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A corporation's dividend that is declared in violation of its charter

and/or of state laws, typically because of the way it is calculated.

Imbalance of orders J0lg¥l y)lgs pac -636
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Used for listed equity securities. Too many market orders of one
kind-buy or to sell or limit orders to buy up or sell down, without
matching orders of the opposite kind. An imbalance usually follows a

dramatic event such as a takeover, research recommendation, or
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death of a key executive, or a government ruling that will significantly
affect the company's business. If it occurs before the stock exchange
opens, trading in the stock is delayed. If it occurs during the trading
day, the specialist halts and then suspends trading (with floor
governor's approval) until enough matching orders can be found to

make an orderly market.

Immediate settlement ol duguus -637
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Delivery and settlement of securities within five business days.

In competition tuusliall go -638
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Indication that the customer has revealed trading interest to
multiple brokers and that the trade will take place with the firm having

the highest bid or lowest offer.

In-house (Ws1s) cul b -639
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In the context of general equities, keeping an activity within the

firm. For example, rather than go to the marketplace and sell a
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security for a client to anyone, an attempt is made to find a buyer to
complete the transaction with the firm. Although a listed trade must be
taken to the floor of the stock exchange, matching supply with
demand within the confines of the firm results in higher commissions

for the firm.

Inactive asset Jobs Juol -640

Asset not used in a productive manner at all times.

Inactive stock/bond Job> siw/amw -641
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A security that trades in very small volume on a daily basis.

Income investment company ddall Yol g0 ylaliw! a5 pb -642
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A management company focused on managing a mutual fund

whose primary purpose is income generation, typically investing in

bonds and high dividend yielding stocks.

Income property W5 ya5 fuaalo -643
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Real estate purchased for the reasons of income generation.

Incorporation Ol piul 2loail gl yuuwls -644
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A legal process through which a company receives a charter and

the state in which it is based allows it to operate as a corporation.

Incremental costs and benefits 6.4l jiaJl Ul jallg L&Dl -645
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Costs and benefits that would occur if a particular course of action
is taken, compared to those that would have obtained if that course of

action had not been taken.

Index model HAugall Lle pild 2390i -646
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A model of stock returns using a market index such as the S&P

500 to represent common or systematic risk factors.

Index option pbgall ju> -647
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A call or put option based on a stock market index.

Indicator JUAI/ pbjall -648
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Used in the context of general equities. Technical or fundamental

measurement that securities analysts use to forecast the market's
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direction, such as investment advisory sentiment, volume of stock
trading, direction of interest rates, and buying or selling by corporate

insiders.

Inflation Ad.aill -649
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The rate at which the general level of prices for goods and

services is rising.

Inflation hedge ai.ail uhaos -650
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Investments designed to hedge against inflation and the loss of

purchasing power associated with it.

as.ail pbho e aaios il Al §lyg¥l -651

Inflation-indexed securities
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Securities such as bonds or notes that guarantee a return higher

than the rate of inflation if the security is held to maturity.

Inflation risk ad.ail jblio -652
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Also called purchasing power risk, the risk that changes in the real
return the investor will realize after adjusting for inflation will be

negative.



Information content effect Sloglaal sgiao il -653
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The rise in the stock price following a dividend signal, or

publication of some other related news.

Information costs Sloglaall Aalss -654
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Transactions costs that include the assessment of the investment

merits of a financial asset.

Informational efficiency Slogloall 6cas -655
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The speed and accuracy with which prices reflect new information.

Infrastructure duiadl duid)l -656
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A country's fundamental system of transportation, communications,

and other aspects of its physical capabilities.

Initial public offering (IPO) Sl plall o 50l -657
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A company's first sale of stock to the public. Securities offered in
an IPO are often, but not always, those of young, small companies
seeking outside equity capital and a public market for their stock.
Investors purchasing stock in IPOs generally must be prepared to
accept considerable risks for the possibility of large gains. IPOs by
investment companies (closed-end funds) usually include

underwriting fees that represent a load to buyers.

Inside market b1 gguull -658
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Refers to over-the-counter trading. Best (highest) bid and best

(lowest) offer, often used in the O.T.C. Market.

Insider information J313L gulolall yaed d>lio Slogleo -659
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Material information about a company that has not yet been made
public. It is illegal for holders of this information to make trades based

on it, however received.

Insider trading U313 gulolall yao) 6> Uio -660
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Trading by officers, directors, major stockholders, or others who
hold private inside information allowing them to benefit from buying or

selling stock.

Insolvency risk S puall Jolio -661
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The risk that a firm will be unable to satisfy its debts. Also known

as bankruptcy risk.

Institutional broker Sluwgall juuaw -662
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A broker who buys and sells securities for institutional investors

such as banks, and mutual funds, pensions.

Instruments awlall HigsYl -663
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Financial securities, such as money market instruments or capital

market instruments.

Insurance broker osoldl Huuaw -664
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A broker, independent of any insurance company, who represents
the interests of the buyer in searching for insurance coverage at the

lowest cost and providing the highest benefit to the buyer.
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Insurance claim oDl SWUaall -665
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A claim for reimbursement from the insurance company when the

insured has suffered a loss that is covered under an insurance policy.

Intangible asset fwguwaall pé Jo.odl -666
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A legal claim to some future benefit, typically a claim to future

cash. Goodwill, intellectual property, patents, copyrights, and

trademarks are examples of intangible assets.

Interest 05wl -667
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The price paid for borrowing money. It is expressed as a
percentage rate over a period of time and reflects the rate of
exchange of present consumption for future consumption. Also, a

share or title in property.

Interest expense 6ailall S169 a0 -668
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Interest expense is the money the corporation or individual pays

out in interest on loans.

Interest-only iocan ladid 6251 Lo )5 -669
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A loan in which payment of principal is deferred and interest

payments are the only current obligation.

Interest rate oaitall yow -670
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The monthly effective interest rate. For example, the periodic rate
on a credit card with an 18% annual percentage rate is 1.5% per

month.

Interest rate risk oxlall ouw Jblio -671
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The chance that a security's value will change due to a change in
interest rates. For example, a bond's price drops as interest rates
rise. For a depository institution, also called funding risk: The risk that

spread income will suffer because of a change in interest rates.
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515 Auwlwsll S15 guoldl Adudg -672

Interest-sensitive insurance policy
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A cash value life insurance policy whose insurance dividend rates

vary with respect to inflation, enabling the policyholder to avoid the

loss of purchasing power associated with inflation.

Interest tax shield 0.5 Gy > U0 gﬁlg.ll €31 -673
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The reduction in income taxes that results from the tax-deductibility

of interest payments.

Interim dividend Gl JM5> @by Sbgo amw ) -674
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The declaration and payment of a dividend prior to annual

earnings determination.

Internal expansion SV gugil -675
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Growth of assets resulting from internal financing or internally

generated cash flow.

Internal finance S>3 Jy9a! -676
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Finance generated within a firm by retained earnings and

depreciation.

Internal growth rate ‘!ISI.UI gaill Jsao -677
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Maximum rate a firm can expand without outside sources of

funding. Growth generated by cash flows retained by company.

Internal market SJBII 9ol -678
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The mechanisms for issuing and trading securities within a nation,

including its domestic market and foreign market.

International bonds twgal Slaiwdl -679
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A collective term that refers to global bonds, Eurobonds, and

foreign bonds.

International Depositery Receipt (IDR) 92 £l Juayl -680
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A receipt issued by a bank as evidence of ownership of one or

more shares of the underlying stock of a foreign corporation that the



bank holds in trust. The advantage of the IDR structure is that the
corporation does not have to comply with all the issuing requirements

of the foreign country where the stock is to be traded.

International Finance Corporation (IFC) S9! Jugaill a5 b -681
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A corporation owned by the World Bank that produces a number of
well-known stock indexes for emerging markets. Its major role is to

provide financing for projects in less developed countries.

International Petroleum Exchange (IPE) agall kadill fuo ygs -682

Energy futures and options exchange based in London.

Infracommodity spread 61519l aalwll J51s §4il -683
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Used in the context of futures trading to refer to a trader holding,

buying, and selling contracts in the same commodity on the same

exchange, but for different months.

Intramarket sector spread 6351901 Gouwl glad J51s 90l -684
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The spread between two issues of the same maturity within a-
market sector. For instance, the difference in interest rates offered for
five-year industrial corporate bonds and five-year utility corporate

bonds.

Inventory financing gﬂh"" v9jaall Js9ai -685
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Used in the context of factoring and general finance to refer to

loans to consumer product producers that use inventory as collateral.

See also: Inventory loan.

Inventory loan ‘!ﬂ.h.ull u9jiall ,o 45 -686
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A secured short-term loan to purchase inventory. The three basic

forms are a blanket inventory lien, a trust receipt, and field

warehousing financing.

Inventory turnover z,nh.ull u9jdall ylygs Jrao -687
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The ratio of annual sales to average inventory, which measures

the speed at which inventory is produced and sold. Low turnover is an

unhealthy sign, indicating excess stocks and/or poor sales.
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Investment )laliw)! -688
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The creation of more money through the use of capital.

Investment bank Hadiw)l i -689
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Financial intermediaries who perform a variety of services,
including aiding in the sale of securities, facilitating mergers and other

corporate reorganizations, acting as brokers to both individual and

institutional clients, and trading for their own accounts.

Investment club yladiwdl $sU -690
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A group of people who combine their money into a larger pool,
then invest collectively in stocks and bonds, making decisions as a

group.

investment management ylatiw)l 6ls] -691
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The process of managing money. Also called portfolio

management and money management.

Investment strategy Hlatiw ¥ faayil jiwl -692
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A strategy, or plan of attack, an investor uses when deciding how

to allocate capital among several options including stocks, bonds,
cash equivalents, commodities, and real estate. The strategy should
take into account the investor's tolerance for risk as well as future

needs for capital.

Investor Jaliwall -693
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The owner of a financial asset.

Investor relations Jatiwall OB -694
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The process by which the corporation communicates with its

investors.
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