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Foreign bonds denominated in U.S. dollars and issued in the
United States by foreign banks and corporations. These bonds are
usually registered with the SEC. Such as, bonds issued by originators

with roots in Japan are called Samurai bonds.
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A CD issued in the domestic market, typically New York, by a

branch of a foreign bank.
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The foreign market in the United States.
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A special dividend declared at the end of a fiscal year that usually

represents distribution of higher-than-expected company profits.
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The period beginning at the start of the calendar year up to the

current date.
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The percentage rate of return paid on a stock in the form of

dividends, or the effective rate of interest paid on a bond or note.
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The advantage gained by purchasing convertible securities instead
of common stock, which equals the difference between the rates of

return of the convertible security and the common shares.
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The graphic depiction of the relationship between the yield on
bonds of the same credit quality but different maturities. Related:
Term structure of interest rates. Harvey (1991) finds that the
inversions of the yield curve (short-term rates greater than long term
rates) have preceded the last five U.S. recessions. The yield curve

can accurately forecast the turning points of the business cycle.
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Investments that position a portfolio to capitalize on expected

changes in the shape of the Treasury yield curve.
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The interest rate at which a tax-exempt bond and a taxable

security of similar quality give the investor the same rate of return.
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The difference in yield between different security issues usually

securities of different credit quality.
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A yield calculation in which bonds are retired routinely during the
life of the issue. Since the issuer buys its own bonds on the open
market because of sinking fund requirements, if the bonds are trading
below par, this action provides automatic price support for these

bonds and they will usually trade on a yield to average life basis.
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The percentage rate of a bond or note if the investor buys and
holds the security until the call date. This yield is valid only if the
security is called prior to maturity. Generally bonds are callable over
several years and normally are called at a slight premium. The
calculation of yield to call is based on coupon rate, length of time to

call, and market price.
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The percentage rate of return paid on a bond, note, or other fixed
income security if the investor buys and holds it to its maturity date.
The calculation for YTM is based on the coupon rate, length of time to
maturity, and market price. It assumes that coupon interest paid over

the life of the bond will be reinvested at the same rate.
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Applies mainly to convertible securities. Effective yield of usable
convertible bonds determined by the expiration date of the applicable

warrants.
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