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Naked option strategies S o)l HuAJl Suasl jiwl -824
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An unhedged strategy making exclusive use of one of the
following: Short call strategy (selling or writing call options), and short
put strategy (selling or writing put options). By themselves, these
positions are called naked strategies because they do not involve an
offsetting or risk-reducing position in another option or the underlying

security. Antithesis of covered option.

Narrow market Suall gouul -825
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An inactive market, which displays large fluctuations in prices due

to a low volume of trading.
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National Credit Union Administration S99V Yl stasl 0,51 -826
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Federal agency that oversees and insures the federal credit union

system, and is funded by its members.

National debt FO9a gy -827
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Treasury bills, notes, bonds, and other debt obligations that

constitute the debt owed by the federal government.
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National Foundation for Consumer Credit
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A nonprofit organization that seeks to help consumers who have
taken on too much debt by helping them work out payment plans and

supplying credit counseling.

Nationalization asolil -829
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A government takeover of a private company.
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Used in the context of general equities. Customer buyer or seller,

versus a principal or profile interest. Legitimate, real.
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Assets that are easily convertible into cash, such as money market

accounts and bank deposits.
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The nearest active trading month of a financial or commodity

futures market. Related: Deferred futures.

Nearby futures contract G 8l A ¥ Sulaoll sgdc -833
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When several futures contracts are considered, the contract with
the closest settlement date is called the nearby futures contract. The
next (or the "next out") futures contract is the one that settles just
after the nearby futures contract. The contract farthest away in time

from settlement is called the most distant futures contract.
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Occurs when spending in a business is greater than earnings.

Negative covenant FHw 9\ail -835

.ulurgs\x(lb;uobja:c;q,l.\.{-6.11|.1;..JIJ\.&5|4.;1
A bond covenant that limits or prohibits certain actions unless the

bondholders agree.

Negative pledge clause Al o) Ads -836
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A bond covenant that requires the borrower to grant lenders a lien
equivalent to any liens that may be granted in the future to any other

currently unsecured lenders.
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Occurs when current liabilities exceed current assets, which can

lead to bankruptcy.

Neglected firm effect dlamo as b 3l -838
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The tendency of firms that are neglected by security analysts to

outperform firms that are the subject of considerable attention.

Negotiable instrument vo9laill ALLS 61, -839
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An unconditional order or promise to pay some amount of money,

easily transferable from one party to another.

Negotiated commission woglaill AesLl> dgac -840
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An unfixed broker's commission that is determined through

negotiation, depending on the specifics of the trades performed.
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Markets in which each transaction is separately negotiated

between buyer and seller (i.e., an investor and a dealer).
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Negotiated underwriting
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A securities offering process in which the purchase price paid to
the issuer and the public offering price are determined by negotiation

rather than through competitive bidding.
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The gain or loss on a security sale as measured by the selling

price of a security less the adjusted cost of acquisition.

Net advantage to merging 2L.id 0 juo gbl..a -844
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The difference in total post- and pre-merger market value minus

the cost of the merger.

Net assets fudlall Jo.od! -845
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The difference between total assets on the one hand and current

liabilities and noncapitalized long-term liabilities on the other hand.

Net book value 6y a0l Raudll ‘:,.ol.o -846
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The current book value of an asset or liability; that is, its original

* book value net of any accounting adjustments such as depreciation.

Net cash balance FOLall 811480l suo) -847
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Beginning cash balance plus cash receipts minus cash

disbursements.

Net financing cost Jugaill Aalsj ,olo -848
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Also called the cost of carry or, simply, carry, the difference
between the cost of financing the purchase of an asset and the
asset's cash yield. Positive carry means that the yield earned is
greater than the financing cost; negative carry means that the

financing cost exceeds the yield earned.

Net position joall gbl.a -849
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The value of the position subtracting the initial cost of setting up
the position. For example, if 100 options where purchased for $1
each and the option is currently trading for $9, the value of the net
position is $900 - $100 = $800.

Net transaction Jolail gﬁl.a -850
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A securities transaction in which no commissions or extra fees are

paid, such as in an initial public offering.

Neutral hedge bl dukasill -851
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Hedge that is expected to yield a dollar-neutral result of the
combined position, regardless of price change in any part of the
hedge securities. For any convertible trading at a premium, this ratio
is less than 100%. The higher the convertible premium, the lower a

ratio must be to be neutral.

New issue 1> Hlao| -852
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Securities that are publicly offered for the first time, whether in an

IPO or as an additional issue of stocks or bonds by a company that is

already public.

New York Stock Exchange (NYSE) #9295 amwl| o ygs -853
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Also known as the Big Board or the Exchange.

Next day settlement JWI oyl fuguui -854
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Transaction in which the contract is settled the day after the trade

is executed.

Next futures contract JW > ¥ Sulao)l sdc -855
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The contract settling immediately after the nearby futures contract.

No-load mutual fund clel gy ylakiwl §gsio -856
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An open-end investment company whose shares are sold without

a sales charge. There can be other distribution charges, however, A

true no-load fund has neither a sales charge nor a distribution fee.

Noise tlboguall -857
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Price and volume fluctuations that can confuse interpretation of
market direction. Used in the context of general equities. Stock
market activity caused by program trades, dividend rolls, and other

phenomena not reflective of general sentiment.

Nominal cash flow owdl Sadill §osi -858
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A cash flow expressed in nominal terms if the actual dollars to be

received or paid out are given.

Nominal exchange rate gmu)rl O pall jow -859
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The actual foreign exchange quotation in contrast to the real

exchange rate, which has been adjusted for changes in purchasing '

power.

Nominal yield Fowdl 25WI -860
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The income received from a fixed income security in one year

divided by its par value.

Noncash charge fadi ué Olog uan -861
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A cost, such as depreciation, depletion, and amortization, that

does not involve any cash outflow.

Nonfinancial assets Wl ué Jo.ol -862
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Physical assets such as real estate and machinery.

Nonproductive loan lio ue o0 -863
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A loan that increases spending power, but is used in business that
does not directly increase the economy's output, such as a leveraged

buyout loan.



Normal portfolio sl aylall Gyl Aladan

s AU BN S e Ay ¢ randl el b 2o § gl L
ww‘-ﬁ-’:ﬁdﬁ\:ﬁc%fﬁjc-‘\ibbijﬂﬂﬂ‘\.@)\:l_
AU PN

A customized benchmark that includes all the securities from
which a manager normally chooses, weighted as the manager would

weight them in a portfolio.

Not-for-profit a sl Jol go cuwy -865
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An organization established for charitable, humanitarian, or
educational purposes that is exempt from some taxes and in which no

one in profits or losses.

Notes to the financial statements )l SUWI Lle Stas>No -866
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A detailed set of notes immediately following the financial

statements in an annual report that explain and expand on the

information in the financial statements.
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