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Determination of the value of a company's stock based on

earnings and the market value of assets.

Valuation reserve audil SoUi>1-1334
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An allowance to provide for changes in the value of a company's

assets, such as depreciation.

Value-added tax olaall faudll fug o -1335
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Method of indirect taxation that levies a tax is at each stage of

production on the value added at that specific stage.
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In the market for Eurodollar deposits and foreign exchange, the
delivery date of funds traded. For spot transactions, it is normally on
spot transactions two days after a transaction is agreed upon. In the

case of a forward foreign exchange trade, it is the future date.

Value manager i)l pao -1337
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A manager who seeks to buy stocks that are at a discount to their
“fair value" and to sell them at or in excess of that value. Often a
value stock is one with a low price-to-book value ratio. Opposite of to

growth stock.

Value-at-risk model (VaR) Had> — go — daudll 2390i -1338
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Procedure for estimating the probability of portfolio losses
exceeding some specified proportion based on a statistical analysis of

historical market price trends, correlations, and volatilities.

Variable annuities 6 u0iall & ygal Sleods)l -1339
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Investment contracts whose issuer pays a periodic amount linked

to the investment performance of an underlying portfolio.
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Variable cost 0 juaiall aJlail -1340
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A cost that is directly proportional to the volume of output

produced. When production is zero, the variable cost is equal to zero.

Variable life insurance policy 6 udiall Suall Lie guoldl ddusg -1341
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A whole life insurance policy that provides a death benefit
dependent on the insured's portfolio market value at the time of
death. Typically the company invests premiums in common stocks, so

variable life policies are referred to as equity-linked policies.

Variable-price security Jfio jou Sl dwlo /D)9 -1342
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A security that sells at a fluctuating market-determined price stocks

and bonds are example.
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Floating-rate bond that periodically can be sold back to the issuer.
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A measure of dispersion of a set of data points around their mean
value. The mathematical expectation of the average squared
deviations from the mean. The square root of the variance is the

standard deviation.

Variation margin Sl ylole -1345
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An additional required deposit to bring an investor's equity account

up to the initial margin level when the balance falls below the

maintenance margin requirement.

Velocity ac pul -1346
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The number of times a dollar is spent, or turns over, in a specific
period of time. Velocity affects the amount of economic activity

generated by a given money supply.

Vertical acquisition gwi I il -1347
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Buying or taking over a firm in the same industry in which the
acquired firm and the acquiring firm represent different steps in the

production process.

Vertical analysis ol 1 Julaii -1348
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Dividing each expense item in the income statement of a given

year by net sales to identify expense items that rise more quickly or

more slowly than a change in sales.

Vertical spread ?J.ui Hl §4l1 -1349
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Simultaneous purchase and sale of two options that differ only in

their exercise price.
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Become applicable or exercisable. A term mainly used on the
context of employee stock ownership or option programs. Employees
might be given equity in a firm but they must stay with the firm for a
number of years before they are entitled to the full equity. This is a

vesting provision. It provides incentive for the employee to perform.
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name sometimes given to governmental spending on defence,
welfare, the infrastructure, the correction of market failures, etc.

Visible tfrade ‘f 3all Joladl -1352
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trade in tangible goods (as opposed to services).

Volatile ' wldio -1353
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likely to change rapidly and often (the noun is volatility).

Volume aaaJl-1354
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in business, the amount of trade done in a certain period.

Volume discount (fsn8)l gl) aaa)l guad> -1355
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A reduction in price based on the purchase of a large quantity.
Voluntary bankruptcy Feglail yu oYl -1356
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The legal proceeding that follows a petition of bankruptcy.

Voluntary liguidation tucghaill Audeaill -1357
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Liquidation proceedings that are supported by a company's

shareholders.
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