z-3�� j$�� �_' y*E� >����� Dv�-��� @$

3� �$ #��&| �
�39� Dv�-����  Continuous equilibrium �*v�-� �/� Dv�-��� �eI�

 ��4�M<Static equilibrium �
�3$ �n � n �� y*�® < �n � +���V k�;*? ����1� S!c� �
� #/��9� Z����� #/��e�� >/��� ��$-!"9� 	$ CA�b� ���V ��3$ � #/�-3�� >/��� jL��

 (-�� �e]� D��
T�39� �Lb�!�� B���ÂD-3!/$�M (-�Ã Paul Samuelson  GA 2��h�
�
�39� Dv�-��� F-Lb$ �-x 
e��� Q�-* +2��V: Â Pe�e�� �$��A �V-� Dv�-��� �eI D?

�-M #��-�� #
/�� Z-3�� �"M®/��-�A� �®$ #���1� ���3�� �/5� �6 ���$ �"� D��
/��� 
 #/�-3�� #
/��� �L"$ yN�� B��� #AÇ�� -I Z-3�� +k�b4 6�$ ��¸ 
e��� j�-�� r"�

�"
� ,�
�3$ Dv�-� #��& � D-c� +k�bc�� Q$�4 Z-3��� #/��e�� #
/��� -5*| >/��� D? 
��3� #��& � D-c� #/�-3��Ó������ 	/p � #/��e�� #
/��� 	$ Ã: 

�_E� (C�7� #
± �V� �$ Disequilibrium   Z-3�� j*�4 #/��� #"/;x �_ D�4 -��
 �9� #/��e�� >/��� @A ��"M�� s!�µ �-M� +k�bc�� #!$�4 Z-3�� @$ Q�? #V�� �
 yV-�� GA Z-3�� F2/*�c/$ DE� �
�3$ Dv�-� #��& � j3/� #/��9� Z����� Z�-M? j*�4

�$ � 
������ )_-
* BI F���9�B�b�� Q/!5��� GA �
�"� 
e�� )_-
��� #!��: 
Securities markets are not in continuous equilibrium However, The 

market mechanism described above is an economic model against which 

the model that appears to underlie technical analysis
(1)
   

C�7�� @$ >o��� GA� #
± DE� �/�-.�� �/!59�� �/�b�� �!!59� �� ���
C"� #
��� #!c�$< >LM�� �&� #/��e�� #
/��� #��� ��w D? Q/5�39� @$ y*? BI� ,

 @$� #/��9� Z����� #/��e�� >/��� )��m�M� )_S�� �
�39� �/�-.�� �-1� R;3� #���"��
-c/� #/��e�� >/�!� ����� K��I �/!� ��IZ-3�� ��"M}� #*���
!� Z�b�� U-�-$ D: 

There is no generally accepted and observable intrinsic value 

                                  

E�F  Jack Clark Francis, Management of investment, P.604 – 610 , second ed. 
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estimate to compare with the stocks market price 

#/��-�A #���1� R!��� � >LM�� ��"M? D? D-&�� D-/�b�� D-!!59��: 
Technical analysts claim that stock prices do not fluctuate in this 

random manner.  

 ������� D? ��� �;M ��� , �/�b��� �/�-.�� �� �C0� yV� ~�"�� �eI @$ �;��
#�}39� {eI � ���c��� @A ��/� � S� �/5
��� @$ kÔ� >L���u*� �/�b�� �u* #LV�: 

F��� S/� ��/L�*� �� ��4 �_'� =' /�& #
/� S��� K��I D? #/�Actual value #/��_ �? 
Intrinsic Value #V�� �C�7� GA Z�-M�� � ��"M�� #4�& D?� ,#/��9� #��-!� 

,�L"$ B��!� �$ ����*� �x-;I� ��-". #
/��� {eI 	$ ���� ��k�b4< < <  � Z-3�� D?�
 �W���� �L���? � >3�� � �� �LA-
�rationality!A ���"�9� ��l�� GA �M�/�  ��A �L/

 ���u��� ,����
!� #/��9� ���u!� ���� $ �c!3$ H!3� �$ �;��o Z-3��� ,�/�-.��< < <
  Z-3�� 24�
� �!"�� �$�� D? Z�-M��� �/�b�� R*�V @$ H�_ Ç�� �C;!� #��������
 D? �' ,�$�^ �]�bo' >�� � �/�-.�� ��A +��"9� ��/M�M�� D?� #/�b�� #/&���� @$

��u* �n3b� F��� ��"M�� ��I��� À��"� B��� ����u��� 6�&' BI� B��-�"�� ��39� #<
@3& (-;�� y!;��* ���c�� �/�� �� P��c�� @$ nT4 yd��� Z-3�� #4�h: 

�=I�6)�א-$�/�א���7אc��WRandom walk Theory  � �

2"� B���� #��u��� {eI ����6 #
/��� QA�b� (-& ���-4 ­� �� 
�����C�  #�/�h�
�-�� ,#/�-3�� #
/������ R!��  s�c�� #/��e�� #
/��� (-& B��-�A ��3$ � ��"M

 #34�"�� 2V�-h� @A #A��� � #��u���Reflecting Barriers  {eI� QbM? @$� GA? @$ 
�? GA? �h ��"M�� v��� D�� (-w 2V�-h� |*�?  �eI @c� � �$ Z-3�� ��/�� Q"b�

� #N/�* v��N��� {e] Q/;M � F��A Q/M #�/I � �$���� ����� �/& Z�-M�� ��/�
2V�-h� ='  #$v? � ��& S4 y����'�� ��3c F�A n;c��Y�[�, ��/��� ���&? H�e4� 

 ��-�4? � #/9�"�� Z�-M�� ���LW B���Y�È¡: 
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M? � ���e�e��� ��;!���� H!� ��$ DE�  #��u��� {e] ����� -I #/��9� Z����� ��"
��J59� Q7�� 
�q� S�/� , @��
T�39� #/;��o R*�V @$ �W���� >3�� � 
e�� K-!3�� 

 =' #
/��� @A �nT4 �"3�� ��"��� D�� (-w B���� �4e�� #b��M #34�"�� 2V�-h� 	��<
�� � ��J59� k�qI ���� �"� S/� ~�"* �-M� ,#/��9� Z����� #/�/�h� Z-3

 @$ �/� Æ$�I GA (-�h� #.�� >] j5/�? S!4 k�l��� 	/;!� S��� >I���"�M��
k�l��� 	/;�� �"M �� Z�b�� QT
� ������: 

3/���� 	M-� ���- D-3!/$�M �– ��39� #��u* � �-L�9� Bc��$�� 
������� 
� B��-�"��} ksc�� R!���� -I ���-4 #��u* GA ����V �$-Lb$ Q7�< <Efficient 

Fluctuation    >LM�� ��"M� )�(
 òí…b–nÓüa�òàîÔÛa�æc�æì	Üîßb��òíŠÄã�æìàšßë 

#;!��$ #
/� BI S*'� ���-4 #��u* �  �I�N* S4 +���3$ #
/� j3/� >L3!� : n �� n ���
 #/��9� Z����� Z-3� {��A +k�bc�� ��¹ DE� H�e�� ,��4l!� #/V��*8� ���u��

¹� Bc/$���� Dynamic  �x¹ �/��'/c/���M® �Static ���3$ �? �;��M® < B�"� �$ -I� �
 #/��9� Z����� Z-M D?_� bc��+k��� y/� R!��� 
e�� -I  	/p � ���1��� Pe�e��� ��"M

�L;!��� �In � � #�������� >/��� 	$ ������: 
�2� D-3!/$�M �-3/����� R*�V @$ #���8� {eI D? HW @$ �/��� @$ ��" �

 #�������� k�;*�� >�-��� #"���$ �-�3¸ Bc� ��J59� GA ����V ��;A s/d�� #!c�9�< <

                                  

E�F  The stock market technician assumes that the stock market has a life of its own, 

independent of the fundamental attributes of investment value possessed by 

individual companies that constitute the market, Fredrick Amling op.cit.p.548.   

#�+��	 ,-���	 ./�0	 

 �&1	2�	 �'&3�	4�&3&30	5 

67��	 ,-���	 ./�0	 

89��	 $�� 
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+��N�9�� +n �9�: 
 �L�$ j;T���� ��$-!"9� #!��o ��J59� Q4 ����
� D-c� D? �-��9� @$ �/��

�%-� �? >L�$ # ��;$ ������� D-�/3� ���: 
5�9� ��]� #��.' D? HW ��/��-�A �4�w K�® < ��]�� #��.' @$ nTc� R".? �

�1;d�$ �4�w K�5�9� �? @4�3��< <: 
/��-�A +n �9� ������ (-& B��-�"�� �T";��� #V�� D? B�"� H�_�® �4? D-c�M �

 (�cW�� @$ �;� �$ -I� Su��$ �n � +n �9� �? #�4�3�� ������ (-& y�V�� @$ nTc�< <
#/�����: 
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sc�� R!���� #��u*�k Qc���� �] ��!T$ B��� BI D-3!/$�M �� e7? B��� ²) ´
/��-�A �n � >L3!� #�������� #
/��� n �� �/&® < #/!"b�� Z-3�� ��"M? n �� S�/� �

(���*�� )��* +�I�u�� {eI ��;�A� @c
�� >/��� {eI (-& #/��-�A �T4? +�-�� �
�39� 

:@� -AB
��C /D 
��'�� �E!@ �
F GH�
B� IJ�K 

:@� -AB
��C LD

:@� -AB
��C MD
�!H�
B� NOP�� �E!@ �
F GH�
B� IJ�KQ 
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 #34�"�� 2V�-5!� ²Gb3��� �/!"�� ´ �����$� #��u��� {eI ��"� H�e�� , #/��-�A #���1�<
 Qc���� �] ��!T$ B��� #/*�T�� #��h� �$? ,���-4 #��u��²P ´ �]�7�' >� #.�7 #��& BL�

�� n��� =' /5� #
u��$ +�-��� +��c�$ Q$�-A R;3� #����� #�������� >/��� R!�� �
F�"�� (C7 )��*8� U�-*? r";� #/
M-9� ��;!���� QT$ �� q;���� @c
�: 

 Qc��� -I O�"9� ��9�A � #/�SM?��� Z�-M�� GA �;1�� 
e�� �
��� @c��²) ´
 �7�� F-� �� >�� B��� #/��-�"�� ��;!���� D? j�;±? B��� ��M����� r"� {�4q� �$ -I�

r";�� �Ld"� @A �$�^ #!��3$; �/& '-�39� D6 @$ �T4? Çb� � �$�� ��"M� F�"�� 
Y:º %F-/�� ��"M? @$: 


�q� B��� ��$-!"9� H!� @A (Ä�3��� �-T� D_' ='  D�4 DE� ���e�e�� {eI QT$
"V�$ H�_y =' 
�q� B��� Q$�-"�� D_' BI S� R!1��� ~�"�� =' SL�$ 
? GA n±}���: 

�"
��|�7� ,Q$�-"�� D_' BI �$ 
�q� B���  =' �-;]�� �-"��� Q$�-A v�2b�M�? 
 Q��M� yT;� �$� #$�"��� #/��9� s5��� � +�-��9� k�;*��� ��$-!"9� D? HW �

? +l;$ j*�4 k�-M ��A�W' @$ g���� y!����� �$� ��*CA' @$ FCA8�F �±? �] +�b�$ 
Z-3�� ��"M? R!�� � ¹�;$: 

 ���±q9� v��? @$�GA� H!�  Z-3�–�L���;� GA− #/A����� ��Av��9� ���-& 
 �C/���c�� @�-c� �? )�$�*�� ������� ,(S"�� R*�V @$ #
���39� ����Á8��

�SM?��� 	/
f� �� >3�� B��� ���-1��� @$ �Ino� #���c�&�� DS±�� ����b���: 
2�
��)���d$ �Ld"�� #/V-�-c/M �Ld"� 6�7? Q$�-A Q$�-"�� {e�  F-Lb9�� #/

­� ��, �!"���� £�b�� £������ (C �M��� #�v�L�*��� �
m���� g�h�� 	�-���� 
 y�/;�A� Z-3�� ��-� � �"/p @$�d�� 6�7? Q$�-A @A Cd� F�I����: 

 

*    *    * 
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Qh�#Hא��A�E/��C
���B�/�7א���r< !� �
��Lא���א&�7k(#)�א��r< �!�Qh�#Hא����79�/�7+א� �

:.%�X�1)���
�F:O�&/�#B��'s�� �
� �
� �
� �
� �

 

 

 

 

 

 

Security prices fluctuate with different degrees of efficiency 
(Management of lnvestment.P.608) 

���א&�א�%/א&�א-��()�א��7-()�� (�O6q�0)�א�$�&�%א�A�.�tא���7/�L�(��u�$-א�A6אPv-אW� �
 Z�-M? � ��"M�� ��I���� #4�& g��� ��¹q9� (C7 @$ #/��9� Z�����

 ��1M-�9��indexes and acreages ��4l�� @$ #A-
� @$ �L�$ Q4 D-c�� B���� 
y"/p Z-3�� �c"� ��? �L/� ~Jb� B����: 

 #/c��$�� +�5�9� ����-�� � +�L���� j/��� #"��_ ��¹q9� {eI >I? @$�
 2*-V��� ��¹q$Dow Jones AveragesB����  g�M? GA ���*-c$ ��/�7� >� 

yA-
� � Z-3!� #!T» �I��;�A�� B¥���, ��¹q$  ����� 
e�� �7X� ¹q9� �$?� 
 ¹q$ -L� #/%�� � 2*-V���Standard &Poor's 500 index��� >� 
e��� Ä GA {

 B5/V�� g�M?Weighted index construction  �/VJ� D�v��� F��m�M�� 
? 
�� ��"M �V�9� �M-�9� y/!A �!1� S/�Weighted Average: 

�M-�9� �? ¹q9� {��� #��& � ~Jb�� ='  �LA-
� � Z-3�� D-c� D? �-"���
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#LN�$ ='  >LM�� Z-3� #/$-/�� #4�h� P�35� F-�� D? �&�� 
? 	M-�� ,�-"���
-� Q4 �L/!A Q$�"�9� >LM�� #/�-3�� >/��� U-
� #
3� (C7 @$ >LM? U-
� GA F

��4l�� {eI : @A Cd� �L/!A Q$�"�9� >LM�� �V�$ �"M )��m�M� @c
� y*E� �e��
 ¹q$ Qdb� �$ �nT4� ¹q9� �eI �L3c"� B��� y��I���� Z-3�� #��& GA ��"���

S& P index Z-3�� ³!i @$ nT4 ��A ��"�� Q� – �' ��1M-�9� @$ {no GA ��-b�$ 
� {eI D? nTc�� �2��3� P-!M�� �e] ���� �M-�9� P�3& D? H�_ ,#�!1$ j3/� #�29

 ~��o� #$vC�� #����� >3�� � y*? ��* @$ y/�' yV-� SA Cd� (�9�� j�-��� �Lf� @$
 ��_ +������ BI j3/� �$ F-� � �L/!A Q$�"��� >�� B��� >LM�� D� H�_� #*���9�

 Q$�"��� >�� B��� >LM��(�� F-� � �L/!AÓ,
�q� 
e�� �$��  =' Q±S��� £�� (Ä�d�: 
p��E�%א��A6אPv�W� �

 (���� ��. ��� |�& ,+�LW �I�T4?� ��¹q9� F��? @$ 2*-V ��� ��¹q$ ��"�
 QV� 	
3* D? , ��� �3$ @c� � H�e�� FCc�� ���34 F�-"�� #�3�? GA ��¹q9� {eI<

��/��� @A ��5�� �$ � U����� 	���� -I� K�-�-/* � 2*-V ��� ¹q$ y!NM 
e�� 
 B��� n.�A�� Q/.�b� @A ,#/��9� #A�_8�� #/9�"�� #��5��� y!��� �$ 6�7?� #uh ��

 ��-�4? � #/9�"�� Z�-M�� j&��V�Y�È¡F: 
 �����*�� �A-�_ #/9�"�� #/��9� s5��� �T4}�  �Lx�;��� =' #��u��� {eI #/;"W 	V���

 ��� +�7 �"� j�JM (�� #b/5�� (��� ��59� -I #��u��� R&�. ��� 2���W D�4
 y!
A (C7 @$ #/9�"�� ��.�-;�� � �L;3�4��/M-4 Broker )�(

.  

 #�M 
? �L
���� @$ ��� �$�A �"� #/�9� y���� �� #��u��� R&�. D�4 �_'�Y�¢Y 
����� �T&�;�� r"� R*�V @$ �I��-1� >� �� #��u��� DE� �-$�� @�e��� Z-3!� �M�

 >Iv��?� �L��
d� B��� k�17�� r"� �/5���W.P.Hamilton   #b/5�� �d�? ��59�
j�JM (��)�(N� �

���"9� @$� 6��  Q4� ,#"��? 2*-V ��� ��¹q$ ��A D? �M������ ���m�9�
A-
� � Z-3�� QT
� 
e��� 	����� ¹q9� k��T�M�� �d��A �A�1� QT
� �L�$ ¹q$ ,y

                                  

E�F  Charles Amoc Dice & Eiteman op.Cit. P554. 

E3F  Ibid , P. 354 . 
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����� yV-�� GA y5/�-� @c
� H�_�: 
Y −  BA���\�� 2*-V��� ¹q$�DJIA) Dow Jones and Average  @\$ D-\c��� 

�¢��A����� @$ �d��A �A�1� B1 �� #4¹ : 
[ −  Q\\���� Q��\\M-� 2*-\\V��� ¹q\\$Dowjones Transportation Average 

(DJTA)  @$ D-c���[¢#�-f� �-1m!� ��4¹ jM �L�/� @$ #4¹ : 
� − q$ �\���
!� 2*-V��� ¹Dow jones Utility Average  �\¨ @\$ D-\c���

k���Lc��� v� �� ��4l4 ����9�� #.�7 #4¹ +lA. 

� −  R4�9� 2*-V��� ¹q$Dow Jones composite Average  @\$ D-c��� �º 
 	$�\V� R\4�$ ¹q\$ -L� #���3�� ��¹q9� �L�
d�� B��� ��4l�� U-
� BI #4¹

yA-
� � QT
���� Z-3 ,+���� ��4¹ ¹q9� �eI �L�
d�� B��� ��4l�� ��"�� Qc4 
��b��� S*��� B¥��� g�M? GA �I��/�7� >� =' #/5/V�� D�v�? #�?. 

  p��E�%�6)��אc�W� �
F��? @$ BL� �L3b* 2*-V ��� #��u* @A �$? �I�T4?� ����u��� � ��*�$v � �A�;�<

-!3� �In3b� �/& @$ �-;�� O�"9�<#/�b�� #/&���� @$ Z-3�� K: 
 @$ @c
� 
e�� J$���;�� >LM�� Z-M D? g�M? GA 2*-V ��� #��u* F-���
 ��"M? #4�5� q;���� �/� #��u��� {eI @$ ~� ��� 
������� 	�-�� g�/� y�C7

n�� B��� ��4�h� �? #�������� �������� q;���� S*'� #/��9� Z����� ='  ��3c��
Ú�"�*���: 

The purpose of the theory not to predict movements of security, but 

to predict depression and prosperity 
(1)
. 

 QN3� D? (��¸ S*' 2*-V ��� #��u* F�m�3� 
e�� Î;��9� DE� 6�7? +��;"��

������� �2f�� �9� � ��n ���: 

�� {��� �$ j;T* D? ��I �/b9� @$ y!"��$� D-/�b� ~� �� D? Z�-M�� ����7 -


S*'� �$ #uh � Z-3�� s�-$ ��;±' ��� �/� 2*-V ��� #��u* @$ ='  Ê
� @�?

H�e4: 
                                  

E�F  Jack Clark francis , Op.Cit. 
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The Dow theory's purpose is to determine where the market is and it 
also indicates where the market is going

(1).   

�M?�g ��1M-�$ #��u��� {eI  ��4¹� #/A����� ��4l!� ��"M�� #4�&
#/3/�� �S/3�� #±C± #��u��� {e] ���� �L
u��� Z-3�� #4�& �$? ,Q����: 

��?< :#/���� #4�h�:    Primary movement .   

�/*�±< :#�-*�T�� #4�h�:    Secondary movement .   

�T��±< :#/$-/�� ��;!����:  Day-to-day fluctuations.  

�$?��-". D�4 k�-M Z-3�� {��� @A �"� BL� #/���� #4�5!� #;3���� ® �Bulish  
�? /��2* D�4® �Bearish #�M @$ #/���� #4�h� �
�3�� ='  , #��u�!� ���� ��2� �? ���M

/¥��� j;± ��� ��2* {��� �_ Z-3�� D�4 �$ �_'�®� 6��  �
�3� ��? #��u��� {eI P�5.?
@$ ��? +J�
3� �$ �? #/���� #4�h� ��"�� ,#��-"��� Z�-M�� | Z-3�� {���� 

Trend of the market #��u��� @$ ª�M�� ��]�: 
? ,{���� � �] +��d$� Q� #/���� #4�h� @$ ��? ���
� Z-3!� #�-*�T�� #4�h� �$

3���±C± @$ +��A #4�h� {eI �
#	/��M?  =' ±C±#�_ R�"�� ,�LW?  Z-3�� +��"�M� H
�"
� yA����|�!T�� #;3�� ��"M�� +��"�M�  ='  � ��". D? �] �;M B���� �T!T��

 � �-�b� #�-*�T�� #4�h� BL��� �$ �;��o� ,���I Z-M Q� � �;I �? �A�. Z-M Q�
 #/5/5�� ��4�& r";�� �L/
3�� Z-3�� ���*)�(

Dullness in the market 

activity.   

!���� �$? #/$-/�� ��;Day-to- day fluctuations  � BL�/ n3b� @$ k2V j3
�"$ �� Q� Z-3�� K-!M � #��u���|r";�� RI_ ��� |�& #��u��� � �]  ='  � y*?

 \� #���"9�� D-/�b�� �L$�m�3� B��� ����0�Point and figure charts �?  (PFC)  D?
�-
A @$ Q���� �� �"3�� =' �>± �7 =' � \�� Q���� � �� S�/� ����� lA (C7 � �7

²PFC´ =' n�� �eI� ,��-�M lA +�9 ���V �-
A ='  #b/b1�� #/��-�"�� ��;!���� D?
��-�M lA +�9 ��
�M� -�� ����0� {eI � #/!4 �Lu� � �� �7X F-� @$ >�� B���: 
A ten minute period in which the direction of the price made two 

significant re reversals would generate two new columns on a PFC if the 
price did not make a significant reversal during a decade, however, then 

                                  

E�F Fredrick Amling op cit .528-530. 

 E3F Jack Clark Francis, Ibid, P 584. 
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the PVC would not move on to  a new Column For ten years
(1)
.      

#±CT� ~�"* D? �/b9� @$ D-c� ��� ��w B���� �/�b�� ����7 @$ )_S* 
>L�/� @��;��� yV� D�/;�� 2*-V ��� #��u* �L/!A F-�� B��� #±CT�� #/3/���� �S/3����)�(

.  

4�h� ��-�� GA �/�b�� r"� £�& ��� >M��� @$ �;� S4��� �5;��� �CT�� 
#"�Ç��� +n���� ��V-9�� ,��V-9�� �2f�� �9� �/& @$: 

9� �$?
3� �$ �? Z-3�� {��� �? �|c��� y!T
/� #/���� #4�h�� Q ,	��3�� �$?� 
 �;� S4 n���� �$�� � ��n ��� QT^ ��V-$ QcW � �L!/T^ k�N� #�-*�T�� ��4�h�

WC�� �� B���� #/$-/�� ��;!���� �$?� ,g��3�� Qc��� @$| F�"�� {���� �7 v���' ��A 
�� ��V-$ QcW GA �k�N��V +n®�$�0� Qc��� @$ �;�� S4 �: 

 

 

 

                                  

E�F  John o. Clendenin, introduction to investment 3rd ed 1960. 

E3F  Jack clark Francis, Management of investment, Mc Graw Hill International editions.   
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�OW(#()�א��u�א��א���6c)�%_����א�w�tא�$�& �
����� >M��� �: 

 D? ~�J���ÂPÃ2$��  ='  #
����Peak�D?�  

ÂTÃ2$ ��  ='  U����²Trough ´D?� 

ÂِARÃ ÂAÃ+�A�. Z-3� 2�2"��� ��*  
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� �u��� D�"$E�(��� Qc��� #/A����� ��4l��� £�0�� , D' �\�� �4}�� |�& y*E� 
��-". {���� D�4®? �F/��2* ® ��1\M-�
� £�\0�� `�\T�� Qc�\��� {2\�2"� �\"�� y*E� �

#��u��� �� F�m�3� B��� #/b/c�� @A D�b�c� DCc��� D�eI� ,Q���� ��4¹: 
 @$ Z-3�� {��� D? ¼&C*P1 =' P3 ��-".®D? H�_ Q/�b�� � P2  @\$ G\A?P1 

P3  @$ GA?P2  D� H�e4�T2  @$ GA?T1 , T3 @$ GA?  T2 �\$�� D? B\�"� 
e\�� 
��-". D-c� {����®#
� Q4 jL�� �_' � ='  U���� 	b���� �L��;M B��� #
��� @A U�b����

 ��1\M-�$ Q���� ��4¹ ��1M-�$ v2"� _' ,2�2"��� ��� �}� >± ,y�;M 
e�� U���� @A
l�� D? ¼&C�� #/A����� ��4T4 @$ ���bm*� �T4? (��� Qc��� � <T3  ���\1* S�/&�

 #\1��I Z-3� 2�2"� �N* �-M Q���� ��1M-�$ � ~�bm*�� #/����$ ��A���� 	$ H�_
 	$�~�bm*�� -5* Z-3�� {��: 

�!c�$ ����� D? �'�2*-V ��� ��¹q$ � Z-3�� ��I��� ���5�� : 
=��� :& �/� y*? y\"$ �e\"�� 
e\�� �\$�� ,�\&�� {��� � ��1M-�9� yN�� D? S�

T4R 
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 �\] 	d\µ B\��� 6-\���� ��¹q\9� �b�\� S\��� 	dµ � #/A����� ��4l��� 2�2"���
#����h� Hc3�� >LM? GA Q$�"�� B��� 6-��� }N!� ��� , Q���� ��4¹ ='  ,�"3�� �L�

? G\A D-!$�"�9� }N!� �� H�_ @$ r/���� GA�#/A���\�� ��4l\�� >L\M ='  �/"�\�
�"3��: 

H�_ @A Cd��, �? +��\�2�� �\"� |\�& y\/�' Q\.-��� |�3\�� � Z-3�� 2�2"� DE� 
 BI 2�2"��� #1�* DE� F���9� Qc��� �� ~�bm*��A ،AR  #\1���� {e\I (-.� |�&�

��-". Z-3�� D-c� F2f� D-"/1�3� � ��� #��u* P�5.? DE�®/��2* �? �®�: 
1�� @\$ +J\b�� (C7 #/c��$�� Z-3!� B�/�h� {��C� ��I ~�"* F��� �9 ��/;º� 

 ='¡¡y���u*� BA����� 2*-V ��� ¹q9 ���� : 
 

 

 

 

 

 

 

 f6 �U ��g L�E-( ���d��
] %&0��()� ����� h
i� ���jkO]
� *U�(l 

 8
�m /( n2�	( #0o�� �p� Investment kO]
� *U�(l 

� S�/& y*? ¼&C*�-;L!� Z-3�� y� =' -�3$6 Èº� � Z-;39� no �I�-�3$ @$ 
 F�AY�¡� 6-�3$ ZJ¥ D? y/!A D�4 ,� \�¡�¢ ��A� ��� , Z-3�� 2�2"� >�� D? Q;� 

 6-�3$ ����0� B

�$ r"�Èº¢−È�¢ #!&�$ � Z-3�� D�4 �/& #$���$ #1�* 
�-"��� -5* Z-3�� {��� 	$ #�-*�±, F�A �� Y�¡�-3�� ?�� F���� Z ='  6-�3$�È¡ 

 Z-� 	b��� Bc� ��c�� ������ @c� � H�_ @c��Y¢ºY ��$CA @$ #$CA {eI� 
 #�M � (�2���Y�¡º6-�39� �;I  =' ���Q�/�  =' -I �$ |*�?  U���� 6-�3$ @$

 -I� ���3��Èº�/x-;I �I��� Z-3�� {��� �v2"$ ® < < �Bearish market.  
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�� S�/& y*? H�_ Q/�b��¹q9� 	b� ='  6-�3$�È¡#
��� j*�c�  |*�?  #
��� @$
�;I rbm*� S�/&� ,�L!;� B��� =' 6-�3$ |*�?  GA Z-3�� {��� H�e� v2"�� U���� @$

���I Z-M y*? g�M?,Z-3�� �-"���  ='  6-�3$ÈÈ¢6-�39� �eI D�4  |*�?  @$
 BI� #���3�� #
��� 6-�3$�È¡  , �2�2"� D�4 �eI�< D}� �7� Z-M Z-3�����I : y*? �'

H�_ �"� rbm*� ='  6-�3$��¢rbm�� � y�c�  ='  �ub�i Qu/� ���3�� 6-�3$<
��-". ��-M y*-c�® <�: 

=$)I6א��w�tא- �%�)��5�%%א��is����WResistance Areas   

 >L3�� �"M Q�� �$��A²¹q9� �?´ =' yN�� >± #
��� =' �-;]� ='  �\$ DE\� Qb\M?
�� �"�
3� #
�|(�\�� #���3�� #
��� �"3�� v��� �$ �_'� , #$���$ #�1�$ : F�\� �"3\�� D' 

#$���9� #�1�$ Z�J7��:�"3�� y�� �_'�  =' U���*�� ='  #\$CA �? +��\W' {e\I DE� GA?
�-"��� �
�3� D? 	�-�9� @$ y*� >LM�� k�l� =' �"3�� y�� �_'� GA? ='  ~�\bm*��

�� U���� @A~�bm*�� � �
�3� D? 	�-�9� @$ y*E� ���3,+��W' {eI�  ='  �I-V� ,	/;��
 v��\N�� S\� �"3\�� �"�\� S�/& k�l�� P�;5�M� -I �/�b�� �!!59� ��A #$���9� +�c�

�;5�M�� , #���3�� y�
�P�"3�� �;¤ �$��A 	/;��  ='  ���3�� U���� D�� �$Trough.  

 @$ ~�"* F��� �9 �5/�-�� �/��\��� �!c��� (C7²Y¢ , YY ´ �13\;$ �\V_-
*< <
 ���\h�� ���\�� F��m�\M�� ¹q9� >/
�� #/b/4 y�C7 @$ �;�3*Point and figure 

charts �L/�' +��W8� ��b!M? B��� #$���9� �x��$ v���' 	$: 
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6Pv-א����H!�()#)OW� �
 >�� Qc��� ��-�²Y¢ ´#/b/c�� ����\0� ���\A'� ���\�� P�3\�&� �� 
�� B��� 

�u��� ��A� ='  @\$ +�\&� Q\4� ,�"3\�� QT^ {eI� ��3/�� #LV F����� ¼&C* #1��0�
 ��"��9�²Box ´�\����v D�\c$8� �� ,�\�1�* QT^ ='  ����� #\1���� 
��3\�� l\A<

��&��<: 
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 ��A �"3�� D? ¼&C* F���9� Qc��� � �u��� D�"$E�� k�;��The initial price  D�4
�� $ 	�-� H�_ ��;±' >��²× ´ �-
"�� Q7��²A ´�"3�� K�w �$��A� >���� �eI F�$? 
 ='Q�/� GA? =' �º 	�� �d�? >� <²× ´ >���� ��A �-
"�� ��_ Q7���º  , B\�� �9�x�

�� y*E� �-"��� � �"3��
 \\�� 	�� ²XS´  ª?�\�� �-\
"�� ��_ Q\7�� �Vertical 

column �"3�� rbm�� �$��A� =' 6-�3$,|*�?  n\ ��� QN3\� #\1��0� >
�\$ DE� 
 	�-�²O ´����� �-
"�� �,�"3�� K�w �I���� @5* B��� #��h� ��  =' �º j"��� 
 #$CA²O ´ ����� �-
"�� �B ��A �º: 

+�
A�� �� S/� (���*�� ��A #�$v�� Qi � y*? ��I �4e��� ���f��; �/& ' �"3�� D
��
 +�\A���� DE\� #$�A #b��� ,B���� �-59� GA {����� ª?��� �-59� GA y!/N3� 

 ����0� -

�$ �L";�� B��� #13;9�Chartists  	�� BI²×´ U�\b��� �\�A #1��0� GA 
	��� �"3�� O) ´�"3�� �-;I ��A, ��\"��9� �$? ²Boxs ´  (-�\& �\�A �L! \W >�\/�

3�� � n ���� ,��� �" 
�"3�� {��� �L/� R!��� +�$ Q4 � ���V �-
"� k�;��: 
��x��/������6Pv��/�B�WStanard & poor's 500 index  

�� 
e�� 2*-V ��� ¹q9 ��C7<
 (�\%�� 
? ­�3\h� �M-�9� F��m�M�� y��3�&� 
��� y��3\�&� � B\A�n� �V�\$ ¹q\$ -\I �-��\*? ���*���M ¹q$ DE� , D�v� D�v��

 #�3\� #\*���$ ¹q9� �L!
�� B��� ��4l�� Z���? � #/;3��� ��n ��� �Lu/� #/5/VJ��
 BI� g�M��Y��Y −��= Y¢�u�����  ='  # /. =BI� ¹q9�: 

 

                                              ×                                       Y¢ 

 

g �/&Y   =
��f� �"3��: 
 g �/&   =g�M�� +J� �"M: 

K �/&Y    =#*���9� #/
4: 
K �/&Y    =g�M�� +J� #/
4: 

(-\\��� ��"\\M-� y\\*E�: #\\*���9� �J\\b� #/�-3\\�� >/\\��� G\\A �\\
�"� ¹q\\9� �e\\I D' 

; <�=> = 

 ; <�> 
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g�M���:#V�& D��  ='  ��/
c�� �/&-�²D�v��� ´ 
¹q\$ @\A s\!�¥ -\L� �e\��
�Paasche & Lasperes�: 

¹q$ D-c���#4¹ #�S3¨ @$ �-��*? ��*��M , �L�$ �¢¢ QT^ #4¹ Èº #\A-
� 
 #/A��.�¢\���� �c�� ® ,Q\�-^� ��\7��� �$}\� ��\4¹� �[¢ Q\�* #\4¹ �¢ #\4¹ 

#$�"�� ����
!�: 
��b$ Q4+�� ¹q9� �eI >LM? ����b$ @$ 
 ��;� 
e�� �$�� , D�v���� �L5/V�� 

L�/%� #;3���� ¹q9� GA {�±?#/;3��� �)�(
. 

 �C\7 	\�-$ �Ld"�� #/%��� >3�� �Ld"� ��¹q9� @$ 6�7? #A-
� K��I�
 D? ��;�A�� � e7�� 	$ ,�L�/%� �*�-�� ��� ��I �]����* , �ST�M��� Q�-
��� kS!A ��

#/!;��39� ����-�� � #"x�� �? #
M�& j3/� ��¹q9� {eI, (-"� �� �� D�"�3� S*'� 
/!A��¹q9� {eI @$� �I�&� �L: 

  WEconomic indicators and the stock marketא-6Pvא�Aא�������)

L�*� ���|����3�� 
?�  =' /\M�M? �\;!1$ �"� #�-��� ���������� D?® < #\4¹ #\�� �
�?  #\5��� #A��\.A Prerequisite for a healthy and profitable industry or 

company     ,�e��H ��p8� B$-��� À������ ,BA����� )��*8� ��¹q$ DE� Gross 

National product (gnp) �\�9� Q7�\�� �����\��� B$-\��� Q7���� �Disposable 

income estimates   ��\"�!� �� �"�3� D? �
T�39� GA B ;�� B��� ��¹q9� @$ �"�
#/!;��39� Z-3�� ��I��� GA.  

�� ������ F�m�3��-�3\9 ¹q
4 #$�A #b�� 
�����6 D? ~�\� -\�� ,Z-3\�� 
 #\/5���� ���\"$ � #M-3\i +��\�v 	\/�-�� , #����\���� ���u�� @35�� �q;�� #
±
 #\�}� P-5�\9� n\o +�\��b�� ��"\M? ~�\bm*� 	\$ #/A����� no� #/A����� ��4l!�

,+-���� >3�� D? B ;�� #/��9� Z����� Z-M DE� ,#/
md� ��I��� �_' H�_ �C7 GA� 
 #\��1�� #\"b��$ +���� ���"$� �$�V >md� @$ `�"� r��$ ������ ~��A? ��� �$

                                  

E�F  Fredrick amling,op.cit.p.529. 
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+���2�$,\/��2* �I��� �L/� ��"M�� e7}�� #b/"� ��-M D-c� ��I Z-3�� DE� ® < �Bearish 

market  H�e� ,? ��� �3$ @c� �D # ��� #�I� � D��� �/���� (k�3�� – ���\&' k��±?
��#/9�"�� Z�-M�� ��/− #;3\�� >L\M�� {�\� +}N� �n � B��� ��"�-��� @A �� % S\A

	/��\M? #\/*S± e\�$ y/!A j*�4)�( , ��¹q\9� F�m�3\� 
e\�� �
T�3\9� DE\� �e\I 	\$�
 Q/�� �? �W�
4 #��������Guide��"�!�  {eI ��;�A� GA R� 
������� ������ GA 

 #/;���� ����? ��¹q9�Rough tools�\��5��  D? ~J\b� S\4 #/!;��3\9� ��\I���� 
 #/�-\.�� B&�-\��� S\��� BA��� k�l�� D? 	/;��� y!$�"� � �
T�39�Fundamentals   �

#/��-�"�� ��;!����� #/��-�� ��n ��� H�_ @A y/�T� �� �ST�M�� Q/!w: 
&�$<��6Pv1O�C��H-א�y<
�M):א�W��Short sale as a market indicator  

���M 	�-$ � y�-���� ��$ �;M ='  � �-�c9� GA >�� B��� �C$�"9� >N& D?
 �� �$ ���J� #/c��$�� #.�7� #/�� �� Z�-M���� , ¡º % �C$�"9� >N& ��p' @$

��u*�� jb!� +���V +�I�� BI� Z�-M�� {eI � ='  �eh�� �-5���� �]����� �L�/I�$
��-10 ��u*<�4�i @$ j;± �$ 	$ #.�7 ,�+ ­� �� �cb!� #/$���� �C;�� � @��!�9� r"� 

>Ld"� RI_ |�& =' (-���: '/M�M? �x¹ �"� �-�c9� GA 	/;�� D® < F�/� ��¹ @$ �
+�
�3$� #
��� Z-M: 

 +-� GA C/�� ¹q9� �e] �$�m�39� �u* #LV� @$ �-�c9� GA 	/;�� ��"��
Lb"� �? Z-3��/�� �®9� >LM�� ~�J�� U-/;�� {eI @
d��� ,�Ë;/ GA �"�� B���� #"

#!/!� F��? D-dA � �L
!3� D? 	��;�� =' J�9�
C.? �] �c��$ �/� -I S�/� < <, |�"
� y*? 
 ��A Z����� k�¹ +��A' Q$? GA H�_� ,y��� @I� -I �$ �� ,{��A �/� �$ 	/;�

9 ����A'� �I��"M? ~�bm*� +���v K��L� 	/;�� GA ���"��� >�� ST/&� �L/�J�� ~�A 
��"M�� �L"$ Q/^ Z-3�� � >LM�� ='  ~�bm*� �"� >LM�� k�¹� , ~�bm*��


�q� �I��"M? =' �LA�b��� +��A': 

                                  

E�F  The shares of 5000 companies traded on U.S.Exchanges had lost staggering $190 

Billion in value (newsweek 26-10-87). 

      Mr Regan asked, what had suddenly changed in the out-look for the U.S.world 

economies to Justify a 36 % collapse in stock prices over eight weeks.(Financial 

times 21-10-1987). 
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 +-� GA ¹q
4 �-�c9� GA 	/;�� >N& D-$�m�3� @�e�� H���? @A �$?�
 yb"� �? Z-3��>L��v D? D��� n�� �-�c9� GA ��"/;9� +�� ='  Z-3�� +-�

yN�� Z-M � �-�c9� GA 	/;��� ,�Lb"� GA Q/�� U-/;�� {eI >N& ~�bm*�� =' 
�;;3� >I��A +-� Q/�� �-"���: 

��)�:�"/�M� P>LM�� @$ #/���' ��/
c� Z-3�� : 
q
7�� :~��"9� +���v �±' �-;]� � Z-3�� ��"M? �?�� �_' y*?,  ����d9� DE�

 @��v�q$� ����� @$ ��$�I H�e� ���i #dbm�$ ��"M}�� 6�7? +�$ k�l��� D-$-��<
Z-3!�)�(: 

 ¹q9� �eI ��"�� − �*�u* #LV� @$− � #d/b�39� #����9�� y������M� �n17 <
Ý� D_E� `�T�� P�;��: 

  �6Pv�W����Breadth indexא!$��jא�$�&

 �!$�"�9� r"� ����� #��u* �M�S9��Dow jones  �c"� � ��? g�M? GA
/�/�& C/T^ #!T» j3/� ���1M-�$ D?� ,Z-3�� � >LM�� 	/p #4�&®Z-3!� �, B�;�� 

 � ��&�� �I��� em�� >LM�� Q4 j3/� y*? g�M? GA >������*� H���?< <� S4 �&�� D
2*-V ��� ��¹q$ n��: 

� y*}� H�_ GA D-���3�� k�"���� F-� � �
�-* Y�¡� �/���� P�m�*� R�A 
��� ��4l�� ��A DE� �&�� F-/� #/c��$�� +�5�9� ����-!� �3/�� ����4 B Q$�"��� >�

 �!� �L/!AYÈÈ� �L�/� @$ #4¹ �Y��L
LM? ��"M? j"b��� #4¹ ,� YY�� #4¹ 
? jdbm*�M ��"M? j�;± S�/� �L
LM? ��"�¡�� #4¹ �¹q9� P�35 F-�* ��*E� ��I 

Q��� +�A���� @$ #1��]� �? #1��]� ��4l�� @$ +�A���� ��4l�� ��A ��1� =' 
 �-"��� ��.Net advances  �-;]� ��. �?Net Declines  ����� #
3�� F-�* >±

�L/!A Q$�"�9� ��4l�� ��A GA,H�e� Q���  =' Z-3�� U�3�� ª�/��� >����: 
���9� (�T9� �� ��"M? ��". F�Y� ��"M? jdbm*�� #4¹ YY�� ,#4¹ 

 ~�bm*�� ��. D? H�_ @$ ��b�3��ÈÈ¢ ��A GA ~�bm*�� ��. #
3��� 

                                  

E�F  Charles Amos Dice op.cit.p.355. 
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 BI� �L/!A Q$�"�9� ��4l��YÈÈ� #;3�� R��M Z-3�� U�3�� ¹q$ D? ��� �;� 
��:È² %ÈÈ¢÷YÈÈ� ´ #4�& �M-�9 ��v�q$� ��d"$ D-c� D? �$' ¹q9� �eI�< <
¹q$�] �d���$ �? 2*-V ��� ��, +-� GA #$CA {eI DE� ��d"$ ¹q9� D�4 �$ �_E� <

C/�� H�_ D�4 �d���$ D�4 D'� Z-3��<Z-3�� s"� GA , �� � �
�-* Y�¡� 
 ����
� 2*-V ��� ¹q$ rbm*��:º� Z-3�� +-� GA #$CA H!� j*�4� #1�* �? ��� 
~�bm*�� -5* @�¹q9� ���-��)�(N� �

6Pv��?��7א����`q�W�� Volume of trading indicator  

 Q/�� �? ¹q
4 Z-3�� � >LM�� GA Q$�"��� >N& F�m�3�Guide  6�$ GA
¹q9� �eI F-Lb9 ����� �Lb"� �? Z-3�� +-�,��"M�� #4�& {��� DE�  ='  �-"���

�?  =' �$?� ,Q$�"��� @$ >m� >N& �L;&�. �_' +-� Q/�� ��"� �-;]� � #4�h�
 �"�� �C$�"9�–¹q9� �eI 
��q$ �u* #LV� @$ −C/�� <Z-3�� s"� GA , ~�b;� 

��A��� �I��� e7}� �?�� Z-3�� D?® Q$}� #��h� {eI Bb� ,(�2��� @$ +J� �"� �
? D��
T�39�D!&��$ #��� -I �-"��� �eI D-c� y �eI D�4 �_E� , +���V #!&�$ #����� 

P-5�$ no �-"��� @$ Z-3�� s"� GA Q/�� H�e� �C$�"9� @$ RM��$ >c� 
 H�_ @$ r/���� GA� ,+���2�� {eI ���
�M� e��/& D��
T�39� 	�-�� �� ,#/�b�� #/&����
 ,#�-� #/�b�� #/&���� @$ ��"� Z-3�� DE� �C$�"9� @$ n;4 >4 +���2�� {eI R&�. �_'

-"��� ���
�M� @
d� �$ H���I �/!� H�_ 	$� ¹q9� �eI F��m�M� Qdb� H�e�� ,�
 �7� ¹q$ R*�N�W ¹q
� y/;Dow jones.  

Q6.� ��B�()��-א�%/א&�א�&���L�/�7א���A�:< !�0�) ��z{ ��6Pv�W� �
 g�/� � #$�m�39� ��¹q9�� ��1M-�9� r";� �5;9� �eI (C7 ������

7� GA #/9�"�� #/��9� Z����� Z�-M? � ��"M�� ��;!�� �L�/%? #V��� �L;/��M? �C�
�L����, ��;!�� g�/� � #$�m�39� H!� k�-M #/M�/��� F����� #/%? @$ >o��� GA� 

AJ3� �» y*E� ,#/��9� Z����� Z�-M? �? #/"!3�� Z�-M�� � ��"M��B �T&�;�� {�;�*� 
�� #$�]� +���� {e] �
� #/��9� Z����� Z-M ������ ���m�9�� �-��� ��c� � B��

                                  

E�F  Fredrick Amling, op.cit.p.554. 
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#��9� Z-3��4 #���A Z-M @A ���/o k�9�)�(N� �

 Z���? ��"M� ª�/� >�� )��m�M� ��LV -�? �? �b* GA j/�� ��� H�e�<
+�I����� #/��9� Z����� #.�-;� ��4l��, B�����. B��� +nTc�� P�"��� >o� H�_� 

 R*�V j�e� B��� ����59� Q4 j�b7? �L;;3� B��� {eI �/�5�� #/�"9� ��Lf� r"�
#�� ��: 

 ��V�/�&� k-� � ��-1�!� Q��� )_-
* -I {���AE� j
� 
e�� ª�/��� >�����
 2*-V ��� ¹q
4 #���"9� ��¹q9� r"� @A y��-c� � s!�¥ -I� �I�-1�� Z-3��

Dow Jones  �4? GA y��-c� � �
�"� 
e����¢�� #/A��. #4¹ 
$�"��� QA G 
? +�/�9� ��4l�� 	/
f y!T» ��4l�� {eI ��;�A�� j�JM (�� #.�-� � �L
LM



�$ �u* yLV� @$ #.�-;���B�J�9� �*¹q$ PJ��� ,¹q9� �eI  ='  @$ �$ �&
 ¹q$Standard & Poors 500 stock composite average   �/& @$ H�_�

��� GA �
�"� 
e��� R/4J��vJb� #/5/VJ�� D� �*¹q$ k�-�&� �/& @$� ,#*���9� +
 �*� ��*��M ¹q$ �L�
d�� B��� ��4l�� ��A #$�m�� ,�L/!A Q$�"�9� ��4l�� 	/
f

�-�: 
AJ3� �$ (�?�B�� ��A yI�;�*� ���� �&�;�� �u* - @$ 
�9� Z-3�� Qc/] y
�

ch� y�C7 @$ @c
� 
e��� ,��"�� �eI ��*-c$� +�/�9� Z����� ��A �/& GA >
? �L�"M �/& @$ Z-3���#�! 9� ��4l�� ��A -L� �L�����i  ='  +�/�9� ��4l�� #!p

 ��-�4? �7� � �I��A �!� B����Y��¢ –�h� Q/;M GA− º�� �¥ , #4¹ 
 �L�$ #�! 9� ��4l���¢� �I���� #/��;�� #!/!��� #!���� ,��4¹ Yºº �µ #4¹ 
F�"�� P���4�� ��4¹)�(N� �

cë���Ô½a� ï�bîÔÛa� áÓŠÜÛ� bã‰bîn�a� †äÇ� æbj	§a�¿�pˆ�c��Ûa�pa‰bjnÇüa� áç
ìç�Z� �

                                  

E�F  ��'�¼� ��+ 	��"ª6 ,���� �SR 	��"ª6 H@
 ;� �'6� �U8�+ {��� L�)� �+�'�� �4�5� H+�
�
 ��	M �N
�U�� AN
 !+ ��p b��+ ������ #SR W'6 Hp�$ ;P� ,������ �"�@f�� HD�k �S$�

L�)��
    

E3F  ������ L���M� �7��6– U6��$� U=� !" A+�'��� �$Uk !" .U=?�� U�U���� ����
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r�!: ª�/��� >��!� ��-�� D?R/4J�� F�c&'� Q/T
��� #���A �J�9� : 

&6
st: #�/d�� Z�-M�� � Narrow Markets� �]C7 @$ Q�� B���� #��9� Z-3��4

�� ��c� Z-3�� GA #����9� �$���� ��A Q$�"��� 
�� B��� Z������ ,Q±S��� £�� F�"
�� B��� Z����� ��_ BI +������ j3/� �-L��� �&? � �L/!A
 � �L/!A Q$�"��� 

� +J� #�? |�& �? �&� �? ���M �LW¶g�M? +Jb4 �I_�µ� 6� : ��±� B�*E� ��I @$�
 # /. F��m�M�Paashe ��� #o�/. GA +��� �/��� �T4? �I��;�A�� Q� #��9� Z-3�� 	

 D? H�e� B�"*�  �4e� ���-A D�� D�v��� F��m�M� �/�� ���� , Z�-M�� @$ �Ino�
 ��_ GA Q$�"��� F�A (�& ,)�¦ ���' y*}W @$ D�v�}4 #*���9� +J� ��/
4 F��m�M�

g�M�� +J� � Z�����: 
GA D-c� �-M �J�9� ª�/��� >���� DE� # /��� {e] ���������� yV-�� : 

 

               ×                                                                      Y¢¢ 

 

K �/&�Y?#*���9� +J� ��/
4 QT^  

K :g�M�� +J� ��/
4 QT^: 
gY#*���9� +J� ��"M? QT^ : 
g :g�M�� +J� ��"M? QT^: 


7�
st :���V #/��$ Z���? �/� D' #M-3i +�I�� �"� �/��� (���V � +n;4 ���A}�� +
 � �I�/� �-� Z����� H!� GA Q$�"��� (S�&�� ,��h� j�-�� � #��9� Z-3�� �
 �$�� ,�/��� F�^' �-� �L/!A Q$�"��� F�A (S�&� @A �*�5V� Q�� � ,��"M�� (���V<

 n;M� # /. F��m�M� y"$ �e"�� 
e��Laspere's index number B���� GA �
�"� 
?BI� g�M�� +J� D�v�: 

 

              ×                                                                      Y¢¢ 

 

 <�4>=  ×;=5 

<�4>=×; 5 

 <�4>?  ×;=5 

<�4>?×; 5? 
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K (�h� {eI � ����� ��-�� � �/&: 

�]�"t : # /. D?Paashe /
!A �/��� Z�? @$ �"�®/!
A� �®�: 


�(
;t : �� ��*?� �*�± +�/�9� Z����� #��4 BI ª�/��� >���� ����b$ ��A D-c� D?
#/;�V�� Z�-M�� � +������ ��4l�� D? ��;�A�� � �e7? ,�L/!A Q$�"�9�� Z-3�� �< − 

����� @$ �L/!A �S�A�� >!3� � B���� − #;! �� #�/A ��/�7� D?� ,�I����� �$ ����� �/� 
S�&� �? @u�� y��c� #!T» ��-c�-V� D�� +�4�59� Q/;� @$ �"� S*' ��4l�� #�� |*�? 

 Q$�"��� P-!M?� y�k�b4 #V��� y�
A� y�"M� Z-3�� Qc/] Q±S��� {-V� @$ ���
� ,��-3�� �� ���b��� ��A� ��/!
"�� >N&�P-V��4�59� F�A +�"�  ? y� S!3$ ��$<

��9� #/��9� Z����� #/;��o D? ��;�A�� � �*e7? �_' #;3* D?� ,#�! $ ��4¹ QT^ #
 GA Q$�"���?#�! 9� ��4l�� Z��� ='  v��N�� � �LA-
�[º %)�(: 

�g
�t:k��� 6� �� F��m�M� Ê��� �J�9� ª�/��� >��!� #"b�9� >/u"� D? �*�35�M� <

#���8�� 6�7? # /. =' #$���9� # /���, F��m�M�� ª�/��� >���� )��m�M� BI� 
 #���xK�5�9� g�M��� #*���9� +Jb� #/5/VJ�� D�v���; � Q4 n�� # /��� {e] ����

 ����� �L��� � �;�� �-L��� �&� #*���$ +J� Q4� ,y/!� 
e�� �L�!� g�M? +J� �LW
� #*���9� y"$ QL3� 
e�� �$�� ,y/!� 
e�� �L�!� g�M? +J�' �"3�� � n ��� #;3* v���

�7X �LW @$: 
]
�
�t : #��� �I��;�A�� R���� B;3* k��I +J� BI �I��/�7� >� B��� g�M�� +J�

�� B��� ��4l�� >u"9 #/��9� #�3��
 �L
LM? GA Q$�"��� � #/��9� Z����� Z-M 
 #&J�9� ���"�v-�� #4l�� (SA? À���* @A ��$-!"9� r"� PÇ� D-%�39� R�J��

+���8� �!� R*�V @$: 
,����א&�/��0א-���L��X�7/�א�����y<
�Q�I�#�67��6א�W 

 #�}39� {eI � �L�� #/��9� Z����� ��"M? GA +���b�� �"M �±? (-& k��X� jb!�7�

                                  

E�F U6��$� U=� !" ������ L���M� �7��N� .U=?�� U�U���� ���� 
 �*� !" .�*)�� U�U���� �S$�
��0�
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X�� �V�� �%�&? D��?��-V�$ �7; #!L3�� �-���� n±}�� �n;4 �*v� B1"� (��� 
?��� < <
Easy money  #;"��� �-���� �?Dear money GA#/��9� Z����� ��"M? , D? ���"9�� 

 #�/7��� �-���� 
? #!L3�� �-���� �!1�$Cheap money  �
"� �$��A �!1� S*'
�1!3���#������  ='  � Ú�"�*�� �";�� ~�J��� GA 	/N��!� +���b�� ��"M? rb7


������� ������, � �d�? �L/!A �!1�� #/�� �� �-���� �$?Tight money S*E� ���� 
�L5!1�$ =' ��� 
����� ~��"9� �]C7 @$ Q�� B��� #��h�
 y�$ �h�� DS���� �/�� 

�1!3�� R*�V @$ >md��� #���59 #!/M-4 +���b�� �"M 	���� #M�/3�� {eI� #������ 
�'C� � j*�4 D� >– ��������� r"� �u* #LV� @$ – ,#$���9�� #/� �� (���� 6-M 

 �� ��? �' @$ kÔ� �$���9� ��?�!� ~�"*� �$ � +n7�� #*�X� � j�;x
Q/�b���: 

����� ~��"9� +���v D? (��� 
?��� P�5.? 6��

�q� rbm�$ +���� �"3�  
 =' ��"M? U�b���� 6�7? #/&�* @$ (�-$�� +��* D?� ,#/��9� Z����� ��"M? �-".

�� ��"M? � ~�bm*� ���& y*}W @$ +���b��#/��9� Z���, D-c� S�/& y*? H�_ Q/�b�� 
 #;3�� +���� Q���$ (�-$�� ~�J�� D�c$8� ��%  k�¹ � �L$��m�M� D�c$' 	$ ,����<

Q�� ����A ��� >LM?< =' ¡ %2��h� #�-�� y*}W @$ H�_ DE� 6��  ����d9�� @��
T�39�
* (�9� D-c� ST/&� #/��$ (-.? � >]�-$? �ST�M� GA �/�w �u��9� no @$ y*E� ����<

 Z-M @$ �
T�39� (-w �;��� ,+���b�� ��"M? #��h� {eI � 	b��� �$ �;��o� #�2� ����?
(�9� g?� =' @��
T�39� #5!�$ y/d��� ��$? ����� Z-M<)�(: 

 ���2\�� )�\�*8� s/��\c� rbm�\� +�\��b�� ��"M? r/bm�� y*E� 6�7? #LV� @$�
�A�l9� #/5�� )�\�*8� +���v� 	M-��� GA ��A�l9� +��� ���2� #/5���� +���v 	$� �

(Ä�b��� @$ #V-$ �";� �» 6�� 
�q\� @��
T�3\9� ='  Z-3\�� e\7?� ��"\M�� U�\b���
��-". �I���® <�: 

y�-�� �/�� �� P��c�� �&? H�_ @A �A ���: Â U�b���� 
����� ~��"9� +���v D'
����� Z-M � ��"M��D����J$ #/��9� ZÃ: 

                                  

 E�F Charles Amos Dice Op. Cit P.380 . 
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A growing money supply and a rising security market are 
synonymous

(1).  

 GA +-�� �±q� Q$�-A #3¨ K��I j*�4 �_' y*? �7X� 
?��� P�5.? 6�� S�/�
 #�
/� >/!3��� �-��9� no @$ y*E� ,>LM�� ��"M?Dominating  {eI @$ �&�� Q$�A

�"M -I� Q$�-"�� rbm��� y��bm*�� 	b��� �/5� >LM�� ��"M? GA +���b�� 
yA�b����: 

�mW D? ~�b� y*? 
?��� �eI P�5.? s/d��<� �"3� >LM #��$ k�l� F�� �$ 
Z-3�� � �&�� �LW (C7 �". �� >L3�� �eI �"M D?� ,���� #��$ >L3�� =' Y¢º 

 v��N/M �
T�39� ��� DE� ,�������Y¢c� �$��A �����  +���b�� �"M D-� %
 ��-5� rbm���Y�~�¡ +���b�� �"M D-c� �$��A ����� � % :v�� � Z�b�� �eI� − 
>I�u* #LV� @$ − {eI @$ ~��"9� +���v DE� ������� ,>LM�� � Q$�"��� @A 	V�J��

 ���"$ D? �4q� ����h� D? 
?��� �eI P�5.? ��1�M�� ,C
�i ��$? �/� Z�����
���b�� �"M D-c� D? ��"� � R"��� �? QL3�� ����� #�}3$ D?� ��
/L$ C$�A j3/� +<

Z-3�� � +�±q$ +nT4 Q$�-A @$ C$�A: 
 ��-M s�-� D? 	/1�3� � #"b��9� +���b�� ���"$ D? 
?��� �eI P�5.? s/d��<


�q�� #�/M 6�7�� ���u�� @c� � �$  �-". � �I��"M? =' 4 #��i � #N/���� {eI S
 ��/M�M�� @c� � �$ Z-M Ú�"�*� =' 
�q� � �/7��� ����� D?Fundamentals  

 #��������� ��4l!� #/��9� ���u��� #�!"�9��#�-;�$ �C;!)�( � @$Ò � �!$�"�9� Q;
L�*�� Z�-M��|
?��� �eI  ='  �"� Z-3�� �  >LM�� ��"M? GA +���b�� �"M n±}� D?

�-*�± ��$?® < �Secondary  C
c$ C$�A�Supplementaryy�"/;1�  : 
 `'�?)��w �� #I��;�� @$ #�}39� {eI� ,(��� 
?��� 	$ �b� ='  #���� ��&

�I���� >�����: 
 (�"$ � +��h� +���2�� D? �4e� -I� �ST�M��� Q�-
��� kS!A nI��$ �&? �eI�

>LM�� ��"M? � �-;]� �;3� +���b��: 

                                  

E�F  .	���
�� -�URM� v��Uf6 �*���+ �S$� ;��*" H�´ §��kM� {���p� �" #U��� v�m�I�� U'� yeJ
{��� ���� ��*�� %
�� �6µ – 	�" ��¦� � ��À0À���� 
  

E3F  Charles Amos Dice, Op. Cit. P 380 .  
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* The sharp rise in money rates precedes a decline in stock prices. 

 ���"�� �� D���� y*E� �ST�M�� GA @��
T�39� �&? Q;�� S�/& y*? 
?��� � U�2* ��
� �ST�M�� @$ 	�-�9�� �&? � y��-$? U��? -� S/� �L/!A (-�h� y�c
� B��� +���b�� �

K-�;�� : 
� @A ��I Q��*� ���-b��� ������ @A ��2 �� �/
h� �;A �-�4��� �*_��M� �5

 BAl�� >ch�� 
������� Q/!5��� �� #/��9� B��� ��k����M�� ��4? �� y*?
 �/$ �I��V?J.E.Meade v���*?� P.W.Andrews �"M D? D����"� (SA�� (�V� D? 

C$�A �/� +���b��<�ST�M�� 6-�3$ ���w � �4e� ,�  À�!;/� �� F�� 6�7? #M��� � S�/
H.Leibling @$  �n;4 �"*�$ D�4 +���b�� ��"M? U�b��� D? �V� #/c��$�� #��N�!� < <

 #M����� +J� � y*?� , �ST�M��²Y�¡¢ −Y�¡È ´ ���"�� �!± ���-b�� ��A-��$ j !�
�? �» (�9� g?� GA ��p8�6 =' �¯��4l�� #/5�� Q4 :_ GA R���� g?� �-;I H�

x�m9� (�9�Ò @�-c��� ~�bm*�� ,~������ >LM�� U-
� 
? ³c�� Q�-
��� � �
�SM?���,�Ä�3� �5;�� ��_ � y���/M ���?� < M.friedman  @A ���/*ST�� #���� �

 P�;M? K-!3��+���b�� ��"M? � y� 
��39� Æ��1��: 
 

*    *    * 
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�א��
	�א����� �

��
��������א���������������א����������� !"� �

��א�+�א�*�א(�)�'������&	���%�$�א#��א  �
 

���א�"! �א� �

��LC�('�"�5א���M�K�C�&�NBא��O&;
P�Q&���R��� �

� �
(�� �W� �

 >�? �' #/��9� Z����� � >]�-$? ���
T�M� >�? -� D��-� @��7�9� @$ nT4
 #��Lf� >L�$ nTc��� �/w� , �L��-M? D-;/L��� �I��"M? ��;!�� @$ #b/7 D-3V-��

��c�� �&? RI_ ��� |�& ,�L/� Q$�"��� R/��M?� ,�L�/IS� 6�&' #$��$ � 2/!N*8� P
y��b�q$ =' (-���: 

I am to speak of what all people are busy about, not one in forty 
understands

(1)
. 

 #;3* v��N�� � ���d&? � ��.�-;�� �}�* B��� #/������ P-"��� j*�4 �_E�
 �L�/IS� ����"��[:º % >I�-L� g���� �] ���? D? #���o C� � �L�$ #b/7 �-3V-��

�� �L"�� #T��& �C;��: 
��!$ BI Z�-M�� {eI D? 6�� @��7�9� �� . @$ ���� K��I�| (�V�� k���±�� 

 >I�N* H�e�� ,P�& Q4 @$ �������� P-. Q4 @$ ������� @�e�� (SA��� (�9�
�;/L�$ �L/� Q$�"��� @$� ���"$ �L�A: 

�"��� Q;��� ��c� � �7� �����}��� @3& (-;�� ��.�-;�� � Q$6 @A y;*�N� 
 �x�m9�� �-bi �L/� Q$�"���� ,�S�!� ������$ 6-M j3/� ��? 6��� �L/� Q$�"���

 �����d9� ��"M ����W� 	$ #.�0� ��Á���over-heated speculation   Q$�-A�
 #�������� �����!� #;&��9� ��"M�� ��;!��� ��/���Business cycles �-I��� 

                                  

E�F  Stock & Shares, Hartly withers, London . 
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u�� BI� Q
"�� ����Á'� #��1;�� U-/W� ��3c�� ��$v? 	$ ��"M��- �L��"� B��� �I�
�L/4�w B��� (����� #/�SM?��� ��"
�N9� ��/V<: 

 ���� K��I��Q/
� �7 =' � +�$��9���7 ='  #���d9�Â­� �� �L$-Lb
�Ã P��d9�� 
 �e] ����<|�"9��� ��$��$ y3b* ��"� � <����d$ y*-4 � H�� <: 

D-A��3\\� @�e\\�� D��
T�3\\9� >\\I H\\���? n\\7? �\\��� K�\\�I� ='  � P�\\��4��
 	\
�N9� +��\T� +�\��V #��\�' >���7�$ QT^� #%�39� ��4l!� +���f� �����.8�

�I-A�� D'� �L"/� +��A' ���� >LM�� D�J�� � >I�: 
�A�)<17א��N)#�!�r)����%�&6s�W���Methods of trading 

 ? -�D y� �;3� �� ,#/��$ Z���? k�¹ � (�9� @$ � !;$ �
T�3� D? ��� @��7�9� �&? 
y���x ��A D? ='  ���A� �� D�4 y*? H�_ #/��9� Z����� Z�-M?– +��"�� ����*� >c5�

#/��9� − GA ����± ����A y� @
d� B��� #�-���� K-�;�� �&? � y���7�$ #��4 U�-� D? < <
��7 y���7�$/<� B��� ���-"�� �� �LM�S� B��� ������ yV�}� �;��� �� +�x�m9� @$ 

�3� (�? DE� �L��¸Ä�-T� ( 6��  Z����� �� 
J�� B��� #/b/c�� (-& ���� �7�9�  �eI
 � y�Ä�3� GA #��V8� �� D? �7�9� �eI �;!� �� ,�L/� y��-$? �ST�M� 
-�� B��� #/��9�

/�7��Qdb�� SL�/� Q��b� D? y/!A ��-!M? �� ��: 
��)� 8���)� :yV-�� D? =' �� y/�' ����� y"$ Q$�"�� 
e�� H�;��� k�l� �S/!"

 Ro�� B��� #/��9� Z������ #��c� #��h� {eI � H�;�� F-�/M� ,�L/� y��-$? �ST�M� 
 B��� �S/!"��� ���& �� Q/
"�� @A #��/���� ��k��V8�y�$ �I��!�: 

q
7�� 8���)� : �-/� �&}�  +¹�;$ Q��� D?#/��9� #x�M-�� Brokerage houses 
 QT
�� B���� Q/
"�� F�$? #/*�T�� #!c�9� �-T� ��I� #/��9� Z����� k�¹� 	/� � #��m�9�

 ��/�7� � �/M-�� Q�¸ D? 	/1�3� 
e��� ,{�$��? e/b��� y�A C/4� y�b�� F-�/M 
e�� 
 B"3\/M� ��$�\0� Qd\�? y\� F�\��� ,��J�$ F? D�4 �"��� ��"M�� Qd�? GA y!/
"�<

 @A �5;!� Q/
"�� �/M-�� 
e\��� #\;/1�� #"
3\��� #\*�$��� +k�bc��� y� �-L�9� ��9�
Q/
"!� 
�������� ��9� ����39� ���� e��/& F-��)�(, y�5!�\$ y\/� �\9 S\��� y\LV-/� 

                                  

E�F  Choose a broker in whom you have Full confidence. Give him all your business, let 

him knows your investment plans, get his advice, but after all use your own head 

and make your own decision. (Dice, Op. Cit P 66) 
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 �eI D-c� D? B ;��� �/M-�� ��\$-!"9� #��c� y!/
A �
� D? GA ������ 	/p � �����<
 #\/��9� 24��9� #$CM 6�$� �L��¹ � Ro�� B��� Z������ ���I���� Z-3�� @A #&��9�

���4l�, D-c� D? B ;�� S4  �/M-�� @�e\�� H\���? @\$ D-\c� C\� ��L;��� Q4 Z-�
�N9 k�l�� �? 	/;!� >IkC
A D-"��� ��-\
"�� @\$ �\�2$ G\A (-�\h�� ��J\�� �

 kC\
"�� �\$��? e\/b�� � #\!xS9� �? ,��"\M�� ��I��� GA n±}��� ~� � �? P�"����
 #At Ê��� j*�4 S�� #*�$�� D? �& GA ,��"M�� 6-�3$ @3w �h ��J�� 6-A��

kC
"�� k�qI �$��? e/b��: 
���א�jא�%א�6W���Types of orders 

 ��$? ���� D? Q/
"�� ��� �$ �_E�<�/M-!� y�5!�$ @$ DE� k�l��� 	/;��� – �� 
R��− @c
� B��� �$���� U�-*}� >!� D? ' �IÄ�1A�/M-!� #x�&' D? D�/;�� @A B�o� ,

 � �/5� �/5��� �LLV� GA �.��9� #*��' y*}W @$ ��$-!"9� {e� y$�9'� �
T�39�
�� >A� H�e4� SL
L� k�3� +� �/M-��e/b���� GA: @��
T�39� >u"$ D? ¼&-� ��� 

 Z-3�� �"3� ���� Q$�"��� D-!db�at the market ��A2���� (-/9� �C�7� >o� 
'  �$���� >/3�� @c
��=�/3/�� �A-* )�(N� �

��)� :�(��!����� ���� 
	�� R"g
1   u Market orders  

q
7�� :g�v ���] R"g
1 �(��!  u Limit or Limited orders   

k�¹ �? �"/� D-c� �� �A-��� C4�<: 
(��� U-�!� #;3���� �$?,3� +������ �$���� BI� " �!1.� B���� ,Z-3�� �

 �L�/
3� GA D-/�b��Âat the marketÃ Âau miexÃ �I��!�� B��� �$���� U�-*? �3�? BL� 
 �/M-���-M�� s!�¦ � �A-/W �I�T4?� Q� y!/
A @$<Z, S/� @
c� H�_ � Ç�� Q"�� 

 F-�� D? S��� 	�-�9� @$ y*?� 
�-b�� e/b���� #;V�� �$���� {eI D? �/�b�� r"� {���
 �/M-������ (e;� D? {e/b��� �$�� y/�!� �-�6 GA y/!
"� (-�h� QV? @$ {�LV 

/!A �!x? �$���� {eI e/b�� �� >�� B��� #AÇ!� ��u*� ,@c» �"M @3&?< �$���� �L
 #��-b��immediate orders: 

                                  

E�F   The market order instructs the broker to buy or sell immediately at the price 

avalialble to the customer, this means to buy at the lowest price or sell at the 

highest possible price. (Robert wessel, Op. Cit. P. 214.) 
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�C7 #
± D? �'<� �A-��� @$ 
? jw �LV���*�� #��-b�� �$���� (-& ���� 
����3��, #��-� �$��? BI Z-3�� �"3� +������ �$���� D? P��c�� @$ ���� 6��  S�/;� 

(�h� � e/b���� #;V��� )�(��� �$���� �� �!0� @$ �7� ���� �e¸  Z-3�� �"3� +���
Market orders  #��-b�� �$����� immediate 3/� �A-��� D? ���b�� �eI 6��� �/W �< �

D�b!�¦ D��/W S*'� ��&��<, � Z-3�� �"3� ������ �$�� �C7 GA 
�-b�� �$��� 
��"M? {���� 
e�� �$�� � Q/
"�� ��¸ S*'� Z-3�� ��I��� ��"M�� ���w y/� KJ� 

 ��V S4 
�-b�� e/b���� # /. �$�� Q
¸� �L��¹ �? �L"/� � Ro�� B��� Z�����
����� yV-�� GA +��"��: 

Â �"3� #4l�� >LM? @$ >LM #��$ ��-� � ��JW�<[º¢¢Ú�� Ã 
ÃBuy 100 shares of A common at 2500 p.t immediately Â  

 F-�� �"3�� �eI v��N�� Z-3�� �"M D�4 �_E�� �/M-���E¥� y�� ¶ ���u� Q/
"�� �1
Z-3��: 

�A-��� � #��-b�� �� #��b��� @c
� H�_ GA�)�( #�-b"�� #��-b�� H�e� ���*� 
 #&�O �L/!A £-��9� #��-b��� Z-3�� �"3� +������  �$���� � �L/!A £-��9� no

Z-3�� �"3� +������ �$���� #;3���� y*? ,�"3�� +��i �$���� � >�� �$���� {eI DE� 
�]-.� �-� +��A �Ie/b�� ='  #.�-;�� #I��The trading floor  {eI ��5�� ��u*<

 Z-3�� ���u� �"3�� ���w KJ� �/& , �Ie/b�� #At Z-"� B��� �-/��� @$ �$����
 #�-bA #���1� �}� �$���� {eI �L;3�c� B��� #��-b�� DE� H�e�� ,��"M�� {��� #4�&�

�� F�2��� (C7 @$� #/���! �/M-��y/�' Q.-��� @c
� �"M Qd�}� �$�� e/b���: 
 �5���� �¸O �L/� ���� �}� _' �"3�� +��i �$���� � H�_ �C7 GA �$���<

 GA H�_ (�5�M� �_E� �$��� ��59� �"3��� #��-� #b�� �Ie/b�� P-V-� �/M-�� F��
Z-3�� ���u� Q/
"�� �17?� y�� �E�: 

Êb� �� F���9� yV-�� GA �$���� ���.' D? �' =' � Q/
"�� �� U�2��� �/M-��

                                  

E�F  Robert Wessel, Op. Cit. P. 215. 

E3F    Dice, Op. Cit. P.68 . 

o b e i k a n d l . c o m



 - 117 -

 k��? @A ��*�/;�� �-��� ��u* �-��9� @A F-Lb9� s!�¥ ���<|�"9��-��9� , �/�-��� 
 >LM #��$ k�l� �$ � +Ç
3�� �-/� �&� ��$? ��.? kC
"�� �&? D? ~�b* H�_<

��� #4¹ >LM? @$�!� ��V-3�9�� ��C
 Â-��4Ã �"3� Y¢¢¢ �"M D?� Ú�� 
 F-� #/
M��� ��"M�� +l�� ���� ���3�� (�b�8�Y¢ÑYÑY�È� D�4Y¢�¢ �W�� Â	���Ã 

	V�J� � �"3�� D? ~�b�� =' Y¢¢¢ k�l�� �$? ��"� QI (Ä�3��� �-T� ��L� ,Ú�� 
�� �;�� H�e4 �$�� D�4 �_'� ,¬������ �eI �"� (-"b9� 
��M(�q3:�9� |?! 

 y*��t +�$ ��w B��� ��*�/;�� @$ �/��7 k�V �_' k�l�� �? 	/;�� �$? D? �$�� #�/�&
 �&�� F-� +�9 �h�. ��"�<good for one day , F-Lb9� @A �-��9� s!�¥ �� S�/� 

 �1d/M� �/M-��– É��� �_'�$�� − ='  y!��}�Interprete -I� #���f� ���A�� ���� 
 �/"� (�-&�� R!o? �� ,Q/
"�� {���� �» @�/�$ no �/M-���$�� ='  Bc� Q/
"��

 #5!�$ GA ���b&� �C0�� Z���!� �k�� �$�� D��t +�$ D�/� n7�� �-�3�< <
Q/
"��: 

 #�/"$ ��J� ���w GA +��"��� ��"�� 6�V H�e��Customary Periods  QT^
 +������ �$���� D��t +J�1�� k�¹ F? �"/� j*�4 k�-M ��i �"3� kC
"�� @$<! GA �

#��h� {eI � �$�� Time order ����� yV-�� GA H�_ Q/�b��: 
r�!t :  Z-3�� �"3� +������ �$���� #;3����Market orders  �Ie/b�� >�� y*E�

Z-3�� �"3� ��-�<,����Ç� +�$ K��I �/!� H�e��  : 
&6
stw
:��M �$��?  �&�� F-/� (-"b9� #�Day ordersu 

 #h�. �$���� {eI�� ��� �$�� y/� ��. 
e�� F-/!good for one day   

7�
sw
: �' >��� �"$ ¬����� (-"b9� #���M �$��? /���!� �IÄ�®¬������ �eI �"� �: 

�]�"t : U-;M? +�9 (-"b9� #���M �$��?good this week G.T.W  


�(
;t:h�. �$��? �LW +�9 # good this month G.T.M  


�g
�t: k� �8� �? e/b���� |�& (-"b9� #���M �$��? G.T. C  

|
3� �$ �? Good till Completed (open orders) 
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4 �_' y*? �$���� @$ U-��� �e] #;3���� (Ä�3��� �-T��� #���M �$���� {eI j*
Jb� 6-�� ���& K��I j3/�? e/b���� |�& (-"b9�����t +? ��1� � (�q3�� �eI� 

 Z����� Z�-M? � �!$�"�9�� �M�S9� GA� Q� , R35� �T&�;��� �M����� GA y3b*
 >u"$ D? � �!µ H�_ GA #��V8�� ��.�-;��� �L"�� #T��& D��!;�� � #.�7� #/��9�

A j�?� #$�A #/�SM?��� (����� +�5�9� ����-�� � +Ç
3�� �-/� #��� � v2"� D? G
 #&-�b9� �$���� U-;M? Q4open orders  (-"b9� #���3��� kC
"�� @$ �L/�' +������

 kC
"�� k�q] �LL/V-� >�� #����� ����17' (C7 @$ H�_� k� �8� �? e/b���� |�&
�!�� , kC
"�� �&� �$? k� �' �? e/b�� >�� �� �LW? #±C± jd�*� �_E�|& Q/
"��  e��/

 @$ �2�2"�< �/M-��y���A'� 2�2"��� �eI GA ,	/�-��� Q/
"�� @$ R!1�� �-4e9� �$��� 
 =' R�c$ �/M-�� GA Q/
"�� 	�� �$ �_E� ,�$�� D��t ���
�M� � �;o�� D�4 �$ �_'

 R�c9 {��A?� 2�2"��� �/M-�� y���A' F�A #��& �� ,6�7? �LW? #±C± �$�� D��t ��$�
 DE�-�� �/M� �E� F-��y�U-V�!� #V�& D��� �/���!�  =' Q/
"��)�(N� �

Q/�$|�5א��B�6א�%א�W    stop loss orders 

 �/!7 -I �$���� @$ n7? U-* K��I�Combination  �"3�� +��i �$���� @$
Limited orders B��� BI �$���� {eI� �"M @3&}� e/b��!� +������ �$����� � �!1.

�L�/
3� GA Stop orders or stop loss orders .   

{���.' £�� F�"�� ��c� �$���� @$ U-��� �eI #/9�"�� #/�SM?��� no Z�-M�� � 
 �$ �_' 	�t R34 �/�w � S��� Q$�� >I��¸ S4 >LM�� ³$�& D? H�_ Q/�b��

�!��� >����� �$ �d�? �nTc� ,>�v�/& � B���  >LM��  ��"M? j"b��� �-;I @$ ��-7 <
!��� �eI ���2�� ,>����± @$ n;4 k2V U�/� y/!A R�J� �/��-�$ �x-;I ��"M��< <� ='  �&

� y����� Q/
"�� ��b� D? Q
�59� @$ D�4 �$ �_' P��1���� ��-��� �/M-�� �������
��� Bc��$�� 	
�N9� k���±? �&? �-��� D? P� �3
� �/�� ��"M�� #"���$ GA y���� 

1M-�� �/����? � ��*�-/h� �/�� �? D-M�-I À/!7 � KSM�� �/�� #!&� � )�7| ,
 ��5/� �$�� �eI F��m�M� y/!A B ;�� Q� Q/
"�� 	M-� �;�� ���u�� {eI QT$ �

��"M< |*�?  � Z-3�� �"M� {��¸ 
e�� �"3�� �� Z�b���  
��f�  Z-3�� �"M @$
�� +��30� ���& QT
� �h� H�_ rbm*� �_E� ,�L!
w y*�c$E� �? �L!;�� y"M-� B�
                                  

E�F  gt is customary in some brokerage offices to send out  each Friday aconfimation 

(Dice,Op. Cit, P68). 
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�"3�� =' {�$? (-5�� 6-�39� �eI@$  stop loss order =' market order 
?   ='  �$?
@c» �"M @3&}� 	/�)�(N  

/M�$-!�� D? ���J�� -��®��$ �® #��9� #4l�� � �%�39� ��;4 �&? -I �
 @V���!�Â'-c;/VÃeI ��bM? D?�  ,Z-3�� ��"M� y�"���$ D�� �*�/&? (-w ª�$-!���� �

 F-� {��bM? �&? � )�7 �-4e9� �
T�39� D? ~�b��YYÑYÑY�È� (�b�8� �"M D�4� 
���3�� F-/�� �− #/��9� Z����� Z-3� #/
M��� ��"M�� +l�� ���� – {eI >LM� 

 -I #4l��Y�[�W�� <: 
 (�2* ��-� @$ yu& � �9 ��u*�< �±? GA ���3�� 
�C/9� F�"�� (�-x >LM�� ��"M?

 ��.? ,�L�/5�� �-I��� #4l!� ��9� 24�9� @A DCA8�#x�M-�� #4l� {�bM Q;� ��$? <
 �"3�� �!� �_' Z����� 	/�� ���30� ����E�Y�� �_E� �W�� ��"3�� rbm* ='  #
/���

Q/
"�� �I��& B��� =' Y���� �eI �$? (-5�� �W��  @$ ª�$-!��stop loos order  

=' Q/
"�� �$? � ��59� �"3�� @A 	/;�� �"M s!�¥ ��� , e��/& 
��f� �"3��� 	/� �$? 
stop loss orderH�_ � #���o �� , �"3�� �!;� D? S� Y����� �' �W�� 
 ��/!
A 

�¹ R!x �"M GA? D-c� ��� 	V�J�� �"� ���f� �"3�� g�M? GA +���V {eI � k
�? GA? #��h� |*�? "� �"3�� @$�+�/Iv D-c� �$ �;��o Z��b�� {eI D? �' 	V�J�� <: 

 k�l��� 	/;�� �$��? �-. @$ ���"�� �$ � #/��9� Z����� Z�-M? j��A ���
 ���"�9� �$���� �"��b� ��-4 @A )�µ � �L�c�� �7X �$? @$ �L� /. � s!�µ B����

 B���� �L/!A H!� �? Z-3�� �"3� +������ �$���� BI� ,��"�� � �!� 
? � ����
 Á�h� j�-�� � �I��9� @$ y*? �' ,��i �"3� +������� {eI �-. @$ ���"�� ��±�*

GA H�_ �;���� ,�$���� ��"� j*�4 B��� #/�x-�� #/�SM?��� ~���*�� (�-��� �V�? 
S��� �L���x =' 9� Z����� Z�-M? �] D�4 B���� #/4�JW�� �*�-��� ���.E� �e4� #/��

�$ � #/��9� Z����� B�.�-� GA �±�� ?-M? �3V =' j�-w D? �I�S± @$ D�4� � 
������ @A 2V�A ,y/� +�/& D? GA ,r��9� QV���4 y���;� �
3� 
e�� ������ �' yM�b*? 

� k�l��� 	/;�� �$��? @$ �-��� {eI ��±�*�7� �Ik�b� Bb�� � Z�-M�� {eI +�/& @$
�$���� {eI QT$ ���.' D�c$', F�"�� Q.�� @A )�µ � ��� #±�5�3$ �-. 
?� Q� 

��i �"3� �? Z-3�� �"3� �$�� D-4 �: 

                                  

E�F  Robert wessel, Op. Cit, P. 215. 
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 #/�X� �-��� +���M j*�4 B��� 	/;�� �$��? �-. @$�)�(Z 

��� /�+x] R"g
y�� �(��)� u      au mieux   


y�� �(��)�g�v ���] R"gu      au prix fixe  

z�9�� ���] R"g
y�� �(��)�u      au prix d'ouvrture   

�
9�{� ���] R"g
y�� �(��)�u     au prix du cloture  

 F�+ R"g
y�� �(��)�� "
&�;|&����u        a votre choix  

B�� �I���.' @c
� B��� �$���� U�-*}� Q/
"�� >!� D? �"�  �/M-!�y4���'�  #�29 
�L�/� Q��b� D? �L�$ Q4, #4�& ��I���� Z-3�� ���� � �u��� D�"$' �"� Qdb�� 

RM��9� �$�� ���� >± ���;!��� ��"M��: 

�h�fא��6}W Giving The Order  

 D-c� ��� {��/�7� y/!A 	�� 
e�� +Ç
3�� j/� �
T�39� (����� +��A #/!
"�� ?�;�
 �/�mW (�����in personI�  D�4 �$ �_' �/b��I D-c� ��� �A-/W �T4�� H!39� -I �e<

����"$ Q/
"�� 6�� 
3�� j/�Ç +Brokerage house Q/
"�� y�� �$ �_E� ='  R�c$
 �/M-���9�� (-�39� s�-9� y!;��M- �_E� , kC
"�� �$��? B�!�� D�c9� �eI � S��� �-V<

�� >LM�� k�¹ � y�;o�� Q/
"�� y !�? �$k2V �L/� �
T�3� D? ��� B�<� ,y���7�$ @$ 
 (���� � �5!1�$ ���. B��� #��/!���� +��;"�� +��"�� ��V S4 ��I Q/
"�� F�m�M��<

 #/�� ��l should like to place an order  @$ Q/
"�� s!c� @� (-�39� s�-9� DE�
-� e�$ ��"�� ��"�� k�l�� �$? GA 	/�-��� GA ��2� �$ �Lf� R*�V @$ y�-;�� y"/�

���1�� C4 GA +��i ��$�2��� RV-� ���x �� ���A R�c9�<N� �

 ���;� >± R�c9� �CNM � �$�� Q/N3�� H�_ �±? GA (-�39� s�-9� F-��
oC�E�y/b��I ®~� �� �e] ��/�7 #.�-;��� @��-V-9� R�c9� Bb�-$ �&? =' �<,='�  

8� �� �C7 #
± �/!� ��I � �$���� e/b�� #/!
A �;3� B��� ��-10� �? ��k��V
��.�-;�� s!�¦: 

3b*? �*�-�� �_E�� ��"\M-� D-\c� �-3\� +�I�\���� #/��9� Z����� #.�-� � DX� �
 >I� >] #��m9� @4�$�� � #.�-;�� � @��-V-9� +Ç
3�� R��c$ Bb�-$ #u&C$

                                  

E�F  Charles Amos Dice, P.P. 70-71. 
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��c$ @$ >L/�' ��� B��� �$���� D-!;��3� ×C�E\� >L$�/�� Bb��]� (����� (C7 @$ >L;
k�1M-�� �/3/���� >L/����$ �? –+�-��9� (-& @��-V-9�− � �\�$ #;o�� �$���� {e� 

 #\/!59� ��\.�-;�� Z�\1* @\$ �\� Q\���* +2\b� @\
� £�\�$ C\� #\��"9� +���� 	/M-�
#"��-�9� ���*�c$'� +���59� ��C$�"
� =' 9�"�� ��\.�-;�� n\o ��\*�c$8� ��_ #\/

s\.-� B��� #/$-/�� �C$�"9�� +���59�−�\"�� #\ !�− g}\� � #\/c!� �\�}� ' D? D_
 @\A 	��\��� #\/c��$�� +�\5�9� ��\��-�� � j�JM (�� #.�-� � DX� ��3b*? �-��*
e\/b�� �\� >�� B��� #/b/c�� H�_ �"� (����* >± ��/!
"�� e/b�� �;3� B��� ��-10� P�� 

 ��/!
"�� {eI: 

3�� �-/� @$ j/� Qc� D? F-!"9� @$Ç��A +<� R�c9� � >Ld"� �b�-9� @$ 

 ,#/��9� Z����� Z�-M? Q7�� �7X� r";�� ,#/A�b�� R��c9� � >Ld"�� �/����
��� B��� k�l��� 	/;�� �$��? e/b�� GA D-*��"�� 	/
f�� =' kC
"�� ���M @$ +}��9�: 

?�� �_E�
? ��/L�*� D? �;M �/& @$ �* ='  +Ç
3�� R�c
� (-�39� s�-9� F�/�
�$�� ×C�E� ='  �$���� B�!� y� �-�9� s�-9� #��"
� y��;��M�� #.�-;��� D-c/3

�X� ¼&C* D? ��"M-�: 
Y −  #.�-;��� {��$ �  �$���� �&� y/�!� �-� +Ç
3�� j/;� 	����� s�-9� F�/�

��� (C7 @$P-!M�� ��e� yoC�E� #/b��]� ���� ='  @��-V-9� +}��9� Bb�-$ �&?
 #.�-;�� #I�� �Trading floor�$���� e/b�� �L/� >�� B��� +�-��9� @$ P����� �

Trading postN�� �

R�M��
ŠÌÛa� aˆ�� ò––«� òÓbİi� óÜÇ� Šßþa� Ýîv	ni� ‰ì×ˆ½a� ÑÃì½a� âìÔí
b�ëbäíë�Áî�ìÛa�μg��åØí��� a‡hÏa�Áî�ìÛ�ÑÃì½a� aˆç�âìÔí� ñ‰ì–Ô½a�Þìy� aĆ…ìuìß

ò÷îš½a�pbyìÜÛa�ÕíŠ��åÇ�éöbÇ†n�biN 

S�M��aĆ‰…b•�Šßþa�æb×�bß�a‡g�åØ¾�ŠÈ��ÝšÏdi�êˆîÐäm�óÜÇ�ÝàÈí�Šßþa�áÜ	m�‰ìÏ
� Öì	Ûa� ŠÈ	i� ˆîÐänÜÛMarket order� ���i �$�� D�4 �_' �$?<limited order  DE�

 �/M-��-5�� #��h� {eI � F-��y!� ='  � >L/!A �!1� @�e��� ���m�9� �&?
 #/c��$�� +�5�9� ����-��specialists  #b/�� �� D-"
� @�e�� H���? >I� k�1M-��

��N���� – n7�� �eI F-�� �/& �Dealer)  �"3!� ���� #/��-$ #.�� (�? ��A {e/b���<
 Q/
"�� {��& 
e��)�(N 

                                  

E�F  Encyclopedia Britanica, Op.Cit. PP 450-451. 
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T�M��âìÔí�òîÜàÈÛa�âb·g�†ÈiÁî�ìÛa��åß�bèàÜ	ní��Ûa�òÓbİjÛa�óÜÇ�ŠÈ	Ûa�Ýîv	ni
� á�a� bèîÜÇ� Ýv	íë� —n‚½a� ÑÃì½a� Áî�ìÛa�ˆîÐäm� ¿� éÈß� Ú�‘a� ðˆÛa� Š�Ła

òîÜàÈÛaN 

U�M�� âìÔí�Áî�ìÛaéuìnÛbi� ˆîÐänÛbi� âbÓ�ðˆÛa�μg��Ñmb�a� ñŠvyPhone booth�
�S/!"��� {eI >!3� �/& =' {���� �L!��� 
e��� D-b/!��� s�-$ =' �c9�
24�9� R 

Â �/���� R�c9��/M-!�Ã: 
V −  R/�/!��� ���x @A 
24�9� R�c9� F-��Teletype��$-!"9� {eI ×C�E�   =' 

BA�b�� R�c9�: 
W −  +�-��b� y/��-�� �$�� e/b�� >� �� y*}� Q/
"�� ×C�E� BA�b�� R�c9� F-��

 {�J�9� #/
c�� H�e4� e/b���� y� >� 
e�� �"3�� �� ��-$;9� �?/������ �$�� ��;x #" 
 ='R�c9�: 

X − � B�/�h� (���*�� #/!
A BI ��k��V8� {eI � +-17 �7Actual transfer 

	��;�� @$ >LM�� K-c�� ='  #.��9� #��o ���x @A ��/!
"�� {eI >��� 
J�9�
#.�-;�� @A #/V��7 #LV D-c� �� B����N 

� F�A BI Q/
"�� #/* j*�4 �_' �$?�9� >LM�� >/!3Ë;/ Z����� FC�M� F�A �? #"
�J�9�{ 9� #/��9� (-.�� B�/�& (���*� #�b��� {eI ��A GA R�J� � �/5�Ë;/#", DE� 

 K�-�-/* �*�-�)�( B����6�7? �*�-�� ����� �eI � j/ �?   #��h� {eI � kC
"�� ��"�
� ,Z��b�� GA @��$��$���/!
"�� {eI ��"� H�e �$�� D? HW �� (-"b9� +e��* no 

-1�� Q/
"�� @$ ������
�� (���*� � Q/
"�� #/* GA ��
� <����*� Z���</�/�& ® @$ �
	��;�� +v�/& =' 
J�9� +v�/&N� �

Q/�� -א�L�N)#�6 )�א���sW� �
��/!
A e/b�� R/��M? �? Z�x j*�4 �9 Methods of execution� / +�&�� j3

;�� 	/p � � ��/!
"�� e/b�� �� >�� B��� #/b/c!� 
����� @$ #&���$ C� ��.�-
#/c��$�� Z�-M�� BI� #/�_�V ����d
!� �I�T4?� #/9�"�� Z�-M�� >uA?: 

                                  

E�F  gf it is the intention of Customers not to deliver stock sold or not to receive stock 

bought, so that the transaction involues no transfer of stok, the new yourk laws hold 

that such customers are gambling in differences, Dice, Op.Cit. P. 70. 
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()H�6א���A�9/�:א��L�A�)<17א��N)#�!�T�<��W� �
Q/
"�� @$ ������ �$�� (���� �� >�� B��� #/b/c�� #���3�� ��5b��� � ������� � 

 j�J3��� #.�-�Wall Srteet Stock Exchange   ��;�"��� e�$ {�±? ��/b���� �$�
�$�� Bc��$�� +Ç
3�� j/� B�!� #uh ='  (����*� e/b���� FS�� Q/
"�� ×C�' >�� D?

 GA y� (-�h� (C7 @$ Q/
"�� #5!�$ ��¸ S� �$�� e/b�� �� >�� B��� #/b/c�� ³� S/�
�"M Qd�? @c» Best possible Price�"3�� ��i �$�� @c� � �$  )�( : 

 D? DX� �-��* ��A� �/M-���!� �� Bc��$��| ��$? #.�-;��� y/*��"$ (C7 @$ <
����.< ='  (���V #4l� >LM #��$ k�l� y�}��$' H�Jc/�General Electric  @3&}�

 F-�/M �$�� B�!� �-� �"M �/M-��{����� =' � +�-��9Trading post   
�� B���
 �L/� Q$�"���Trading #"V��
�� +�-4e9� Z����� GA  �/M-�� y� �;� #�!"9� ��"M��

  �"3� #4l�� {e] ��/!
A e/b��  >� �� y*?
8

1�[ DE� H�e� ����  �/M-��  y!7��� �
HW |*�?−/;x no #
����� ���u�� @c� � �$  #/!
"�� e/b�� y*�c$E� D-c� �-M  y*? #"

 ?�;� e��/& ,�"3�� �eI @$ R��� �"3� �/M-�� (���V #4¹ >M� ��!"$ +����9��'�/ H�Jc
 Z-3�� � �L/!A ���"�9� ��&C1.�� �$�m�3$<What is G-E  +��;"�� {e� -I�

+�-��9� � P-!19��  ~��"9� �"3�� @A Çb�3��J59� �&? �n�  �floor traders  

+�-��9� (-& @��-V-9� �"3�� D}� �[='  
4

1 �[² 41to  �[ ´ F��m�M��
 F���9� yV-�� GA +��m9� ��5!1�9�²abbreviated terminology  ´��¤ =' 

���� >&�2��� �C$�"9�� )-
� Z-M Q� � #.�0� �Lf� n�-� @$ D-!$�"�9� y/� ���
 DE� ,#
��� j��v�$ ���"��� Qi �$���� j*�4 �9� ,@��$��9�� ����d9�� @��
T�39�

 @�-�� ,�h� H�_ |�& �-;� ����� � ��? B�"� H�_�/M-�� @� y*? #��h� {eI � 
 �"3� #�-!19� >L3�� GA (-�h� y"M-� D-c��[� D? #�T�� Q4 �T� y�c�� ����  y"M-

 �"3� >LM�� {eI GA (-�h�
8

1�[(-.-�� C$? y����i ?�;� >± @$� ,����  =' 
 
���/� n7�� �"3�� �eI�[(-.-�� C$? y����i ?�;� >± @$� , ����  ='  �"3�� �eI


���/� n7��
8

1� ���"�M� GA y*? B�"� S� #��$ Qc� �"3� >LM #��$ k�l
8

1 �[ �_E� 
59� @
� ,	/;�� #/!
A � @��7X� ����� �7� ��3
M K��I D�4 �$� �eI Q;�� D? Q


                                  

E�F  Robert wessel, op Cit. P.P 231-234.   
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��? 
e�� 	��;�� �eI �Lu� � DE� ,�"3�� �e� 	/;� D? GA y����-$ B�"� ,�"3��6 {���"�M� 
�"3� 	/;!�

8
1�[E� ����  D�/M-�� Q;�� �-M ��I 

4
1�[ �$�^ �±�� -I� , ���� <

�"3�� �e� (-;��� @$: 
 @$ Q4 F-�� �-M #/!
"�� e/b�� �-��1/M-�� ��¸ S� �7X� )��� >�� Q/N3�� 

 {eI e/b�� y;V-
� >� 
e�� ��"�� �$? ,#/!
"�� e/b�� � y"$ j4JW� B��� +}��9� #/�mW
/!
"�� #Contract ���A? � F�2����� Q¥ � �eI� P-�c$ no BLbW ��A -L�  

P��c�� �&? RI_ ��� |�& , #b!�m9� ��.�-;�� ='  -� |�& �!$�"�9� F�2���� (-���
�� >I�&? D�4®#.�-;�� #I�� )��7 y�C$�"$ � ���i �? �<)�(

 : 
������ �$�� D? ���J�� -�� =' �� @$ +Ç
3�� j/� k�¹ @\c� �� �\"/� D�4 Q/
"<

 @\\$ Ê\\��� �\\$�� DE\\� �/\\M-�� �"3\\�� ��e\\� 	\\/;!� >L3\\�� ~�\\"� D? �\\�I  

JW� 
e��6
? (��� ����J�� ��A y� 
8

1�[ #\��h� {e\I � 
���� �-M� ²
8

1100  ´
 (-\\;� k��� 	���\\�� D? H\\W � �/\\M-�� Z����� ~�\\"� D� �"3\\�

4
1�[ � 
e\\��� 

 Q�¸ D? (��& �� y*E� j�-�� �b* �� y�A �-��A}� @�J�9� R*�V @$ �-;� �����
 {����$ Z�� GA y!/
"�

8
1 ��"3\��� #\���"9� >L\M�� ��"\M? �� Z�b�� QT
� ���� 

/�/� S�� eµ�� #�-!19�®"3�� �� �1M�� �<
"� ���i @��</!yZ�b�� �eI : 
���L�Q6E��-�Bא�%/א&�א-��()�<R��-א�W��The floor traders   

 S*'� >Ino P�3h �/� #/��9� Z����� k�¹� 	/� � #�b�� {eI #b/�� �m!��  
�3h� R������ Q/;M GA �d�? y/!A �!1�� #/��9� Z����� #.�-� � k�dA? >I� ,>
¼b�Â!���Ã Dealer���� ¼b!�� �eI F-Lb$ D�4 D'�   ='  	/;�� ��/!
"� D-$-�� @$

 #/��9� Z����� � +�V��9�� �! ��9� GA 	��
�� ,#/
M��� no Z-3�� � k�l���
#.�-;�� k�dA� �$���� e/b�� �? �-L
f�� (�����, �"�� Z�� #
±� 8� �� y/�' +��W

;�� k�dA? 	$ -d"�� �eI Q$�"�� D? �? 
J�� D? ��� #.�-D���L� , >��3h 	/;� 
 ,£�0� y��3h ��/!
"�� e/b��� F-��� #.�-;�� � �-dA y*-c�� , D��b!�¦ D���}3$<

� ��-
A #�? Q
5�� � y*E� H�e�� D? ��;�A�� � �e7? ����� @$ Æ$�I 
}� 	��<

                                  

E�F  Para doxically aman may be a fraud and a thief in his other dealings and at the same 

time be honest while on the floor of the exchange. Here a man's word is as good as 

his bond. (Robert wessel, op. Cit, P. 234.  
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#�/I ��"� y�b/�� #M��» k�;A?� s/��c�,� �$ �;��o y*? H�_ �� Bb�cMR�c$ #��o ��N�� 

Desk room 6��  D�c9� Q W Q���$ ��/"$ � !;$ H�_ Q���$ 	���� +Ç
3�� �-/� �&?
 �!"�� B��� ��$-!"9�� #.��9� #��o � #/b����� ������� K�3$' ��/!
A GA y�*��"$�

 �d�? #b/�-�� {e� F-�� @$ GA �!1�� ,Z-3�� � y�C$�"
�<Room trader #;3*'  =
�I�V}�3� B��� #�� ��: 

 D���� #At� >�C$�"$ >N& GA >L&���? �/�w � ��N��� k�qI �
�"��
>LM��: 

 +Jb� �-;]� �? �-"��� GA ¼b!� ­� �� F-Lb9�� ����d$ �-3/� ������ k�qI�
#!�-x.  

 Z����� � +�V��9� D? ��.�-;�� D-�W � D-��m�9�� �ST�M�� kS!A 6���

�q� #�b�� {eI (C7 @$ #/��9� =' ���2$ �C±: 

5�)�: +�
�3$ Z-M �!7: 
%&6
7�� :k�l��� 	/;�� 
�"M �� Z�b�� �//d�: 
%7�
7�� :
�q� =' �� ��;!�� @$ �h��I�����M� GA Q
"�� 6�7?� #A�M �� ��"M: 

 �$��? D? ���"9� @$� �eIk�1M-���  Q�� ='  |�& , #
u��$ Z-3�� #uh � y*?
 GA �? 	/;�� �$��? @$ ���i >4 y!���� k�l�� �$��? @$ Q��I >4 K��I D-c� �� #�/"$
 @$ ���i >4 6-M y!���� �� 	/;�� �$��? @$ n;4 >4 K��I D-c� �� H�_ @$ r/����
 � 	/;�� (C7 @$ #&��9� £�b�� F���o� @��V��9� k�qI 	M-� �;�� ��I ,k�l�� �$��?

�h� �$ �J3� ������� #/*�T�� #��h� � k�l�� �? ,����� @$ (-�"$ Æ$�I �/�w� =��� #�
? �;MDZ-3�� � #b/�A ��;!�� ���& D�� (-¸ �» �eI� ,Q�? @
T� yA�� : 

 D-��m9�� �ST�M�� kS!A 6�� _' ,#uh {��A s�-�* D? �5�3� �$ K��I D? �'
4 g�c� @$ Q4 D? ��.�-;�� D-��� {��;�A�� ����*� 	�-$ �;�� Q
"�� �eI � y��� Q

 #"�1�$ S/� D-�!¥� ��"M�� #4�& GA D��±q�� D������ @�e�� @��$��9� ��;4 @$
#/�/�& no�)�(,
�q� >L�1�*? D?� #$�I #������� #$�7 
�q� � #�b�� {eI D?�  =' 

                                  

E�F  Charles Amos Dice & Eiteman, Stock Market op - Cit, P. 140. 
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Z-3�� �����M� F�A +���v)�(N� �

��X-א���7���U�u�-�6אEא���W���The specialist� �

³\
A �\� 	
� 
e�� �m��� -IÂ�!��\��Ã� ,�/\M-�� k�¹� 	\/;� F-\�� S�\/5� 
Q\
"� F-�� -L� £�0� y��3h #/��9� Z�����Â�!��\��Ã P�3\h 
J�\�� 	\/;� S�\/&� 

 Q\
"� H�e\� F-\�� -\L� #\�-
A a�\�� Q\���$ �d\�? v�!����� #/��9� Z����� +tSM
 �/M-��
� y*? �' , y*}W kC
"��� (����� y/!A 	���}W H�_ D  �/\M-�� @\$ ~-\b9�

 Q;� �/M-�� Q/.��The two-Dollar broker +�V��9� (SA? � D-! ��� @$ H�e4�  
#/��9� Z����� � The floor traders Q$�"� ����� �V����  ��m�9�The specialist  

�� ������ �� , Z����� @$ Q/!� ��A GA G\A Q\$�"�� �\� y\*E� Z-3�� �L/� ���� B�
�&�� D� � 	�-$ @$ �T4? � {�-V� �e"�� ��u* +�&�� #���<: 

�J� #/
3��� {eI Q.? @A �$?
 ��&�� D? Z�-M�� ���� @$ ��9� P��� R�4 ��� <
 k��? � �
�3� D? y"$ (�5�M� 
e�� �$�� ,y/��M �&? ��� #.�-;�� k�dA? ��*? @$

-c� y��L$D�c$ @$ (���*��� #4�h� @A �2V�A y*< ='  ��� H�e� Q$�"��� 	��-$ � �7�
 D? ���� �L/!A �1�* Q$�"��� D�4 #�/"$ #/��$ #��� GA {��/�7� 	��� {���� eµ�

 #4l� #.�7 BI� #��-�� {eI GA Q$�"��� � ��m��western union y"�-$ eµ��  
 +�-��9� �The trading post ?��� ,#��-�� {eI GA Q$�"��� �L/� 6�� B���  k�1M-�� 

 >&�2���� P-!M�� �eI ��N�� D�4� ,�Ie/b��� #4l�� {e� #�!"�9� >I�$��? y��1A' �
 GA �/M-��? ��m�9� DZ����� 	/p � D��V��� @» #/5�� �T4? y!
A ��. : 

 #
L$ DE� �eI 	$����V�� �/I �� #!LM j3/� ��m�9� � s�� D? y/!A _' #
���/
4 >��"� >o� �Ie/b��� F-��� y/!A +���-�� �$���� Q;��3� +�-��9�: 

 #���b��� +2/
�9� #��"9�� #u&C9� #�� D'Super Knowledge ������ _�µ� #At� 
 #b/�-�� {eI k��? ��/d��$ @$ �"� RM��9� j�-�� � ������: 

 #�������� #b/�-����V��!��  Z����� � +�V��9�� �! ��9� #b/��� �b�� ��m�9
#/��9�; _' ' +�
�3$ Z-M �!7 GA �A�3� y*Constant market  B��� #/��9� Z�����

                                  

E�F  The floor trader has been criticzed as performing no important economic function 

and that their activities in crease market in stability. Fredrick Amling op. Cit, P. 

243.  
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 	/;!� S��� ��"�3$ y"�-$ � s�� y*E� 
J�� �? 	/;� � @$ K��I D�4 �_'� ,�L/!A Q$�"��
+�& @$ s/bm��� GA �A�M H�e4 -I� ,k�l�� �? ��"M�� ��;!�� GA Q
"�� ������� 

�/;3* �I�����M�: 
 �eI D�4 �9 y*? �' �/M-�� ��m�9�The specialist �3h 
J��� 	/;�� y

 P�3h�k�1M-��D�4 �9� ,�d�? v�!����� ,  6��  �eI �/M-�� �� �/� �$ ��$-!"9� @$
y�C
A @$ +��b�M�� @$ y�c
� 	�� � �;�� y*E� ,{no 6: 

� @$� ,�A�-��� @$ #A-
� K�-�-/* #.�-� j"�� ��� kC
"!� #�Sh� n�-��
 CN3$ @c� � �$ #�/"$ #/��$ #��� � ��m��� � -dA 
? �7J� �? �A�-��� {eI

 y�b��Specialist  � Q$�"�� B��� #!±S9� #/A��� �? �������� �&}� #!. y� D-c� �?�
>LM�� {eI: 

=~� !�Vא��C%6cא�U�u�-�6אE����B�(��7א����W� �
Y − D?  �/M-��}N!� �-M k�l��� 	/;�� �$��? @$ ��A y��� 
e�� =' k�1M-�� 

 �"�� �» j*�4 �_' �? ,e/b���� ��A #.�7 +��L$ Ê��� �$���� {eI j*�4 �_' ���m�9�
 ���-��$ +�A � {e/b��Trading posts.   

[ −  �/M-�� �$���� @$ �/!7 y��� 
e�� �7X� r";��� Z-3�� �"3� �Ld"�
 D? H�_ ,�$�� � ��59� �"3��  =' �"3�� Q�� |�& �u��� D? y"M-� �/� +��i ��"M}�

? ���-��$ � �Ie/b�� �"�� 6�7? �$��? y$�$?¶{Ä�A��M� >�� ��� Q� , �7 ='  #��o
+�-��9� � �"3�� y/� Q�� 
e�� j�-�� � s��]� ='  � ��59� �"3���$��: 

� −D? ���J�� -�  �/M-�� 6�� #&-�b$ �$��? open orders  |�"
� #���M ��? 
 |�& (-"b9��� R!��� >LM? @$ >LM #��$ k�l� �$���� {eI �&? D? ~�b�� , e/b��

 #/c��$��U.S. steel �"3� ¡¢ e��/& �"3�� D�4� ���� ¡� P� �3
� �/� ,����� <
�� F-/�� H�_ �"3�� Q�� �?#/��� F��? +�" ='  D�4 �9 @c�� ,�$�� � ��59� �"3��

�V���� ;&��� Qu�� #$vC$ y"�-9 �$vC$ ��m�9�y y*E� ,��3!f� ���"*� +J� (�-x 
#/��A +k�bc� �$���� {eI e/b�� @$ y�c
� 2/
�$ 	�� � �;��: 

� −���30� s�-� +������ �$���� >u"$ D' Stop loss orders  S*'   ���x @A >��
 �eI�V���� "���$ GA y���� ������� +�-��9� � �
�39� {�-V� R;3� ��m�9�# 
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6�7� #uh @$ ��"M��: 
�	B�(O{�-א�A�)<17א��N)#�!�()H)��H)6א��E���(��17��B�?)Oא��%�U�u�-אW� �

�!� �$ �_'|  �/M-�� R!�\�� #\4¹ >LM? @$ >LM #��$ 	/;� #.�-;�� #I�� � ��$?<
 #/c��$��U.S. steel UÇ� �-M y*E� ='  ,
J��� #��-�� {eI �L/� U�;� B��� +�-��9�

 @$ Çb�3�����V��  D�4 �9� ,Z-3�� �"M @A ��m�9��V����  D' >\!"� � ��m�9�
 D�4 �/M-��? �"��� >!"�3� 
e��<F*�?� R!x �"M GA}� {�¥ �-M y*E� ,��J�$ <| �"M 

 @c/�� ~�A¡º =' Èº ,���� |�"
� 	\/;�� (��� �"3��� 
J�� D? ���"�M� GA y*? 
3���" D�4 �9� ,n7�� � �/M-��|"3� ='  #\��o H\�_ � (e\;�� ,y\!/
A #5!�$ �/�w

�-.� �Lf�< F-�� H�e� y/!A (-�h� y�c
� �"M Qd��  �/\M-�� � #\��-�� ~�\"�
 �"3� �Ik�¹ Q;�� @$ �� D? Q$? GA +�-��9�Èº �-\;� y��A ����� � �_E� ,����< 

-3�� y\!;� 
e�� �"3�� ��e� 	/;!� #��-�� ~�"� �V�\���  -\I� (��� ��\m�9�È� 
? 
���/� #.�-;�� k�dA? @$ �"3�� �eI Q;�� @$ �� �-M e��/& ,����\& ��\"$ >I�<

 �\] y\�-;� @ATake it  \�"$ �\/b� S\� 	��\;�� ��\�� y\�$ �\���' H\�_ D-\c/�|(-\;���  
7

8 sold to you 100 shares U.S.steel at 81 .  

"� B��� ��/!
"�� #;3* �!;�� �eI� �I�����N� £�0� >��3h D-��m�9� Yº %
� ,>�C$�"$ #!p @$� �$��k�1M-�� �Ieb�� B��� �$���� GA +�-��9� � #/�;M�� 

����N�"�� j*�4 ���� ,>��3h D-��m�9�  �I������ B��� #�-
��N��� D-��m�9� 
 ���M @$k�1M-�� F�A 	!1$ |�& �� >�-b!c� B��� ��/!
"�� e/b�� Q���$ Y�¡¡ @$ 

Y:[ @A #/�-3�� y�
/� Q�� 
e�� >L3�� @A j�M [����  =' �:º >L3�� @A j�M 
 #/�-3�� y�
/� �!;� 
e��[¢¢�b
!� 	dµ #�-
"�� DE� DX� �$? ,�T4}� ����  #��

 #$��39��)�(N� �

�Ipt�6E�!W�The odd lot dealer)�א�%/א&�א-��() �

�� B��� ��/
c�� @$ |*��� �h� 
? Q$�"��� +�&� s!�µ
 @$ �L/!A Q$�"��� 
#.�-� #��9� ��.�-;�� � Q$�"��� +�&� D? �N* H�e� ,6�7�  �"� �/��& >LM #��$

                                  

E�F  Fredrick Amling, op. Cit. P. 242.  
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 >�� D-*����� Q��"����º #�3� �[ j*�4� [º Q��"��� Q;� ��� SLM, eI� QT
� ��"�� �
*��� �h�|+�-��9� Q7�� �L/!A ���"��� >�� #�b. Q4 � , j�JM (�� #.�-� � �$? 

 ��"� >LM #��$ Q4 DE� ������� ,>LM #��$ Q$�"��� +�&� DE� #/c��$��round lot�bßë�

��nÈí�ÙÛ‡�æë…Odd lot: 
V @$ R!1�� ���2� @$ ��� �9 ��u*�< D�� �$ GA Q$�"��� GA @��
T�39� �� . R*�

 @$ ��A ���� ��� +�5�9� ����-�� � Q$�"��� +�&� QT
� 
e�� >LM�� @$ ��"�� �eI
 Q$�"��� >]-;�� >]SA? ��-1�� @��
T�39� @$ #�� ��;o� 	$ �/�^ +Ç
3�� �-/�®

$�"��� �-!;� @�e�� #�2N��� ��� ��� kC
"�� �� k�1M-4 �I��A Q�� B��� Z����� GA Q
 @$ >L"/p ��N��� k�qI� ,>LM #��$  @A��N��� � >L!$�"� #/b/4 @A �$? ,���m�9� 

 Z����� {eI–+�-��9� Q7�� �L/!A ���b. ��A �*-*�� 	��
� B���� <− yV-�� GA >��� 
�����: 

Y − � =' Z����� {eI 	/;� �/M-�� F-�� 	/� ~��A �-V� #��& � #�2N��� �V�
 �$ =' �I��A Q�� �$��A +�-��9� � �L"/� +��A' >± �L"/
� � ��LV -�}� � 
e���<

#!$�4 Q$�"� +�&� QT
�: 
[ − #!$�4 Q$�"� +�&� k�l� #�2N��� �V�� F-�� k�¹ ��;!x �-V� #��& �� 

Â>LM #��$Ã �L�/�b�� F-�� >± +�-��9� (C7 @$ Splits it up   �;o�� ����<9� �� @�J
 (C7 @$ @c�� , +¹�;$ #���1� >L"$ Q$�"�� � @�e�� @��
T�39� �� . @$k�1M-��: 

 �� j^ B��� ��"M�� @$ #�/"$ #;3* g�M? GA {���w >�/� �"3�� @A �$?
 @$ #/%�� @$ +n;4 #V�� GA #�b�� {eI Q
A ��. ���� �eI ,F-/�� ��_ � �C$�"9�

������ �u��� #LV�#/AS�V��� #��)�(N� �

���eא-�א�W�The Arbitragers� �

�¶ �/ �;$ 6�7? Z-M � 	/;�� Z-M � 
J�� 
e�� �m��� y*}� Dv�-9� ��"
 ��� ,#/��9�� #/"!3�� Z�-M�� B�W � U-/;�� {eI >��� @��"3�� Z�� GA (-�h�

V��7 6�7��� #/!7�� �%�&? ��-M �� �? �&�-�� �!;�� Q7�� ��-M Bb� ,#/

                                  

E�F  Dice, op. Cit. P. 138. 
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 ,�I��"M? H�e� �";� s!�µ� ,���-V #V��� 	!3�� R�� s!�µ #/"!3�� ��.�-;��
Bc��$�� @1��� ��"M? @A #V����� R���� �C�7�� s!�µ 
�9� @1��� ��"M}�, �' 

@��!;�� � @1��� ��"M? �� #$-!"$ #;3* S��� K��I D?: 
� @1��� �"M 	b��� D}� #;3��� {eI jb!�7� �_E� DE� Bc��$�� @1�!� #;3���� 
�9

 k�¹� 
�9� @1��� 	/� =' #.�-;�� k�dA? @$ ��J59� r"� 	��� �-M H�_
 U-/;�� {eI GA R�J�� ,����� @$ ��$�I >L3b*� H�e� D-��¸� Bc��$�� @1���<

#$-!"9� R3���  ���& � ��1��� �� �"3�� k��;� �
3� S� Dv�-��� +��A' +��A: 
 �"M �-;I D? H�_ ,#/��9� Z����� Z�-M? � �d�? >�� #/"!3�� Z�-M�� � >�� �$�<

 #/����� #.�7� , #/��9� Z����� �����.' 6�&'– 	�� y*}W @$ Z�-M�� �&? � 
6�7? Z-M � �L"/� +��A' ���� �L��¹ =' ��.�-;�� � ��J59�: 

 �*v�-9� �!1�$ n���The Arbitragers �#.�-�  @$ #A-
� =' j�JM (�� 
 ��.�-;��� K�-�-/* #.�-� �� S/� k�l��� 	/;�� ��/!
"� D-! ��� @�e�� ��J59�

D��� #.�-� �7�� GA� ,#/V��0�j��± 	�-$ ��J59� k�q] D�4 ��� , #.�-;�� � 
 DX� n � �� (�h� D? �' ,#/9�"�� P�h� Q;� S/�{eI e/b�� Q��*�� ��I�� @$ ��/!
"�� 

#.�-;�� k�dA? R��c$ =' #.�-;��)�(: 
��9W��Marker Makers���7א���א& �

 R"!� |�& #/9�"�� #/��9� Z����� Z�-M? 	/p � #/%�� ���� ���� Z�-M�� -"*�.<
 @A (������ #/!
A Q/1"� � R;3��� S*�� >L�A k�� �M�� D�c$' �-��� k�9� ��c� �

�9� �I���>u: 
� D�4 �� +��N���� �! ��9� k�1M-�� @$ #�� D��� � Z�-M�� B"*�. #b/�-� F-��

 @�e�� H���? >I� #/��9� Z����� � �-*�4 v��-f�� D-��"�Jobbers � D�4 >I��A �!;�
 	$ D-!$�"�� ,��V�� lA #±C±<k�1M� Z-M � ��.�-;�� k�dA? @$ #/��9� Z����� 

�? y/� ����� �
�3$ k�l��� 	/;�� �$�c�� ,@�"� � F�u��� �eI  DX� �-V� y�: 
 �\\&? G\\A ��\\����7� ���\\& �\\Ino �� Z-3\\�� �e\\I � �-�\\�9� @\\$ �/\\��

                                  

E�F �k���� U')�� ;�p��� ���� �p<���� ���D@" �U'J�� The Law of one price 
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 B"*�\\. �-\\V� � k�¹ ��\\;!x �\\L!���� D? D�� 	\\/;�� ~��\\A ���\\� �? �����\\.8�
1��� ~�\"�� �� Dv�-��� @$ #��5� S��� Z-3�� ¼b�w _' ,Z�-M��\!5��� ,R �e\I �\�

v�-���D y\� F-\�� 
e\�� ���\�� (C\7 @\$ Dv�-\��� �eI ��5��� ,R!1��� ~�"�� �� 
 D�4 S� , Z�-M�� -"*�.� v��-f� �/M-��– #uh �– ,��J�\$ ��-\f� D�\4� �' �"��� 

 D�4 �$� �/M-�� #�-/3\�� ���� ���
�M� H�_ GA R�J�� ,�"��� ��-f� D�4� �' ��J�$< <
9�� Z-3�� � |�& ,R!1��� ~�"�� Dv�-� GA #u��5'(-��� Z��/� y*: ' ��-f� ��� D

 	$ �/M-��#��1�39� `���� #��u�� y���? � y;W?: 
 #/��9� Z����� Q//3� GA +����� BI� yb���� >I? H�e� (������ Z-3� ��5���

!�� +�& @$ sb¥ �» R!1��� ~�"�� �� �
�3$ Dv�-� ���'� #�-LM� #AÇ� ��;
(��"�� @
T�� @$ ���J��� �I�����M� =' 
�q�� ��"M�� Fair price  Cd�< DS� @A 

Z-3�� #����
�M�: 
�. ��� >��"�� K�-�-/* #.�-� ��* ,>��/
3$ �C�7� GA Z�-M�� B" Q"��

�x��*� +���� #�-/& >I�T4?< ���m�9�� D-
3�� @$ >I  Specialists  >I��A� 
�-& �!;� >I�&� ���¢ Z-3�� #A��. � k�qI K����� ,���m�$ ��V�� < <market 

making �!1� @�e�� >I� >��3h +�V��9� (SA}� �! ��9� #.�-;�� k�dA? ���M  
 >L/!AFloor tradersN��� �e4�  � +�&� @A Q�� Z����� @$ ��A GA D-!$�"�� @�e�� �

 Q$�"���odd-lot-DealersV�/�&� #!���$ ~� �   � �-*�4 D'� @��
T�39� �� . ��
 � +�V��9� (SA}� �! ��9� @$ >Ino� H���? Q4 +¹�;$ #���1� >L"$ D-!$�"��

�. ���� D-$-�� #/��9� Z�����* K�-�-/* #.�-� � Z�-M�� B": 
 @$ ����� �eI 	3�� S*'� , #/
M��� Z�-M�� GA Z�-M�� B"*�. ��� ���� ��

 Q
�/� >L;*�V � �/�� ���� Z�-M�� {eI � v�!���� F-�� _' ,#/
M��� no Z�-M��
Z-3�� {eI #A��., � v�!���� ���� ������� ��A Q/�b���� #�}39� {e] 
����� �;M ��� 

��#/
M��� no Z�-M: 
 � #/��9� #x�M-�� ��4¹ �� 	!1d� B��� #
L9� D? s/d* D? �/b9� @$ y!"��

Z�-M�� #A��. B��� Z-3�� >A� ��L�3� ����;�A� #�? �L!
A #b3!� @
� Q7�� � 
 QT
� ����� @$ Æ$�I �/�w ~� � �' #�J�$ �? #"��� Z-3��  �]-7� �$� ,�� Q
"�
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 k�l��� 	/;�� 
�"M �� Z�b��The spread between asked and Bid quotations 

 @
T� � �� � �J3� F-/��  >]C7 @$ U�;� S�GA? @
T� 6�7? +�$ U�;/� Q�?: 
�X� =' ��I +��W8� �"���: 

Y − �. F�2��� D?* ���u�� 	/p jw k�¹� �"/� #/��9� Z����� n"3�� Z�-M�� B"< <
 #/�-3�� ²�L�$ #��L��� ��A ´ +�7� #���7 #/���c�M� +���� #/��$ +���
� >L"�^ Ê���

#"M��: 
[ −  GA +��!9� #/�-�39� #$�m� D? BI B��� �x�m9� >uA� , Z�-M�� B"*�. ���A

 �"$ U�1� � ��m��� =' +�V��9�� �! ��9� jA� B���� U�1��� �eI � �&�� ���.'
+�&�-�� �/�� 	��.? @A +��A Q�� �����.8� @$ ��A �?: 

� −  (������ #����
�M� DS� -I >L�/� S/� �h� �������� Z-3�� U��. ��"� D?
�� #�-!/h����"M�� #4�&� Z-3�� GA ���x�� �&? +�1/M D: 

� −  �$�� -I� (������ ��A�� Q7�� �
�39� >I�-d& Ê��� >]SA? #"/;x D?
k�l��� 	/;�� ��"M? ���w @$ >L�c
� 
e��: 

�X��/�9���
%�A
�1��E��)�א-��7kW� �
−  +��9� Ê����X�� �$ � #/��9� Z����� ��.�-;� #$�"�� #5�C�� @$ �: 

 GA R� �/M-��? #/��9� Z����� �-V� @$ ��5�����L�
±  6��  R&�. Q/
"��
 Q;� @
T�� �? Z����� y
!3� D? Q/
"�� @$ R!1� D? y�� ,���"��� k��V' Q;� D}���

 F�2�' ���� D? k�d���� ��A #.�-;�� #�N!�� ,���"��� �/M-�� r"� =' #;3���� H�e�
�L!4 �? #/��9� Z����� :  

−  +��9� Ê�����º #"/;9� #/��9� Z����� >/!3� D-c� D}� #/!7���� #5�C�� @$ 
J�9� R�c$ �
 >/!3� �& 	��;!�� #.��9� #��o GA H/W #1M�-� @
T�� k��? Q���$ 

 (��� F-/�� (C7 Z������+�I���� #.�-� � `�T�� F-/��� #����cM8� #.�-�  :
�� k��}� 
J�9� F2�!�� �L/� @c
� B��� ��A�3�� #.�-;�� #�f �"�� ,>/!3��� @A  @
T

@
T�� k��?: 
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−  +��9� ��9� DSA Z-3� ³7���� F�u��� � +��9� {eI Q�����Y ��� B��� P +��� 
 �X� GA:Â  +v�/& @$ �4}��� �"� �' #/��9� Z������ Q$�"���� F�/��� F�A �/M-�� GA

 @$ >LM�� #/c!$ +��LW D? #4l�� �;� D? �? �*-*�� y�A P-�� @$ �? �Lc��$ Q;�<
? #*-I�$ �? +v-Ni j3/�� ��v-& � +�-V-$ +��L���� +���V +��LW �"� �� +�-�b$ 

�L�A ���Ã : 
−  +��9� ��������� GA j�-c�� Z-M #5�� @$ : 

p _�\µ� (������ F-/� ����� Q
"�� F-� {���? �A-$ � k�1M-�� GA ��k��\V8� 	\/
 {��w 
e�� a����� F�u�� ���� >L�C
A =' ��S±? ���M� >LM�� #/c!$ Q�-5�� #�!"�9�<
 �$ �L$���E� �-$�� B��� ���b��� 	/p @A #/�-�39� Q$�4 k�1M-�� Q
5��� ,Z-3�� +���'

�-4e9� �A-9� (C7 eb�� �: 
− �� Q
w � ��.-;�� B��� 	$ @V�L��-4 #.�-� �b�� � #/�-�3
!� �/M-' v�N*

;9� Z����� >/!3� 
? ��/!
"��/J�9� =' #"
 +��9� ��� H�e�� 	��;!� @
T�� >/!3�� 
lA #"��3��+>�� @V�L��-4 #.�-� D-*�� @$ [[¢ �X� GA �4e�� s��M  : 

Â �eb* B��� ��/!
"�� F�^' @A r";�� >Ld"� F�$? D-�-�3$ #.�-;�� k�dA?
� � >L�1M�-�#.�-;�Ã  

The members of the stock exchange shall be responsible towards 
each other for the completion of the transactions carried out by them on 
the exchange. 

h�fא����y<
�(B��6א����Hq}W� �
\��4-�� @$ +��b�M�� �/M-�� #���i GA R�J� D? @c
� B��� �M�b
!� �k��< B\��� #

 +��\9� jd\� , �!4-\9� k�q\I Z-�5� +�V��9� D�c$'� D��7X� �� y/�' �LA�º @\$ 
y*}� �$ � #/��9� Z����� ��.�-;� #$�"�� #5�C��  v-� ��/M-!� ��\/!
A �\�"� D? 

{��L.? �? y����? �&? �? y�V�v P�3h �? £�0� y��3h ='  �"����� �? #"����� #V����
¹ �? y�y� �"����� kC
A� y�C
A @$ +���. �$��� �e/b�� y��4<:  

 +��\9� ��\� _' ,���\�� �eI � 
�9� 	�l��� 	$ `���� 	�l��� �b����� @\$ 
X� GA ��9� DSA Z-3� ³7���� F�u����: 
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² ?´ /"/;x ��mW D�4 �_' �/M-�� GA 	��
�® < ·m��� y��3h #/��9� Z����� (���� �
3h �?V�v P�� �/M� (C7 @$ �' #"����� #V���� |�& y����? �&? �? y��7: 
²P ´���;�A� ��mW D�4 �_' �/M-�� GA 	��
�® < P�3h #/��9� Z����� (���� �

 >LV��v? P�3h �? (�h� 	��� R3& @����9� #�/I �? +���8� �!� k�dA?� k�4l��
$ �' #"����� #V���� |�& >����? P�3h �?Ç� S4 �7� �/M� (C7 @
 GA 	�9� �eI 

�/M-�� Bb�-$ Q4: 
−  �' k�1M-�� ����� GA �-/��� 	�� =' �d�? y�� D'� B��-c�� 	�l��� �$?<

 +��9� Ê�� _' ,y/���M @$ S3& Q�?� �*}W Ç�? D�4 y*?<�[ GA j�-c�� #5�� @$ 
 �X� :Â�M-��� #x�M-�� ��4¹ @$ #4¹ 
� v-� � #/��9� Z����� k�¹ �? 	/� � 

#�-;�9� 6��  �L/b�-$ �&? �? �I���$ �? �����' �!� k�dA? @$ 
? P�3h Z-3��
�?  #4¹ (C7 @$ k�l�� �? 	/;�� k�q] v-�� ,=��� #V���� @$ >����? �? >LV��v?

6�7? #x�M�Ã: 
− _ S/� #���3�� ��"�l���  B4�S*���� 	�l��� s��¥ �� DS� Q/;M � y/�' j;I

� �/M-�� #I�2*' +��\9� ��\� _' ,y\/!A #������ F�c&�l\A #\�$�T�+ #\.�-� D-*�\� @\$ 
 >�� @V�L��-4[[¢�X� GA : Â G\A ��\/!
"�� e\/b��� D-\$-�� �� #.�-;�� k�dA? D?

 #.�-;��� -dA F-�� �? �l� @I� H�_ @c�� ,>L3b*? P�3h �? #�-
"�� @$ g�M?

A e/b���\�!� �\� >L\M? � £�\0� y��3\h ��/!| 	/;��\� y\�C
A @\$ �\$��? ��}�\� 

�? k�l��Ã: 
1− A members of the stock exchange exchange may carry out 

transactions at the quotation on a commission basis or for his own 
account. 

2− Provided that a member of the stock exchange shall not carry out 
transactions for his own account in shares in which he has orders to buy 
or orders to sell.   

-/��� @$� � y*}4� 
�9� U����� �] ���� �� 6�7�� ��"�l��� �L��M B��� 
b�4�|³� �$ +���3�� ���A��� : 

A j�-c�� #.�-� #5�� @$ #"��3�� +��9� ���X� G�: 
−  �?� y�C
A @$ y/�' +������ �$���� ���� ���� D? �/M-�� GA R�
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H�_ � ��-b$ @c� � �$ �!19� y�?�� ���� ����< <: 
−  +��9� ��� _' , y/�' RI_ S/� B��-c�� 	�l��� 	$ `���� 	�l��� �b����Y 

�X� GA ��9� DSA Z-3� ³7���� F�u��� @$: 
− -!� v-� � D? �? �!19� y�?� R3& ���� D? S] 	����� �? y!/4� �? �/M

�-¦ @c� � �$ y�C
A ����� #/��9� Z������ Q$�"���� F-�� �$��A y�?� ~�b�< Q;� @$ 
����� �eI QT$ #M�S9 B17 r�-b� RV-
� y!/
A)�(: 


�=����א-��<R	��A�9/�B�L�Q6E��-�Bא�%/א&�א-�Sא�D #�5א����()��W� �
 #/��9� Z����� +tSM @$ #/$CM8� #"�l�� s�-$ �5;�� �eI (C7 j����� 
 C�� #�3��� P��c��� �A¹ +2��V #��4-�� D? =' j/L�*�� ,#�-
"��� kC4� >I��;�A��<
 ���� D? D�3*°� v�V �$ Q4 D? g�M? GA ,s!0�� s!3�� @$ k�L�b�� �� �C7

4-� D? y� v�V ,y3b�� y/�  ��� � y3b* F��$ �7� ��mW >/�� D? y�� , {no y/� Q<
����� H!
� @» Q4-9� D�4 �_' F-!"$ 2��V: 

 �"/� #/��9� Z�-M�� � +�V��9�� D-! ��� @» ��.�-;�� k�dA? B��;� �!"�� S/� �$?<
��N��� ���M D}W >�}�� k�¹�,#$�� U�p'� #�3��� P��c��� +2��V +��N���� : 

$?=�"� y�-�� P��c�� @$ ��!/�� � : 
¾�y�x�w�v�u�t�s�r�q�p�o¿���Ã_���:��Ä 

¾�Ë�Ê�É�È�¿���ÃU&��:3�Ä 

¾�H�G�F�E�D�C�B�A�I ¿���Ã��*��:`¦Ä 

¾�p�o�n�m�l�k�j�i�h¿���Ã�'@>�:��Ä 

¾¬�«�ª�©�¨�§�¿ ���Ã�6����:���Ä 

¾Í�Ì�Ë�Ê�É�È�Ç�Æ�¿ ���ÃvU�N��:��Ä 

                                  

E�F  v	��� %I*J x�k |��� ��p ./�� �g�� §�i���� q�� ��� L�� ;�p��� ��S�I*��� �im|�� !+ 
 �
�� �" �� A�@'�� U+��� �|8 �" ��D@" �SIp %��� v�@)�� �$� -Y�DJ ;� �" ./�� {���

 n�D)�6 �=�D" <�f� �� �p�p�
 �5���J Ym�O y� ����+ W��'J l�D" QO� �P� ,�Ry� �
��
A�@'��
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���� ���/;�� ���X� {eI Bb� Bbc� �$ +��30�� ������ +��N��� #�}39 j��"� B
�Iv�-V GA Q/���� #$��8: 

 �1�� � 
e�� Z���9� Z����� @A #���9� ����&��� +�L19� #�3�� @$ ��!/�� �$?�
y/!A y$CM� Ý� ��-!. 6-]� @A: 

(�� Ý� �;A @� ���V @"� : Ý� (-M� (��Þ:  
Â �_' �5
M , ��;A Ý� >&�< <É� �_' �5
M , 6JW� �_' �5
M , U��< <, �_' �5
M <
Ê���ÃN 

 
��0� �/"M ­? @A�� B;��� @A Þ(��  :Â  �/;��� 	$ �$�� Z����� �V����
k��L���� ��������Ã: 

 �*? @A� �(��  : Ý� (-M� (��Þ :Â���� �V���� � F-� Ú�"�� Q� jw Z
#$�/���ÃN� �

F2& @� >/c& @A���� (�� :M� (�� Ý� (- ÞÂ/;��� ,���b�� � �$ ��/0�� D�"
e4� S�4 D'� SL"/� � S] K�-� ��/�� ���. DE�� SL"/� #4�� j�i �Ã: 

�
A @� Ý� �;A @A� �  B;�!� �4_ CV� D?Þ(��� U-/;�� � U�¥ y*?  :Â �_'
Q�� j"���:#�C7 � Ã:   

�
A @� Ý� �;A @A� � Ý� (-M� D? ,Þ(��  :Â @$�� |�& y"/;� C� �$�"x U��
y/�-�3�Ã : 

 �-�"�� #5.� U-/;�� #$CM @
d� B��� �A�-���� ���-d�� 	�� FCM8� D? �'
�� y"���  
e�� �$�� -I� ,Qx�;��� g���� (�-$? Q4?� ,���� @$ #$C3��� �� {�������

 y�C7 @$ ���?� Q/�b���� ��� ���M 	�-$ �ß$@$ #/$CM8� #"�l�� s�- B��� U-/;�� 
#/��9� Z����� Z�-M? � >��,  GA >L�$ D�A? @$� ,S±� D�4 F�i � Q$�"� @
� #/�"$ 

�/.�A D�4,  �� yc!
� � S/� ��� @$�  @c� @$� ,�/�-d� D�4 y��� � �*�_}$® <
��� |1A?<�V � b*"<�/���$ D�4 �<, Q4� ��$à�I� R34 S� : 

 

*    *    * 
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�32א�"! �א��4 �

��C�('�)�SB)�K�Tא��'א��א���&��B�����NF�Uא�=�א3.�א� �
� �

�)X�W� �
 B��� �A�-��� @$ #A-
� y*-4 @A F�"�� y$-Lb$ � )�¥ � £�0� D-*���� D�4 �_'
 #/��9� Z����� Z�-M? s!�¦ � >�� B��� �C$�"9� DE� ������ �� S/� Q$�"��� >u��

�w #V�� � 6�7� Z-M @$ s!�µ �/������ ������ ��� ���� �� �� @$ ��-�� �» �L�
 #
4�h� >u��� �C�7�� H�_� #/%-��� #��-��� �C$�"9�� s/V����� s/�2����

 �L�$ Q4 � Q$�"�!� : �"� ��? H�_ B"/;x �$? �7X �!� @$ #/"�-�� �*�-��� �C�7��
��� , �����"9�� >/���� ,��"
�N9�� P-"��� #b3!� @A ��"�� �7X �& @$ ��"
�W � �-1��� #4�& R4�-��� ,D�c9�� D�$2�� n �� ��V�h�|D�$v��� �-�"�� : 

 #��b�$ �*�-� �L
cw #/��"�� (���� � +���3�� ��"�l��� >u"$ D? ¼&C9� @$�
 ��"V� -�� #/��"�� (���� � �7�� 	�l� �� y���� 
? �
!� R"�/� y*' |�& #;"��$�

�� ='C/!� k��-<− �*�-� �' BI �$ #/��"�� (���� � �*�-��� >u"$ D? �N* @$ #3;��$
#/��"�� F�c&�� #!� @$� #/3*�b��� #/c��$�� �*�-��� #1�*�� >u�� B��� >/I�b9� 

 #.�-� @$ �*�-��� s!�µ D? B"/;1�� @$ D�4 >± @$� +�& GA #��� Qc� #���N���
6�7�)�(, GA R��� ���  ��"�l��� {eI �k�V D? P� �� @$ ��"�l��� {eI g�;���

 � >/I�b
�*� �����"$� �Lb�}  6�* H�e�� ��-"W ����d& @A �"� S*'� �� @��*
 �h� �eI @A �$�� s�� �� ,#�-���� ������ � Q$�"��� �/;�3� ��"�l��� {eI >u"$

�� _'
-/;�� #M��� #/$CM8� (���� r"� � DX�  �¤�� �L�/;1�� +�$��9�� s��� B��� U
 B��� #/�� �� ��"�l��� @$ �M�;��� #��ST�M� ����}4 #/9�"�� ��.�-;�� � ��/0� 	/;4

�-1� �T4? ����"�<�)�(N  
� @$ ��V� ��M�S9� {eI Q4¶ ��x�-9� #/;!o? D? �' ­�"�� 	
�N9� � �L/!A Q;�
���"� FCM8�� D-���� >I� P�"�� �L/!A �-!;�? -� |�&� #$�i ��M�S9� {eI D? D�
                                  

E�F	  
2 , a6�� bOU+ u .��f��� ;�p���� u l& {^$ %I��+¦�
 
E3F	  
,a6�� bOU+ ,¥��o� Y�Y'�� �N" �3  ,233�
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X�� P-*e�� +���
� D��"�� >�E�±F��� >] j5�$ -�� ,£>]�-$? �ST�M� : 
�Wא����cא*��L�?��7�<��(1Oא�:�/�A�9א-��6) �

 ��.�-� � Q$�"��� >u�� ��"�l� +�A ���. n7�� D���� s�* (C7
���� >� ��� �$ � #/��9� Z����� #/��9� Z����� ��.�-;� #$�A #5�� (�? GA ���

É��
� �$ � � ������ F-M�9� �Y #�M �
3�� Y��� F�A |�& �� Q
"�� 6�V� 
Y�º¡: 

 #�M -/�-� �LW @$ lA ���T�� ��Y�º¡ >�� D-*���� ��. Y�Y #�3� Y�º¡ 
É�*� �� D�4 D? �"� ,#/��9� Z����� ��.�-;� #$�"�� #5�C���A  #5�C��� Q
"�� G

 �A� �» ,�C;!� #/��9�� #�������� ���u�� y�C7 �n � D�� 	�� @$ P��� �$ #���3��
���W �9 ��u* ����*� Qi �d�? j*�4 #5�C�� {eI D?� #.�7 �L/� �u��� +��A' ='<  @$

 #pJ�� � P-/A–�L��� � ����− �� j"�� B��� #/3*�b�� # !�� @$ Q���� ��A – =' 
#/��"�� # !�� − >��� ������� ��v� ����� #/!7���� #5�C�� ���. >± �� #�3� ºÈ � 

Yº #�M -��$ Y�ºÈ: 
 ���b*�� #M�/M j;&�. B��� #/AS�V��� #��������� #/��9� ��n ��� D? �'
 ���� , �� (-
"9� �*�-��� r"� GA �C��"��� r"� k��V' jd��� 
�������

D-*���� >�� Y[Y #�3� ÈY >�� D-*���� F�c&? r"� Q��"�� Y�Y #�3� Y�º¡ 
 �eI �L�
d� B��� �C��"��� �&? @$ D�4� #/��9� Z����� ��.�-;� #$�"�� #5�C���

 >�� D-*���� F�c&? k� �' D-*�����[� #�3� Y�º� #/��9� Z����� � Q$�"��� D}W � 
 B
��� �����V ����$ #���'�[¢ ,��c$ º������ -5��� GA ��c$ : 

 +��$[¢��c$ : (��N� +�/�$ j*�4 k�-M #/��9� Z����� � Q$�"��� v-� � 
 �&? #1M�-� �' (��f�� +�/�$ no �? B
M��� ��"M��k�1M-�� ��.�-;� @��/�9� 

 D-c�� ,#/��9� Z����� �/M-�� 	��� 	/;�� #$C3� ��$�� y�1M�-� #�b��� >�� 
e��
Cx��<H�_ �Cm� Q$�"� Q4 D-*���� >c5� : 

 +��$º���c$ : D-!M��$ k�dA? �/�� k�1M-���/�9� � #/;�V�� ��.�-;�� � @
QT9�� #!$�"9� �l� H�_�, Q
"� D? �l��  �/M-�� ��3
M ���x @A QM��9�


�$: 
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 (-5���� #/c!9� +�A�� 	/M-�� 
������� ��39� �C. -5* #����� ��LV-� 	$�
=' � (�9� g?� Z-M >u�� D-*�� ���.' � #����� jA¹ �h� Z-3�� ��������� 

 ��L�3�� ,#���3�� +Jb�� (C7 ��M�S9� �L�A jb�4 B��� ��/;!3�� 6��b��� �$
 Z-3�� ��/�� �/W��� �L���? 6-�3$ �3w� #��9� ��.�-;�� +k�b4 6-�3$ 	��

������� +��W��� F�A �L/!A R! � B���� >�� D-*���� ���� ,#��º #�3� �[ ���.E� 
#�e/b���� y�5��� (�9� g?� Z-M D-*��: 

³� �$ �L!7�? B��� �C��"���� D-*���� �L±�5�M� B��� £-���� >I? @$�: 
�X<��*��X���W)�(א�9�B�z�1$�א/� �

SLM? #4l�� ���.' D-*���� @$ =��� +��9� �v�V? ����� ���h� � �L!$�h 
�l!�#�e/b���� #5�C�� �L�/;� B��� �: 

 �� ��/�7�� ����� ��"� Qbc� S� +���� {eI ���? �� U�l9� D�4 �_'�
 ��A 6-M @c� � #���3�� +��9� �L/�' ���W? B��� ��l��� ���h� D? �' ,@��
T�39�

-/��� @$�@$ U-��� �eI @A ���*�� 6-M  ���/7 �
T�3
!� �L"$ KJ� � B��� < >LM�� 
+�/�9� £-���� {eI @$ �: 

²? ´ +��9� y/!A j�* �$Y[ (�� )��m�M� v-� � y*}� D-*��!� #�e/b���� #5�C�� @$ 
+�-�b9� �L!$�h #/��9� #��-�� @A ����: 

²P ´ (�� )��m�M� v-� � y*}� #T��T�� +��b�� � �d�? #���3�� +��9� y/!A j�* �$
 #/��9� #��-�� @A s����L9�"$ ���w� �L/!A ��"��� @c$? �_' �' �L!$�h: 

²) ´ �h� >L3�� {eI ³$�h D-c� �}� D-*���� @$ =��� +��9� y/!A j�* �$
� j�-����: 

 >LM�� @$ U-��� �eI ���.' >/Nw � Ul9� @$ #;o��− QÅ �� y*? ��;� B���� ¶
	�-����� ��-1��� 6-A�� �L±��5�M� GA−9� �/�  S� +���� {eI ���.8 y�v�V' U�l

 @$ ���9� v��N�� �}� #T��T�� +��b�� #�e/b���� #5�C�� @$ =��� +��9� y/!A j�*

                                  

E�F  .	���
�� -�URM�6 �*���+ Urp�– 	�'�� ��¦� � �¦À�À�� ;��u*" H� ´ �u=D+�K n=u�¼� �
� ;�p���� �R�e�� %���./�µ/@6 {��� L�� �4�­ a6�)�� ��mU�� %@=� 	�@� ��?�)�� �" �	� q
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 �L!$�h >LM��[º %#4l�� ����.? B��� >LM�� #!p @$: 
( <R-א�A�O6�0א-���-$@�)�א���/�&���������(��7�W� �

;!3!� #f�"9� #/"�l��� £-���� @$� (C7 ��M�S9� �L�A jb�4 B��� ��/
 +��9� y/!A j�* �$ ,#���3�� +Jb��YY ��k�bA8� �� @$ (�9� g?� Z-M D-*�� @$ 

 #.�-� � �L�$ �/�9� k��T�M�� #�! 9� ��4l�� D�� F�"�� P���4�� ��4¹ GA #/;����
D-*���� �e� Q
"�� ¬���� � #/��9� Z�����: 

Ul9� @3&? ��� {eI �/� R��T$ jb�c� D? �"� ���� �eI ���.E� �"�. <
 -5* QT^ B���� ,#/
M��� Z-3�� � ��4l��È¢ % {eI � +�/�9� ��4l�� #!p @$

C$�"� �L�� +�-��9� @c� � �eI 	$� , Z-3��<�$�9 �' �L/!A  : Q� R35� �eI �/�
� ��/�� �//w� @
T�� v�LV ��3�' � ��4l�� {eI j%�M , ��"M�� y�-��� Z-3�

Z-3�� GA D��1/39� >I� , D-"��;�� >I D-3Mq9�� � s/4�! 
 ���5.? U��M ��� , Q/!�  �b�� #4-!» �? #/!��A �$' ��4l�� {eI D? ���"9� @$�

�/�� �L3/M}��I ����� B��� #/;���� ��k�bA8�� 	�
�!� #/��9� Z����� #.�-� � �
39� 2/b5�� D-*����� y/V-�� ��4l�� �/M}� GA (�-$�� g�k� P�5.?� @��
T�

 �/���� 
������� kS*8� ��/!
A � #%�3
!� #/$�7 �? #/�/A ���ST�M� � >]�-$?
(�9� g?� Z-M: 

����?���L�()H<-א�? �B�()��-א�%/א&�א�A�9/�B��p<���
)٧٢א� ������W� �
$ jf�A� D-*���� �L±�5�M� B��� £-���� @$� #$vC9� P-/"�� @$ r";�� {��� �

 +��9� y/!A j�* �$ #/
M�� >LM��Y¢¢ (���*�� Ê�� B���� (�9� g?� Z-M D-*�� @$
��.�-;��� �]���� �/� F�^E� +�/�9� #/
M�� #/��9� Z����� #/c!$, GA +��9� ��_ ���� 
C7 #/c!9� (���*�� #��-�� +���$ #Lf� ��17E� #.�-;�� F�/� ¬���� @$ F��? �C± (

�/���: 
 D? >A2� ,�L!$�h >LM? ���.E� @����9� ÀN& (�1�' � ���� �eI >I�M ���

#/c!9� Q�* #/!
A 6�� C$�4 ��LW Z� �3� #/��9� #��-!� +���9� #Lf�< < �"� H�_ D?� , 
#/��9� Z����� Q//3� GA y���� @$ �h�� , Z-3�� �/��� ���-"$ >I? @$: 

6���X���B�()9א-$�.1)�%א����A�O6P�y<
��Wא�����L�?��7��א����s)�א-��()� �
$� �"�� D-*���� �L±�5�M� B��� ��-9� @x � QIe9� �-1��� #�&C9 	�l���� +�b
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 +��9� y/!A j�* �$ (�9� g?� Z�-M?Y[� ��4l�� em�� D}� #�e/b���� #5�C�� @$ 
 #/��9� Z����� (�� � #!$�"�� #4¹ �? #%�39� #4¹ QcW D-*���� � �L/!A £-��9�

>LM��� #/.-���, +��9� j$2�? ��� �� +Ç
3�� �-/� (�9� g?� Z-M D-*�� @$ 
 @$ �LW? #�M (C7 y� +eb�9� ��������� D-*���� �eI F�c&� ���� �LA���? Q��"��

D-*���� �e] #�e/b���� #5�C��� Q
"�� ¬����: 
� @3&? ��� Qc\W e\m�� D? #\/��9� Z����� +Ç\
M �-\/� y\$�2�E� �"�\. Ul\9<

 (�\9� Z-\M � #!$�"�� ��Lf� #��c� D�;�M� �$�"� >LM��� #/.-��� �? #%�3$ ��4¹
 #/!\.�� �\Lb���-� F�\/��� @A �2NA �� �-/;�� {eI D? (�9� g?� Z-M k��� #;���9��

�\M� +n\;4 #\/��$ ����\� ��-\� Ê\��� B���� , P�\��4�� #\/1 � ��\/!
A � �L$��m
 �-�-�� @$ �L�c
� S� �ST�M��� ��9� Q/!5��� (�� � k��0� @$ n�� ��"� #*�"�M���

�$ GA6 ,��¹q\9� #M���� ������ �/�w GA ������� ��4l!� #/��9� 24��9� #$CM 
 #\\/��9� ���ST�\\M�� >�-\\��� ,��"\\M�� ��\\I���� q\\;����� ��\\.�-;�� � �!$�\\"�
!� 

��"M�� ��;!�� @$ +��b�M�� @��W�����: 
 	��x �L/!A R! � B���� #�! 9 � ��4l�� Z���? �/� @$ �h� � Ul9� @$ #;o��
 ,k�4l�� �&? +��-� �' ��v�/h (���*� �? �L/!A Q$�"� |V�� � B���� ,#/!��"�� ��4l��

� j�* ,��"M��� RAC��� ���� �? +��9�¡ �"M R1�� D? GA #�e/b���� #5�C�� @$ 
 jd$ �_' #��-�� (�b�'M #4l�� �/� R1��� ,�L/!A ��/!
A ��A D�� #!��$ �LW? #�

#�M �-4e9� +�9� j !� �_' #.�-;�� @$: 
�() ):fא���A�)<17א�F�
�A�)<1א-�/��WE� �

M� �� F-�� D�4 B���� #/�/;1��� ��/!
"�� #�}3$ Ul9� À��A� �/� {��;�A�� �&
C/4�<C/4�� 	��;�� @A < +��9� j��� j�-�� ��_ � 
J�9� @A �[ #5�C�� @$ 


3�� #4¹ GA �X� GA #�e/b����Ç @$ �L/�' +���. �$��� �e/b�� �L$�/� #��& � +
 Q��� GA #A�M s�* +�9 (������ #&-� GA #5��� #���1� H�_ @A DCA8� �L/��x

b�� Q;� ��e� #/!
"�� e/b��� Q7���� DCA8� +�$ (C7 #4¹ Qc� v-�� , #/!
"�� e/
 �eI ���5�M�� ~�"�� �"M @$ Q�? �? R!1�� �"M @$ GA? �"3� Q/
"�� ��¹

 +��9� � B��-c�� 	�l��� 	$ �b�� ����[� F�A #.�-;�� #5�� @$ È� GA ��� B���� 

o b e i k a n d l . c o m



 - 142 -

� ��J�$� �"��� �/M-�� D�4 �_' y*?< �' y3b* 	$ #�b��� ��A y� v-� C� j�-�� �b* 
 #�b��� ��A �I�"� y� ���/�� +�9 ��u�*��� #&-!��� j;T9� �Å�� D-!�� kÊ� D? �"�

y"$ #�b��� F�^8 +�9� H!� (C7 k�1M-�� @$ �&? F���� � �$ y3b* 	$: 
BA��� F���9� yV-�� GA B��-c�� �? 
�9� 	�l��� � ����� Q/
"�� #5!�$ 

? �"��� D�4 k�-M<F���"��� ��1� #;3���� ���*8�� s���� ��J�$ : 
 ��&J�� B���� , #/��9� Z����� Z�-M? @A �����M� � ���/.-� 	$ �d�? H�_ �b���<
 �_' #/�/;1� #/!
A e/b��� -�� y3b* 	$ �/M-��� #�-
"��� Q/4-�� Q$�"�� �? �]C7 @$

? y/�' ��.� ����� �� @c� � �$ �"3�� ��e�� #��-�� ��e� k�l��� �7�� 	/;��� �$
 @$ #��N�M� D�� k�l!� �L;!x �? R!1�� R*�V @$ #��N�M� �� �� 	/;!� #��-�� ~�A
 �&�� ��A � @���"�� @A �mW Q/4-� v�-V � �C0� @$ �V��7 ~�"�� R*�V<

���1!� Qd�? �"M GA (-�h� D�c$' @A Cd�: 
�;���� +��9� (C7 @$ B4�S*���� Ul9� y/�' y�� �$ H�_ @$ Y� >�� D-*���� @$ 

[�¢H�_ Q/
"�� �JW� �_' #.��9�� �/�� 
��f� �"3!� ���� #�b��� F�^' @$ : 
Where a member of the stock Exchange has received orders to buy as 

well as to sell the same securities, he may execute the order to buy by 

delivery of such securities as he has orders to sell (Compensation) unless 

the principal has stipulated that the Order shall be executed at the 

quotation on the stock exchange. Where matching orders are executed by 

Compensation, the transactions shall be settled at the same price with 

buyer and seller.   


>�yא�A�.�tא���7/�(B��6א�W� �
 � (������ ��A�� �I�L�� B��� �����d9�� ������9� @$ �h� � Ul9� @$ #;o�

� ��/�� �//w =' ��? B���� ,#����cM8�� +�I����� #/��9� Z����� B�.�-� Z-3�
no >/� �!7� ��"M�� y�-��� @
T�� v�LV ��3�'� #�/�& Fabricated values  

�  �$�� -I� Z-3��� �L����? GA Q$�"�9� ��4l!� #/��9� 24��9� #�/�& ��� 
}� �c"�
 @A #/�-3�� >/��� F��b*� y/!A R��� 
e��9� 24��� #/��9� Z����� {e] +���9� ��4l!

;.?� #/��9��� Z-3�� j5(�¥��� � +�$ L �$�^ #!��3$ #.�0� ���/& �] D}4� ��;� �
 #�Sh 	�l��� Q7��� D? ��� �3$ @c� � H�e� ,�ST�M�� (-.?� �A�-� Q4 @A
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 ��I���� Z-3�� GA ����d9� @$ #�b& #�
/I +�x�¦ @$ Q!��� ,y/� �!$�"�9�
 +��9� j��� ��"M��[Y� g?� D-*�� @$  >�� (�9�º s�� #.�-;�� �/�� �& GA 

 �? Z-3��� ��Á8� �� Q$�"��� ���
�M� D}W @$ D�4 �_' #/��$ #��� #�? GA Q$�"���
y/� �!$�"�9�: 

 +��9� �v�V? S4[[ GA? �& �/"� ���� D? +n17 ���� �?�x �_' #�/]� �/��� 
�&� |*�? � � Qb��� ��"M}� #/��9� Z����� ��"M� {eI ~�b�� ,������ GA ���3�� F-/�

#/��9� Z����� ��.�-� 	/p � @����"�9� GA ��"M��: 
 j�-c�� #.�-;� #/!7���� #5�C�� �L��
d� B��� �A�-��� 	$ £-���� {eI �b���
 S� ��"M�� ��;!�� R3* ���w +����� ��A� Z-3�� #�N!� v-� y*}� Ê�� B����

R3��� v��� =' 
�q�#��& Qc� Q
A F��? #±C± GA ��2� +�9� +��59� , ���& ��� 
 �� ���J� R3�� ��"M�� n � ���&� #/��-c�� Z-3�� +���'¢�%�  ¢º: % 

 y/!A j�* �$ ��"M�� GA #������ Z�1* � DSA Z-M � £-���� {eI Q�����
 +��9��¡X�� Ê�� B���� ��9� DSA Z-3� ³7���� F�u��� @$ �: 

 #�N!� �¸ #.�-;�� � #/��9� Z����� ��"M? � ~�bm*�� �? +���2�� #;3* ���� D?
 ����' � �h� H�_ � y�-b� @$ �? F�"�� ���
!�� ,�;M��$ {��� �$ ��� (������ +J�

�� 
e�� (������
+��9� {eI F�c&� ��C7 : 
��� ���� ��� ��LV-��� {eI #��� �-�� @$ >o��� GA� � Ul9� �I�7-� B

 �����d9� @$ Z�-M�� {eI � �!$�"�9� #��Å GA £�& @$ D��!;�� @$ ���"��
 R*�V @$ ������ j!�-� ��LV-��� {eI D? �' ,��"M�� ��3�' =' 
�q� B��� ������9��

-!M� ��"M�� ��I���� #4�& � Q7���� D? D��� @�e�� �/���/!�� r"�K @$ Z-3�� 
 R*�V F2/*�c/$� Z-3�� ��������� �A�-�� �b�� � Z�-M�� {eI k��� #;���9� ��Lf�

��"M��: 
 (�� 6�&' BI� ����� #.�-� D-*�� y�
d� �$ -I �/���/!�� GA �� 	!�? Q"�� 

#.�-;�� R*�V @$ ��"M�� ��3$ � Q7���� £-���� �/;�3� �/& �h� �������: 
On the Cash market the chamber syndicate does not allow opening 

price for French bonds to differ by more than 2 to 3% from the closing 
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prices for the day before, and opening prices for French shares not to 

differ by more than 4 to 5 % from the closing price for the day before. 

�b��� #/��9� Z����� Z�-M? @A ��T5� F��7 � ���� B��� ���/.-� 	$ y"/p H�_ 
 � �$�� �eI QT$ D?� ,��"M�� R!�� ��p �;c� #/!bM 2V�-& � #�-!A �-�M 	�-�
 @$ ��5�� H�_ D?� ,R�c�� D-1� � �' {���� �;��o F-�� � 
e��� Z-3�� v�Lf KJ�<

 U�b��� #�-�$ #;3* ���w (C7 H�e4� ���3�� F-/�� (�b�' @A y��bm*� �? �"3��
 +���9� ��4l�� ~�"� j;T� B��� >LM�� GA Q$�"��� s�-� �5;�� K�_ � ���/.-�

3V ���30 �]/ � #��Lf� >� �/w @�e�� Z-3�� � �!$�"�9�� ��Á8� ��}W @$ #

��9� �I24�$ #$CM 6�$� ,#4l�� s�-$ @A ��$-!"9� P�/o �/�w GA ������ ,

�%�39� +��± >/u"�� ,������: 
�%/א���Xא-��()�E�L�א%��א���1>()��(
�L�A�O6�6)�א��q�&
s}�&א�%/א�A�9/�:B�/�7�

6���L�()��-אW� �
� �/� #�}3$ � ��4l�� #��h +�/�9� £-���� y�� �E� ��/Å �I��� Ul9� y�<

(���N� +���9� #/��9� �L����? (C7 @$ ���� ,#��9� ��.�-;��� #/
M��� ��"M�� 
 +��9�Y� k��� #.�-;�� (���V � #/��9� Z����� �/� D-c� D? (�9� g?� Z-M D-*�� @$ 

�] +���9� #Lf� R!x GA : +��9� j*�4�ºº >�� D-*���� @$ Y�Y #�3� º¡ #5�C��� 
4 F2!� ��.�-;!� #$�"����/�� #%�39� ��4¹ #� (���V � +���9� #/��9� �L����? 

 D}� ��.�-;�� D�f j�-�� �b* � +��9� ��_ j$2�? S4 ,#/
M��� Z-3�� � ��"M��
 � �_' ��"M�� (���V � ��4l�� �I���� B��� Z����� 	/p �L3b* k��!� @$ �/��

���9� ��"/9� � �/��� R!1� D}��� #;&�. ��4l�� F����: 
� �� D? �' � �/��� #�}3$ � ��4l�� {e] ��/0� y4J� Ul9� �I�7-� B��� #�

 >�� D-*���� k�V �/& ��5�� � ,#/
M��� Z-3�� ��"M? (���V�º #�3� �[ D}W � 
7 (�9� g?� Z-M¶ �I��;�A�� �$ � #/
M� no Z-M k��*E� �
3� �* 
? @$ �-!

 � 
e�� �$��  ,#/
M��� Z-3!� �/&-�� Q��;�� �/� @$ ��/i ��4l�� {eI y"$ ��<
c
�� |�& #/
M��� Z-3�� � �L����?@�L/!A Q$�"���� �L!//3� @$ �L����? -!$�& : 

 (�\9� g?� Z-\M D-*�\� v�\V? B\��� #\.�0� ��\.�-;�� D? =' y�-���� �eI F2!��
��*'kG\A k��� �I#\�/]� ��J\�� ,� #\
����� Z�-\M�� C��\� j3\/� ��v-\�� #\���-$�  �
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� #/
M��� no Z�-M�²#;�� ��´, F�\A {�\���� � ���\�� H\�;�� ��\W? ��� Y��[ D? =' 
�;� D? R� ��.�-;��|£�\0� U�1�!� #4-!» �Su�
4  : D-*�\� D? �\������ ��\�?�

\L�*� �\$ �e\I� , #�}3\9� {e\I � ~-
 ��\� >3�� �$ � (�9� g?� Z-M| �\��?� y\/�' 
�d�?<)�(: 

�/�א�"�V��R�'�(��&א��א���'��&��Xא���R�K���H�Wא��א� �

?���א�=��?�L�Dא��C�$'�����Y)�9<�P�Wא��� �

� �

'�%��W=���[א�hא��6א�WTrading of Margin 

 �!1� B��� U-/;�� ���� D-c* P��d9� F-�� �$��A Ô$�]� k�l�� �L/!A²
J�9� ´
�9� #x�M-�� #4¹ @$ k�l�� � y�e;� 
e�� (�9� ~�J��� ,�"3\�� �"�\� D? Q$? GA #/�

W� B��� Z����� 	/;� F-�/���� ,����� @$ ��$�I ���i �I�J�ÌJ�9� �!;9� Ë �/\M-�� =' ~
 6-\M �\��"��� �\�A P��d9� F-�� �� ,#�-
"�� #
/�� ~���� GA #�5�39� +���b�� 	$

 +�5�9� ����-�� � �!;� �
T�39� �!;9� @$ #;3* 	���[º %$ ����
T�39� (�9� #!p @: 
Trading on margin is based on borrowing money from brokerage 

houses at a fixed and pre-determined rate of interest. 

 �$? ��\4¹ 6�\&' =' P��d\9� yN�� �$��A >��� ,�C$�"9� {eI e/b�� #/b/4 @A
 y�$ R!1�� #x�M-��¶– (�T9� Q/;M GA – k�¹  >LM #��$IBM (-���� �/M-�� {���;/� :

�b�? �? #�S3¨ l�!� ,�
"�� #.�� ��' ?#��$ �_�9�< Ò :' (��¸�o {�m/� ,Z�1�� |��� {k��
H!�
� � y*? P��d9� 
e\�� (�\9� H\���? �\*? �/\M-�� {���;/� ,>LM #��$ #
/� 6-M 

y� 
J��: 
\M? jd\bm*�� ,@b3\�� BL��� �$ n � ����� j�? �_E� e\��/& ,>L\M�� {e\I ��"

 �\/5� �"3\�� � ~�\bm*�� #
/�� (�9� @$ � !;$ y� 	��� D? Q/
"�� @$ �/M-�� R!1�
 S��� ¼b�¸ #;3��[º %�
T�39� (�9� g?� @$Ë |
3� �$ -I� y��� Æ$�]�� : @c
�� � �_E�

�
�3�� ,6�7? +�$ ��"M�� 	V�J�� ,y
LM? @$ k2V 	/;� �/M-�� F�� ���3�� @$ {e\I 
��/��� �& =' Q�� D? =' �L!3!3� � ��/!
"��: 

                                  

E�F  -�" 9���� h*N�� U�U�J���3 –/+ � ������ L���M� L�)6 2�o� �Y>�� 
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 �\] j��"� B��� ��$v�� 	/p � SM�& C$�A D�4 Ô$�]� k�l�� D? F-!"9� @$�
#/9�"�� Z�-M��: 

Many economists believe that excessive margin trading was one of 

the factors that caused securities prices to rise as high as they did in the 

late 1920 and then decline to the depths which they did in the early 1930s 

. It would seem that excessive speculation was bad for the country as a 

whole. (Charles Amos Dice, Stock Market, P163). 

�+)��,�WC��H-א�y<
�M):א��WShort Sale 

y*}� #/c��$�� #A-M-9� y���A :yc!
� � �$ �mW 	/;� �$��A ��¸ 
e��: 
A short sale eccurs when a person sells shares that he does not yet 

own. 

��A� yRobert Wessel y*}� : ��\N��� �c^ ��L�3� #/���d$ #/!
A²����d\9� ´
 ��"M? ~�bm*� (C7 @$ ��J�� @$>LM��: 

A Short sale is a speculative transaction designed to enable traders to 
profit from declining stock prices. 

 y��A�Fredrick Amling y�-�� :� -\I �-�c9� QA 	/;�� Z���� 	\/� {�I-\V 
l\� D-���d\9� F�\� �"3\�� r\bm*� �_E\� ,�"3�� rbm�� D? Q$? GA #�J�$ #/��$ k�

�I-A�� B��� #/��9� Z�����: 
~�\��� G\A F-\�� �-�\c9� G\A 	/;��� Ô$�]� k�l�� @$ C4 D? B�"� �$ -I�® :

 DE\� ,>L\M�� y\� 
J�\� 
e\�� (S\!� P��d9� ~�J�� GA Ô$�]� k�l�� F-�� S�/;�
� @c�� ,�d�? ~J�� �-�c9� GA 	��;��<�/� R\o�� B��� Z����� S*'� ��$  ,�\L"/� 

 �;3\� 	/;��\� ,�\&� ¬���\� � y�J�� >± yc!
� � C.? 	/;� P��d9� D? B�"� �$ -I�
 �e\I� y�J�� >± yc!
� � C.? 	/;� D? � 	/;� >± 
J�� D�3*8� D? Q.�� S�/� k�l��

�L/!A g���� Ý� �!7 B��� +�1b�� s��¥: 
�\9�� �!$�"�9� �� y/!A �C7 � 
e�� �$��� 	\/;�� D? ��\.�-;�� (SA}\� �! �

 P��d\$ ��I 	��;�� S�/� ���� �$? �"3�� U�b��� (S�&�� , �x�m9�� �-bi �-�c9� GA
� �$�� ,�-;]� GA�+n;4 +��3m� {24�$ #/1 � =' 	��;�� y"$ �1d� 
e: 

�4? �$ -I� y/!A �C7 � �$? v�2���� jw �-�c9� GA 	��;�� U-�� ��S�&�� {
 �d�?Jack Clark Francis.   
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y�-�� :Â j\"b��� �\$ �_' {2\�;� �� �-�c9� GA 	��;�� @$ 
J�� 
e�� �m��� D'
>LM�� FC�M�� y;��1�� ,	��;�� ��"�-�� ��C7 ��"M�� : �-�\c9� G\A 	��\;�� ~�"�

 y/�' yA�� �$ y�$ 
J�� D? 
J�9� GA²Z�-�� GA ´
J�9� {2�;/�� �"3\�� ~�b�  
e\�
�¸��9� y����E� -I {bI� @N3�� #�-�A ��u�*� 	��;�� GA D�4 �'� ,+���e\� |
3� �$ : 

Cornering the shorts or squeezing the Shorts". 

 �\4_ ���Chance  #\/��9� Z����� Z�-\M? D? #\/��9� �����\9� @\A y�A-\M-$ � 
��� @$ ���"�� ~�b�/GA 	/;�� @$ �h� ��L�3� B��� �-\c9� � �\�!"�$ @\c� � �\$ �-<

#/��9� �����9��:  
Securities Markets impose several restrictions designed to limit or 

discourage short selling that is not applied to derivative transaction. 
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�א��
	�א����, �

������ ��3�4א-%�01�2*�א/.��%'��א-
� �

'�%��W�(�B/��~-א��W� �
 �-���� , +�x�m9� |�"
� #���d9� #
!4 �-$�m�M� S���:� , +�x�¦ �L!4 +�/h� D'' D

D�3*8� 	$ ���� +�x�m9� ���: 
     “All life is speculation. the spirit of speculation is born with  

man”
 (1).  

? #
����� �$�� � H�e4� ,#/�/�C�� # !�� ��¶ �m��� GA P��d9� #
!4 j�!x
"RA��9� @A �&�;��" 

In Latin, the word speculation describes a sentry whose job was to 

look out  “Speculare” for trouble
(2)
.  

�(B/�~-א���X#-�A��!�Vא��A�#�67א����.��=<���1)���%����%W� �
 ��S�&�� �L$���o� R3c�� £�� ����� BI #���d9� D? C"�� -�? >/I���' 6��

�����V� +��30� 
)�(

   

c/!$ 6�� S�/�#�� H���? >I ����d9� D? D���A  , 	�Ç�� R3c�� D����� @�e
 ��;!�� @$ +��b�M�� k� ��� #/��9� Z������ 	��d;�� ��.�-� � >]�-$}� D��$���
 C4� , �-;]� GA P��d� @$ >L�$� �-"��� GA P��d� @$ >L�
� , ��"M��

y��"�-� jW�x D' t�7� y�k-;* j��. D' 2��� ����b�� 
)�(

.  

n� B"/p Q;�$ �-�4��� �$? @c�� , +�V��9� BI #V����� # !�� � #���d9� D? 6
 £�� v�L�*�� q;���� y!
A g�M? D�4 @$ Q4 D? �$�� 	���� , q;���� -I �� �-��9�

P��d$ -L� y�/ � ��¸ � D'� ���30� R��� R3c��)�(
.  

                                  

E� F  Edward Chancellor , Devil take the hindmost , a history of financial speculation 

P.5. 

E3 F  Ibid P.6. 

E` F |'�� �6� �@� n�R�U6P–�'N& , !����� ������ L���M� ��7��6  ����%+����  ��~��� �='+ ,  
 

Ec FC�D+� ;��U" – ,  v��K� �"��N��� ������ L���M� ��7��6 ���D@" EQ�C�� ��	 
F 

E1 F %'�G AN�+ ���$	– , ��7��N��� L���M� E��/�� Q�C�� ��	 
F 
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#���d9�� y"�� �? yb W s¥ >!� #����cM8� � 	��d;�� #.�-� �/�� �$?, >!� 
s�� s.-�� � ��?� 
l;�� Q�"�� ��c!9 #/"/;1�� #������ ��}� �] yb��"� ��A 

y�-� D����� @A Q��� ��� Q� , ���c�M�� #���;A �/5���:  
 "k© � @$ k© Q4 �!µ B��L��� �����4 #���d9�"

 )�(
.  

 B"M F�A BI� #���d
!� yb��"� � �$�I ���A �9 ��� �*��/$ H�� �$?
P��d9�>!3� �? >/!3� �? H!^ �? KC�$� , 
e�� �V���� -I P��d9� D? 6�� -L� 

 >/!3� � P��d
!� #5!�$ � y*?� y!$�"� Qi +���� ��"M�� #4�& @$ ��J�� � Q$}�
>!3� �?: 

 A speculator is a trader who hopes to profit from a directional move 

in the underlying instrument. The speculator has no interest in making or 

taking delivery 
(2)
. 

 >N"$ �$?? @$ �"� 
e��� ��-b34?#��m�9� >V�"9� �LW, s��"� � RI_ ��� 
 +�$��9� @$ +��-�9� ��l�� 	/p D? ='� #���N��� ���$��9� Q/;� @$ ��? =' #���d9�

 |
3�"#���d$": 
Speculation: Adventurous dealings or rather commercial gambling’s. 

The evils produced by the species of gambling named speculation. 

 Q\i #���d\9� D}\� (-\��� =' ��/!;��3\9�� ����/0� #A-M-$ R&�. RI_ ���
�\�* j\/�� �\� �-\�"��� ����\/0� Z�-\M? D?� , n\T4 (�V� �C7<�\b/�A <�\$���� , <� 

�S� ��-4 @A )�µ � ��}� #/���d9� #1�*��<����$ <�:  
“ Speculation is controversial. Futures and options markets have 

taken much criticism including accusations that their activities are 

tantamount to legalised gambling”
 (3)
 . 

 #A-M-9� {eI R&�. Q�*� D-�N�W�� @A'y�-� À����: " ��� BI #���d9� D' 
 #�/.��� �L����& GA k���v��� B�!� BI� , +��N��� : #.�-� � ����d9� ��� F��� ��'

 #��b�� �? �53!� 	�-
4 #.�-;��� , +�534 D���":   

Speculation is the romance of trade, and costs contempt upon all its 

                                  

E�  F  ¥|8 {�O– /+ � �7��N�� {^"� – -�" ����*C�T� .y7�N�� �'N�+ ��`0
 
E3F  Glossary prepared by Midland Bank. 

E` F  Don. M. Chance, Options & Futures, sec.ed. p. 239. 
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sober realities. It renders the stock – jobber a magician, and the exchange 

a region of enchantment
 (1)
. 

 ��A ��� �-����� +���b��� s�-�!� #$�"�� #��u��� R&�. 2\�/4 �����$ D-V �$?
 Z-3�� #/V-�-c/M � ��n ���� q;���� #���i ��}� #���d9�:   

Keynes defined speculation as the attempt to forecast changes in the 
sychology  of the market. 

 Q�' s5��� � #���3
� #���d9� y;W �$��A H�_ @$ �"�? -I �$ =' RI_ 2\�/4 D
 #/���o-�-b�� �-��� ���$ �� @$ {-V� #�M Qp? ��/�7� D-���3�9� �L/� ������:   
Keynes likened speculation to a newspaper competition in which the 

competitors have to pick out the six prettiest faces from hundreds of 

photographs 
(2)
. 

 =' #���d
!� yb��"� � �/
M F�� RI_�? £�b�� 	;��� P��d9� ���"�M� ��
��J�� ~� � +n���� #5*�3��:  

For Smith the speculator is defined by his readiness to pursue short-

term opportunities for profit
 (3)
. 

 #�I��� nT* B��� �-$�� @$�− �3� ��? ¼5!* �-M Q$}��� @$ Q/!�� ��*? 	$ 
 k�-M �& GA B$����� F���9� ��"�� � ��.�-;�� 	���–y�A P����� s�4 �$  Edward 

chancellor �� #$v? @A ���h� ���� -I� F�A n;c�� ��3cY�[� �-". �L�;M B���� 
 �X� �4_ �/& Z�-M�� {eI � ��$ no: 

" ����3
� #*�"�MC� #V�& K��I @c� � �A�. Z-3� j
3�� B��� +Jb�� (C7 
 �L��¹ � Ro�� B��� #/��9� Z����� H� ���¥ Bc� ��$ : �! � D? D�c$8� � D�4 ���

c$ 
? � H";.' 	d�� H/�/A B��� #/��9� #��-�� D? �� �-M� , ��"M�� #&-� GA D�
 �� �L��l� j
�� �I�"M 	b��":  

During the bull market there was no need to employ a financial 

advisor to select your stocks “ you could close your eyes, stick your 

finger any place on the big board and stock you bought would start 

rising
(4)
. 

                                  

E� F  Edward Chancellor, op.,cit,p 346. 

E3 F  Edward Chancellor, op. cit p 346. 

E` F Ibid, P 1 XI 

Ec F Edward Chancellor, op. Cit. P 207 
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��d9� 
�
�' 
��I ��"� S�/�Ë$��9� ��}� #�Ë+�; +�$��$ ���� D-c* ��*}� �O �/& 
$�^ BI  �$ ��x +��37 D-c� S�/&<� �7X� ��1�� R3c$ :  

Henery C. Emery claims that in gambling one party must lose just 

what the other wins
 (1)
. 

 �eI �SM @$ #
M j5;.?� #/"��-�� @$ n;4 ���� >3�� B��� ��b��"��� @$�
 (�9� g?� GA 
����� (�9� g?� y/� Z-b�� 
2$��� ������� y/� ��M 
e�� �"��

{�4_ �$ 	!3�� #A��. Qi �-���� #A��. y/� j!&� BV��*8� Carcopino #b/5. � 

Daily Life:   

"� BI #���d9� D'$-� )��*8� y/� ��� 
������ F�u* � 
Ç� B��� +�/h� k�$<� �"� 
© Q4 D�2 � D-���N��� D�4 S�/� y�/��? F-�k ":  

“speculation was the life – blood of an economic system where 

production was losing ground day by day and mercantilism was  invading 

every thing
 (2)
”.                                                                                         

���� # � � #���d9� �$?,A-x z�b�&�� BL� <� ��;!�� ��17� ~�"$ 24�
� 
+��30� (S�&� 	$ (-$}$ ��� �/�w ~� � ���� ��"M? 

)�(:  
C�7� s!�µ 
- !�� �L$-Lb
� #���d9���<��/� <� Q.��� , 
������� �]-��$ @A 

�L/$��$ @A +�/"� �7? D�"$ =' j��*� �'� �L/*�"$ GA #��� z�b��� D-c� D?¶ < )�(: 
M�M? ���� S*' 
������� F-Lb9� � #���d9��<� 	�-��� -I� �&�� |�"$ =' 

���30� ��S�&�� �L$���o� R3c�� £�� ����� >± @$� , k�����<�L;�N�� :   
Q/� �_E�: 'B;�V�� ���� Z-M � �!$�"�9� �&? D foreignexchange market 

                                  

E�F  Ibid, p. XII 

(3) Ibid, p.6 

E`  F ()�" ���– 2 , %N*OM� ��*�� �Å ��'�� L���� `` 
 
Ec  F{���� , %')�� �R� B°�� !+ ���?+ �eD�� � �6�����:d�M� � B� :UO�J �=�� �U8 .� �� 

�-�<�� ��[�'J� lp�iN� l��
 �=*+� ,  :Æm�l�k�j��q�p�o�n�rr Ç � �����: �	
  

 ��r*+ !6��– BU'�� ;�)� – B� v	�+  
 B�i7� ��z�� %R ®|�7�� � �6������

 �N)*6 l�D" �iD�7� �+ �" ^=*�6 ¯6U�� ;�C� ;� �" �'+ ¥�?p � ��so� B�i7�� {��+M�
_�*�� �� xD��� �� b6U��$ ¯6U�� !+ �'m��
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#/��9� Z����� Z-M � �? securities market  �-;]� GA P��d$, y*? B�"� H�_ DE� 
 �L/!A P��d� B��� #/��9� Z����� �? #!
"!� �"3�� ~�bm*� 	�-��:   

M @A ���h� ���� ��4 �$ �_E� ~�bm*� ����d9� �&? 	�-�� , #/��9� Z����� Z-
 #x�M-�� #4l� �$? ���.' =' U��3� y*E� Z-3�� � +�/�9� ��4l�� r"� Z���? ��"M?

c��$ @c� � -�� �Lx-;I 	�-�� B��� #/��9� Z����� 	/;� �L"$ Q$�"�� B��� #/��9�<� GA , �] 
¹ @$ #!/!� F��? D-do � @c
�� D? Q$?�$�I H�e� ��5/� Q�? �"3� yA�� �$ k�<� @$ 

 k�l��� 	/;�� 
�"M �� Z�b�� � QT
�� ����� : �/�� 
e��� U-/;�� @$ U-��� �eI�
 B���� �����d9� U�-*? �L�? @$ yc!
� � �$ 	/;� D? 
��;�A�� �? B"/;1�� �m�!�

"�� , ����dh� @��;�� �����T�� @��;� >o� s/�"�� ���!� ~�"�� @$ U-��� �eI ��
U-/;�� &C1.�<��-�c9� GA 	/;���  “ short – sale “ .   

c��$ D-c� � �� �-;]� GA P��d9� D? S4�<� F-��� �L"/;� B��� Z����� 
 B��� (�-$�� ~J�� �� �-"��� GA P��d9� DE� , #/��9� #x�M-�� #4¹ @$ �L��J���

��� #/��9� Z����� k�¹ @$ y�c^Ô$�]� k�l��� ��"� �$ -I� �I��"M? �-". 	�-�� B 

Trading on Margin.   

 GA 	/;�� y;�� -I� #/�SM?��� Z�-M�� >u"$ � P-!M�� �e� Q$�"��� 
���
 �/& @$ �-�c9�'C4 D® @$ �A-��� @�eI �� �C0� yV�� , ~���� GA F-�� SL�$ 

-�c9� GA 	��;�� D? � �!¥ U-/;�� Q$�"�� B��� #/��9� #x�M-�� #4¹ @$ ~J�� �
 �? �h�� 
J�9� S�/� , �L"/;� �$�� y/�' ���� B��� #/��9� Z����� �L"$ ² Æ$�]��´ 

Margin  @$ �L�/"� #/
4 k�¹ @$ y�c^ B��� (�-$�� #/��9� #x�M-�� #4¹ @$ ~J�� ,
����� @$ ��29� �? �I�-". 	�-�� B��� Z����� GA #x�M-�� #4¹ {2bw B��� Z

�L������ : 
 B��� Z����� #/�-3�� #
/��� @$ #�/"$ #;3* 	��� 
J�9� F-�� D? 	/;�� �eI +�-.�

��� ��"/� @
T�� B��� �$? , �L��¹ � Ro��<� Ð����� , #/��9� #x�M-�� #4¹ y$��� 
+�J�9� #/��9� Z����� @I�� F-��� , #��LW +���� y/!A�v�/& ��I� �¤�� ®� ~��!� DSd4 

�L;*�V @$ Q/
"!� F��9�: 
�h� #;3* s!�µ� “ The Margin”  @$ H�_� Q$�"�!� #
4�h� >u��� �C�7��

6�7� #��� @$� �7X �!� @$� 6�7� #LV.   
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y*}� �h� @A +��A �"��  
ا	��
���ا	��ل����ع


���ا	����كا	��ل�������	
  

	/;�� ��/!
A #/c��$�� #A-M-9� j��A ��� � �$ �m��� 	/� ��}� �-�c9� GA 
yc!
�:  

A short sale occurs when a person sells shares that he does not yet 
own

 (1). 

  H����� �$?'À�!
�  “Fredrick Amling”  y�-�� �-�c9� GA 	/;�� ��A ��� :
��w �$ �_E� , �I�"M rbm�� D? Q$? GA #�J�$ #/��$ Z���� 	/� -I ��"�-� j

 �Lc��$ =' ����A' >�/� �L"/� y� �;M B��� #/��9� Z����� k�l� F�� P��d9�"
)�(:  

Q/3�� ���� ��A� Robert Wessel  #/���d$ #/!
A y*}� �-�c9� GA 	/;��
>LM�� ��"M? ~�bm*� (C7 @$ ��J�� @$ ��N��� �c^ ��L�3�:  

A short sale is a speculative transaction designed to enable traders to 

profit from declining stock prices
 (3)
. 

�-;]� GA #���d9�� �!"�� S/� �eI: 
$�^ r/���� GA BL� �-"��� GA #���d9� �$?<� F��� �»  :Q/� �_E�: '��v D<� @$ 

�"� H�_ DE� , �-"��� GA P��d$ g����B�$ #��� �"M U�b��� 	�-�� y*?  �? #�/"$ #/�
 Z����� k�l� �L"$ Q$�"�� B��� #/��9� #x�M-�� #4¹ =' �$? ���.' =' U��3/� , �T4?

�I�-". 	�-�� B��� #/��9�: 
 ���� BI� #��m�9� #/
!"�� ��bM�� r"� y�A jb�4 �$ �-$�� R���o @$�

Æ$�]�� +�V��9� ��/!
A D? ��4_ �/& , #���d
!� B¥��� ~�A Trading on 

Margin  k�l� ~��� GA D-!�¸ D-���d9� D�4 �/& , lA 	��3�� D���� � �?��
#/�l�� ��]� #4¹ >LM? : #/�-3�� #
/��� g�¨? #"��? K�e�/& ~����� #
/� j !� ���

��Sd� ~J�9�� +�J�9� Z�����:   
“On the early seventeenth century the speculators could take out 

loans on shares of the East India Company at up to four fifth of their 

                                  

E� F  Encyclopedia Americana P.256 

E3 F  Fredrick Amling, investment, ch. 18 p. 250 

E` F  Robert Wessel, Principles of Financial Analysis p. 219 
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market value, what American letter called “ Margins Loans ”
 (1)
. 

 D' Q�" ' �-!3*�W �����" ��"�� � �LT";� á�q�� #
����� �$�� =' #���d9� 	V�� 
� @$ �?�� #���d9� D? 6�� -L� , ���h�Ò ����;��� � +�V��9�� �"�-9� ����d9� Q;

 F�A ����-I � #/�;�2�� Q���b�� ��_Y��¢ @$ D��� #.�-� � ����d9� =' ��-1� >± 
\�� #b��xJobbers  >L/!A �!1� �$ �? Stock-Jobbers  D���� #��� � H�_�

	��3�� lA)�(�Jc�' D-!$�"�� @�e�� ����d9� H���}� k�L�*�� ,</*®� ��W�W (C7 @$ 
 j*J*8�� ��-/;
c��( on line ) ��$-!"9� �A �:   

�X)<
���W~�/�א-~�/B)�%א�FG�/�,gא-B�G6)�א-}!:)� �
���A @��� ��� ­� �� �cb�� � P��d9� ��"� ( Passant )  @$ >LM�� #!
h

�3Mq9�� @��
T�39� :� �� , {�o � 	/;/� y$-� � 
J�� -L� n�
� {n�$ ���
 #4l��:   

 , ����d9� @$ >LM�� #!Å 	/p D? �*�-��� #uh ����/0 D��"�� ���!x? ��*? -��
 �5;�� ��3� GA y3b* ��1� ����� (�q3�� �N* �-M ��*E� : 

 ? #%�39� ��4¹ k��? R��nM 
e�� @$ 

 ���* #����9 #���"�� #$�"�� #/"
f� ��AS�V� �5/M 
e�� @$ |�& �? �]SA? À
? #4l�� Q;��3
� g�3$ �] #$�I �-$� #���"�� no 

  � �? , �L���I? �/�w � #4l�� j�b7? �$ �_' +���8� �!� RM�5/M 
e�� @$
? �]SA? À���*� �L�/5�� �-I�� �? , ���"/;$ 	V��� �? , �LV��*' ����x s!µ #��& 

J�� 
e�� P��d9� �/� y*' (�h� #"/;1� 	\/;� 
e\�� �? , {�\o � 	\/;/� y$-� � 

 y\�c�� , �\L������ y�e;� 
e�� (�9� y��� �/�� SLM? 
J�� �? , �Lc!
� � B��� >LM��

�/��<�-I  �
T�39�  �����\M�� �\�A �\L/� Q\T
�� #4l\�� n�\
� {n�\$ ���\� 
e\��

                                  

E� F  Edward Chancellor ,op., cit. P.6. 

E3  F x�k ;�*� � 	�O� l� �'� � <U6�>� -�rp�È �=>� %R v�i��� �CD@�� Hp�$� �+�Z -�r*�� �SR %e�
� �6����� !+ �Im���� #SR {|8 !+ A+�'�J %��� ��'�� � v��k��– �*6��$ [P bO�� " L���� 

 ��	���
�� ��@*��� A��Z � �R��	� ������ L���M�"− %+|�T� UCID� %��'�� �='�� ��"�N�+ – 
 vUR����6 ��=*�� ��	 �N�C+ b�<�J
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 kS\* � 6�� -I� F�L9� H!�� rL�� 
e�� {�&� -I� , #$-
����� y�S\M?� kS\* #4l\��
-
* �LV��*' ���-A� �L�/5�� >/u"� ��®� y"\M-� D-c/M B��� #������ �������� >N& � 

? #���* +�-. � j*�4 k�-M �L/!A (-�h�F #/�/A :   
#\\\;��c�� j\\\����� �\\\��  Linda Davis +�x�\\\m9� #/V-�-c/\\\M �\\\���4 � 

“Psychology of Risk”   9� @A #����� ��Á�� Z-\M � ����d9� D? ��4_� #���d
 #;3�� D-%�3� B;�V�� �����º % Z-3�� {eI � B$-/�� Q$�"��� >N& @$ :  

The community of  foreign exchange speculators contribute ninety 

five per cent to the daily FX turnover of three trillion dollars, that is three 

thousand billion dollars everyday 
(1)
. 

 #$��9� #��-��� , U�2* Qi �? 	��-�� ~�? @A +�/"� j3/� #$���9� ����������
=' �d�? Halifax Initiative Coalation   Z�-M? � #���d9� #�}39 ���� B����

 �;��� B���� B;�V�� ���� Z-M � ��/!
"�� >N& D? =' n�� #/����� ����
8�� �� �$ �L�;3* ���J� )��*� % =' YÈ %B$-/�� Q$�"��� >N& @$  :  

It is very difficult for outsiders to assess how much of the foreign 

exchange transactions are tied to production, estimates range from 3 % to 

18 % 
(2)
. 

l;�� #"/;1�� D? �/��� ���� #;��c�� ���� ��9� ��$��� £��� (�� @c�� n �� � #�
 >N& +���v� (�9� Z�-M? ���w� #T��h� #/����� Q��M� F��� 	$ +nT$ +�-�� ����2� ��

 �����9� Z�-M? F���� , �C$�"9�: 
#;��c�� ��1�3�� "�&? D'<� �x�¦ @$� , ����d9� @$ @�5�� D? y"M-� �/� 

� #�l;�� 	������ #��4� Æ �� >uA�� �*��� #I�l��� >3�� B��":  
Human nature hasn’t changed, but the scope for financial destruction 

had increased dramatically with technology led interdependence of 

financial markets, increasing transaction size and the advent of derivative 

markets
 (3)
. 

                                  

E� F  Linda Davies, Psychology of Risk, Speculation & Fraud. P.1. 

E3 F  Jane Inch, Control Options for International Currency Speculation. Paper prepared 

for the Halifax initiative coalation. 

E` F  Ibid , P.2.  
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�&�� D' Q�<� -I� ��"�� � (SA��� (�9� (�� � +�±q9� 6-��� �4? @$ " )�-V 
 g��-M" #/9�A #/��$ #$v}� ��� #/���d9� 6-��� D? ���"� : 

Some commentors, the billionaire financier George Soros among 

them believe that speculative forces threaten a global financial crisis
 (1)
. 

 R&�. 6���"#���d9� ¬����" =' 	V�� S*' #���d9� =' �/c��$�� Q/$ D? 
 +�x�m
!� �/c��$�� #/LW� , #3���9� #M�¹ : 

The American passion for speculation derives from the motion’s 

fierce competitiveness and appetite for risk
 (2)
. 

 #���d9� |Å D? �I��q$ #�/�& @A P����� s�c/� , #/����� ���-3��� H�� �$?
 	;�� F�u* � #�/"$ #!
A R!x GA j��� +�-. � �7X �mW @$ �I���A Q���� B���

  #/�x-�� #!
"�� ��/��� UÇ�  , j��T�� ���� ��"M? F�u*"speed up the collapse of 

currency "��. �4q� S�/� , #!
A GA B���-�� F-N]�� j��L��� �eI D? ����� ����� Z�
 j��T�� ���� �"M F�u* Q� � ���/x�/�&� _�b��M� =' 
�q� �$:   

This attacks immediately depletes reserves and forces the authorities 

to abandon the parity
 (3)
. 

 -5* @$ �9 ����� Bx�/�&�� rbm*� ���[Y-5* =' �$�A Q;� ��/!$  Y� 
 �1d� D�4 
e�� �$�� ����d9� Q;� @$ ������ R!x GA j��L��� R;3� ���� ��/!$
 ���37 � R;3� �» Z�-M�� =' Bc��$�� ������ @$ ��29� ¬� =' 
24�9� H�;��

 
24�9� H�;�� Q;� @$ ���9� #!
"�� �"M GA z�bh� ~� � #&���: 
-9� �$? GA 	/;�� ��/!
A @A #����� #���d9� �x�m9 j��"� ��� #/c��$�� #A-M

 B\\\����� yV-�� GA H�_� �-�c9�: 
Clearly, short selling is risky, since the share prices could rise 

considerably and force the seller to cover at a great loss
 (4)
. 

��-�� @$ y*? B�"� -I��x�m9�� �-bi �-�c9� GA 	/;�� D? �, >LM�� D? H�_ 

                                  

E� F  Edward Chancellor, op., cit. p1. 

E3 F  Ibid , P. 3. 

 (`) IMF staff papers, vol. 45 No.1, March 98.  

Ec F  Encyclopedia Americana, vol. 18, p 766. 

o b e i k a n d l . c o m



 - 160 -

� B���ÒA�b��� 	b��� �� �-�c9� GA j"/<��±q$ <� #/1 ��� =' 	��;�� y"$ �1d� 
e�� �$�� 
 #&��� ���3m�: 

 {�4? |�"9� �b*�" �/3*��� K�C4 K�V "y�-�� : "  
J�� 
e�� �m��� D'
_' {2�;� �� �-�c9� GA 	��;�� @$�C7 ��"M�� j"b��� �$ �<� y;��1�� 	��;�� ��"�-�� 

>LM�� FC�M��,&���? �7X� ��1�� ��5/� @
± 
}� y�$ �¤J�� D? =' 	��;�� �1d/� <� 
	��;�� P��d9� P�3& GA +n;4" : 

A manipulating speculator who obtains a corner on the market can 

squeeze short seller and profit from this action
 (1)
. 

 s.� H�_ @$ �"�? -I �$ =' � Q�“Dice” n1�3$ ¹ y*}� �-�c9� GA 	/;�� ; 
 D��7X� yc!
� S/� ���� 	��;�� D�: 

short selling is evil because seller is disposing of the property of 

other people
 (2)
. 

�-. B"/p Q;�$ �-�4��� (������d�? �] ~�"�� B��� v�2���� <� GA D-"��;�� 
�-�c9� ��m� ��"� S/� � d�� ��A�p (C7 @$ �-�c9� cornering the shorts  

 GA ���"�9� K-c��� �? 	��d;�� #��4 �;& (C7 @$ >�� #���d9� R��T$ �&? D? 6n�
 �L/� >c5���� �L/!A #�
/]�� +�1/3�� @
d� S� �L��¹ :�;��� 	/;� �-�c9� GA 	�

 #A�d;�� >/!3� y/!A �e"�� y*E� k��-�� �A-$ Q& �_E� , y"/;� �$ #�/�& y��� �/��
�?  #A�d;�� FC�M�� #���c�&�� � d�� ��A�p �;��� �& � , ���"��� Qi K-c���

 �$ k�¹ =' �-�c9� GA D-"��;�� y"$ �1d� 
e�� �$�� , ���"��� Qi K-c��� �?
�-$��b!M <� � d�� ��A�p {���� �"M 
}� y"/;�  : #$v? � �$ � H�_ ��& ���

Y�Y¡ >M-$ � �e4� ��N��� @$ ���"�� gC�' � �;;M H�_ D�4� Y���  Ñ Y�º¢)�(:  
                                  

E� F  Jack Clark Francis, op. Cit. Ch 15, p 1166 

E3 F  Charles Amos Dice, Securities Markets, p 169. 

E` F n��+ ���c� À��1� !���� !@� _'� !+ BU�� �+ [P �D����  ���+ !���� U'� bIJ�� 
P , �D���� A��& �D����  ���+ !���� !+ vyN$ ���@$ ��g6 U������ ���6 !+ !�yN$ ���6 -��
 U�

 ���@$ Hp�$ ]P , L�)�� � nCi��� !+ �*CZ h�S6� , v��K� �"��N��� 	��'�� �7��6 �
 H
��� h�] � v	��� �D���� �����+ !���� 
 �" b�N��6 ��+�
 !�S�� ;�6����� h�S6 U��J �
�

 ��?C��[P nRU��� �� ��'�M� ��IJ��6  v��k ;��
� �=D6��� � 	��'6 ;�'m�N�� nR� ,= 
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)��&8� ��/!
A j*�4 #/c��$�� +�5�9� ����-�� �� corners  |
3� �$ �?
�-�c9� ��m� squeezing the shorts @$ g��^ #/
M� no @$�d� ��4¹ (C7 
>M�� ��"�� Pools #�-�!$ #/�-M ������
� #�-5�$ Devious market 

manipulation.   

 ��.�-;�� F�� #
��� j*�4 +�5�9� ����-�� � )��&8� ��/!
A D? >o��� GA�
 ����-�� � #���d9� �SM @$ #/M�M? #
M j5�? ��/!
"�� {eI D? �' , ���_

�5�9� lA 	M���� D���� � #/c��$�� +:  
Ç� �"3�� �/"�� -I @��
T�39� R*�V @$ )��&8� ��/!
A @$ ��]� D��<� 

�V�<� 
�q� 
e�� �$�� >LM�� @$ +n;4 ��/
4 k�l� F-�� � d�� ��A�p j*�c� 
 #/&�* @$ @�J�
!� ��/
c�� {eI >/!3� #��5�M� ='� , #/&�* @$ �"3�� �/"�� ='

7? , D�J�9� y!;�� @
± 
? 	�� @$ �-�c9� GA D-"��;�� y"$ �1d� 
e�� �$�� , 6�
 �"3�� ~�bm*� D-"�-�� >I� ��/!
"�� {e� D-$-�� �-�c9� GA �"��;�� D? >o�

{-A�� D? >] �;M �$ k�¹ D����"/�.
)�(

  Z�-M�� {eI � 	��;�� D? ���"9� @$�
J�9�� �-;]� GA S��� P��d$ �-"��� GA S��� P��d$ 
: 

 � 
������� P��� P���? �]����� P��c�� r"� ��/!
"�� {eI ���T�M� ���
 # /!�� +2/V� +��;A: 

He who sells what is not his’n, Must buy it back or go to prison 
(2)
. 

�7q$ {l* �$ ����� �eI � {�;�*�� nT��<����� #/����� ���-3��� H��  Z����� 	�
"� Q;� @$ j^ B��� v�2���� ��/!
A D}W � ����� �����r Z-3�� � �4���9� 

�-�c9� GA �"��;!� short-sellers  D-M�S�� D-c!
� � �$ D-"/;� @�e�� >I�
&C1.� ��"� S/� Z-3�� � #���d9� U�-*? g¹?<�y*}�  squeezing the shorts  
?

 D-"/;� @�e�� v�2����-�c9� GA cornering the market  ��7� Z-3�� )��&' 
?
�-�c9�:  

                                  

=,���� L�� � n���D@" ���eJ �� nRY$�U+ ��I�J �k	��� �@�)O Um�)8 h�] �f��p ��D@��
 
E� F  Although “corners” were as old as the stock markets themselves, it was only in 

America in the nineteenth century that they became a hallmark of speculation. 
  The aim of the corner was to acquire a sufficient number of shares to force up the price 

and catch out the bears who had sold shares short in anticipation of buying it back 
cheaper at a latter date. ( Edward Chancellor, op. cit, P 156.) 

E3 F  Ibid, P.156. 
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 #/*�9�� #$-ch� ����M �-�"� 	����� ��N��� D? #/����� ���-3��� H�� �4e/�
 �-�A GA v�2��� ��/!
A y;&�.� Bobl )  F�A @$ (��� 	���� (C7[¢¢Y : �eI

�!1�9� �!1�� ( Bobl ) 9�� #/$-ch� ����3�� GA �¨ �"� �5�3� B��� #/*�
 ��-�M: 

 #$-ch� ����M GA #/!;��39� �-�"��� ����/0� �-�A F��m�M� D? H�_ Q/�b��
���/"3��� @$ `�T�� s���� � 	M-� �� #/*�9��; Qi #/$-ch� ����3�� j/�� �/& 

���2�$ �-;� ���"���<��-5�!� +2/
�$ +��}4 : 
{eI F��m�M� � 	M-��� #N/�*� �L�$ ~��"9� �;.? �-�"�� ? #\/
4 @\$ n\Tc� �4

v�2���� �\���d9� r";� �
M S� ���"��� Qi ����3�� squeezing �\\7X� �\4���9� 
 Z-3�� Bb�\�)�(:  G\A D-"��\;�� 	/1�3\� � S�/& #/!;��39� Z�-M�� � v�2���� ��¸�

\� P-!19� #/��9� Z����� ~�J�� �? k�¹ �-�c9��\�"�� ��¹ É\��
� �L
/!3 
)�(

 .

�\/i 	��\;�� y"$ �� � 
e�� �$�� -I�<� �\7X� ��\1�� @\$ #\/��9� Z����� k�¹ @\$ 
 v�2���� ��V�� GA? � n7�� �eI y��b� 
e�� �"3��� y"$ ���"�9�: 

 ���w >� y*? =' v�2���� #/!
"� #;3���� ���-3��� H�� �Il* B��� ��*�/;�� n���
? @$ �T4º�º ? |�& ��A s�[[  �����[¢¢Y #
/�� #/*�9�� #/$-ch� ����3�� GA 

º¡����3�� >N& ��"�? #3¨ �!;� #
/��� {eI� ���� D-/!� )�(
.  

 g��$ ��"� +nT9� #��N��� {eI GA R��� ���[¢¢Y U�;�� =' D-���d9� �1�� D? 
�9� Z����� v���4� (C7 @$ H�_� , BA��� s�-$ ����3��� #.�0� >/!3�!� #!����� #/�
 �
�;M� -/*-� �& ���"��� Qi #/*�9�� #/$-ch�[¢¢YS�& y/!A R�J� 
e�� �$�� < 

                                  

 E�F the use of futures and options on German government bonds expanded rapidly in 

the second half of 1990’s as the underlying securities gained acceptance as 

benchmarks for hedging. As a result, the amount of exposure in these contracts has 

become substantially larger than that as the underlying security. That allowed some 

traders to squeeze other market participants.  

( Bank for international settlements-BIS , quarterly review, June 2001 – 

international banking and financial market developments ). 

E3F  In futures markets , squeezes occur when holders of short position cannot acquire      

or borrow the securities required for delivery under the terms of a contract .  

 (Ibid P.32.) BIS.    

E`F  The (bobl) future rose to over 565000 contracts by 22 Feb amounting to a notional 

amount of 57 billion . this was over five time the stock of notes (Ibid P.33).  
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Z-3�� #�-/M GA �±q� #/3cA À���* )�(
.  

�"� 
������� �]-��
� #���d9� j*�4 �$ �_'�B @A À������ �C�7� DE� , 	�-��� 
x�m9� =' n�� ��"�-���P��d9� �] ~�"�� �� B��� �: 

�4e�� Paul M. Warburg ��� >] D�4 @�e�� @�v��;�� �/��9� �&? -I�<�v��� <� 
����/b�� Bx�/�&�� F�u* k��*' � " Federal Reserve System "  �/"� ¬������ D?

�"��� � ����' =' BL��� #���d9� � ����8� D? ��
!A ��� >/�? P-!M}� y3b* ='� ����
 ���-c�� :��;$ �$}4 y� �
3� #���d9� � ��b9� gS *�� D�4 �_'�, ����/��� DE� 

/�/�� ��/W �;��®� Q
�/� F�"�� ��3c�� R!f @c�� ��� >L3b*? ����d9� GA n±}�!� � 
 {t}� 	
�N9�:   

“ History which has a painful way of repeating itself, has taught 

mankind that speculation over expansion invariably ends in over 

contraction and distress. If argues of speculation are permitted to spread 

too far, however the ultimate collapse is certain not only to affect the 

speculators themselves, but also to bring about a general depression 

involving the entire country ”
 (2)
. 

 #/���A #;�Á ~�� Ê��� #���d9� ��¹ )CA D? =' 2\�/4 �����$ D-V RI_�
 GA #�b�� {eI ��;V8 #/��9� Z����� Z-M � ��/!
"�� @A #����� #/�SM?��� ������ GA

QV�� Q�-x �ST�M��: 
As a cure for the evil of speculation he suggested a punitive capital 

gains tax on stock market transactions in order to force to take long term-

view
 (3)
. 

$ B��� #
/3f� ���3m!� ³� S/� ~�"*�¶ #/9�"�� K-�;��� ��4l�� 6�4 �� j/�
� � �$� , #���d9� R;3�¶�-�-�� ��� ��nTc� H�_ @$ �T4? y!/.�b� GA :  

Y( #4¹ ���37 j !� Procter & Gamble  #/c��$�� ��4l�� �4? �&? BI�
 -5* #/4CL�M�� 	!3!� #"��9� #/9�"��Y¢[ Q���? � ���� D-/!$ Y��� , H�_�

 +���b�� ��"M? ��4�w GA #�I��$ #/!
A � #4l�� {eI (-7� R;3�:  

                                  

E�F  The experience with the March 2001 contract has led traders to adopt a defensive 

attitude……………(Ibid, P33). 

E3F  Edward Chancellor, op. cit. P.210 

E`F  Ibid, P. 222. 
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2 ´$¶W�4 #4¹ j/�#/*���/�� Q��? S/ Kashima Oil   -5��Y:º R;3� ���� ��/!$ 
 ���� �"M �-�A � +�V��9�: 

� ´ #4¹ ���37 j !� Metallgesell Schaft   GA -��� �$ #/*�9��Y:� ��/!$ 
#���d9� R;3� ����: 

� ´ #4¹ ���37 j !� Paine Webber � #��m�9� ��4l�� 6�&' BI� 
Z����� +���' -5* #/��9� [�È �
�;M� -/*-� 
�LW �� ���� D-/!$ ��.   

º ´ -I� #/c��$�� �ST�M�� K-�� �&? ���37 �v��� Kidder Peabody   -5*� 
 �13o? (C7 �����9� � +�V��9� R;3� ���� ��C$��:  

� ´ R;3\� gC�°� #/*�1���� #���N��� K-�;�� Z�A? @$ -I� 2N����� H�� ~�"� 
 #\\/*�1���� #\\/��9� Z�-\\M�� j\\��"� H\\�_ @\\A DC\\A8� �\\±'� , �����\\9� � y\\!$�"�

 H\�� @\!A?� , #\b/�A ��2\] #/��JM��� #�-/M���' � �J\!N*[¡ �\���� Y��º @\A 
 #\.�0� ���3\0� >\N& �\��w #�-"\. R;3\� H\�;�� _��*' � #/*�1���� K-�;�� Z�b7'

 ����� , #�!"9� #!VX� �-�"��� � ����3\��� >L\M�� ��"\M? �-\;I �±' +��30� #
/�
 GA ��2� S� -/4-xÈ¢¢ -5* (��"� �$ �? B�/�JM' y/�V D-/!$ Y:º -\I� , ���� ��/!$ 

H�;!� #c��9� #d����� #4l�� (-.? v��N�� �$: 
 D? �' ���$v? @$ )��0� @$ j�c^ �� �4e�� #b��M ��3Mq9� r"� j*�4 �_'�

� H�� #±��4 yMC�' DCA' � ��/��� =' y� ���? 2N����)�(:  
¡ ´ #4¹ j/�$ Air Products and Chemicals  -5* �L�
/� j !� ���3m��¢ 

 +���b�� ��"M? ��4�w GA #�I��$ #/!
A � (-7��� R;3� ���� D-/!$ : 
È ´  H��" À*� À*�I " (Hang Lang)  k��-�� GA y���� F�A� ��3A°� ~�"�

���� {_��*' #���59 À*-4 À*-I #$-c& �17?� �����d9� R;3� y��$�2)�(:  
� ´ H�� @c� �� Overseas Trust Bank ��& Qd�?< #$-ch� �17? _' y���M @$ 

 �� -/*-� Y�È¢Ç"$ y*}�  insolvent  #!
"�� GA �����d9� R;3�)�(:  

                                  

E�  F ��6U'�� ������ 	���– ���/�� �"�*�D� �N)*��6 �=��¹�� ������ ���*5�  E ��6U'�� F��2 ��
 
E3 F  Hong Kong Monetary Authority, bulletin, May 95 issue 3. 

E` F  Ibid , PP 11-12. 
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q9� {eI y� j��"� �$ D? =' P��c�� @$ �b* RI_ �eI 	$� #"��_ #/��9� ��3M
 �����' R*�V @$ �����9� +���' k-M R;3� @c�� �����9� R;3� @c� � +�L���: 

 ������ �9 ���" g�$-� " y�-�� D��� +�A e�$ #���d9� #�/�& " @$ �/� y*' 
 �» �7�? @
T� y�J�� D? �? �5�3� �» Go? kÔ�� 	/;� D? Ul�� @$ �� (�"��

�5�3�: 
“Saint Thomas Aquinas declared " It was unlawful and unjust to sell 

dearer or buy cheaper than a thing is worth”  
(1): 

 +�
�3$ Z-M �!7 =' 
�q� #���d9� D? 6�� r";�� D�4 �_'�continuous 

market � ,'�
A ��_ Z-M �!7 = deep market  @$ ��"M�� ��;!�� @$ �h� =' �
 (C7 @$ �-*�4 k�-M Z�-M�� -"*�. y� F-�� 
e�� �����" v�!���� " Dealers  >I�

 +�-��9� Q7�� >]SA? D�¹�;� @�e�� £�0� >��3h #/��9� Z����� � D��V��9�
�? ���m�9� @$ specialists  y� F-�� 
e�� ����� �� >]SA? � D-"
� @�e�� >I�
"   v�!����"-�� 
e�� ������  � �-��$ >Lx��* D? no , n �� P�3h k�1M-�� y� F

 F-�� � s��-1�� {eI D? �' , �L�/"� >LM? �? �"$ U�1� � Q$�"��� GA ���h� R!o?
 >I S*'� , Z-3�� =' Dv�-��� +��A8 �� , ��"M�� ��;!�� @$ �h� QV? @$ ����� �e�

��3h D-!
"� Z-3�� � ����d9� @$ #A�p >I��� D? �$�� � �$ #��o� , £�0� >
 S� k�l��� 	/;�� 
�"M �� +-Nb�� �//d�� , ��"M�� ��;!�� @$ �h� � #�/�& �A�3�

'C/!� �"3�� 	b��� D< 	d;� -��  ²����M ´ �$� , 	/;�� =' k�qI ���;� |�&' rbm�� D
C/!�< {-A�� D? >] �;M �$ k�¹ =' k�qI ���;� |�&  :�eI +���W #/���!�� y*}W @$ ����� 

��"M�� ��;!�� @$ �h� :d�? ����d9� D? �'<� �» �-�c9� GA D-"/;� @�e�� >I 
� ��"M�� y�-��� ��3�' =' 
�q�' �-"��� GA ����d9� Q/;� @$ �d�? >Iv�2��� =

/!3� @A �"��;�� 2N"� >L4���' 	$ >L/!A ~�"� �$ Q4 k�l� D-$-�� @�e��� >L

	/;�� Qi #/��9� Z����� : U�-*? �17?� �;�? @$ �"� �-�c9� GA 	/;�� DE� H�e��

 ��"� B��� ��"
�N9� {e� �/w B��� ���-c�� R;M -I� , Z�-M�� {eI � �����d9�
 +�x�m9� R&� +�$��9� =' Q/^� #���d9� �L�"/;1�:   

                                  

E� F  Edward Chancellor, op. cit. P.7 
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y����� �$ �eI @$ R���� H. C. Emery d9� @Ay�-�� #���: " ,���� j;!V ��' 
Á D�4��#!��� P-/V =' +�Tc�� 
��? @$ #/c!9� j!�*� , �L"b* @$ >uA? �I" )�(:  

��+��)��,�W/�14א���W�  Investment  

  ��9� �ST�M�� F-Lb$ @A 
������� F-Lb9� � �ST�M�� (-��$ s!�¥ :

������� F-Lb9� � �ST�M��� Real Investment   (�9� g?� � #/����� +���2�� -I

 #4-!
9� #/�SM?��� (-.�� =' +���V #���' Q4 -I �7� |�"
�� , 	
�N
!� B�/�h�
 	!3�� @$ D�2m9� �e4� Q���� Q��M�� ��2/LN���� ���"9�� ��X�4 	
�N
!�

#/4CL�M� 	!M )��*' � �L$��m�M� 
�� �-M B��� ��$�0�� consumer's goods 

#��ST�M� 	!M )��*' �? investment goods Cd� ,< (SA? GA 
�ST�M�� Z�b*8� @A 
�L�/V��*' +���v �? ���"9�� ��X� �
A +���v =' 
�q� B��� #��I-f� #*�/���)�(:  

d�? �ST�M�� ��"� S4<�(�9� g?� @�-c� #/!
A y*}�  The process of capital 

formation
 )�(

.  

 �� �C7 C� ��7��� ��"� , ��"
�N9� � �SM?��� @�-c��� ����$ ��"�� _' �
(�9� g?� @�-c� #/!
A � =��� #!&�9� -I ���������: 
 ���7�9� H!� #�;"� � #/����� #!&�9� Q�5�� S�/� : � �!m�� #T��T�� #!&�9� �$?

T�M� 	!M� ��2/L� =' ���7�9� Q�-w #/!
A #��S: 
$-Lb
� �ST�M�� @A s!�m/� ��9� y$-Lb
� �ST�M�� �$?yB�/�h� :  

��W�Financial Investmentא����14/�א-��= �
#\/��9� (-\.�� �\&� #3\Mq$ �? ��\� k�¹ y*}� ��9� �ST�M�� ��"� financial 

assets >L\\\\M��4 #\\\\/*_�� ����3\\\\�� �? , ����3\\\\�� �? Promissory Notes 

                                  

E� F  It brought more harm than good and transformed property from the hands of many 

to the pockets of few. (Edward Chancellor, op. Cit. P.190.). 

E3 F  Investment in real assets, that is the creation of productive tools or inventories of 

goods and materials that will be used in the production of consumer’s goods or 

other investment goods.  (Charles N Henning, Financial , op. cit P.23.). 

E` F  Ibid, P.22.                     ����          ��  

 Investment is goods and services needed for the good of the community (schools, 

hospitals, etc.) and not for financial gain                                                                  

   ( J. H. Adam. Longman Dictionary, Business Eng.) 
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�?  �? ���\/;
c��?#\*�20� D�_ Treasury Bills U��\�8� ����L\W �? Depository 

Certificates w B��� BI�
���A Q<� Yield (C\7 #�Jb9� +�x�m9� >N& 	$ RM���� 
 �ST�M�� +J�)�(:  

 >]-�� r";�� y��"� S�/� : R!1� #.�0� ������� =' n�� ��9� �ST�M��
#/��9� (-.���-�& QT^ B��� <� +��T�� Q.? GA )�(: 

b��"� ��� F��� �$���9� �b��"��� �� 	
f��<�"$�V <�"*�$ <�:  
 	�-�9� ���"��� #/��9� (-.�� U�-*� Q/�b��� @$ ���� ~�"� (��� s��"����
 �$?� , #�Jb9� +�x�m9� 	$ y;M��� 6�$� �ST�M�� ����
� ��"� �$ �? y/!A (-�h�

�-�& �I��;�A�� (-.�� {eI #/I�$ v��? y*E� `�T�� s��"���<� #4-!
9� +��T�� Q.? GA 
 ��b!� �? +}��
!� : 

�-�& QT^ #/��9� (-.�� D-4 �/& @$ `�T�� s��"��� y����� S/� �u��� ��"$? �_'�<� 
�b��� @$ ���� +��;"�� {eI (����* D? �/b9� @$ D-c� ��� , +��T�� Q.? GAQ/: 

 K-c�4 #/c!
!� ��-�& ��-4 @A )�µ � #/��9� (-.�� D? GA D��±� s!�¥ �
 ����3�� K-c�4 �] +���9� #4l�� GA #/*-��
!� �4-c. �? , >LM�� : 

 � #
/� �] �/�� , #M-
!$ #���$ �-.? j3/� �LA�-*? s!�m
� K-c��� #��4�
�-�& QT^ S*'� , ���_<���$ GA ��¤�? #4¹ ���9� D�4 k�-M F��� <� )�(:  

 K-c��� j*�4 DE�? �& �? #/c!
!� j;T9� H��� B�"� >L3�� #
!4 DE� SLM
#4l�� � H�l�� : 

 #���9� (-.�� ��. @$ yc!^ S/� D-c� S*' #4l�� � H�l�� �& D? F-!"9� @$�
 U�l9� P�5.? Z-�& ���� |
3� �$ �? �] #4-!
9�)�(:  

                                  

E�F Investment may be defined as the purchase by an individual or institution of a 

financial asset that produces a yield that is proportional to the risk assumed over 

some future investment period. ( Fredrick Amling, Investment. P.5 ). 

E3F Charles N. Henning, op.cit.p.22. 

E`F A financial asset is a claim on an economic unit such as a business or an individual. 

    ( Don M. Chance, op. Cit. Ch.1 , P 21. ) 

Ec F 	 
 l& {^$ (I��+–��� {��+M� ��$� �� n
� ;�p��D� ��� �*)� ���� UCI�� ��	 �'N�+ 
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 GA #/"!3�� Z�-M�� @$ �Ino� #/��9� Z����� Z�-M? �� #��b��� ��V H�e��
 � Q$�"��� 
�� y*E� , ���_ +��T�� GA #/"!3�� Z�-M�� � Q$�"��� 
�� S�/� y*? g�M?

�%�39� +v-& � B��� >LM�� BI� +��T�� {eI GA Z-�& � #/��9� Z����� Z�-M? :
5.? Z-�& D? H�_ �%�39� �&? P�3h �L�/b�� �e"�� (-.? � QT
�� U�l9� P�

 #4l�� @$ )��0� � Ro� �$ �_' : Z-�h� U�;� �/& Z�-M�� {eI ��L� H�e��
U�l9� (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 6J��� )�(: 

��w�E%Wא|
B�C	�א-~�/B)�%א����14/ �
 nL��� 
��3
��� 
������� RI_"J/;$-W " J.A. Schumpeter  D? ='" Z�b��

 @$ ��J�� |�"
� , +�V��9� #/* P�/o �? �-d5� {���w @c
� �
T�39�� P��d9� ��
 #/��9� Z����� ��"M? ��;!��": �.��$� #/* yN�� � �_' y*? B�"� y*E� #b��m9� F-Lb
� � 

�;!�� @$ +��b�M�� ��� =' #.�-;�� � �!$�"�9� ��*E� #/��9� Z����� Z-M � ��"M�� �
��$ �ST�M� #/!
A ���� D-c*:  

The difference between a speculator and an investor can be defined 
by the presence or absence of the intention to trade i.e, realise profits 

from fluctuations in security prices
 (2) :  

�/�j�JM (�� #.�-� k��7 �&? RI_ S ( Nyse ) -I� Fred Schewed  �
�I��$ P��� y�-�* �$ y;�� SL�/� Z�b�� D? =' �ST�M��� #���d9� �� #��b���: " ' D

D�b!�¦ D��/W #bx�"��� Rh�" :  S�/� , (�9� g?� GA #u��59� -I �ST�M�� @$ ��]��
 #���d9� @$ ª�M�� ��]�+��T�� >/u"� -I:  

The difference between investment and speculation was like 
explaining to the troubled adolescent that love and passion are two 
different things. The first aim of investment was the preservation of 
capital while the primary aim of speculation was the enhancement of 

fortune
 (3):  

6��� ��� Fredrick Amling P��4 R&�. investment   �C�7�� {-V-�
 ����� yV-�� GA �ST�M��� #���d9� ��)�(:  
                                  

E�  F ������ L���M� L���� �*'OU+–T� UCID� %��'�� �='�� +|� %–��=*�� ��	 �'N�+ 
 
E3F  Joseph A. Schumpeter, Business cycles, A theoretical, historical and statical 

analysis of the capitalist process (New York 1939 P 679). 

E` F  Edward Chancellor, op. cit P. XI. 

Ec  F  Fredrick Amling, investments, op. cit. P.9.  
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�?I�$���
,���q�()�����(#�B�C
�!�W��w�E%�/%א| �
 ����:�L/!A (-�h� 	�-�9� +}��c9� �? ���"�� ����$   The amount of yield or 

reward expected .   

 ���	
��:#�Jb9� +�x�m9� >N& �? #V��  Assumed Risk.   

 �
�	
��:+v�/h� +J� (-x  The length of the holding period..   

  +�/&� #/��$ #��� k�¹ @$ y/!A (-�h� 	�-�9� ���"�� DE� , ���"��� �!"�� S/��  

 ² �-"��� GA #���d$´ #�/"$ #/��$ #��� k�¹ @$ y/!A (-�h� 	�-�9� ���"�� @$ >uA? 
 �ST�M�� ~� � : 

 , �ST�M�� ���A GA Z-b�� #���d9� @$ ���A �/�w =' |"3� P��d9� D? �9�x�
 �X� � �!µ �L!I�� @c
� � B���� y
cw B��� #$�]� à��;9� �&? DE�:   

��$ 	�-�9� ���"�� D�4 S!4+�x�m9� #V�� j"b��� �"b 

 " The higher the expected yield, the higher the risk".  

 F-\\\\!"9� @\\\\$�?�/�-\\\\.�� #\\\\M��$ ÀL�\\\\
� D-\\\\�J"� � ����d\\\\9� D 

“fundamentalists”  �A�-� Q4 @A �$�^ #!��3$ #.�0� ���/& �] Z-3�� D? D��� >L�
 � D��
T�39� S�/� , �ST�M�� (-.?��¶ #\.�7 #\�/"$ #\/��$ #��� � �ST�M�� GA D-!;�

 �\� �;�\�� B\��� �ST�\M�� �A�-�� (-.? @$ ��5��� Q;� K-�;�� �? ��4l�� 6�&E�
 �L�$� D-/�-.�� : 

 +}��
!� ��9� 24�9� +-� 6�$ : 
  +}��
!� ³�-
��� � ��9� Qc/]� #$CM: 
 � #!�-x ���$�2���� k��-�� GA #4l�� +��� �L���5�M� �/A�-$ � QV�� +n��

B�b�� ��3A8� ��S�&� ������ �L��"� F�A� Technical insolvency ��9� �? 

Financial insolvency.   

 �%�39� +��± >/u"�� �I�����M�� �I-
*� ������ �/�w GA #4l�� +���: 
#���d$ �� S� , #���b�$ ��V�� �ST�M��� #���d9� ���#M¹  Wildcat 

speculation  +�x�¦ Q�? #���d$� Less-risk speculation �  j3/� ���ST�M��
+�x�¦ �T4? ���ST�M�� +�x�m9� @A 6}�
� More risky investments.   
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 |*�? �? #b!c� Q�}� ���A GA? ��¸ 
e�� -I ksc�� �ST�M�� ��V�� GA?�
 �"$ ���A GA (-�5!� +�x�¦ : 

_'����"�� 	$ #;M���$ +�x�m9� j*�4 �$ � proportional to the yield�  DE�
 #/��A +�x�¦ y!���� 	b��$ ���A �� ���� ��/�7� y��� �;�� P��d9� �? �
T�39�

�? #dbm�$ +�x�¦ y!���� rbm�$ ���A : 
#/�$2�� +Jb�� �/& @$ �$?,/�$v ��? +Jb� S��� #���d9�� ®��ST�M�� @$  :  @$ ��^�

 @$ ��
� �ST�M�� S�/� , �LW? +�A =' U-;M?��T4? -I �$ =' ��-�M  : H�e��
#/�SM?� RM�c$ GA (-�5!� S��� |"3� P��d9�� capital gains  ��� S�/�

Uv-9� ���"�� �? +���b�� @A y$S�I� )�(
.  

9� +��N��� D-*��� £-���� r"� Q��"� >� D? �-$�� R���o @$� #&��8 
�
 +��9� j�* �/& �;� y!7��� �� r&��� Q;�� � yV� GA �����d9��� #��"9� �

 +��9� ���¡� �X� GA +��N��� D-*�� @$ :   
"� D? �L�$ D-!$�"�9� ��� -�� #5/5. QV? =' #��d9� ��/!
"�� D-c� ¶�q� =' (

��"M�� Z��� 	��� F�2��� ���,
"�� ��"� D? �l�  �!"�� D?� #/��$ Z���? Z-M � #/!
Z-3�� �eI ��"M? (���V � #V��$ K-c��"

)�(:  
 À*-I � �S��� D-*�� +���� � Q7�� ��/!
"�� {eI QT$ D? #���o �$�� ��2� �$�

 À*-4"��"�� GA #&-�b9�", � ��"� #A�l9� Q��39� Q/;� @$ 
�9� Ul9� {��"� S� 
�l$ no À*-4 À*-I {eI � ��/!
"�� H!� �L!V? @$ ��"� B��� ��"M�� Z��b� , U

                                  

E� F  Fredrick Amling ., op. cit., PP.9-11  

E3  F h*N��� {��� L�)� �+�'�� �4�5� AN
 !+ ��"� %��� �������� n�� -����� ¢*�� A��'J nJ
 ;� [P �='�G H=�p� %���� {��� ��� L�� ��@*J ��g+ � , ������� ��)���� W'6� .Y$U��


�� H)��� �6���+ L�� /+ � L�)�������|�  n�R�I�� ¯�i�J� ����7 v	�"ª6 HN��&� �^
 {|8 !+ ��D�+ ��6���+ �eN�6 n�|+�'+ HeN�7� !�S�� �D+�'��� ;��O� � HN�UJ %���

AOM� y�
 A+�'���E 
 ;��*" H� vy8M� �iI��� �7��N�� �Df@6 �*���+"�6���@D� L��" 
 	�'��3�� j����6 � ���+ 3��3  
F 

o b e i k a n d l . c o m



 - 171 -

 #V�& �^ �? Q��� ��/!
"� �!"�� � ��� À*-4 À*-I � D-*���� �L5/;� � Z�-M��
 #A�l9� no Q��39� @
� �LV���' �"� >± @$� , )��*8�� �;��� �� ��3Mq9� H!�

� �� #V�& �L/�' -A�� � B���¶N!Ò �L/�' Î+��Á,�S��� ��V @$ �"�� : 
 

*    *    * 
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�א��
	�א�!א5% �

�א8#&���א/���'�א/7&�'�#��א �א/��6א���/�'� �

����@�?�א�!�<�����+��=>��;:�א���94א(+� �

�A��;�?�B�C�9א�����D��E8� 

 

�&�1�� #$v��# #/c��$�� +�5�9� ����-�� � �?�� B���� DX� ��"�� �L�/"� B��� 
 F�A[¢¢¡ �
�;M � ���n* j"��*�� F[¢¢È Z�-M�� #��4 =' �I���A j!��*�� ,F

�$? �LVCA ���� ,#/9�"��<�n3A <� ����-�� �� � , �L"$ �SM?��� F�u��� #
/Av +�5�9�
��® �L�!p @$� ��"�� (�� k��N�M� @$ �− Q�� j�W D'�:�����. �  − (���� ��/�� 

 GA |�µ j*�4 D' H�_� ,#������� ����$ +�5�9� ����-��� �L1��� B��� #/1b���
�� #/c��$�� K-�;�� 6�� j
4��� B��� #/1b��� �Ld��-�� ,����ST�M� �����d$ � ����

#/9�"�� Z�-M�� #��4� j�JM (�� � ���$��$� : 
 ,#����"�� ��*-I��� #$v? ���N� S*'� ,F-/�� +�/�� j3/� #$v�� {eI D? #�/�h��

+n7�� D-c� @�� ,=��� j3/� ��? S4 : 
��&? �4e� (�v�$ y!4 ��"��� ,k��-�� =' P-"��� +�4�e� #$v�� {eI ���A ��� �

 �L�$ H�� ��� #"3� gC�' ��LW B���� ,���/±CT�� � n;c�� ��3c��¡��  �c��< �
 �!b� �� ,6�7�� -!� +�&�-�� -�/$���� 	1� QT$ j1��3� ,�I�&� +�5�9� ����-��
 k�;A? #LV�-9 >���7�$ @$ n3� k2V -�� R5M � @��7�9� �� . �� D-A�-9�

 K-�;�� ��3A' Q� � +�/h� #LV�-$ GA ����� F�A� #���N���� #��m�9�� #����"��
 y�
/� �$ D-A�-9� ��b� ,	���� �$��?� R53�� ��;!xY�¢� ,���� D-/!� � (�"$ 	b��

 GA ��2� �$ =' #��1;��[º % F�A #���� 	$Y��� -5* =' �!x�"�� ��A Q�/� Y� D-/!$ 
�� �$ ���J� #;3�� 	!3�� ��"M? jdbm*�� ,Qx�A [¢ =' [º%  D-���� j/�� S�/� ,

y/!A BI �$ GA : -5�� BA����� )��*8� rbm*���º % B$�A �� �$ �Y�[� ,Y��[ : 
�& �A��2
!� #
.���� #���� j*�4�#/A��2�� �������� ��/�� 6�? ; �
���4 

~��� @$ >L/!A �$ ���M @A �/c��$�� �A��29� s�-� =' D�7���� @1����, �» 
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?��9� ��3A8� #$v? ����W� =' 6� financial insolvency B��� ��3Mq9�� K-�;�� 6�� 
~���8� ��/!
"� F-�� : 

 �/& ,�L���� GA� �L/!A (�;�8� F��"*� �4e� @$ (-��� � ���;� C� �����"�� �$?
 #;3�� k��;�� ��/!
A j"V���È¢ % B$�A �� S/�Y�[� ,Y��[ : 

�� S*' y!4 �eI� 
���\��� F�\u* Q\� � ,Q!�\��� B\c��$�� ������� #��.' =' n
 y�b3\!�� ,y�C$�"$ �/.� ,y��/�� Q���� �eI 	$� ,�7X �& @$ ��&-� ���2� ,Æ&-�$

�-/��� 	/p #��v' GA F-�� B���, +k�\;A j\w #\���A �? #\/*-*�� �? #\/�C7? j*�4 k�-M 
 
������� ��5���deregulation |
3� �$ �?\"/p {e\I Q����� ,Z�-M�� ���5�� <� =' 

 +��\�v =' +-A�\�� +k�\;A j\w� ,Z�J\7�� Q��\M� @\$ #!/\M-4 6�\7�� ��"
�N9�
� (�\\��*� (C\\7 @\\$� ,#/*�3\\*8� ��\\"
�N9� �\\� (��\\;�9� ��\\;����k�g (�-\\$�� 

 #/*-c�� #����� =' +-A���� ��/V-������²#9-"�� ´' �\�-4 @\A )�\µ � B���� #\/����$
 GA ­� �� ���T�� )_-
��� ~��� y��/.-�7 @$ {����� ��"�� �N� =' |"3� #/���±

#�1�9� P-"W : 
 � #\/9�"�� Z�-\M�� ���V� 
e�� >/u"�� ��/��� ���&? =' ��!��*� �_'�Y� ��-\�4? 

Y�È¡ �?RA���� �Ae�� ��±, � �!$�\"�9� 	\/p j\���*� B\����\I� #5/�\�� >�e\7? >
�? 
e�� (�2�2�� #��T
� D�c� ,D��u��| ��\/��� �e\I j\;±? ,{�A�-� @$ �SM?��� D�/�;�� 

 ,Z�-\M�� {e\I �I�L�\� B\��� ��C�7�� �/5�� @A �I2NA� ,Z-3�� ��/�� s�v
 �\�� #\/!c/I ��C�7� BI S*'� ,R!1��� ~�"�� 6-�� #/��� ��C�7� j3/� ��?�

�� Z-3�� ���������� �!"��y�$�� �SM?��� F�u��� �L/!A F-�� B�: 
� ���¶� @$ #$v�� {eI jb.Ò ��$v�� ¬���� � ?-M�� ��}� ��������� Q;

Z�-M�� {eI j&��V� B��� ����/���� :R35� �eI �/�,�-���� Q� : � ?-M�� D' 
�}�Ò�"� : ����
� 2*-V ��� ¹q$ rbm*� �& Bb� �È @$ (��� F-/�� � #1�* 

? F�A n;c�� ��3c�� ���&Y�[� #;3��� ,Y�% ��_ rbm*� ,�"�� �� �/*��� j$��� ,
 � #/9�"�� Z�-M�� ���V� 
e�� ��/��� ���&� (��� F-/�� � ¹q9�Y� ��-�4? 

Y�È¡ ����
� º¢È #;3�� ��4l�� >LM? ��"M? �L"$ jdbm*� ,���* [[% Ç7� ,
;3�� ��A�3�� (C7 >LM�� {eI P�5.? =��� #"º�¢���� D-/!�  : 
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��& Qd�? 6�7�� #/9�"�� Z�-M�� @c� ��< � >LM�� ��"M? jdbm*� �/& ,
 #;3�� +�5�9� #c!
9�[�:� % #;3�� À*-4 À*-I ���º:È% #;3�� ���4� ,[[:º %

 #;3�� �/��JM���Y : % 

$ 
e�� s�2��� ����8�¶��� @$ Z�-M�� {eI � D-!$�"�9� y� B� ��3Mq9�� ���
�ST�M�� �����.� ,n�-��� �����.� ,K-�;��� ,#/��9� , � #/9�"�� ��.�-;�� j�!o?

D���/��� ,+�5�9� ����-�� ,À*-4 À*-I� , s�� ���A�M ,Z�-M�� @$ �7� ��A�
�-Ie$ D��� �/����< ��/�� P�;M? @A (k�3�� -I� #�I���� +nh� y����*� ��� 

$�� ��������I�5�� #!/� �� Bc�� : 
 |�& �? y����' =' Q/;M � 
e�� F��"�� Q/3��4 Z�-M�� #��4 � 	/;�� �$��? j����

y�$ �h�,;�� <�y/!A R�J�M B��� ��±â�  : 
 y�/
3� GA �-5!1.� S/� ���h� #�!"$ D�c$ Q4 � jA�� ����c�� g��V?

8�� �-M�� ��±Black Monday: /��� �eI s�4 @A Z-3�� ��/�� 2NA @A ��
 v�LV Z�b7'� ,R!1��� ~�"�� �� #/����� ���C"��� �!"�� ��C�7� #�? �/5��
 � {�N* S*' ����� �eI D?� Z-3�� ��/�� y� F-�� 
e�� ����� s�v s�4 �� ,@
T��

 #/b0� �/�� D?� ,(������ ��A�� � �/�� R�c�� D-1�The invisible hand  l� B���
��"b* R!� � #��e4? 6-M @c� � �/
M F�� <�Á 	��� �� ®� : 

 � j�JM (�� D�4�? (2�v 
e�� ��/��� �;W D'Y� ��-�4? Y�È¡ (�v�$� D�4 
C±�$< ��/�� y!4 ��"�� �L�� D? ��� �3$ @c� � H�e� ,y3b* �/"� ¬������� ,D�I_�� � 

 �
�;M[¢¢È?��� F�u��� +k-M @A s�4 
e��� y��/�� s�v� �SM : 
 �
�;M ��/�� =' ��? B��� P�;M�� (���� � Qo-�*� ~�"�3* D? Q;��[¢¢È ,

 #/��9� #$v�� ��N� B���� #����"�� ��*-I��� #$v? BI� ,��/��� �eI ��$��$ (����*
+n7�� : 

? D? �4q� k�;*�� ���4�� #/9�"�� #�������� s5��� �L�!���� B��� k�;*�� �&
 #/c��$�� #/3�f�� 	�
�� �? Bc��$? ��� Q4 H/!^ -I #/��h� #/c��$�� #M�/3�� ���I?

���A<����� @c� � -�� <�y� yc!^ j�� ���3�� GA : 
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����? D-/c��$�� Q;�?<�3�� ��� �����"�� k�¹ GA ��4¹� Ì �ST�M�� �? |�c
�? "�� ��3Mq9�� ����9� j"M-� ,#���d9� |�& K-�;��� �����9� ��4¹� #����

 >��$�2���� k��-�� GA @������� no ������ |�& ~����� ��$ � #��m�9�� #����"��
>]-7� s"� R;3� >�-�� ���M� : 

���� D-/!$ =' Q�� �$ +�5�9� ����-�� � ��� Q4 ��$ >�� D�4, >N& j !�� 
 -5* #����"�� ~�����¡¢¢���� D-/!�  : 

*� ,
����� ~��"9� +���v ������� ,DS���� ��$ ��/!
A � K-�;�� 	M-�� #N/�
 ,��S±? j"b��� ,�����"�� k�¹ GA ��3Mq9�� ������ j���� ,#�-/3�� #;3* U�3���

>md��� ���"$ ������ j"b���� 	!3�� #��4 DS±?� : 
x�/�&�� H�� F��B���b�� �"M 	��� Bc��$�� ����/b��  r��� £���$� +

DS���� ��$ GA K-�;�� +��� >/Nw� >md��� (�"$ r/bµ� ,#�-/3�� : 
d�? H!39� �eI D? �'<� }10� y� K����� D? ����/b�� Bx�/�&�� H�� y� ���? 
e��� 

 j;��� ,
����� �����M�� Q$�"
� �� S� #/!59� #�-/3��� 
����� ~��"9� +���v �
 y/!A�� � ��±�Á Q�<� ��5��� >I� jw #������ #M�/3�� F�c&' � y/7��� �? y*��� @A 

 �-/��� @$deregulation : 
 #
/� ���M @A �����"�� Bc��$ @$ +�Tc�� 2NA +���b�� �"M 	�� GA R���

�I��"M? U�b��� �"� �I���-�� ��3���: 
 �Lc/!^ >� B��� �����"�� @I� >�� y*E� 	;�9� F�u�!� ����� �I���JM� >��� ,������

	���� @A s�-��� #��& � >L�$ : 
� @$ jm� B��� (�-$��Ò�I���JM� @$ @c
�� � K-�;�� Q; , ~����� >N& �!��

���� ��/!$ #��$ -5* ������ +�T"�9�: 
�-�� �s �Ino =' �I��"�� Q� K-�;�� ��A D-���� Q/�w #!c�$  , F-�� �/&

	/;� K-�;�� {eI R!o?#��m�9� ���-��� ��4¹ 6�&8 �L�C
A ��/*-��$ , B���� 
����M ��1� �I���� F-�� �  �L��l� j$��  B��� ��/*-��9� #
/�� (�9� g?� Z-M ,

��� (���*� �
�3��� #/��9� Z�����  Z�-M? � (������ ���x @A 6�7� �� @$ @� :
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 Z-3�� 	;�� R;3�� ,���� �����"�� ��"M? U�b����  +���b�� �"M U�b ,R!1�� F�N&'� ,
 �����"�� ��"M? jdbm*� , �I���-�� ~����� ��3�? ���M @A s�-��� >�� :

��  ��-��� ��/!
"� F-�� B��� ��4l��� K-�;�� GA ���3�� @A s�-��� �x�¦ BL���� ,
J�� @$ Q4 GA K-�;�� �J�� �/& �d�? �Ino =' �I��"�� Q�
 F-�� D? ����A 

����} �I���3� F-�� B��� ��3��� Q���$ ��/*-��9� ���M GA ��4l�� 6�&' 6�� �$ :
�"� �$ -I�B��� ��4¹ F�2��� } �L��"� >± @$� ��/*-��9� {eI #
/�� k��-��� �$

 gC�8� �? ��3A°� , {eI 	/p �����"�� {eI #/c!$ Uv���� D? H�_ GA R�J��
 ��Lf� ,� {eI 	/p ~�"�� S4��u*�� @A �$�^ 
��-���� gC�°� ��Lf: 

��-��� ��/!
A �*�b�� y�b�� ��A ������}� {eI  " �S3�� {��b$ P-!M? 
��1� D}� F�A Qc�� #/*S���� ��3Mq
!� �  �L�C
A ��/*-��$ (�9� g?� Z�-M?

� #��m�$ +}��$ (C7 @$ H�_� ��/*-��9� {eI �ST�M�� s/�-� "  :b�� �u���  y�
 �*�b��' #/��9� ���-9� +���8 +��? ��? GA ���-��� ��/!
A = , ����$ K-�;�� ��^
 #�-/3!� , �L���� #
/� k�b/�M� F�A �x�¦ @$ �!m��� #�-LM �] @
d�� , �$ -I�

;±?j��-�� 	 D���� �17 Bc��$? ��C$ #±C± =' D-/!$ GA -��� �$ yV�� y�C7 
6�� j/!7?� ,>L�4�3$ #����"��� #/��9� ��3Mq9�� K-�;�� ���JM� �"� �It}� D�$� 

�����"�� H!��,x-;I j1;I� �I��"M? ��J� <���& ®� #/��9� ��3Mq9�� K-�;�� �?�;� ,
#
4�J9� ~����� {eI ��/A��� `�"� #����"�� ��*-I��� �-/�� : 

 DS/� H�� @!A? H�_ �±? GA�Lyman Brothers  ? 	��� -I� 
�ST�M� ��$ �4
 y��Sh #���x ��k��V' _�µ� #��m9� ��Lf� @$ R!x� ,yMC�' +�5�9� ����-�� �

#/��9� #$v�� +�& �A��� �M� F���� ��/��� @$ : 
d�? ����� Q� ,R35� �eI �/�<�@�� D�4 
e�� ,Æ�/� (n$ Ìd�? <� #$v? +}x� jw 
��? H�;� y"/� GA #����"�� ��*-I��� �!;
� �c��$? º¢Bc��$? ���� ��/!$  : 

 ����-�� � 
���"�� (�N9� � #!$�"�� �L�����. #/������ K-�;�� 	/p ��p 
+�5�9� : 

/;3* �$�� s!�7� ��� �/*�1��� � �$?®������� ��LV-�� �!"�� S/� ; D? j��T�� @$ _' 
 -5* ��JM� �� @4�3
!� #���9� ��3Mq9�Y�c3$ s�?  F�A � @[¢¢¡ +���2� 
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 �I����¢ %\� ��C7 ���3�� F�"�� @A<Y[º ��3�? 	�� � ���5.? �7}� ���A s�? 
~�����: 

 ��A >�����A ���JM� #/�7 ��;/�J�� r"� =' �����"�� P�5.? }f ��� 
 #
/�� #.�0� #����"�� ��4l�� r";� �����"�� H!� 	/;� �-$��� ,���3�� @A s�-���

 Q�� �� ='º¢ % �����"�� H!� nV}�� ��4l�� {eI F-�� D? GA ���"�� #
/� @$ ���
�-�}$ �/� H!39� �eI D? �' �LW? #�M GA ��2� � +�9 R�� �� � D�4 D'� ,>]<� � 

+�5�9� ����-�� : 
 {eI QT9 �7X �& @$ 
�q� �-M� ��? B��� #/�/�h� P�;M�� @A �$?

� �L!
N�� ����/����5;�� �eI ��5b. y� �
3� �$ ����� ³� S/ : 
'�%��W?Egא�M):א�W� �

��?<@
T9�� @
T�� y/� QV}� �$ QVX� 	/;��� ���* ,�-"�� y/� QV}�� �$ 
? � Qi D
 QV��� 	/;�� �? #�/3��� 	/� y� ���* �� ���"���On Credit : 

����� � B;3��� y*v� ���v�� À��9� no U�1��� S* ��� P�3& GA �SM?��� ��
 �-���� 	�. Q5� ,À��9� U�1���Money making "��J��" j!&� 	!3�� 	�. Qi 

x��* �Lb.-� 
������� �]-��
� #���d9� �v��� ,����� Qi +���b��<���I-V ®� � 
 @$ ��29� �/�w ~� � @c�� )��*8� #/d� #$�7 ��� K�5�� � #/�SM?��� >u���

� RM�c9�>*� 9� : 
 #/�X� ���. D? (�9� g?� Z�-M?� ����� Z�-M? � DX� 
�� �$ �17? D'
 ~���� =' )��*°� ~���� @$ (-5��� 6�V �/& ,@���� �? ~���� #/�� BI #/M�M��

~��!� : 
 @$ 	!3�� #A��. Qi j!& �� �-���� #A��. D? GA (�? -I �$ K��I �/��

�-3��� H�;� +�-��9� ��*�/;�� #/����� #BIS ����� �e4� ,����� ����� Z����� 	����� 
 �13o? � ����� H�;��[¢¢¢ F ,#�I��� ��� @$ ���� g?��� DC"� D�e!���, BI� 

 =' �2b� �� ��"�� � #!VX� �-�"�� #
/� D?��¢:Y F�A #��� � ���� D-/!��� Y��È ,
�� H�;�� ������ #/���&8� ��*�/;�� n�� S�/� +��N��� >N& D? =' +Jb�� �b* @A ���

 v��N�� � #/������:È���� D-/!���  : 

o b e i k a n d l . c o m



 - 181 -

@����� Q�-
��� D? =' �SM?��� F�u��� � ��9� �cb�� |L�*� ��� Debt financing 
 {�4_ �$ -I� ,�SM?��� F�u�!� #��I-f� ����0� �&? -IDong Noland @A 

"Bc3�$" Minsky� �cb�� +��� �&? O�"9� 
������ : 
Debt financing is an essential characteristic of a capital economy. 

 U�-*? Qd�? D? D��� �SM?��� 	
�N9� � �ST�M��� Q�-
��� kS!"� H�e��
 @����� Q�-
��� -I Q�-
���Debt financing >�E� #4¹ �/M}� ���� j�4 �$ �_E� ,

�-
��� Qc/]� D? D��� QT$�� ³Optimal Capital Structure  >A2� S4 " `�/!��-$
�!/$�"��J�� F-�� 
e�� -I <� #;3�� ~�J��� GA Y¢¢% , Q�* {��q$ H�_ D?�

 #4l�� S�/� ,n �� (�-$}� +�V��9� (C7 @$ ������� =' U�l9� P�5.? @$ +�x�m9�
� #;�*? ��"�� k�4l�� ��"� Ê��� Q.�� �k� >L�$ D-���"9� 6�� S�/� ,(�-$�� g

 ~����� (�9� g?� >LM? @$ À�2$ GA F-�� QT$�� ³�-
��� Qc/]� D?(Debt+ 

equity) (�9� g?� #b!c� Q/!�� y*}W @$ �eI D?� Cost of Capital  +���b�� BI�
 À� @$� P� �� � Q�-
��� kS!A� ��������� R!o? S�/� ,��-

!� #A-��9� >LN�

 ���x @A Q�-
��� @$ �7�? -I @����� Q�-
��� D? D��� Zl�� � >��� GA ��M�
(�9� g?� +���v : 

 #/��9� #"����� #��u* {��q� yV-��� �eI�financial leverage  �L/!A �!1�� 
�c��$��D “gearing” : y/�' |L�*� �$ ���� yV-��� �eI�"Bc3�$" �&? QT
� ~���� D? 

 ����0��SM?��� F�u�!� #��I-f� : ��_ (�-$? F��m�M� ��}� #/��9� #"����� ��"��
>L3�� #/5�� +���v ��� #���± #b!c� : 

 ,��-\\1���� 	\\M-��� � R\\o�� �¯�\\�9� 6�\\&' j\\*�4 �\\$ �_' y\\*? H\\�_ Q/�\\b��
�?  g?� +��\�v � R\o��� ,#/�S\M?��� (-.�� r"� Q�-^ � ,����� (C&' ��/!
A

 ,(�9� }\N!� �? #4l�� H!�� Qd��� @$ y*? =' �SM?��� F�u��� � ��9� �cb�� |L�*� ���
(�9� g?� +���2�;��� H�_ D� <� Q;\M Qd�? D?� ,>L3�� #/5�� rb7 {��q$ >L!/!5�� 

~�J��� -I (�9� g?� +���2� Q�-
���: X� (�-$}� S*'� H��-$}� �V��� ���7@ D���� ,
J��� #b!c� D? BI S*' #A-��9� +���b�� BI� ~�Tax deductible  , �L
�7 >�� y*? 
?

(�\9� g?� +��\�v #\��& � y�A #�2$ QT
� 
e�� �$�� B;���� k�A-�� @$ : kS\!A D? 	\$
 S\*' ~�J\�C� @��\�q9� D?� @��\& �_ s/\M #/��9� #"����� D? �-�;±? �b��9� Q�-
���

o b e i k a n d l . c o m



 - 182 -

 �� B���� +�x�m9� D-!I�N��U�l9� gC�' =' 
�q� Financial leverage is a two 

edged sword :  
 D��"Bc3�$"¥ >!� ~�J���� ~���8� ��/!
A � 	M-��� �17 �"��M� ¶sÒ 

 ,6�7� #!&�$ @$ �SM?��� 	
�N9� � j�b� B��� +�I�u�� {eI � ����8� @$ y�/�7
y�-�� +�I�u�� {eI @A s�c� :"��� R&�. ��� �-1� Bc��$�� ����<�n17 <� (C7 

�M� #���N��� #/�SM?��� �A Bb� ,y¥���¶ BV��0� Q�-
��� F�mExternal Debt 
 #�
/]� ���. ,H�_ @$ r/���� G"� ,DX� �$? ,j�2*�J�� ��/!
A �? +��N��� Q/L3��

M�� ����$� #/��9� ��3Mq9� �L/!A @
/� B��� #/��9� Z�-M�� +�1/3����ST�" : 
 S� ,��;�A�� � e7q� � ��d$ @$ �L/!A R�J� �$� ��$v�� {eI D? #�/�& �4q��

���9� �4}�� D?-����39�� D- �$ �����M� F�A �L�A rm^ B��� ��±X� k�-�&� @$ D
 ��/!
"� (SA�� P�5.?� K-�;�� �����M� H�_ 	;�� �' ,����? �? r��-� @$ y*-;�J�

 @����� Q�-
���a���8� ������ � 	M-���� : 
Once borrowers and lenders recognize that the down side of 

instability of profits has decreased, there will be an increase in the 
willingness and ability of business to debt- finance. 

y�-�� �7� 	�-$ � H�_ Bc3�$ �4?� :"?��� D'  ,�����M�� F�A �L$vC� #/�SM
�-�&� >�� #$v? Qc�Ä �x�¦ @$ ��29�� #���d9�� +�x�m9� @$ ��29� GA 	N�� ��N�� �I

~�J���� ~���8�" : 
As Minsky observed, Capitalism is inherently unstable. as each crisis 

is successfully contained, it encourages grater speculation and risk taking 
in borrowing and lending. 

�
� �
��	� ��	���� ��� ����	��	�� �����   :� �

�)��,W�=���[א�hא��6אW��Trading on Margin� 
 #/c��$�� +�5�9� ����-�� � (�9� Z�-M? k��7� ��������� @$ nTc�� ��"��

;M�� �&? D�4 Ô$�]� k�l�� D? �Ino� � #/9�"�� Z�-M�� ��/�� #/3/���� P�
���/±CT��, F�A n;c�� ��3c�� ���&? j;4�� B���� Y�[� ��-�4? � �e4� Y�È¡ ,

 +�/h� R*�-V |�W � # ��� ��Á? =' 
�q� #x�b9� �����d9� {eI D? ���-�� @$�
�C;��� : 
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Many economists believe that excessive margin trading was one of 
the factors that caused securities prices to rise as high as they did in the 
late 1920 and then decline to the depths which they did in the early 
1930’s. It would seem that excessive speculation was bad for the country 

as a whole.ãCharles Amos Dice, stock market, p.163ä 
�S���� ����� �� 	
� �L��/�& � #!$�"9� {eI�: 

�X!/�9��
����W� �
 ��4¹ 6�&' =' ��"M�� ��;!�� @$ +��b�M�� ���� 
e�� Q/
"�� yV-��

 �ST�M� � y�;o� @A P�"�� ,#/��9� #x�M-��º¢:¢¢¢ #4¹ � Bc��$? ���� IBM 
#/c��$��: 

' �/M-�� (��¸ k�¹ D}� y"���� ,#4l�� {eI >LM? � ��29� �ST�M�� Q/
"�� k��o
�� � �$ k��T��� (�9� @$ y� ��5/M #4l�� {eI >LM? @$ ��29�¶ @$ F-� � {�!7 � �

F����: 
 ,#d��� #�-/M @$ yc!�
� �$ Q4 -I {�ST�M� � Q/
"�� Ro�� 
e�� �!;9� D��

#/��9� #x�M-�� #4¹ y/!A ~�"� !;$ y���� D? <�C±�» < Z-3�� � ���3�� +���b�� �"3�� 
 =' �
T�39� �!;9� #!p Q���Y¢¢  (�"� ~���� �eI� ,Bc��$? ���� s�?º¢ % @$

�
T�39� (�9� g?� #!p: 
nM? Q/
"�� 	�� D? B"/;1�� @$�<� #/*�c$' =' @1b� D? D�� 
� 9� ~�"�� �e] 

$ sA�d� �"3�� � (�2* ���& �-"��� GA P��d$ 
J�9� D? H�_ ,y���37 @
S���<�-;]� GA P��d$ 	��;�� S�/�  :5�� ��¸� �"3�� �"�� D? Q$}� 
J�9�<�n�� <� 

 @c^ �/& #±��c�� D-c� �-3� �"3�� �;I -� S�/� ,�/M-�� =' ~���� #
/� ����
$�^ Z� �M�� Q/
"�� ncb� GA +�1/3�� @$ �/M-��<��&� �  ��& �_E� ,����� ��S

;34<�k�l�� @$ ��2
!� y�/LW j5�b*� : 
 ���� #±��c�� j"�� ,��"M�� jdbm*�� @b3�� BL��� �$ n � ����� �k�V �_'�

H!�
� �$ Q4: 
 #4¹ >LM? k�l� F-�� �-M Q/
"�� ~���E� F-�� 
e�� �/M-��IBM �-M� 

¸� ,y*-��� ~J�9� ���M �h >LM��� y��� ¼b�¸ ,�$�� e/b�� Q���$ #�-
A GA Q�
 DSd� K-�;�� �&? @$ ~�J���� y;*�V @$ F-�� ��� ,~���� Q���$ +���� GA �e4�

y� ~�J���� F�� 
e�� �"3�� @A Q�� +���� �"3�� >LM�� H!�: 
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 �_�$ �/M-��� Q/
"�� ��"�-� �C7 GA rbm*� �� >L3�� �"M D? ���J�� �_'
��¸?!�� R!1� �-M  !;$ Q/
"�� @$ �/M-<� Æ$�]� �� �"3�� Z��� #
/�� (�9� @$ 

-I� U-��9�                  :           #/�-3�� #
/��� ���  : 
 

$�^ ��& �$ �-��* D? H�e4 �$��� ���c
��<� ��/�� �e4� ,n;c�� ��3c�� #$v? � 
Y� ��-�4? Y�È¡d�? ��& �� D-c� �� �$� ,<��;M ��/�� �  �
[¢¢È: 

�-.? H!�^ #����"�� ��4l��<�����"�� BI� #M-
!$ #���$ , j�-�� ��_ �� 
 �����"�� ��"M? ����� �_E� ,#/��9� Z����� Z�-M? � �L
LM? GA Q$�"��� 
�� y*E�

#/��9� Z����� Z�-M? � �L
LM? ��"M? ����� 
���"�� Z-3�� �: 
�� {eI � �!$�"�9� D? ~Jb*�S��� ��¸ �$ -I� �-x��? �� Z-3< ��/!
A � 

>LM�� ��"M? jdbm*�� ,�����"�� #
/� jdbm*� ,Ô$�]� k�l��: 
 �/� Q/
"�� ,�"3�� Z��� 	��� ��J�9� R��1� �-M #/��9� #x�M-�� ��4¹

{���3� F-�� �$ y��� : #;3* GA y�$ #u��i >LM�� @$ y��� �» k2V 	/;� �/M-�� F-��
]� C� 6�7? +�$ Z�b�� ���3� y;��1/� ,	/;�� ��/!
A +���v 	$ ��"M�� rbm��� ,Æ$�

 #T/;0� +������ {eI � #o�b9� #�!h� {eI �
�3� �ecI� ��"M�� rbm��� 	/;/� ,��
 �eI� {��/�� @A @!"�� Z-3�� GA 	/;�� �$��? ������ ���30� >��"��� ��"M�� ��L���

 F�A � ��& �$Y�[� F�A �� ,Y�È¡ Q/3��4 Z-3�� GA U-/;�� ��
�� �/& 
y����' =' Q/;M � S� ����9�: 

+4��,��WC��H-א�y<
�M):א��W�Short Sale 

/c��$�� #A-M-9� y���Aß#� �$ �mW 	/;� �$��A ��¸ 
e�� y*}� �"� yc!
�  :
 ~J�9�� ,#�J�$ #/��$ Z���� 	/� -I {�I-V � 	/;�� �eI�²�b�k���� � ´ �/� ��I

 ,�"3�� rbm�� D? Q$? GA �L"/;� �$�� P��d9� ���� B��� #/��9� Z����� S*'� ��-�*<
 D? Q;� �I-A�� B��� Z����� k�l� #/��9� Z����� � D��V��9� F�� �"3�� rbm*� �$ �_E�

Q/
"!� �L����E� j$�� B��� #/��9� #x�M-�� #4¹ =' ����A'� �I-c!
��: (k�3�� ��� 
r";�� :(-�* ,kC
"!� �L����E� F-�� B��� Z����� #/��9� #x�M-�� #4¹ H!�^ QI� :

@��7� kC
A �µ �L���2m� #A�-$ #/��$ Z���? BI ,�, ��I #x�M-�� #4¹ F-�� �/& 
C/.? @c� � @$ -I� �-db�� ���� F-�� ��? 
? ,H!^ � S/� ������<C/4� �� < �� 

/��®�/.� �� ®�: 

 رأس ا��
ل ا�����ع
 رأس ا��
ل ا�������
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 #/��9� #x�M-�� ��4¹ 6�&' =' Q/
"�� yV-� {��b$ DE� ,	/;�� �eI +�-. @A �$?
�$? �] �����<� B�"� �$ -L� ,	��� y*? �9�x� ,��4l�� 6�&' >LM? @$ �"$ ��A 	/;� 

�-;]� GA P��d$ y*?, � -�� �L�$ ��J�� B �;�� #��-�� H!� ��"M? �-;I 	�-�� 
? 
 @c� ,y�v�/& � �� yc!$ ��{n � �L
/!3� GA y3b�� ����: 

����� (�q3��� {��A�3$ �? �/M-�� y/�' yV-�� e��/& : 
-�� B��� Z����� H��� QI
R/N/� ,�L"/� :�:�/M-�� R/N/�  :Z����� {eI H���* D_': #x�M-�� #4¹ F-��� 

 ���� #��$ �"3� #��-�� 	/;� Z-3�� � #/��9�CT$,  Z-3�� � �I�"M rbm�� D? Q$? GA
#!/!� F��? �? ��A�M (C7, H!� �/"�� yc!
�� D? Q;� yA�� �$ k�l� Q/
"�� F-�/� 

#/��9� #x�M-�� #4l� Z����� : ��"�-� Q/
"�� ��"�-� j���. D? ���J�� -��
 =' #��-�� �"M rbm*�� Z-3���¢ $ 	/;� F�� y*? ~�b�� ,���Y¢¢¢ #/��$ #��� 

/�;34 ��& �� D-c<� {��� Y¢:¢¢¢ $ �L/!A j!�& B��� #�-
"�� #
/� �L�$ 	1��3�
#/��9� #x�M-�� #4¹ :���J�� -��D?  �1d� �/& #±��c�� j"�� H�_ �cA ��&� 

 �"3� >L3�� 
J�/� ,�L"/� y� �;M B��� Z����� k�¹ =' Q/
"��Y[¢ 
e�� -I� ����
 +��3m� #��$ �"3� y"/� �;M[¢����  	/� �$�� D�4 -�� ,>L3!� Y¢:¢¢¢ >LM 

 y���37 j !;�[¢¢�V �/";� �/� �$ � ��& �$� ,���� s�? ®�D�I_�� @A : 
 >M-$ Bb���ÑY�º¢ s"� @A P��� �$ =' #!/��� �M-�$ @1��� �"M 	b��� 

 @$ +n;4 ��/
4 k�l� ������� �-/� @$ @�n;4 ��/� F�/� �±' ,#!/��� Q�-x @1��� @
±
� Z-3�� � #&��9� ��/
c�� j*�4 S�/� ,#A�d;��� �-�"�� #.�-� � #!/��� �M-�$ @1��

 �-�"� �I-A�� B��� ��/
c�� k�¹ +��A' =' �-�c9� GA D-"��;�� �1��� ,+���i
 B��� �L/!A ���"�9� ��/
c�� >/!3� @$ �-�c
�� |�& ,>L/!A ~�b� @
± 
}� #��-.

�-�c9� GA �L"/;� �-$��: 
 �L/!A �!1� ��/!
"�� {eI�Squeezing the shorts, v�2���� ��V�� GA? QT
�� 

k-M Q�� � #b��1� ��J�9� Q;� @$<� �$ D-"/;� @�e�� �-�c9� GA D-"��;�� >I� �L�A 
D-c!
� �,(-��� =' �/�� �� P��c�� r"� RI_ ��� |�& : 

" Short selling is an evil because the seller is disposing of the 
property of others". 

n1�3$ ¹ 	/;�� �eI D? D��� k�qL�;yc!
� � S/� 	/;��� ���� 	��;�� D�  : Q�
 	/;�� @$ �h� ��L�3� B���� �-/��� @$ ���"�� ~�� =' #/����� ���-3��� H�� RI_�

#/��9� �����9� F��m�M� (C7 @$ H�_ @c� � �$ �-�c9� GA: 
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 >A2� �L��-M? � #���d9� |Å (�"W' =' #/��"�� (���� r"� j;I_ �eI 	$�
#/9�"�� Z�-M�� ��/�� � j%�M ��? j;± B��� ������ F��m�M�� Z-3�� �/���, �L�$� 

�/!"� =' #V�& � ��I ��3�� ,�-�c9� GA 	/;��� Ô$�]� k�l��: 
� Z�-M�� @$ ����� #AÇ� ��!��*� �_'� +Á�hSpot Markets �-�"�� Z�-M? =' 

 y�A rm^ �$� #/��9� �����9� ����? y;"!� 
e�� �$�9� ������ #/!;��39�� #!VX�
 #/��9� #M��]�� {-
M? �$ (C7 @$ ­� �� �cb��Financial Engineering  ���!�� 

�-.<��-.� �5;�� ��I y� �
3� 
e�� ������ �C$�"9� r";� < ='  ��? B��� P�;M��
����/��� {eI =': 

���� !�"�� 
e�� 	/;�� y�c�� @
T�� Q/V}� |�"
� ,#�/3��� 	/� -I �/� �*�4_ S4 
���"��� Qi ��-"�� H/!^ y/� QV}��,�� 
J�9� =' 	/;�� H!
� 	��;�� C�   
J�9�

	��;!� @
T�� H!
�,� ,y/!A �b�$ �&� ¬���� =' QVq$ �%C4�  �? � ���h� R!o
;��o BL���� ,k�l�� � y�e;� 
e�� (�9� H!�
� 
J�9� �� y"/;� �$ 	��;�� H!�
�<� {eI 

��"M�� Z��� 	��� �C$�"9�: 
 y*}� QVX� ��"�� s��"� 6�V ���"%�&? ���x �� #/��b�� 	��� �7X�� J�$ �

	/� �? k�l�¬���� � #/��$ #��� �? #!
A �? #"!M  ��A y/!A �b�$ �"3�� �&� ³;��3$ 
��"�� k��*'": 

 #!VX� �-�"�� �� �/���� �C0� yV��Forward Contracts #/!;��39� �-�"��� 
Futures Contracts DE� ,#/
M��� no Z�-M�� � #!VX� �-�"�� k��*' >�� S�/� y*? ,

 #/
M��� Z-3�� (C7 @$ >�� #/!;��39� �-�"��"� #.�-��-�"�": 
��� �L!/�b� >�� #!VX� Z-3�� � �-�"��<�@����"�9� #;o�� , #/!;��39� �-�"�� �$? 

�L/!A Q$�"��� P-!M?� ���/
4 � #/1
* �-�A BL�: 
5�� #!VX� �-�"�� � 	��;�� �? 
J�9� ��¸ #�-3��� ¬���� �<� � QT
�� +��37 �? 

��*' ��A y/!A ���"�9� �"3�� �� Z�b�� �-�"�� � �$? ,#/b���� F-� �"3��� ��"�� k
/$-� #�-3��� >��� #/!;��39�®���� >�0� �? #���8�� #/b���� F-� |�&� <� ��"M? �M-�9 

Z-3��: 
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 Î��c�� �? @����� @���� 	/� GA 
-1�� U-/;�� {eI D? ����� �eI � ��/�"� �$�
H/!^ C� ,#/$CM8� #"�l�� � F�59� Î��c��� C4� ,>!3� �� >/!3� �� H!^ �� 

#/b���� F-/� DCVq$ ���"��� Qi ��-"��: 
��7Bא/�W(B/�~-א�W� �

 
������� �]-��
� #���d9� U-�-$ (���� � U¹? D? Q;�Speculation  D? ��? 
 ��A �]-��$ @A s!�µ �
!39� k�L�� ��A� # !�� � #���d9� D? =' k����� y;*?

���������: 
A¹� # � #���d9��<� Q
A � ���0� P�5.? 	$ (�-$�� P�5.? K�JW� BI 

��� D? GA �"$3 s���� �? �!T�� �? 	����4 #"��W #;3�� SL�/� ����� S:::¬�': 
 ��� ,(�-$�� {eI s/�-� � +�0� H!�
� � y�c�� (�9� H!�
� g���� @$ nTc�

-�� yb"3� � @c�� +�0� H!�
� +�0� >¤�� (SA��� ���0� P�5.? S�/� ,j�
(SA�� H!� � y*-b�-� 
e�� (�9� >¤�� �/�� : @$ +_-7}$ |�"9� �e� #���d9��

=�"� y�-� j�W D' ?���� ,B"3�� BI� ,P��� :¾�o�n�m�l�k�j�

r�q�p ¿ ÃA+Y��: 3�Ä , �� ����� � #4l�� GA ��A ��}� k�L�b�� �L��A ���ß (�9� P�
  ,#*�$? �� (�9� GA P��d9� �/� ,y!
A F��� 
e�� P��d9� ��� y��$ F��� 
e��
 	$ ����� �eI � H�¹ P��d9�� ��� ��w �$ �_E� ,Q/4-�� ��� (�9� �eI � y����

��� (�9� P�<� �Ç7 �_'� ,P��d
!� k© C� ��� ��5�� � �_'� ,��"�� ��l� 
A +��30�� #4l�� e7}� � y*? y;35� (�9� � Q
"� 
e��� P��d9� �$? ,(�9� P� G

�V?<�y!
A GA : 
 P� �� � #���d9� #
!4 �-$�m�M� >�? �' ,#���d9� F-Lb$ -I Q.�� � �eI

�-���� ,+�x�m9� |�"
� : D�3*8� 	$ ���� +�x�m9� ��� D'� ,#���d$ �L!4 +�/h� D'
#�/!0� k�� e�$:��A ���  �L$���o� R3c�� £�� ����� ��}� #���d9� >Ld"� 

�L;�N�� +��30� ��S�&��: 
 >N"$ �L��A ���? +��-�9� ��l�� 	/p D?� #���N��� ���$��9� @$ ��}� ��-b34

#���d$ |
3� +�$� 9� @$: 
Speculation: adventurous dealings or rather commercials gamblings. 

The evils produced by gambling is called speculation. 
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 F�u��� � (-5��� @A s�c�� #/"��-�� @$ n;4 ���� >3�� B��� ��b��"��� @$�

����� (�9� g?� Z-b�� 
2$��� ������� y/� ��M 
e�� �SM?���  (�9� g?� GA

 	!3�� #A��. Qi �-���� #A��. y/� j!&� BV��*8� −  {�4_ �$corcapino  #b/5. �
Daily life  :" " )��*8� ��� �/& ,
������� F�u�!� +�/h� k�$� j*�4 #���d9� D'

$-� y*��/$� y�/��?<�k© Q4 #���N��� #/�SM?��� �2o� F-/� ": 
Speculation was the life- blood of an economic system where 

production was losing ground day by day and mercantilism was invading 
every thing. 

 �4e�� Q�Paul M. warburg v��� ��� >] D�4 @�e�� @�v��;�� �/��9� �&? -I� 
����/b�� Bx�/�&�� k��*' � :" #���d9� D? y�$ l;�� >!"� ��� ,y3b* �/"� ¬������ D'

 ����8�� �
M �$ �_'� ,ÚSc*�� ='� ���-c�� =' BL��� #x�b9� DE� ,#���d9� �
�$? �;�� ����/���<�/�/�� ®�,  � Q5/� ��3c�� R!f @c�� ��� ����d9� GA n±}�!� �

�C;�� @$ �W Q4: 
History which has a painful way of repeating itself, has taught 

mankind that speculation over expansion invariably end in over 
contraction and distress. If argues of speculation are permitted to spread 
too far, however the ultimate collapse is certain not only to affect the 
speculators them selves, but also to bring a bout a general depression 
involving the entire country.  

(Edward Chancellor. Devil takes the hindmost, p.210). 

#���d9� ¬���� R&�. 6���  :$ D?Ë #I�¹ =' 	V�� S*' #���d
!� �/c��$�� Q/
+�x�m
!� �/c��$�� #/LW� #3���9� : 6-��� �4? @$ �&�� -I� g��-M )�-V D' Q�

� ��� #���d9� D? ���"� ��"�� � (SA��� (�9� (�� � +�±q9�#/9�A #/��$ ��$v}: 
 #;�Á ~�� Ê��� #���d9� ��¹ )CA D? =' 2�/4 �����$ D-V RI_ S�/��
 ,#/��9� Z����� Z-M � k�l��� 	/;�� ��/!
A @A #����� #/�SM?��� ������ GA #/���A
 (���� r"� D? H�_ @$ r/���� GA �N* ,QV�� Q�-x �ST�M�� GA #�b�� {eI ��;V8

"�� #/�SM?��� ������ k�bA' D-*���� É��
� ���� �$ �L�$� #/��Capital gains 
Z-3�� �/��� >A2� #/!4 R����� @$ Z-3�� � #���d9� ��/!
A @A #�����: 

As a cure for the evil of speculation he suggested a punitive capital 
gains tax on stock market transactions in order to force to take long term 
view. 

 � ��4l\��� K-�;�� �] j��"� B��� ���30� >Nh ~�"* D? ��I #V�& � ��3��
	\p? ��"��, #\���N��� K-\�;�� Z�\A? @\$ -\I� 2N����\� H\�� D? =' n�\� D? ��;3\&� 
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�\±'� ,�����\9� ����? (C\7 @$ #���d9� R;3� gC�°� ~�"� �� #/*�1���� H\�_ 
 �J!N*' H�� @!A?� ,#b/�A +2] #/��JM��� #�-/M��� #/*�1���� #/��9� Z�-M�� j��"�

 F�AY��º >\N& �\��w #�-"\. R;3\� H\�;�� _�\�*' � #\/*�1���� K-�;�� Z�b7' @A 
#!VX� �-�"��� #.�0� ���30�: 

� {�&� P� �� � (-�? � ,#/��9� Z����� Z�-M? � �!$�"�9� D' (���� 	/p �� Q
�
T�3$ >L�/� @$ �� S!� ,#/��"��<��&�� <�, � D�J�� �!$�"�9� k�qI @$ #/;�� ��� 

*�/&?� >I�o � D-"/;/� >L$-�<� � 	/;��� �7X�� k�l��� �%�&? @��$? >I�&? ���� 
j�-�� �b*: 

#4l�� � H�¹ >I�39� D? Q.���,.�� D? S4 ,���5.? @$ y*? 
?  � Q
k�4l�� �&? )��7 �? #4l�� k�d�*� -I k��T�M��� ���
�M�� -I #4l��: 

��;�A�� >LM�� H!�
� 
e�� �m���{c�¹ <� #4l�� n�
� {n�$ ���� S*' �L/� 
 (�q3�� �N* �-M ��*E� ����/0 D��"�� ���!x? ��*? -�� ,�L�S*' � >I�3�� �L&���? R�J��

� GA y3b* ��1� ������5;�� ��3 :{�o � 	/;/� y$-� � 
J�� P��d9� D�4 �$ �_' ,
?)��*8� 6-� QT^ B��� #%�39� ��4l�� #��4� #4l�� {eI k��? R��nM 
e�� @
� 

 ��4l�� (SA? À���* #����9 #$�"�� ��/"
f� ��AS�V� �5/M 
e�� @$
Cc�9� #����9��?#4l�� Q;��3
� g�3$ �] B���  

�� @$ � �? �L���I? �/�w � #4l�� j�b7? �$ �_' +���8� �!� RM�5/M 
e
?�]SA? À���*� �L�/5�� �-I�� �? �LV��*' ����x s!µ #��& 

 �$ �� ,��4l�� H!� (SA? À���* D-;�J� � Z�-M�� {eI � �!$�"�9� D��
SM?� ����? GA (-�h� -I >L% Q4 D?� ,#/��$ r��-� @$ y��w �� Z�b�� QT^ #/�

P�5.? C� ��4¹ ��}� (-��� �"� 	/;��� k�l���: 
j;±� ��I 	3�� F��9� D�4 -��Ì � #/��9� Z����� Z-M � ��4l�� Z���? R!o? D? 

 #\\;3�� �I���-A ���J� D-!$�"�9� �L/!A j��L�� B���� �$Y : � %  U�b��� #N/�*
 RM���� � S� #/�-3�� �L�
/� Q;� @$ ��;�A� �� �u* 	�-$ j3/� {eI� ,�I���-A 	$

����d9� k�qI: 
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 ��1�� #�I��� �-T� �_S!� P�5.? C� ��4¹ ��� ��4l�� {eI ����� �_E�
��Ä�3���  k�l�� �e4� +Á�h� Z-3�� � �-�c9� GA 	/;�� ��/!
A D? ���;±? ���

����d9� @$ #V�� GA? DCT
� �L/� Ô$�]���"�� 6-�3$ GA �? 
 ,#/9�"�� (�9� Z�-M? � �$�9� �I���� �����9� ����? @$ )_S�� Z�1�* D? Q;��

�����9� #A��. � #/��9� #M��]� ���� ~�"* D? �/b9� @$ D-c� ���:  
 @$ (-5���� ������� +�-±� ��$-!"9� #/��� � 	�Ç��� QIe9� �-1��� D'

 	$ �
�"� ��������� y�S�� K�� #��"9� #��T4 GA �
�"� ��������� =' Q
"�� #��T4
 �eI R&�. ��� ,��9� Q�-
��� GA� ,��4l��� ��$-c5!� Q�-
��� R/��M? GA
 ������4 +���V ��/�� �!7 y� DJ�� S4 ,��/3�f� +��"�$ ��4l�� �-L� �-1���

?� ,U���8� ����LW� ,DS���� ����1�� ,�ST�M�� H!� >I? Q"�� ,#*�20� >LM
 �-�"��� ,#!VX� �-�"�� � r";�� �L!p? (�9� Z�-M? j
5��� B��� #;x�� ������
 ,���� ��"M? j/;T� �-�A� +���b�� ��"M? j/;T� �-�A� ����;9� �-�A� ,#/!;��39�

������ {eI ��c��� GA �A�M ��� : 
Y −v��� D-���� #/��b�� ��/�� ,�$�� -I�  �"M � #b/�A ��;!�� y/!A R��� 
e�� 

���� : 
[ − �� �-5�!� ����? �!7 #���i =' 	�� 
e�� �$�� ,#/9�"�� Z�-M�� ����/�� 

��"M�� R!�� �x�¦ : 
� − H!� 	�� F-
59� �L��/M � #/��9�� #/��9� ��3Mq9� �� S/� #Ml�� #3���9� 

� �5;�� ����� ��b��M� =' ��3Mq9� +���8 +���V #/��$ ����? �!7 =' ��c����
Q�-
��� Q4��9 (-!h� >����� �x�m9�: 

>o��� GA�@$  #V�h #/;!� ����c���� @$ ���"�� j$�� #/��9� #M��]� D? 
+���V ��/��� ����? +�-. � #/��9�� #/��9� ��3Mq9�, QT
� �$��� D�4 �$ D? �' 

�-!&<Cc�9 #/A���' ��  +���b��� ���� ��"M? R!�� �x�¦ �� �-5���� Q�-
��
�"�� ���u� S��-$ �"� � 	!3�� ��"M? R!��� : 

 +�c�;$ ��/��� ����� ��-1���� >/
���� ��}� #/��9� #M��]� 
J�/� ��A ���
Cc�9 #/A���' (-!h #o�/�����Q�-
���   : 

�-. �"$ ~�"�3* �-��"� >±< <��9� ����? r";� "/p �]���� #��5�M� ����<� : 
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(-��� =' ���;*� ,�����9� #/I�$ @A r";�� (k�3�� ��: ' j3/� #/��9� �����9� D
�-.?<#/��$ financial assets �-.? j3/� ��? S4 < #/�/A real assets  , �-�A BI S*'�

GA �IÄ��? �
�"� #����"� ����? �L/!A �!1�� ,�-�"�� U�-*? ���34 (-.? k��? 
�? 6�7? ����? : 

 	����� #/����� ���-3��� H�� s��"� -I �L/!A �*��/�7� 	�� B��� ��b��"��� >I?�
 ����� ����� Z�����international monetary fund: 

 ,�\��"��� Q\i #\/��9� (-\.�� ��"\M? GA �L�
/� s�-�� �-�A BI #/��9� �����9�
�M� R!1�� �? Ê��� � �L�c���ST<� (�\��*� 
? DE\� H�e\� ,(-.�� {eI � (�9� Q.� 

�$? �;�� #���* ������ @$ y!���� �$� ,���"��� Qi Q.�� #/c!9<�
��Á no  : 
�3$�7 : 	$ ,#/��9� �x�m9� �� �-5��� ����? @$ ����"� �L"/p �����9� ����?

 y!
w � �$ �x�m9� @$ Q
w ���_ � ������ {eI D?�-5��� Qi ������ : 
  d�? F-!"9� @$<� {eI Q
"� S*'� �-�"�� {eI (C7 @$ �Ik�� @c
� � �x�m9� D? 

 �L!
w � Ro�� � 
e�� �m��� �? #Lf� @$ +�x�m9� Q�* GA ������Risk 

averse � y*}W ,+�x�m9� Q
w @
± 	�� Q���$ y�A #��/* �L!
w � |"3� B��� #Lf� =' 
�_#/�S�&�� �-�"�� @$ �L"/p� ,�$}��� �-�A ���M D}W H  probable contracts B���

�S��� @$ �� ��� ,�� �� �-�A @$ BL� ,	�� � +���� ,+��� 	�� : 
������ {eI r"� GA +���A +�u* DX� B�!*� : 

'�%��W/�)|א��� 
�W� �Option contracts�� �
 ��/0� ��A (��4 s/�M ��Aßoption contracts  : "J�$� 	��� �� ��A y*?Ó 

1"�B�& 
J�
!� ®�C.? 
J�� D? �? 	/;� D? � <�/"$ <�b!M ��i �"3� <� +J� (C7 
�;3$ +��i #/�$v<� g�S� S�/� ,H�_ y/�' R!x �_' {e/b�� ��"�� �eI É��
� 	��;�� F2!�� ,

9��J2��� 
? D�� ym3� �? ��"�� e/b�� R!x � y�& 
 �7X� ��1�� {��� y;*�V @$ F�
 ��/0� �h @\\
T4 ��"�� ��A 	��;!� y"��� �$ k��T�M��option price :� �

 ����W��Option price.�����א|(�/�
 Q;� @$ (�e;9� @
T�� -I
J�9� #\;��1$ � �\h� y\� D-c� D? Q���$ � ��/0� �h 

�\� D? � ��"�� +J� (C7 j�� 
? � ��/0� 	��� Q\i Q\.�� y\� 	\/;� D? �? y\�$ 
J
���"��� : 
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;I_ D-c� ��<�M�$ �? <��-�i �? </A��v ®� #\��� �? #/3\/���� �C\
"�� @\$ #!
A �? 
#�/"$ #"!M �? #/��$ : 

��"M�� ��I��� ri GA #�I��$ y*-4 @A )�¥ � �eI�, �& 
J�
!� D�4 �_E� 
LW? #±C± (C7 #�/"$ #!
A k�¹ � ��/0� ��"M�� R���� Qu/M y*E� ,��"�� ¬3� �? �

 k�l� 	��;�� �1d� ��� ,e/b����� 	��;�� R��x y;o�� 
e�� ����� =' �"3�� 	b��� �_E�
 �"3� Q.��Y¢¢ $ �"3� ��/0� �& 
J�9 y"/;�º¢ $���<� y/!A ���"�9� �"3!� −  -L�

/0� �& 	/;� D? � �h� y�� ,��"M�� ��I��� 	$ +�$��${no =' �� : 
 6?� �$ �_' H�_� ,#/
c�� #bA�d$ � �h� y� D-c� D? ��"�� 
J�$ �J�� ���? D

bA�d$ ��/0� @
± D-c� �-M #��h� {eI � ,yh�. � yN�� ��"M��<�Q�� j�W D'� ,: 
��"�?<�#bA�d$ :+�x�m9� #;3* U�b��� R;3�   : 

V��2$ ��/0� D-c� ���<�0� ��A 
J�9 D-c/�  D-\c� D? � �\h� ��\/J�\$�<� �? 
"���<���� <��u*� ,Z-3�� ��I��� <��\5� �\�I +�x�\m9� #V�� >��"�� � @\
± @\A �\�I �

 )�& �� ��/0�: 
"��� D�4 D' ���"�9� ��"� �? @$ ���o >uA? -I �$ K��I �/��< <�? F $�J�<� ��/0�� ,

$�^ s!�¥ |�"9� �e�<� #"�l�� � ��/0� @A  @$ >M�� -I # !�� � ��/0�� ,#/$CM8�
 #!/M� D-c� Bc� U¹ ��� ,ym3� �? 	/;�� k�d$E� @��$�� n7 R!x -I� ��/�7��

U��m*�� @$ @$��� ��� ���� @; �� 	��� : 
��"M�� ��I��� ri GA #�I��$ -L� (�9� Z�-M? � �$? : D? @$ >uA? �$���

C/�b� y�����*<b��� {eI GA ��5: 
���"� @����"�� #5!�$ �L/� ~��"�� �-�"�� {eI�<�5��� <��/�� ®� #�u$ D�4 S� ,

X� ��1!� +�$ QT
� ���x�� �$� #"b�$ ��/0� ��A 
J�$ ����? j*�4 H�e� ,�7
��/0� �& 	��� +��37 QT^,P��4 R&�. y�A �A �$ -I�  

Management of investment The profit for the put buyer are the losses 
for the writer of the put and vice- versa. 

y�-�� �7� U-�-$ � H�_ @A �A�:  
Since one party’s gains are the other party’s losses…. Etc"."   

X� ��1�� +��37 QT
� �$ ��x 	/� D? B�"� �$ -I� �-�A � �' ��¸ � �eI� �7
�S��� : 
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 RI_ H�e��Elton Gruber(-��� =' : ����/�7�� �-�A� #/!;��39� �-�"�� D' 
��� k��? GA D�I��� R*�V QT^ S*'#Z����� {eI @$ #$2& �? #/��$  : 

����/�7��� #/!;��39� �-�"�� Z�-M? D? �ST�M�� kS!A �4?� ��� j;"� ��<��$�$ <� 
 � #/9�"�� Z�-M�� ���V� 
e�� ��/��� ���&? �Y� ��-�4? Y�È¡ �W? D�4 
e��� 

k-M<� F�A Z�-M�� {eI ���V� 
e�� ��/��� @$ Y�[� : 
(The Paribas derivative Handbook, p.13) 

 RI_ Q�“Chance” �C\�8� 	M-��� D-c� @� y*? =' �����9� #A-M-$ R&�. 
�A� � >L3� ��? #/!;��39� �-�"��� ��/0� �-�A =' yV-9� ����� @$@��9� �S��� #� : 

Futures and options markets will never escape the criticism that they 
foster legalized gambling. 

 (-��� =' RI_ #/��"�� ����9� ��w� D' Q�−yubw >o�−: " ��/0� ��/!
A D' 
�*� {-;A�� y*-��� y�-.? y� >!A -I� B�/�h� �S���� D�I��� Q/;� @$ ,yN��² ��w�

 #/��"�� ����9�–#/��9� #M��]�  ,£Y�º ´ =' #V�& � �/� -5��� �eI GA �$���
�/!"� �? #���' : 

+)��,��WQ�I�#4:(^���67א�!��� 
�W�Caps, Floors & Collars� 
nT4<� Z-3�� � ����M ��x ���x @A �? K-�;�� @$ ~�J��� =' �¯��9� }N!� �$ 
 #/����primary market ~�J��� @
T4 �¯��9� {eI �L!
5�� B��� +���b�� �$? ,

S��� j3/!�< #$-"9� +���b�� ��"M? D? H�_ ,#���± floating � #/�_�V �T4? ���. 
Q$�"��� :�u*�<� �-5��� � #;o�� +���b�� �"M R!���  Hedging  Q;� @$ �LA�b��� ��

� Q;� @$ �L��bm*� @$ �-5��� �? ��J�9� �� �-�"�� {e� �-5��� >�� ����9
��"M�� R!�� �x�¦: 

 §��� �h� ��A k��*' GA +}��9� ��/�7� 	�� �$ �_E�“Cap” j�J�� �� j*�4� 
 ��x 	$ #/��b�� ��"� F-�� ,Bc��$? ���� D-/!$� g�M? GA �*��/$ H�� @c/�� �7

CT$ -I� ���"��� �"M @A +���b�� �"3� U�b��� 
? D?< ¡ %H�;�� �eI y!
5��, Q���$ �� 
 +�x�m9� @
± GA �? +�x�m9� {eI y!
w Q���$ ~-A GA ���"��� ��A Q�¸ y*E� H�_
 � D'� ,���"��� �"M GA ��v �$ H�;�� Q
w �"3�� 	b��� �_E� ,���� s�? #��$ @c/��
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 +���b�� �"M R!�� �x�¦ �� �-5�9� Ç7� H�;�� ��� ��� 	b���Y¢¢�? ���� s :
d�? ��"�� �eI�<������ �S���� ����� �� 	
�  : 

 @$ ���-� ���x �� ��A y*}� ,+���b�� �"3� §��� �h� ��A D-�n$ ��A �e��
 �"3��� �L/!A ���"�9� +���b�� �"M �� Z�b�� ��"�� 
J�9 	��� D? GA ��"�� 	��� y�C7

� ,#�-3� Q4 ��A� ��"�� +�$ (�-x F-"9� 	��;�� =' 	��� ��"�� 
J�$ DE� Q���9� �
d�-"�<���"�� k��*' ��A  : 

A�-*? �eI GA ��< Ò���$ Ro�� �$��A ���� �-�A �e4� ,��/0� �-�A @$ +nT4 } +
���� �"M R! � @$ |�µ ��? �? ���� �"M j/;T� � :d�? K��I�<�: 

n �$ +���� �"3� j��± +���� �"M ����;$Swaps � , @����� �!"�� �-$? �L"/p
+�$��9� GA ������� +�x�m9� GA B�;��� +���b���� ������ : 

�� �3$ @c� � H�e�<� � 
�� �9 #9q9� ����h� H!� �/�� �� P��c�� �&? (����� D? 
�q$ � Z�-M�� {eI�/��� yb� >"­� �� 	
�N9�� #9-"��"y�-��  : 

"��9� F�u��� �;.? ���-"9� ����* <��C
A <��S�!� ,T5� D-;AC�� y�C7 @$ �$��� <� 
#/V��*8� ��%�39�� �] #�CA � #��-� RM�c$ @A"    : 

�q$ � ����V� ,D-�!�� �4e���/��� SLb� �ST�M�� Q/!w� #/��9� Z����� #ubi @A >
y�-� :" Z���? BI ����/�7�� �-�A� #/!;��39� �-�"�� D' GA D�I��� R*�V QT^ #/��$

Z����� @$ #$2& �? #�/"$ #/��$ #��� k��?" : 
 @$ �C�8� 	M-��� D-c� @� y*}� ,�����9� #A-M-$ R&�. �*�W �O� Q�

@��9� �S��� #��A� � >L3� ��}� #/!;��39� �-�"��� ��/0� �-�A =' yV-9� �����:   
� �"� S/� ����� ����� Z���. RI_�(-��� =' @��*�"
!� #"��� # $�� #�/±: 	/p 

Z-3�� �x�¦ � +�V��9� �? ,#���d9� ~� � �L
/
�� 6�V �� #/��9� �����9� : 
 #\\/c��$�� K-\\�;�� #\\�f � g��-\\M @\\!A?�? >\\� �\\� �����\\9� ����? r\\"� D

�3\Mq9� {e\I 	\M-� @\c� �� +�$�\�9� @\$ #��ST�M�� ��3Mq9� �c
�� �L
/
�� �
H�e� �] �S3�� Q;� �L�M��» : 

 R\\I_�? gJb9� #/��9� Æ&� ��}� �����9� s.� =' ��/�M ���b�the wild 

beast of finance#/��9� ��$v�� j/$���� ��?�  : 
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 � n\T$ (�\�$ � (��\�� �\� Q.�� 
��3
��� Bc��$�� 
������� �4��� J/� �$?
���9� U-�-$ #/c��$�� s5���y�-�� #/��9� #M��]�� ��  : 

"' ,��9� �cb�� �L�A �5^ B��� ������ v��? @$ j*�4 B��� #/��9� �����9� D
 � �L/!A Q$�"��� 
�� B��� �S��� ����? @$ #/
!A �T4? @c� � ,#/
!A ��}� jb.��

g�N/� g�� -���4 j*-$": 
(-��� =' �*�W RI_� Q�: "'*�4 j�JM (�� #.�-� D ��"�� k�; �M� (��w j

Á 	��� �� �"b* R!� � #/���� ���c�;
� y�A��¦�®�": 
 ?Z�-M�� ����/�� R;M @A r";�� (k�3�� H�_ �"� >± 

 
e�� BASf� �Ae��� ���30� @A ��5�* @�� =' +��W8� Bbc�� ��"�� P��*
#��-"3��,  ��� �Ç7Y�¢#.�-;��� ,F��? #±C± � (��� ��/!$  �Ç7 #��9� ¡[ 
/�V ��/!$y �Ç7 +�5�9� ����-�� � ��W�"9� �����.� ,�
�;M @$ `�T�� s���� � 

[�LW? #/*S± � ���� D-/���  : =' ��h� F�"!� #/c��$�� #*v�-9� � 2N"�� Q.����È 
Cd� ���� ��/!$<��9� (���� �4? @$ ��"� +�5�9� ����-�� D? @A ��� � #��" : 

 �S���� @���� GA F-�� F�u*  
Debt Financing and Gambling 

�*-I����#����"��   
Mortgage Debt 

X� 	/;�� QV  
Forward Contracts 

#/!;��39� �-�"��   
Futures Contracts 

Ô$�]� k�l��  
Trading on Margin 

�-�c9� GA 	/;��  
Short Sale 

� ��"M? j/;T� �-�A+���b�  
Caps, Floors & Collars 

 ����;9�� ���� ��"M? j/;T� �-�A  
Currency Swaps 

#�-���� ���-b��� #��/!���� K-�;��  
Conventional Banks  &Usury 

+�$��9�� #���d9�        
Speculation and gambling 

��$v? @$ �L�;M �$� #$v�� {eI t @A D-�k�3�� >±!!  
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��/�� D' Q� � 
������� Dv�-��� ���&' � �I���� F�/��� @A �2NA Z-3�� 
 n �� (�-$? Q4?� �S���� ����� =' Êb�� #��I-f� y����7 >I? @���� ��"� F�u*

��* =' Z�-M�� (-w� Qx�;���Ó�S��� #M�S9 ZC
A  : 
��"�� � #��� �4� Bc��$�� 
������� 	�-�� GA +�u* k���' D' k�9� R/�� 

(-Ie���  : 

Y − Bc��$�� 
��N��� D�2/9� � 2N"�� �!� ��� ¡ºÈ � R;3�� �-"�� ���� ��/!$ 
� (-w =' H�_k �/�w � #;o� À��9� no U�1��� =' À��9� U�1��� @$ (�-$�� g�

	�Ç�� 	/;�� R34 : 
[ − F�A #/*-��9� >N& �!� [¢¢È ����/!$ #"��?����  : 
� −�!�  #/*-��9� >N& È:� F�A ���� D-/!��� [¢¢¡ QT^ �� % ³59� À����� @$

��p8� : 
� − ������ D-�� >N& �!� �:[ �L�$ ���� D-/!��� �:� D-�� QT^ ���� D-/!��� 

 j !� �/& �L
N& �/& @$ =��� #;��9� Q�5�� ��4l�� D-�� �$? ,#����AYÈ:� 
���� D-/!��� : 

>N& DE� H�e�� �!;� ������� ��4l��� #$-ch� #/*-��$ ������ D-/!���  :
 #$v�� {eI P�;M? @A D-�k�3�� H�_ �"� >± ! 


>yא*?�F� א����א-�K� �
Y −  �-4��� #��& Q� � #�-/3�� #;3* +���2� #/��9� ��8�� @�h� ��/!
A F��m�M�

(��\�� � 
���\���� ���\��� G\A �\/��& @
/\� B��� ÚSc*���< #\.�7� #/�S\M?��� 
+�5�9� #c!
9�� +�5�9� ����-�� : 

[ −  #����� #/��9� ���&-�� |�W GA #�24�9� K-�;�� R*�V @$ #$��. #����
� �L���?�
����� �����M�� Q$�"$ GA #u��59� ��}W @$ ��M�/M U�;� : 
� − >�� �]C7 @$ B���� #������ #M�/3�� ����� #�24�9� K-�;�� F��m�M� >/Nw 

? #���� j*�4 k�-M DS���� ��$ GA K-�;�� +���F #/��9� ��$v�� �/�C� ,#��ST�M� <
�SM?��� F�u��� �L�$ `�"� B��� #;��"�9� : 

� − �� � �����d\\9� @\\$ �\\h� ���\\��� {-\\V� |��\\� �\\� B\\���� #\\/��9� Z�-\\M

�������,m�!� #/�SM?��� ������ GA #/���A R��Á ~���   #���d\9� ��¹ @$ �!

o b e i k a n d l . c o m



 - 197 -

 Z�-M�� #
u�9� �*�-���� ���-!�� (C7 @$ #$vC�� �-/��� 	��� ,2�4 H�_ =' �A� S4
� 	/N��� �����d9� H!� @$ �5!� #/��9�k )�\�*8� U�\1� =' y\V-��� GA (�-$�� g�

 #\�!�m9� >/\��� (C\7 @$ �/�� #N��$ #/�/�& ��/!
A (C7 @$ ��J!�Fabricated 

Values#/��9� Z�-M�� � ������� #/��9� r��-b�� QT^ B���  : 
º −  �!1�$ R1WDeregulationB�"� 
e��� 
������� g-$���� @$  : ���w

 GA �L��� >� B��� BI� ,#���"��� #/�C7��� #/*-*���� �-/��� 	/p #��v'� Z�-M��
+�5�9� ����-�� Q;� @$ ��"�� (�� #��4 : 

�y<
 W�Long Term Solutionא-���א���f?א*?�

 ��$v?� ��3c�� ����� @$ �SM?��� 	
�N9� �!µ y*}W @$ 
e�� Qh� �$?
=�"� y�-� k�W @$ ?��/�� ,�"�3
� �/!� �Ino� ��9� �-4���Ë Ó : 

� �N�M�L�K�J�I�H�G�F�E�D�C�B�A

�a�`�_�^�]�\�[�Z�Y�X�W�V�U�T�S�R�Q�P�O

�m�l�k�j�i�h�g�f�e�d�c�b�r�q�p�o�n

s��  ÃvU�N��Ä: 
=�"� y�-� � Qh�  :¾�h�g�f�e�d�c�b�a�`�_�^�]�¿ 

ÃvU�N��: 3¦1Ä : 
 ����� ?�;� D? Q;� �]-"b$ (�2� D? �;!� � ���c3$ BL� 6�7? (-!& #�? �$?

���V @$ Z�-M�� {eI �L�$ `�"� B��� #/��9� ��$v��� ��3c�� : 
y�A Ý� a� g�;A @�� (�� :D�4 @$S/�$ <2�� � ����� GA Òy�A U, F�$' GA �5� 

y��A PÁ �'� U2* DE� ,y;/��3� D? �
!39� : 
Bc��9� ����$2�-7 @�� (��� : �-*�4 �C5�M� ����� GA �-5!1.� �!� QI? D? -��

@����$, v�V �C5�M� >L�$ H�_ @c� � D'� ,+���� QI? � >ch�4 >L/� >ch�� 
>L����i F�$°�: 

 ����� k��� @$ Ý��,,,,,, 

*    *    * 
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���
����'F�2� �
 

 Z-3\�� ��/�� s�v @A +n7�� #/9�"�� #/��9� #$v�� jb�4 ��� , #\/b0� �\/�� D?�
���BDv�-��� ���&' GA +���� no 6�4 #��e4? j*�4 S*' �/
M F�� �� l�  

    The myth of the invisible hand 

  �S\\M?��� F�\\u��� �\\L/!A F-\\�� B\\��� #/3\\/���� +2\\/4��� B\\I ��\\/�� j\\*�4 �_'� ,
 F�\u��� �e\I ����7 >I? BI Z-3�� ���������� , F�\u��� D? 	\1�* D? ��"\M-� DE\�

`�"� �SM?��� Q!7 @$ ������
�7X �& @$ ��$v�� y��"� @$2$ : 
7�� @$ k2V BI  ��3c�� ����� j*�4 �_'�R\!1��� ~�"�� �� >����� (C�, 
? 

 �\�$2$ �/!c/I C!7 �/�� j�q$ (C�7� y*?– �����\���� r\"� >A2\� S\4 −\�    E D
  >/\uA ��34 =' ��3c�� ����� (-w (-& ��������� �� �$��i (�v�$ (�f� : |\�&

v�-\��� ���&' � �I���� Z-3�� F2/*�c/
�  D-T;��� �-*�4 @�e�� H���?D���  �\� B��\�!
-&�� R!1��� ~�"��� +n7�� #$v�� �"� D-�k�3��  , S�\/&  Z-3\�� ��\/�� j*�4 @�?

? S�\/& Z-3\�� ��/�� j*�4 @�?�   ? n;c�� ��3c�� #$v? j"��¶ Z����� Z�-\M? j\�!o
 #/9�"�� #/��9�−#/$-c& ��*�$��b� − �  Y� ��-�4? Y�È¡  ,8� y/!A �-�!x? 
e��� �\�±

  �-M��Black Monday    ? #\/��9� #\$v�� j\"�� S�\/& Z-3\�� ��\/�� j\*�4 @�?� 
 +n7��? 

F-A29� �I����� �/
M F�� �� l� B��� #/b0� �/�� D? HW @$ K��I �/� �  �/�w
y�$�� �SM?��� F�u���� Z�-M�� {eI P�.? 
e�� Q!��� ���.? ��  Dv�-���: 

�&? +�4�_ �/"�3� ��"�� ?�� ���  ��������� @$ nT4 6�� 
e��� n;c�� ��3c�� ��
 �SM?��� ������� � ³c/I Q!7 )��* D�4 y*? , +2\"�� >�e7? F�u��� �eI P�1�? @c��

 �����4� ���c*}� >±8�� :�-��� @�e�� 	$ @5*�: ³c/\I Q!7 y*' :  H�e\4 @\c� � -\�� ,
 ���q$ C!7 D�4� ,��v�-� Z�-M�� {eI ���"�M� +�\&�-�� ��\$v�� �\� j&�x? �$� 

6�7�� -!� : 
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��������� r"� ?�� +��\A' ���\� >\I� 6�\7? +�\$ F-/�� D-�k�3�� �/�SM?��� 
 �SM?��� F�u��� R��T$ � �u��� , Z-3\�� #\��& Z�\b7' =' n�\� ��\$v�� {e\I Q\I ,

Z�-M�� ���w� Free market and deregulation of Markets 3\� F?  R; ~��\"9�
 
�����Money supply  ���\�� �\���� Z���. >L"$�  ��������� R!o? 6�� �/& 


���\����� ��\9� Dv�-\��� ���\&' @A (-�39� -I  
����� �����M�� Q$�"$ D? , �\$?
����� +��/�� #���3
��� #M��9�H H��I Fredrick Hayek  Ú�\"�*�� D?  6�� j*�c�   

��3c�� #$v? �;M 
e��	\M-��� R;3� D�4 ����l"�� � n;c��  �  
�\���� ~��\"9� ,
+n�� +Jb� ��
� DS���� 	�� +-�� �W�"�*� D�4 y*? �7� |�"
��, ���c39�� y;W? -L� �e� 

Unsustainable credit driven boom ��\w�� D? #\M��9� {e\I P�5\.? 6�\� �e�� 
�*? 
e�� ����/b��Î F�A Y�Y�$ �nT4 Q
5�� F-!�� @: 
!�¥ � 2�/4�s �\& @\$ y\� ��/��� ���&?� ��3c�� #$vC9 {�-�� �  {no @A 

 D? 6�� -L� �7X: 
"\� ���7�\9� s\/�-� >�� � �$ y*� �ST�M�� GA s�-�� k�7��� E H\�_ 6�q\$ D

ÚSc*� ���& : �/� �ST�M�� D? 6����"��� y/!A �S�A�� @c
� �����C�  , ��L$ -L�
GA 	;����� F�����  ,ÚSc*�� ��-� 	;�����":  

�u��� �$?�#/!c/]� ��, �\��  #/3\Mq9� ������\���� �\L"$� #�2�/c�� #;x�� �L%?� 
�ST�M�� � ����E� ��3c�� ����, +��� ������� � X� R\*�f� G\A �\L!����  )��*8� �\7

³c�� R!1�� � ~�bm*� ��$�0�� 	!3�� GA  ²���������	/���b�� ´: 
There are structural theories  most importantly Keynesian , but also 

including those of institutional economics , that point to 
underconsumption and overinvestment ( economic bubble) malfeasance 
by Bankers and industrialists  

\I� |\�"9� �eI �4?� P�\��� -'\;�4 �\$  
�\u* #\LV� @\$ 	\��-�� =y����\/b��  
 Mariner S Eccles  who served as Franklin  .Roosevelt's Chairman of the 
Fedral Reserve from November 1934 to Feb.1948 : 

�SM?��� 	
�N9� � +��T�� 	�v-� k-M GA ��4q$: 
   "   As Mass production has to be accompanied  by mass 

consumption , mass consumption , in turn implies a distribution of wealth 
– not of existing wealth , but of wealth as it is currently produced to 
provide people  with buying power  equal to the amount of goods and 
services offered by the nation's economic machinery.  Instead of 
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achieving that kind of distribution , a giant suction pump had by 1929-30 
drawn into a few hands an increasing portion of currently  produced 
wealth . By taking purchasing power  out of the hands of mass 
consumers, the savers denied to themselves the kind of effective demand 
for their products. 

 D�$���� D-�!/$ >L/� S� D-������ 6�� �& �Melton Friedman  P�;M? >I? D? 
 
����� ~��"9� ÚSc*� -I ��3c�� , #\$v�� ���
�M��  
����� Bx�/�&�� +���' k-M�

 ��9� v�Lf� � :���& 	�� ����/b�� ��w���<DS��C� �, � ~�bm*� H�_ R&�.�  
 RIe�� #/
4 #A�l$ no RIe!� #.�0� #/c!9� y"$  ���A�  
e�� ����� =': 

The private ownership of gold was declared illegal  for reducing the 

pressure on Federal reserve gold :                                                                                  
�� B��� �C$�"9� �/. @A ��±�w �_'�
-Lb
� (�\9� Z�-M? � �L/!A Q$�"��� $ �\L

 +�x�\m9� @\$ ��\� GA}� >3�� B���  #/��9� �����9� � +�V��9� ����? #.�7�  Q$����
*' ����� �L/!A Q$�"��� QT
� ��/V��®�q� �
�q\� S*'� 	
�N
!� #/�/�& 	���$ ��-� =' 
 

�S\��� �\��-$� D�I��� ���. � �-
��� ��$-�$ H!�^ B��� #�b�� =' +��T�� (-w =' ,
 y\� B\�/�& �S\� �\�}� #\/��"�� ����9� ��w�  Q;� @$ ������ {eI r"�  jb.� ���

;A�� y*-��- { ,4 ��� J/� �Lb.� S�/����� y\�-�� nL��� Bc��$�� 
����: " @\$ �\�' 
#/
!A ��? �-
Av B��� ������ BI�  �S\��� ����? @\$ #\/
!A �T4? j3/�B\����\� 
 

���4 j*-$ � �L/!A Q$�"���-g�N/� g��  : 
 Z�-M�� ���w @A �$?�   Deregulation of Markets bA}�  B #\��x8� @\$ �b* 

FCc�� (-�_ �,@$ |�&� Q�   @�e\�� D-\/������ D-\/c��$�� �J\A� D? �\"� v��8� 
 P�;\M? �\&? j\*�4  �\�}� �d\�? #\b!m�9�� #/$���� (���� #��4 GA #M�/3�� {eI �-���

 +n7�� #/��9� #$v��: 
�±�w �$ �_'�� P�\ �� y\/�' �\u�� 
e\��� �/
\M F�� �\� l\� B��� #/b0� �/�� @A 

�$ ������� >!A �Mq$ {��;�A��eI � D��!7 @�� #
/u"�� ��$�LM8� CI�N� (�N9� 
 -5�� �/
M F�� Q;��¢¢F�A,�  Ô�k3��� � y*� �? ­�A y*� �' R ­� �� ��"�� ='  ,

`�"� D�4 �/
M F�� D? =' #��NA � n�* D? ��/bc/�#/�\m��� � )���v� @\$  , y\*? �?
;o��� +}x� jw ����N��� �cb� �n7? >!3�M�#\/�� �� (���� j&��V� B��� #$��"�� # � 

 ���
"�39� @$ ��29� >�� RIe�� v���4�� +��T�� H!^ , F�A Bb�Y¡º� y\���4 ��\.? 
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  #/�C7�� �A��9� #��u* @A (��� , y\��e� R\i�  `�\*? y*}� D�3*8� y�C7 @$ s.�
 l;�� =' y�$ #�/*��� ��*�-/h� =' P��?� ,T�� y���4 � �$?_ `�
 
e\��  #"M�-�� +�L��� 

 F�A ��.Y¡¡� R¸ �? D�3*' Q4 y/� �A� ��� (��� y���4 @$ �$�A lA #";M �"� 
? 
y�5!�$ �' |A�� �� y��_ �',  nT4 @$ #��mM 	�-$ j*�4 B��� y��-1M? GA F��? >±

��������� @$ BI� U-
N9� #5!�$� U�b�� #5!�$ �� ��-� B��� #/b0� �/�� :  

$�o? � B�*'�#\/��h� #�&-�9� #/�SM?��� D? >Av? S�/&  B\I  �\cb� #\���1$ +�-\.
����N���, Qx�;�� @�2�� H�8� ��72� ��? �/&-�� Z��b���  : 

���	# $
�# %�
�	&���: 
With wealth one could finance armies  and navies hire foreign 

mercenaries, bribe potential enemies, and subsidize allies. Power could 
be exercised to acquire colonies  , to win access to new markets  ……… 

 #\�2��9� ��N��\M�� �I���\A'� Ú-\/f� Q\�-
�� ���\I +��T�� Q"� F���9� �cb���
 R*�V�� , k��\A�� +-W�� , k�\b!h� >\A�� ,F�m�3\� D? @\c
� +-\��� D?� �  R\!x

 ���
"�39� , Z�-M�� =' _�b���� :::::: 

��� �$ Q4 @$ >o��� GAF U��\m9� P�Ç\�� �eI k��� ��V #/��"�� (���� D? �N*  
#/�SM?��� (���� y���& 
e�� F����� #�&C$ >A2� #�&-�9� #/�SM?�!�,j\!��  : Z�\. 

(�� ��� >!M� y/!A Ý� G. Ý� (-M�: "�\W >c!;\� @\$ @�M @";��� ��\� � �\A��_� 
,U��e� R� �5V �-!7� -� |�& {-
�c!3�  ": 
'/M�M? �;!1$ D® Z-\M #\$��' -I� #/$CM8�� #/��"�� (���� GA y3b* ~�b� DX� �

#/$CM' (�$, å�? B�*'�#\�/�& @c/\� y\V-��� �e\I >A�� ,e\I �\"� �\�5�� S\!&� � 
� -I�  B$����� �SM?��� ��"�� (�$� ��7 
e�� g-��c�� #/9�"�� #/��9� #$v� : 

+Á�\h� #\/��9� Z����� Z�-\M� �2V-$ P��c�� �eI (C7 @$ j$�� ���, @\9� 
 #\/
���� Q\�-^ � �\I���� #\/��9� Z����� Z�-M? @A ­��4 =' U-V��� y�c
� ��29� k�W

 #��������–8� #"�l\�� F�c&?� #/"�-�� >u��� �� #*���$ #M���  #/$C\M−X��   �\7
#\/��9� #\M��]� ���� �x�m9� +���' � �I���� #/��9� �����9� @A �  �\����? #A��\.– 

#/$CM8� #"�l�� F�c&?� #/"�-�� >u��� �� #*���$ #M���:  
*    *    * 
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� �

���
�א��� �
 

å�? ��4l\�� Z���? �\]C7 @\$ (���\�� #/$C\M'  #\/��$ Z���? Z-\M k��*E� 
�  +���9��\�� 	/p \���� #/$C\M8�� #\/��"�� (�B�   F�\c&? 	\$ �L�1�\*? ~��\"��
8� #"�l�� #/$CM ,8� y�b�� 	
� �J�9� �eI |�;�� D? GA $CMB �^q\$ #\
u�9 	����� 

 ��"��$CM8�B:  
 

'(	��� )� * �+,� %� 	���-. /01� 

 

 

 

*    *    * 
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�!%�'א/!א�54א�� �
Y –�   :��-\A |\/¸ �
i,³\c�� 
���\���� Q\/!5���  ²  Bc/\MCc��–2\�/c�� 
 – 

O�"9�´: 
[ – �   :��2\\ �� �\\/
h� �\\;A,#\\/!c�� ������\\���� � #\\$��$ −�� �K-\\�;��� �-\\�, ��� 

#dL���: 
� – �   :��2\ �� �\/
h� �;A, 	\$ �/$C\M'� �/"\�� #\������ ������\���� ��/\M�M? 

 +��W8�#/9�"�� #/��9� #$v�� ='��"$�N!� l��� ��� , ,[¢¢�: 
� −� :#�������� #��u��� 	$�V �Å?,³c�� 
������� Q/!5��� , #dL��� ��� : 
º−�W�� D��L$ ���4v ,#������ #M�/3��� �-���� 2V-$ ,�$ #";1$ , Y���: 
� −�   :�/"M �
i @���� (�p,2�/c� #$�"�� #��u��� : 
¡ −�   :�4
��� B
L� Q$, ��9� Dv�-��� � 
�9� v�Lf� ���: 
È −�   :B"��W |4v �
i,K-�;��� �-���� � #$��$ , Y�È�: 
� −�   :? 	$�V �Å ,#�W���� #/�SM?���,���"9� ��� : 

Y¢−� :ª�$ ��q� , �L3b* ��� #/�SM?��� , #��"9� ��A : 
YY−� :
�W� g�;A , �$ ��A � ��$v�� +���'n,F��I�� 24�$ : 
Y[−�*��!/I �����  ,
������� �cb�� +���:  
Y�−�  :5�� �3&BDSTA  ,D-��!� ��9� ���-���: 
Y�−y/���-$ �/3*��  , U-f� #A��. ² +����� #���7´, #p�� ?D�3& �Å:  
Yº− ?���3c� Dn4-4 ,�-M�� s��5���, #p�� ?�-
i �Å, [¢¢�: 
Y�−� :;A n
M�h�  D�-\�� �\/
 , #\/
���� Q\�-^ � �\I���� #\/��9� Z����� Z�-\M?

��������#, +�I���� : 
Y¡−� :\;A n
M�D�-\�� �\/
h� ,��� �x�\m9� +���' � �\I���� #\/��9� �����\9� � 

� #/��9� #M��]� �����? #A��. − #/$CM8� #"�l�� F�c&}� #*���$ #M���: 
*    *    * 
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