Face-amount certificate Fawdl gloll dslais -470
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A debt security issued by face amount. The holder makes
payments periodically to the issues, and the issuer promise to pay the
purchaser the face value at maturity or the surrended value if the

security is presented by the maturity specified in the certificate.

Factor analysis ol Juladl -471
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A statistical procedure that seeks to explain a certain
phenomenon, such as the return on a common stock, in terms of the

behavior of a set of predictive factors.

Factor model ol 2390l -472
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A way of decomposing the forces that influence a security's rate of

return into common and firm-specific influences.
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Factor &y U159 9l lauwg -473
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A financial institution that buys a firm's accounts receivable and

collects the accounts.

o

Fail §aiy -474
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A deal is said to fail if on the settlement date either the seller does
not deliver securities in proper form or the buyer does not to deliver

funds in proper form.

Fair-and-equitable test Joleg buaio yli>l -475
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A set of requirements for a plan of reorganization to be approved

by the bankruptcy court.

Fair market price Jale gow jous -476

105 a0 4l LIS (1 b s J g V1 el il Lo fiy 5 g e
3 g e ) 5Lty Ll Llag ok,
Amount at which an asset would change hands between two
parties, that both have knowledge of the relevant facts. Also referred

to as market price.

Fair rate of return Jole dle Jaao -477
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The rate of return that state governments allow a public utility to
earn on its investments and expenditures. Utilities then use these
profits to pay investors and provide service upgrades to their

customers.

Fast market &l goudl -478
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Excessively rapid trading in a specific security that causes a delay

in the electronic updating of its last sale and market conditions,

particularly in options.

Feasible portfolio )l §lyoN fulac Akadan -479

a J go 1 0T Lz 3 A1 n el o gty O ey i
A portfolio that an investor can construct, given the assets

available.

Field warehouse ulasal \‘,n g>9huo -480
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Warehouse rented by a company on another firm's premises.

Figure oB,¥U 9.3 -481

ooty elandl Lanans pandl J 55 Jolis 3 oty
Refers to details about price including the bid and offer.



Figuring the tail Al S1a> ¥ Al jlowl G946 Buay -482
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Calculating the yield at which a future money market (one
available some period hence) is purchased when that future security
is created by buying an existing instrument and financing the initial

portion of its life with a term repo.

Fill 3 4;-483

% [RW PP PP P
The price at which an order is executed.

Fill or kill order (FOK) £\@I1 ol uaiilly ol -484
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A trading order that is cancelled unless executed within a
designated time period. A market or limited price order that is to be
executed in its entirety as soon as it is represented in the trading
crowd, and, if not so executed, is to be treated as cancelled. For

purposes of this definition, a stop is considered an execution.

Filter aub jil/dab.aill -485
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A rule that stipulates when a security should be bought or sold

according to its price action.

Finance J2900I -486

ot o gadliaby .ol Al 32y Lol Loy ol (gl Ayl p
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A discipline concerned with determining value and making
decisions. The finance function allocates resources, including the

acquiring, investing, and managing of resources.

Finance company J2005 As b -487
s ¥ e 3l 3N 131 3 8LV Lgza gy Lghas Jrazy J13S 201l
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A company whose business and primary function is to make loans

to individuals, while not receiving deposits like a bank.

Financial adviser J2903 S yUliiwl -488

Agar 5 /51 ST Jolis eandl ) 1, o8 puiloas putdy sl gl 2 &}
A professional offering financial advice to clients for a fee and/or

commission.

Financial analysis gL_;gnJ Jalas -489

-ndle ey ULe ools 20 QU Lt Jld
Analysis of a company's financial statement, often by financial

analysts.

Financial control wlall &b Yl -490
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The management of a firm's costs and expenses in relation to

budgeted amounts.

Financial distress JWi v alig aall -491
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Events preceding and including bankruptcy, such as violation of
loan contracts. Legal and administrative costs of liquidation or
reorganization. Also includes implied costs associated with impaired

ability to do business (indirect costs).

Financial future Jwi Judiwall -492
e pon isln 302 ool s gy 50193 ol gl glisy s
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A contract entered into now that provides for the delivery of a
specified asset in exchange for the selling price at some specified

future date.

Financial guarantee insurance J29ail glaws guols -493

et Il LG e Sl Adasdd Ly (il
Insurance created to cover losses from specified financial

transactions.

Financial institution W)l fuwgall -494
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An enterprise such as a bank whose primary business and
function is to collect money from the public and invest it in financial

assets such as stocks and bonds.

Financial intermediaries uodWll clawwgli -495

laly oo mall Glacal (e Golbatdl G gl iy A D Sl 51
Institutions that provide the market function of matching borrowers

and lenders or traders.

Financial leverage aJlall aasl i -496

ey DU LIl ASU 3 g2 e c;,;u Lladlast J -t (.l.»'.;.,.l
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Use of debt to increase the expected return on equity. Financial

leverage is measured by the ratio of debt to debt plus equity.

Financial market Jwi ol -497
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An organized institutional structure or mechanism for creating and

exchanging financial assets.

Financial objectives Wl Slam ¥l -498

s A IS Lgadd 1) 35 2 o b g 1 LI 2as U1 SiltaY!
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Goals related to returns that a firm will strive to accomplish during

the period covered by its financial plan.



Financial planning JW! laghaiil -499
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Evaluating the investing and financing options available to a firm.
Planning includes attempting to make optimal decisions, projecting
the consequences of these decisions for the firm in the form of a
financial plan, and then comparing future performance against that

plan.

Financial pyramid JWl ol -500

~ dadi o — Az s UL e dlgnndl ble g )l kil S
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A risk structure that spreads investor's risks across low-, medium-,
and high-risk vehicles. The bulk of the assets are in safe, low-risk
investments that provide a predictable return (base of the pyramid).
At the top of the pyramid are a few high-risk ventures that have a

modest chance of success.

Financial risk gluul HadlJl -501
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The risk that the cash flow of an issuer will not be adequate to
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meet its financial obligations. Also referred to as the additional risk

that a firm's stockholder bears when the firm uses debt and equity.

Financial structure JW! Jaumll -502

i gb &gl ¢ oY1 a3 ol Y1 i (U pool 38 201 L I s ) 2y
JSoa o o U ) Jn o ool JSn il S G gy « Y1
s LS G gy oY1y b o g0l 3 ey JUI
The way in which a company's assets are financed, such as short-
term borrowings, long-term debt, and ownership equity. Financial
structure differs from capital structure in that capital structure

accounts for long-term debt and equity only.

Firewall ol HJUEGY gilall jlaall -503

Jo oslall [ladl olldes s 23 ol O ldeddl w5 #a1 52UH
Qs Sl glalt J ot ol L 01 ALY 3
The legal barrier between banking and broker/dealer operations
within a financial institution created to prevent the exchange of inside

information.

amuw¥l 5 YESYI flads Glausy fo jilall &5 pid) -504

Firm commitment underwriting
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An underwriting in which an investment banking firm commits to
buy and sell an entire issue of stock and assumes all financial

responsibility for any unsold shares.
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Firm order a5 il yolgl -505
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In the context of general equities, (1) order to buy or sell for the
proprietary account of the broker-dealer firm; (2) buy or sell order not

conditional upon the customer's confirmation.

First mortgage S ldall go YU Jg¥i gl -506
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A type of mortgage that through a lien gives precedence to the

lender of the first mortgage over all other lenders in case of default.

First preferred stock Jodi ylinall amull -507
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A type of preferred stock that has priority over other preferred

issues and common stock when claiming dividends and assets.

Fiscal year (FY) cJlaJl Qiwl -508

Lebls Letal pf olS 20t LA 50 B Jine T g 12 A Bl
= o5 of Lo s ¢ 382 iy Do o578 B 2l it &y g
ey gl 2
Accounting period covering 12 consecutive months over which a
company determines earnings and profits. The fiscal year serves as a
period of reference for the company and does not necessarily

correspond to the calendar year.



Fit tocdall -509

s e Sl bl Jof i by endl Sblhaze Gy Galdadll
The matching of the investor's requirements and needs such as
risk tolerance and growth potential preference with a specific

investment.

Five Cs of credit (C) B WS Iaui glabW yailad yua> -510

a1 el Ll Lo (S SC2 s jailas i
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Five characteristics that are used to form a judgment about a
customer's creditworthiness: character, capacity, capital, collateral,

and conditions.

Fixed asset Wl Jo.odl -511
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Long-lived property owned by a firm that is used by a firm in the
production of its income. Tangible fixed assets include real estate,
plant, and equipment. Intangible fixed assets include patents,

trademarks, and customer recognition.

Fixed benefits LWl Ll jall -512

u:........JJif.é\)Z_I{UC':)\_:ASJ‘,_;‘}C;JJ&JUJW‘deLQul
.AJ:J-:.A
Payments to a beneficiary that are paid in fixed preset amounts
and are not variable.
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Fixed cost W bJail -513

a3 U] b gl Edlyp R Bty 5 AR B0 555 A1 IS s
A cost that is fixed in total for a given period of time and for given

production levels.

Fixed exchange rate U b o yow -514
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el
A country's decision to tie the value of its currency to another
country's currency, gold (or another commodity), or a basket of

currencies.

Fixed income instruments Syl Y5l olgsl -515
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Assets that pay a fixed dollar amount, such as bonds and

preferred stock.

Fixed income market oWl Y31 Gouw -516

a5kl ‘..@J\Ju, colkd! § Jalazs 3 gt A

The market for trading bonds and preferred stock.

Fixed price basis Wl joud! golwl -517
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An offering of securities at a fixed price.

Fixed-rate loan b jouy o6 -518

o AN il e 4o Tl o a0 55 5 o300 2l
A loan whose rate is fixed for the life of the loan.
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Flat Amao/i>go -519

a3 o, 3 Lo Jad : b gourld AW 31,531 5
* Convertibles: Earning interest on the date of payment only.
ot I g sl el 55 U d el g
* General: Having neither a short nor a long position in a stock.
Al bLadl dowss iale (LY jandl &S ouy inans G gl
* Market: Characterized by horizontal price movement, usually the

result of low activity.
el 135 51 D gas 03 i Lol ¥ 52

* Equities: To execute without commission or markup.

Flexible budget &0 duil juo -520
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ol Al o dalzsl)
A budget that shows how costs vary with different rates of output

or at different levels of sales volume and projects revenue based on

these different output levels.

Flexible mutual fund Qo dyyladiwl Guslio -521

i Jol e (ki sy Lo e LIL 1)l et A Guslnal
.,bualydaﬂdwymupﬁ‘ﬁuwuﬂl
Fund that invests in a variety of securities in varying proportions in
order to maximize shareholder returns while maintaining a low level of

risk.
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Float as90i)l -522
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* Currency: Exchange rate policy that does not limit the range of the

market rate.

(= oo Ml G-l ekl Lo 382 gl 0 ks Dpslall g1 2
a9 A elad Lo sl N1 o (cdstudl i 1 LS slecd
fSiale (o v oLl LS sle,

s 305 o Lo el s

* Equities: Number of shares of a corporation that are outstanding
and available for trading by the public, excluding insiders or
restricted stock on a when-issued basis. A stock's volatility is

inversely correlated to its float.

Floating securities Aajlall awlall §lyodl -523

3 g G 48 s L sl g e oy (25 I AW G,V
s B
Securities bought in a broker's name and resold quickly to attain a

profit in a short amount of time.

Floor b Y1 -524

e L] ot uls il o ¥ sl g g 2 1 2l
o) LS Gy jandl fage Letie) VB g5 " fonds anslid Lo Loy g1
@A TRyt
The area of a stock exchange where active trading occurs. Also
the price at which a stop order is activated (when the price drops low

enough to activate such an order).
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Floor planning 8, 000)1 gluwll 6 SVoladl fud )l ladkais -525
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Arrangement used to finance inventory. A finance company buys

the inventory, which is then held in trust for the user.

Floor trader Sdoladl Adkio 0 »)laall -526
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A stock exchange member who generally trades only for his own
account or for an account controlled by him, or who has such a trade

made for him. Also referred to as a "local.”

Focus list a5 0l aalls -527
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Used in the context of general equities. Investment banks
published list of buy and sell recommendations from its research

department.

For/At Joung/J>l o -528
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S A
Used in the context of general equities. Conjunctions used in an
order, market summary, or trade recap that signify a bid or an offer,
respectively.
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Foreclosure tuslall ¢ ji -529
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Process by which the holder of a mortgage seizes the property of a
homeowner who has not made interest and/or principal payments on

time as stipulated in the mortgage contract.

Foreign bond > ¥l il -530
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A bond issued on the domestic capital market of another company.

Foreign currency option fwi> ¥l Alagll ju> -531
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An option that conveys the right (but not the obligation) to buy or
sell a specified amount of foreign currency at a specified price within

a specified time period.

Foreign direct investment (FDI) sblall uix>¥I Hlatiwyl -532

31y 5555 o oo cotinn f pae Jto Bisle d oY oy el
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The acquisition abroad of physical assets such as plant and

equipment, with operating control residing in the parent corporation.

Fortune 500 500 g )90 -533
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Fortune magazine's listing of the top 500 U.S. corporations

determined by an index of 12 variables.

Forward market al> ¥ gouul -534
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A market in which participants agree to trade some commodity,

security, or foreign exchange at a fixed price for future delivery.

Free on board (FOB) Adudl pmbs auugs -535
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Implies that distribution services like transport and handling

performed on goods up to the customs frontier (of the economy from
which the goods are classed as merchandise.) are included in the

price.

Free stock JaJl amuull -536

OlendsS 2y b gL sz Vg ¢ JalSIL el ity g PR JOTE
A stock that is paid for in full and is not pledged in any way as

collateral.

Friendly takeover g)l Aloumll -537
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Merger when the target firm's management and board of directors

is in favor of the takeover.
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Front office oWl witall -538
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Refers to revenue generating sales personnel in a brokerage,

insurance, or other financial services operation.

Full coupon bond U9SJl Jols aiw -539
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A bond with a coupon equal to the going market rate; the bond is

therefore selling at par.

Full-service broker dlolali Sadt ylusaw -540
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A broker who provides clients an all-inclusive selection of services

such as advice on security selection and financial planning.

Fully depreciated AW ¥imiw)! -541
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An asset that has already been charged with the maximum amount

of depreciation allowed by the IRS for accounting purposes.

Fully distributed Jolalu g)90 -542
A dom L el ) pgadtd 1) JalSOl acmy a6l 08 s g it
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A new stock issue that has been completely resold to the investing

public and is no longer helid by dealers.

Fully invested Jolaly jaliuwo -543

Il
Used to describe an investor whose assets are totally committed to

investments, typically stock.

Fund family Hlaliw)l §islio dlile -544
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Set of funds with different investment objectives offered by one

management company. In many cases, investors may move their

assets from one fund to another within the family at little or no cost.

Fund manager Hlaliwdl §gaie a0 -545
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The person whose responsibility it is to oversee the allocation of
the pool of money invested in a particular mutual fund. The fund
manager is charged with investing the money to attain the returns and

level of risk of the mutual fund investors.

Fund switching Jaliwdl §aslivo gy Jugaill -546
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Moving money within a mutual fund family from one mutual fund to

another.

Fundamental analysis qwl.w‘)ll Jalaill -547
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Security analysis that seeks to detect misvalued securities through
an analysis of the firm's business prospects. Research often focuses
on earnings, dividend prospects, expectations for future interest rates,
and risk evaluation of the firm. Antithesis of technical analysis. In
macroeconomic analysis, information such as interest rates, GNP,
inflation, unemployment, and inventories is used to predict the
direction of the economy, and therefore the stock market. In
microeconomic analysis, information such as balance sheet, income
statement, products, management, and other market items is used to
forecast a company's imminent success or failure, and hence the

future price action of the stock.

Funding Jzgail -548
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Used to describe the refinancing of a debt prior to its maturity (the
same as refunding). In corporate finance refers to the floating of

bonds to raise finance and levels of capital.

Furthest month 2ol jmuiddl -549
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Used in the context of commodities or options trading to refer to

the month that is away from the contract's date of settiement.

Future duliiwall/al> ¥1 Sllaol) -550
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A term used to designate all contracts covering the sale of financial
instruments or physical commodities for future delivery on a

commodity exchange.

Future investment opportunities glgﬁhunll Jlaiiwdl o 46 -551
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The identification of additional, more valuable, investment
opportunities in the future that result from a current opportunity or

operation.

Futures contract Al> ¥ Swaoll Aae -552
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Agreement to buy or sell a set number of shares of a specific stock

in a designated future month at a price agreed upon today by the
buyer and éeller. The contracts themselves are often traded on the
futures market. A futures contract differs from an option because an
option is the right to buy or sell, while a futures contract is the promise
to actually make a transaction. A future is part of a class of securities
called derivatives, so named hecause such securities derive their

value from the worth of an underlying investment.
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