Daily price limit G091 Jaul 93> -318
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The level at which many commodity, futures, and options markets
are allowed to rise or fall in a day. Exchanges usually impose a daily

price limit on each contract.

Date of issue Mol &)6-319
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Used in the context of bonds to refer to the date on which a bond
is issued and when interest accrues to the bondholder. Used in the
context of stocks to refer to the date trading begins on a new stock

issued to the public.

Date of record Jaul &0 -320
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Date on which holders of record in a firm's stock ledger are

designated as the recipients of either dividends or stock rights.

Day around order 3031 Jg> pgy -321
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A day order that supersedes (cancels and replaces) the previous

order by altering its size or price limit.
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Day of deposit to day of withdrawal account
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A bank account that pays interest according to the number of days

that the money is actually on deposit.

Day trading S, adl Jolaill pgs -323
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Establishing and liquidating the same position or positions within

one day's trading.

De facto Llod/uaslg -324
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Existing in actual fact although not by official recognition.

Deal fddwo -325
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An agreement to buy or sell goods or provide a service; to trade

(buy or sell) something, e.g. securities, foreign currencies.

Deal flow Slidall §o45 -326
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In investment banking, the rate at which new deals are referred to

a brokerage firm.

Dealer o §lygl JoU/0 ) an -327
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An entity that stands ready and willing to buy a security for its own
account (at its bid price) or sell from its own account (at its ask price).
Individual or firm acting as a principal in a securities transaction.
Principals are market makers in securities, and thus trade for their

own account and risk.

Death-backed bonds S0l > - facao Slaiw -328
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Bonds backed by loans of a policyholder against a life insurance
policy. The policyholder will repay the loans while alive or with the

benefits from the insurance policy upon death.



Debenture U2 o -329
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Any debt obligation backed strictly by the borrower's integrity, e.g.

an unsecured bond. A debenture is documented in an indenture.

Debenture stock U2 o oo -330
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A type of stock that makes fixed payments at scheduled intervals
of time. Debenture stock differs from a debenture in that it has the

status of equity, not debt, in liquidation.

Debit 20 -331
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An amount entered on the left-hand (debtor) side of an account; to

make such an entry.

Debit balance U0 Ao ) -332
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The amount that is owed to a broker by a margin customer for

loans the customer uses to buy securities.

Debt capacity gaall 6140 -333
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Ability to borrow. The amount a firm can borrow up to the point

where the firm value no longer increases.

Debi/equity ratio dutalall Gois JI gasll dui -334
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Indicator of financial leverage. Compares assets provided by

creditors to assets provided by shareholders. Determined by dividing

long-term debt by common stockholder equity.

Debt leverage )l ygual dasly -335
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Amplification of the return earned on equity when an investment or

firm is financed partially with borrowed money.

Debt-service coverage ratio B3l 8025 dylad i -336
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Earnings before interest and income taxes, divided by interest
expense plus the quantity of principal repayments divided by one

minus the tax rate.

Declaration date ude¥l &6 -337
Ju

The date on which a firm's directors meet and announce the date

and amount of the next dividend.
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Deep in/out of the money 2)WI/J5131 Jua! gac -338
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A call option with an exercise price substantially below the
underlying stock's market price (deep in the money) or substantially
above the market price (deep out of the money). Also put option with
an exercise price substantially above the underlying stock's market
price (deep in the money) or substantially below the underlying

stock's market price (deep out of the money).

Default slawdl ge adgil -339
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Failure to make timely payment of interest or principal on a debt
security or to otherwise comply with the provisions of a bond

indenture.

Default risk slawdl e adgil gad -340
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The risk that an issuer of a bond may be unable to make timely
principal and interest payments. Also referred to as credit risk (as

gauged by commercial rating companies).



Defensive securities ducball &l Gl oMl -341
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Low-risk stocks or bonds that will provide a predictable and safe

return on an investor's money.

Deferred account J260 wlws -342
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A type of account that delays taxes on that account until some

later date.

Deferred call J>90 £l pb ju> -343
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A provision that prohibits the company from calling the bond before

a certain date. During this period the bond is said to be call protected.

Deferred compensation J>60 yasgai -344
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An amount that has been earned but is not actually paid until a
later date, typically through a payment plan, pension, or stock option

plan.

Deferred interest bond 635N J>40 siw -345
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A bond that pays interest at a later date, usually in one lump sum,

effectively reinvesting interest earned over the life of the bond.

Deferred payment annuity aU>§0 slaw &ds -346
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An annuity that stipulates payments be made to the annuitant at a

later date, such as when the annuitant reaches a certain age.

Deficit Jjaoll -347
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An excess of liabilities over assets, of losses over profits, or of

expenditure over income.

Defined benefit plan 65320 0 juo Qad> -348
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A pension plan obliging the sponsor to make specified dollar

payments to qualifying employees. The pension obligations are

effectively the debt obligation of the plan sponsor.

Delayed settliement/delivery AU>§0 fugaus/ s -349
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In the context of general equities, transaction in which a contract is

settled in excess of five full business days. Seller's option.
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Delinquency slall 5 561/ jadidl -350
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Failure to make a payment on a debt or obligation by the specified

due date.

Deliverable instrument aaluill LA 8lsY1 -351
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The asset in a forward contract that will be delivered in the future

at an agreed-upon price.

Delivery adwill -352
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The tender and receipt of an actual commodity or financial

instrument in settlement of a futures contract.

Delivery date aduwill &0 -353
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Date by which a seller must fulfill the obligations of a forward or

future contracts.

Delivery notice alud HUad| -354
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The written notice given by the seller of its intention to make

delivery against an open, short futures position on a particular date.



Delivery options adus Slyus -355
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The options available to the seller of an interest rate futures
contract, including the quality option, the timing option, and the wild
card option. Delivery options mean that the buyer is uncertain of

which Treasury bond will be delivered or when it will be delivered.

Delivery price adwidl jouw -356
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The price fixed by the clearinghouse at which deliveries on futures

are invoiced; also the price at which the futures contract is settled

when deliveries are made.

Delivery versus payment oMiw)l Jlao gl -357
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A transaction in which the buyer's payment for securities is due at
the time of delivery (usually to a bank acting as agent for the buyer)
upon receipt of the securities. The payment may be made by bank

wire, check, or direct credit to an account.
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Delta hedge Ws fukasi -358
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A dynamic hedging strategy using options that calls for constant

adjustment of the number of options used, as a function of the delta

of the option.

. Delta neutral Ws alao -359
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Describes value of a portfolio not affected by changes in the value

of the asset on which the options are written.

Demand deposits wllall aie Olelay) -360

bl e Lgze 1 gl e Sy 15 8050 35 Y A Sl darl o
Checking accounts that pay no interest and from which funds can

be withdrawn upon demand.

Demand line of credit )l aie glaibl ks -361
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A bank line of credit that enables a customer to borrow on a daily

or on-demand basis.

Demand loan wllall sie o )0 -362
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A loan which can be called by the lender at any time and carries

no set maturity date.
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Demand shock wllall Aoseo -363
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An event that affects the demand for goods and services in an

economy.

Depreciated cost amiw ) adlad yuld -364
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In terms of economics: The measure of cost of capital
consumption during production, e.g., machine and equipment wear.
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In terms of finance: The process of amortization of fixed assets

(equipment) to spread the cost over the depreciable life of the assets.

Depreciation IYMmiw)l -365
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A non-cash expense that provides a source of free cash flow.

Amount allocated during the period to amortize the cost of acquiring

long-term assets over the useful life of the assets.

Depreciation tax shield INaiw| (w o ¢ -366
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The value of the tax write-off on depreciation of plant and

equipment.



Depressed market sbusly vlaall Gouwl -367
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Market in which supply overwhelms demand, leading to weak and

lower prices.

Depressed price slusly ulanll joull -368
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In the context of stocks, stock whose market price is low in

comparison to stocks in its sector.

Depression slusll -369
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Period when excess aggregate supply overwhelms aggregate
demand, resulting in falling prices, unemployment problems, and

economic contraction.

Deregulation tuukniill aslglllg (ailgdll yo ) yaill -370
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The reduction of government's role in controlling markets, which

lead to freer markets, and presumably a more efficient marketplace.

Derivative instruments ddidwo olgsl -371
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Contracts such as options and futures whose price is derived from

the price of an underlying financial asset.

Derivative markets adiduoll lgwl -372
derivative instruments Markets for Azl ol 93V 31 gl
Derivative security dduball Al db 9l -373
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A financial security such as an option or future whose value is
derived in part from the value and characteristics of another security,

the underlying asset.

Discharge of bankruptcy B Y Aami (o ozl i -374
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The termination of bankruptcy proceedings, resulting in

cancellation of the debtor's obligations.

Disclosure QS gi jlmb) -375

Lo J) A 99 038 Jlesl bl Laladdl Sl plall JS' 20 38 20 a5
il o U e e plall S g o Ky
A company's release of all information pertaining to the company's
business activity, regardiess of how that information may influence

investors.

Discount bond feaill 2ol siwll -376
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Debt sold for less than its principal value. If a discount bond pays

no coupon, it is called a zero coupon bond.

Discount broker fuail dwluw juwaw -377
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A brokerage house featuring relatively low commission rates in

comparison to a full-service broker.

Discounted basis 89%aiall yulwl -378
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To sell below maturity value, so that the difference makes up all or

part of the interest.

Discretionary account ¥ aill &3> 0)3ua0 wlu> -379
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Accounts over which an individual or organization, other than the

person in whose name the account is carried, exercises trading

authority or control.

Discretionary order D palill &3> yoi -380

Jﬂw.\_u_,,uuu.,,uf,wuu_,ﬂ;tf.nf\,iwt,,
M|Q|M|)LJY|JJ>Y|CA«Y}.ﬂ»}bbb‘jﬁw‘sb}u‘,‘s‘

A type of buy order that gives the broker the freedom and power to
make the execution at any time and price that is seen fit and

reasonable, given the investor's goals.
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Disintermediation Ablwgll ge iun -381
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Withdrawal of funds from a financial institution in order to invest

them directly.

Disinvestment Hlakiw yusSlao olajl -382
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A reduction in capital investment reflected by a decrease in capital

goods and a company's decision not to replace depleted capital

goods.
Diversified investment company £9iio )latiwl &S ub -383
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An investment vehicle such as a mutual fund that invests in an

assortment of securities.

Dividend amull a ) gi Jile -384
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A portion of a company's profit paid to common and preferred
shareholders. A stock selling for $20 a share with an annual dividend

of $1 a share yields the investor 5%.

Dividend policy amull sle @65 wluw -385
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Standards by which a firm determines the amount of money it will

pay as dividends.

Dividend rights amull sle ggi> -386
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A shareholder's rights to receive per-share dividends identical to

those other shareholders receive.

Dollar drain J¥gall Bl jiiwl -387
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The impact of importing from foreign countries more than exporting
to them. The money required to finance the import purchases

removes dollars from the importing nation.

Domestic market tulaall Gguul -388
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A nation's internal market representing the mechanisms for issuing

and trading securities of entities domiciled within that nation.

Don't fight the tape Uil o auui ¥ -389
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Phrase advising not to trade against the market trend. If stock

prices are rising, do not sell.



Double auction system 29> jaJl 5l jall plai -390
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A market consisting of many sellers and many buyers, as opposed

to a conventional auction with one market maker and many buyers.

Dow Jones Industrial Average geleall jig>gl> g0 -391
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The best known U.S. index of stocks. A price-weighted average of
30 actively traded blue-chip stocks, primarily industrials including,
stocks that trade on the New York Stock Exchange. The Dow, as it is
called, is a barometer of how shares of the largest U.S. companies
are performing. There are hundreds of investment indexes around the

world for stocks, bonds, currencies, and commodities.

Downgrade oyl 6> > -392
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A negative change in ratings for a stock, or other rated security.

Downsizing o)l aa> a1l -393
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A company's reduction in the number of employees, number of



bureaucratic levels, and overall size in an attempt to increase

efficiency and profitability.

Downstream wanll gaji olaiyl -394
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The transfer of corporate activity from the larger parent to the

smaller subsidiary.

Drop J9 ji/yolaiil -395
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Refers to over-the-counter trading. Remove from O.T.C. trading

list; hence, no longer making a market in a security.

Dual-purpose fund 29330l yo30Jl Ol Gusliuall -396
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A closed-end fund consisting of two classes of shares. The two
classes are preferred shares, on which shareholders receive all the
dividends and interest from the portfolio, and common shares, on

which shareholders receive all the capital gains.

Due date Slaaiwdl &G -397
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Date on which a debt must be paid.
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Dumping 91£ ) Awluw -398
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In the context of general equities, offering large amounts of stock

with little or no concern for price or market effect.

Duplicative portfolio faclao adlo dkadao -399
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Applies mainly to derivative products. Basket of stocks that

imitates the price movement of another set of securities.

Duty-free tuS jaall pgw il o olaeo -400

S 2 gy 89035 55 O Sy A gl iy

describes goods that can be imported without customs taxes.

Dynamic asset allocation JoW ,Su0lizall yapailll -401
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An asset allocation strategy in which the asset mix is shifted in
response to changing market conditions, as in a portfolio insurance

strategy, for example.
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