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�א��
	�א����, �

������ ��3�4א-%�01�2*�א/.��%'��א-
� �

'�%��W�(�B/��~-א��W� �
 �-���� , +�x�m9� |�"
� #���d9� #
!4 �-$�m�M� S���:� , +�x�¦ �L!4 +�/h� D'' D

D�3*8� 	$ ���� +�x�m9� ���: 
     “All life is speculation. the spirit of speculation is born with  

man”
 (1).  

? #
����� �$�� � H�e4� ,#/�/�C�� # !�� ��¶ �m��� GA P��d9� #
!4 j�!x
"RA��9� @A �&�;��" 

In Latin, the word speculation describes a sentry whose job was to 

look out  “Speculare” for trouble
(2)
.  

�(B/�~-א���X#-�A��!�Vא��A�#�67א����.��=<���1)���%����%W� �
 ��S�&�� �L$���o� R3c�� £�� ����� BI #���d9� D? C"�� -�? >/I���' 6��

�����V� +��30� 
)�(

   

c/!$ 6�� S�/�#�� H���? >I ����d9� D? D���A  , 	�Ç�� R3c�� D����� @�e
 ��;!�� @$ +��b�M�� k� ��� #/��9� Z������ 	��d;�� ��.�-� � >]�-$}� D��$���
 C4� , �-;]� GA P��d� @$ >L�$� �-"��� GA P��d� @$ >L�
� , ��"M��

y��"�-� jW�x D' t�7� y�k-;* j��. D' 2��� ����b�� 
)�(

.  

n� B"/p Q;�$ �-�4��� �$? @c�� , +�V��9� BI #V����� # !�� � #���d9� D? 6
 £�� v�L�*�� q;���� y!
A g�M? D�4 @$ Q4 D? �$�� 	���� , q;���� -I �� �-��9�

P��d$ -L� y�/ � ��¸ � D'� ���30� R��� R3c��)�(
.  

                                  

E� F  Edward Chancellor , Devil take the hindmost , a history of financial speculation 

P.5. 

E3 F  Ibid P.6. 

E` F |'�� �6� �@� n�R�U6P–�'N& , !����� ������ L���M� ��7��6  ����%+����  ��~��� �='+ ,  
 

Ec FC�D+� ;��U" – ,  v��K� �"��N��� ������ L���M� ��7��6 ���D@" EQ�C�� ��	 
F 

E1 F %'�G AN�+ ���$	– , ��7��N��� L���M� E��/�� Q�C�� ��	 
F 

o b e i k a n d l . c o m



 - 152 -

#���d9�� y"�� �? yb W s¥ >!� #����cM8� � 	��d;�� #.�-� �/�� �$?, >!� 
s�� s.-�� � ��?� 
l;�� Q�"�� ��c!9 #/"/;1�� #������ ��}� �] yb��"� ��A 

y�-� D����� @A Q��� ��� Q� , ���c�M�� #���;A �/5���:  
 "k© � @$ k© Q4 �!µ B��L��� �����4 #���d9�"

 )�(
.  

 B"M F�A BI� #���d
!� yb��"� � �$�I ���A �9 ��� �*��/$ H�� �$?
P��d9�>!3� �? >/!3� �? H!^ �? KC�$� , 
e�� �V���� -I P��d9� D? 6�� -L� 

 >/!3� � P��d
!� #5!�$ � y*?� y!$�"� Qi +���� ��"M�� #4�& @$ ��J�� � Q$}�
>!3� �?: 

 A speculator is a trader who hopes to profit from a directional move 

in the underlying instrument. The speculator has no interest in making or 

taking delivery 
(2)
. 

 >N"$ �$?? @$ �"� 
e��� ��-b34?#��m�9� >V�"9� �LW, s��"� � RI_ ��� 
 +�$��9� @$ +��-�9� ��l�� 	/p D? ='� #���N��� ���$��9� Q/;� @$ ��? =' #���d9�

 |
3�"#���d$": 
Speculation: Adventurous dealings or rather commercial gambling’s. 

The evils produced by the species of gambling named speculation. 

 Q\i #���d\9� D}\� (-\��� =' ��/!;��3\9�� ����/0� #A-M-$ R&�. RI_ ���
�\�* j\/�� �\� �-\�"��� ����\/0� Z�-\M? D?� , n\T4 (�V� �C7<�\b/�A <�\$���� , <� 

�S� ��-4 @A )�µ � ��}� #/���d9� #1�*��<����$ <�:  
“ Speculation is controversial. Futures and options markets have 

taken much criticism including accusations that their activities are 

tantamount to legalised gambling”
 (3)
 . 

 #A-M-9� {eI R&�. Q�*� D-�N�W�� @A'y�-� À����: " ��� BI #���d9� D' 
 #�/.��� �L����& GA k���v��� B�!� BI� , +��N��� : #.�-� � ����d9� ��� F��� ��'

 #��b�� �? �53!� 	�-
4 #.�-;��� , +�534 D���":   

Speculation is the romance of trade, and costs contempt upon all its 

                                  

E�  F  ¥|8 {�O– /+ � �7��N�� {^"� – -�" ����*C�T� .y7�N�� �'N�+ ��`0
 
E3F  Glossary prepared by Midland Bank. 

E` F  Don. M. Chance, Options & Futures, sec.ed. p. 239. 
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sober realities. It renders the stock – jobber a magician, and the exchange 

a region of enchantment
 (1)
. 

 ��A ��� �-����� +���b��� s�-�!� #$�"�� #��u��� R&�. 2\�/4 �����$ D-V �$?
 Z-3�� #/V-�-c/M � ��n ���� q;���� #���i ��}� #���d9�:   

Keynes defined speculation as the attempt to forecast changes in the 
sychology  of the market. 

 Q�' s5��� � #���3
� #���d9� y;W �$��A H�_ @$ �"�? -I �$ =' RI_ 2\�/4 D
 #/���o-�-b�� �-��� ���$ �� @$ {-V� #�M Qp? ��/�7� D-���3�9� �L/� ������:   
Keynes likened speculation to a newspaper competition in which the 

competitors have to pick out the six prettiest faces from hundreds of 

photographs 
(2)
. 

 =' #���d
!� yb��"� � �/
M F�� RI_�? £�b�� 	;��� P��d9� ���"�M� ��
��J�� ~� � +n���� #5*�3��:  

For Smith the speculator is defined by his readiness to pursue short-

term opportunities for profit
 (3)
. 

 #�I��� nT* B��� �-$�� @$�− �3� ��? ¼5!* �-M Q$}��� @$ Q/!�� ��*? 	$ 
 k�-M �& GA B$����� F���9� ��"�� � ��.�-;�� 	���–y�A P����� s�4 �$  Edward 

chancellor �� #$v? @A ���h� ���� -I� F�A n;c�� ��3cY�[� �-". �L�;M B���� 
 �X� �4_ �/& Z�-M�� {eI � ��$ no: 

" ����3
� #*�"�MC� #V�& K��I @c� � �A�. Z-3� j
3�� B��� +Jb�� (C7 
 �L��¹ � Ro�� B��� #/��9� Z����� H� ���¥ Bc� ��$ : �! � D? D�c$8� � D�4 ���

c$ 
? � H";.' 	d�� H/�/A B��� #/��9� #��-�� D? �� �-M� , ��"M�� #&-� GA D�
 �� �L��l� j
�� �I�"M 	b��":  

During the bull market there was no need to employ a financial 

advisor to select your stocks “ you could close your eyes, stick your 

finger any place on the big board and stock you bought would start 

rising
(4)
. 

                                  

E� F  Edward Chancellor, op.,cit,p 346. 

E3 F  Edward Chancellor, op. cit p 346. 

E` F Ibid, P 1 XI 

Ec F Edward Chancellor, op. Cit. P 207 
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��d9� 
�
�' 
��I ��"� S�/�Ë$��9� ��}� #�Ë+�; +�$��$ ���� D-c* ��*}� �O �/& 
$�^ BI  �$ ��x +��37 D-c� S�/&<� �7X� ��1�� R3c$ :  

Henery C. Emery claims that in gambling one party must lose just 

what the other wins
 (1)
. 

 �eI �SM @$ #
M j5;.?� #/"��-�� @$ n;4 ���� >3�� B��� ��b��"��� @$�
 (�9� g?� GA 
����� (�9� g?� y/� Z-b�� 
2$��� ������� y/� ��M 
e�� �"��

{�4_ �$ 	!3�� #A��. Qi �-���� #A��. y/� j!&� BV��*8� Carcopino #b/5. � 

Daily Life:   

"� BI #���d9� D'$-� )��*8� y/� ��� 
������ F�u* � 
Ç� B��� +�/h� k�$<� �"� 
© Q4 D�2 � D-���N��� D�4 S�/� y�/��? F-�k ":  

“speculation was the life – blood of an economic system where 

production was losing ground day by day and mercantilism was  invading 

every thing
 (2)
”.                                                                                         

���� # � � #���d9� �$?,A-x z�b�&�� BL� <� ��;!�� ��17� ~�"$ 24�
� 
+��30� (S�&� 	$ (-$}$ ��� �/�w ~� � ���� ��"M? 

)�(:  
C�7� s!�µ 
- !�� �L$-Lb
� #���d9���<��/� <� Q.��� , 
������� �]-��$ @A 

�L/$��$ @A +�/"� �7? D�"$ =' j��*� �'� �L/*�"$ GA #��� z�b��� D-c� D?¶ < )�(: 
M�M? ���� S*' 
������� F-Lb9� � #���d9��<� 	�-��� -I� �&�� |�"$ =' 

���30� ��S�&�� �L$���o� R3c�� £�� ����� >± @$� , k�����<�L;�N�� :   
Q/� �_E�: 'B;�V�� ���� Z-M � �!$�"�9� �&? D foreignexchange market 

                                  

E�F  Ibid, p. XII 

(3) Ibid, p.6 

E`  F ()�" ���– 2 , %N*OM� ��*�� �Å ��'�� L���� `` 
 
Ec  F{���� , %')�� �R� B°�� !+ ���?+ �eD�� � �6�����:d�M� � B� :UO�J �=�� �U8 .� �� 

�-�<�� ��[�'J� lp�iN� l��
 �=*+� ,  :Æm�l�k�j��q�p�o�n�rr Ç � �����: �	
  

 ��r*+ !6��– BU'�� ;�)� – B� v	�+  
 B�i7� ��z�� %R ®|�7�� � �6������

 �N)*6 l�D" �iD�7� �+ �" ^=*�6 ¯6U�� ;�C� ;� �" �'+ ¥�?p � ��so� B�i7�� {��+M�
_�*�� �� xD��� �� b6U��$ ¯6U�� !+ �'m��
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#/��9� Z����� Z-M � �? securities market  �-;]� GA P��d$, y*? B�"� H�_ DE� 
 �L/!A P��d� B��� #/��9� Z����� �? #!
"!� �"3�� ~�bm*� 	�-��:   

M @A ���h� ���� ��4 �$ �_E� ~�bm*� ����d9� �&? 	�-�� , #/��9� Z����� Z-
 #x�M-�� #4l� �$? ���.' =' U��3� y*E� Z-3�� � +�/�9� ��4l�� r"� Z���? ��"M?

c��$ @c� � -�� �Lx-;I 	�-�� B��� #/��9� Z����� 	/;� �L"$ Q$�"�� B��� #/��9�<� GA , �] 
¹ @$ #!/!� F��? D-do � @c
�� D? Q$?�$�I H�e� ��5/� Q�? �"3� yA�� �$ k�<� @$ 

 k�l��� 	/;�� 
�"M �� Z�b�� � QT
�� ����� : �/�� 
e��� U-/;�� @$ U-��� �eI�
 B���� �����d9� U�-*? �L�? @$ yc!
� � �$ 	/;� D? 
��;�A�� �? B"/;1�� �m�!�

"�� , ����dh� @��;�� �����T�� @��;� >o� s/�"�� ���!� ~�"�� @$ U-��� �eI ��
U-/;�� &C1.�<��-�c9� GA 	/;���  “ short – sale “ .   

c��$ D-c� � �� �-;]� GA P��d9� D? S4�<� F-��� �L"/;� B��� Z����� 
 B��� (�-$�� ~J�� �� �-"��� GA P��d9� DE� , #/��9� #x�M-�� #4¹ @$ �L��J���

��� #/��9� Z����� k�¹ @$ y�c^Ô$�]� k�l��� ��"� �$ -I� �I��"M? �-". 	�-�� B 

Trading on Margin.   

 GA 	/;�� y;�� -I� #/�SM?��� Z�-M�� >u"$ � P-!M�� �e� Q$�"��� 
���
 �/& @$ �-�c9�'C4 D® @$ �A-��� @�eI �� �C0� yV�� , ~���� GA F-�� SL�$ 

-�c9� GA 	��;�� D? � �!¥ U-/;�� Q$�"�� B��� #/��9� #x�M-�� #4¹ @$ ~J�� �
 �? �h�� 
J�9� S�/� , �L"/;� �$�� y/�' ���� B��� #/��9� Z����� �L"$ ² Æ$�]��´ 

Margin  @$ �L�/"� #/
4 k�¹ @$ y�c^ B��� (�-$�� #/��9� #x�M-�� #4¹ @$ ~J�� ,
����� @$ ��29� �? �I�-". 	�-�� B��� Z����� GA #x�M-�� #4¹ {2bw B��� Z

�L������ : 
 B��� Z����� #/�-3�� #
/��� @$ #�/"$ #;3* 	��� 
J�9� F-�� D? 	/;�� �eI +�-.�

��� ��"/� @
T�� B��� �$? , �L��¹ � Ro��<� Ð����� , #/��9� #x�M-�� #4¹ y$��� 
+�J�9� #/��9� Z����� @I�� F-��� , #��LW +���� y/!A�v�/& ��I� �¤�� ®� ~��!� DSd4 

�L;*�V @$ Q/
"!� F��9�: 
�h� #;3* s!�µ� “ The Margin”  @$ H�_� Q$�"�!� #
4�h� >u��� �C�7��

6�7� #��� @$� �7X �!� @$� 6�7� #LV.   

o b e i k a n d l . c o m
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y*}� �h� @A +��A �"��  
ا	��
���ا	��ل����ع


���ا	����كا	��ل�������	
  

	/;�� ��/!
A #/c��$�� #A-M-9� j��A ��� � �$ �m��� 	/� ��}� �-�c9� GA 
yc!
�:  

A short sale occurs when a person sells shares that he does not yet 
own

 (1). 

  H����� �$?'À�!
�  “Fredrick Amling”  y�-�� �-�c9� GA 	/;�� ��A ��� :
��w �$ �_E� , �I�"M rbm�� D? Q$? GA #�J�$ #/��$ Z���� 	/� -I ��"�-� j

 �Lc��$ =' ����A' >�/� �L"/� y� �;M B��� #/��9� Z����� k�l� F�� P��d9�"
)�(:  

Q/3�� ���� ��A� Robert Wessel  #/���d$ #/!
A y*}� �-�c9� GA 	/;��
>LM�� ��"M? ~�bm*� (C7 @$ ��J�� @$ ��N��� �c^ ��L�3�:  

A short sale is a speculative transaction designed to enable traders to 

profit from declining stock prices
 (3)
. 

�-;]� GA #���d9�� �!"�� S/� �eI: 
$�^ r/���� GA BL� �-"��� GA #���d9� �$?<� F��� �»  :Q/� �_E�: '��v D<� @$ 

�"� H�_ DE� , �-"��� GA P��d$ g����B�$ #��� �"M U�b��� 	�-�� y*?  �? #�/"$ #/�
 Z����� k�l� �L"$ Q$�"�� B��� #/��9� #x�M-�� #4¹ =' �$? ���.' =' U��3/� , �T4?

�I�-". 	�-�� B��� #/��9�: 
 ���� BI� #��m�9� #/
!"�� ��bM�� r"� y�A jb�4 �$ �-$�� R���o @$�

Æ$�]�� +�V��9� ��/!
A D? ��4_ �/& , #���d
!� B¥��� ~�A Trading on 

Margin  k�l� ~��� GA D-!�¸ D-���d9� D�4 �/& , lA 	��3�� D���� � �?��
#/�l�� ��]� #4¹ >LM? : #/�-3�� #
/��� g�¨? #"��? K�e�/& ~����� #
/� j !� ���

��Sd� ~J�9�� +�J�9� Z�����:   
“On the early seventeenth century the speculators could take out 

loans on shares of the East India Company at up to four fifth of their 

                                  

E� F  Encyclopedia Americana P.256 

E3 F  Fredrick Amling, investment, ch. 18 p. 250 

E` F  Robert Wessel, Principles of Financial Analysis p. 219 
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market value, what American letter called “ Margins Loans ”
 (1)
. 

 D' Q�" ' �-!3*�W �����" ��"�� � �LT";� á�q�� #
����� �$�� =' #���d9� 	V�� 
� @$ �?�� #���d9� D? 6�� -L� , ���h�Ò ����;��� � +�V��9�� �"�-9� ����d9� Q;

 F�A ����-I � #/�;�2�� Q���b�� ��_Y��¢ @$ D��� #.�-� � ����d9� =' ��-1� >± 
\�� #b��xJobbers  >L/!A �!1� �$ �? Stock-Jobbers  D���� #��� � H�_�

	��3�� lA)�(�Jc�' D-!$�"�� @�e�� ����d9� H���}� k�L�*�� ,</*®� ��W�W (C7 @$ 
 j*J*8�� ��-/;
c��( on line ) ��$-!"9� �A �:   

�X)<
���W~�/�א-~�/B)�%א�FG�/�,gא-B�G6)�א-}!:)� �
���A @��� ��� ­� �� �cb�� � P��d9� ��"� ( Passant )  @$ >LM�� #!
h

�3Mq9�� @��
T�39� :� �� , {�o � 	/;/� y$-� � 
J�� -L� n�
� {n�$ ���
 #4l��:   

 , ����d9� @$ >LM�� #!Å 	/p D? �*�-��� #uh ����/0 D��"�� ���!x? ��*? -��
 �5;�� ��3� GA y3b* ��1� ����� (�q3�� �N* �-M ��*E� : 

 ? #%�39� ��4¹ k��? R��nM 
e�� @$ 

 ���* #����9 #���"�� #$�"�� #/"
f� ��AS�V� �5/M 
e�� @$ |�& �? �]SA? À
? #4l�� Q;��3
� g�3$ �] #$�I �-$� #���"�� no 

  � �? , �L���I? �/�w � #4l�� j�b7? �$ �_' +���8� �!� RM�5/M 
e�� @$
? �]SA? À���*� �L�/5�� �-I�� �? , ���"/;$ 	V��� �? , �LV��*' ����x s!µ #��& 

J�� 
e�� P��d9� �/� y*' (�h� #"/;1� 	\/;� 
e\�� �? , {�\o � 	\/;/� y$-� � 

 y\�c�� , �\L������ y�e;� 
e�� (�9� y��� �/�� SLM? 
J�� �? , �Lc!
� � B��� >LM��

�/��<�-I  �
T�39�  �����\M�� �\�A �\L/� Q\T
�� #4l\�� n�\
� {n�\$ ���\� 
e\��

                                  

E� F  Edward Chancellor ,op., cit. P.6. 

E3  F x�k ;�*� � 	�O� l� �'� � <U6�>� -�rp�È �=>� %R v�i��� �CD@�� Hp�$� �+�Z -�r*�� �SR %e�
� �6����� !+ �Im���� #SR {|8 !+ A+�'�J %��� ��'�� � v��k��– �*6��$ [P bO�� " L���� 

 ��	���
�� ��@*��� A��Z � �R��	� ������ L���M�"− %+|�T� UCID� %��'�� �='�� ��"�N�+ – 
 vUR����6 ��=*�� ��	 �N�C+ b�<�J
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 kS\* � 6�� -I� F�L9� H!�� rL�� 
e�� {�&� -I� , #$-
����� y�S\M?� kS\* #4l\��
-
* �LV��*' ���-A� �L�/5�� >/u"� ��®� y"\M-� D-c/M B��� #������ �������� >N& � 

? #���* +�-. � j*�4 k�-M �L/!A (-�h�F #/�/A :   
#\\\;��c�� j\\\����� �\\\��  Linda Davis +�x�\\\m9� #/V-�-c/\\\M �\\\���4 � 

“Psychology of Risk”   9� @A #����� ��Á�� Z-\M � ����d9� D? ��4_� #���d
 #;3�� D-%�3� B;�V�� �����º % Z-3�� {eI � B$-/�� Q$�"��� >N& @$ :  

The community of  foreign exchange speculators contribute ninety 

five per cent to the daily FX turnover of three trillion dollars, that is three 

thousand billion dollars everyday 
(1)
. 

 #$��9� #��-��� , U�2* Qi �? 	��-�� ~�? @A +�/"� j3/� #$���9� ����������
=' �d�? Halifax Initiative Coalation   Z�-M? � #���d9� #�}39 ���� B����

 �;��� B���� B;�V�� ���� Z-M � ��/!
"�� >N& D? =' n�� #/����� ����
8�� �� �$ �L�;3* ���J� )��*� % =' YÈ %B$-/�� Q$�"��� >N& @$  :  

It is very difficult for outsiders to assess how much of the foreign 

exchange transactions are tied to production, estimates range from 3 % to 

18 % 
(2)
. 

l;�� #"/;1�� D? �/��� ���� #;��c�� ���� ��9� ��$��� £��� (�� @c�� n �� � #�
 >N& +���v� (�9� Z�-M? ���w� #T��h� #/����� Q��M� F��� 	$ +nT$ +�-�� ����2� ��

 �����9� Z�-M? F���� , �C$�"9�: 
#;��c�� ��1�3�� "�&? D'<� �x�¦ @$� , ����d9� @$ @�5�� D? y"M-� �/� 

� #�l;�� 	������ #��4� Æ �� >uA�� �*��� #I�l��� >3�� B��":  
Human nature hasn’t changed, but the scope for financial destruction 

had increased dramatically with technology led interdependence of 

financial markets, increasing transaction size and the advent of derivative 

markets
 (3)
. 

                                  

E� F  Linda Davies, Psychology of Risk, Speculation & Fraud. P.1. 

E3 F  Jane Inch, Control Options for International Currency Speculation. Paper prepared 

for the Halifax initiative coalation. 

E` F  Ibid , P.2.  
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�&�� D' Q�<� -I� ��"�� � (SA��� (�9� (�� � +�±q9� 6-��� �4? @$ " )�-V 
 g��-M" #/9�A #/��$ #$v}� ��� #/���d9� 6-��� D? ���"� : 

Some commentors, the billionaire financier George Soros among 

them believe that speculative forces threaten a global financial crisis
 (1)
. 

 R&�. 6���"#���d9� ¬����" =' 	V�� S*' #���d9� =' �/c��$�� Q/$ D? 
 +�x�m
!� �/c��$�� #/LW� , #3���9� #M�¹ : 

The American passion for speculation derives from the motion’s 

fierce competitiveness and appetite for risk
 (2)
. 

 #���d9� |Å D? �I��q$ #�/�& @A P����� s�c/� , #/����� ���-3��� H�� �$?
 	;�� F�u* � #�/"$ #!
A R!x GA j��� +�-. � �7X �mW @$ �I���A Q���� B���

  #/�x-�� #!
"�� ��/��� UÇ�  , j��T�� ���� ��"M? F�u*"speed up the collapse of 

currency "��. �4q� S�/� , #!
A GA B���-�� F-N]�� j��L��� �eI D? ����� ����� Z�
 j��T�� ���� �"M F�u* Q� � ���/x�/�&� _�b��M� =' 
�q� �$:   

This attacks immediately depletes reserves and forces the authorities 

to abandon the parity
 (3)
. 

 -5* @$ �9 ����� Bx�/�&�� rbm*� ���[Y-5* =' �$�A Q;� ��/!$  Y� 
 �1d� D�4 
e�� �$�� ����d9� Q;� @$ ������ R!x GA j��L��� R;3� ���� ��/!$
 ���37 � R;3� �» Z�-M�� =' Bc��$�� ������ @$ ��29� ¬� =' 
24�9� H�;��

 
24�9� H�;�� Q;� @$ ���9� #!
"�� �"M GA z�bh� ~� � #&���: 
-9� �$? GA 	/;�� ��/!
A @A #����� #���d9� �x�m9 j��"� ��� #/c��$�� #A-M

 B\\\����� yV-�� GA H�_� �-�c9�: 
Clearly, short selling is risky, since the share prices could rise 

considerably and force the seller to cover at a great loss
 (4)
. 

��-�� @$ y*? B�"� -I��x�m9�� �-bi �-�c9� GA 	/;�� D? �, >LM�� D? H�_ 

                                  

E� F  Edward Chancellor, op., cit. p1. 

E3 F  Ibid , P. 3. 

 (`) IMF staff papers, vol. 45 No.1, March 98.  

Ec F  Encyclopedia Americana, vol. 18, p 766. 
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� B���ÒA�b��� 	b��� �� �-�c9� GA j"/<��±q$ <� #/1 ��� =' 	��;�� y"$ �1d� 
e�� �$�� 
 #&��� ���3m�: 

 {�4? |�"9� �b*�" �/3*��� K�C4 K�V "y�-�� : "  
J�� 
e�� �m��� D'
_' {2�;� �� �-�c9� GA 	��;�� @$�C7 ��"M�� j"b��� �$ �<� y;��1�� 	��;�� ��"�-�� 

>LM�� FC�M��,&���? �7X� ��1�� ��5/� @
± 
}� y�$ �¤J�� D? =' 	��;�� �1d/� <� 
	��;�� P��d9� P�3& GA +n;4" : 

A manipulating speculator who obtains a corner on the market can 

squeeze short seller and profit from this action
 (1)
. 

 s.� H�_ @$ �"�? -I �$ =' � Q�“Dice” n1�3$ ¹ y*}� �-�c9� GA 	/;�� ; 
 D��7X� yc!
� S/� ���� 	��;�� D�: 

short selling is evil because seller is disposing of the property of 

other people
 (2)
. 

�-. B"/p Q;�$ �-�4��� (������d�? �] ~�"�� B��� v�2���� <� GA D-"��;�� 
�-�c9� ��m� ��"� S/� � d�� ��A�p (C7 @$ �-�c9� cornering the shorts  

 GA ���"�9� K-c��� �? 	��d;�� #��4 �;& (C7 @$ >�� #���d9� R��T$ �&? D? 6n�
 �L/� >c5���� �L/!A #�
/]�� +�1/3�� @
d� S� �L��¹ :�;��� 	/;� �-�c9� GA 	�

 #A�d;�� >/!3� y/!A �e"�� y*E� k��-�� �A-$ Q& �_E� , y"/;� �$ #�/�& y��� �/��
�?  #A�d;�� FC�M�� #���c�&�� � d�� ��A�p �;��� �& � , ���"��� Qi K-c���

 �$ k�¹ =' �-�c9� GA D-"��;�� y"$ �1d� 
e�� �$�� , ���"��� Qi K-c��� �?
�-$��b!M <� � d�� ��A�p {���� �"M 
}� y"/;�  : #$v? � �$ � H�_ ��& ���

Y�Y¡ >M-$ � �e4� ��N��� @$ ���"�� gC�' � �;;M H�_ D�4� Y���  Ñ Y�º¢)�(:  
                                  

E� F  Jack Clark Francis, op. Cit. Ch 15, p 1166 

E3 F  Charles Amos Dice, Securities Markets, p 169. 

E` F n��+ ���c� À��1� !���� !@� _'� !+ BU�� �+ [P �D����  ���+ !���� U'� bIJ�� 
P , �D���� A��& �D����  ���+ !���� !+ vyN$ ���@$ ��g6 U������ ���6 !+ !�yN$ ���6 -��
 U�

 ���@$ Hp�$ ]P , L�)�� � nCi��� !+ �*CZ h�S6� , v��K� �"��N��� 	��'�� �7��6 �
 H
��� h�] � v	��� �D���� �����+ !���� 
 �" b�N��6 ��+�
 !�S�� ;�6����� h�S6 U��J �
�

 ��?C��[P nRU��� �� ��'�M� ��IJ��6  v��k ;��
� �=D6��� � 	��'6 ;�'m�N�� nR� ,= 
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)��&8� ��/!
A j*�4 #/c��$�� +�5�9� ����-�� �� corners  |
3� �$ �?
�-�c9� ��m� squeezing the shorts @$ g��^ #/
M� no @$�d� ��4¹ (C7 
>M�� ��"�� Pools #�-�!$ #/�-M ������
� #�-5�$ Devious market 

manipulation.   

 ��.�-;�� F�� #
��� j*�4 +�5�9� ����-�� � )��&8� ��/!
A D? >o��� GA�
 ����-�� � #���d9� �SM @$ #/M�M? #
M j5�? ��/!
"�� {eI D? �' , ���_

�5�9� lA 	M���� D���� � #/c��$�� +:  
Ç� �"3�� �/"�� -I @��
T�39� R*�V @$ )��&8� ��/!
A @$ ��]� D��<� 

�V�<� 
�q� 
e�� �$�� >LM�� @$ +n;4 ��/
4 k�l� F-�� � d�� ��A�p j*�c� 
 #/&�* @$ @�J�
!� ��/
c�� {eI >/!3� #��5�M� ='� , #/&�* @$ �"3�� �/"�� ='

7? , D�J�9� y!;�� @
± 
? 	�� @$ �-�c9� GA D-"��;�� y"$ �1d� 
e�� �$�� , 6�
 �"3�� ~�bm*� D-"�-�� >I� ��/!
"�� {e� D-$-�� �-�c9� GA �"��;�� D? >o�

{-A�� D? >] �;M �$ k�¹ D����"/�.
)�(

  Z�-M�� {eI � 	��;�� D? ���"9� @$�
J�9�� �-;]� GA S��� P��d$ �-"��� GA S��� P��d$ 
: 

 � 
������� P��� P���? �]����� P��c�� r"� ��/!
"�� {eI ���T�M� ���
 # /!�� +2/V� +��;A: 

He who sells what is not his’n, Must buy it back or go to prison 
(2)
. 

�7q$ {l* �$ ����� �eI � {�;�*�� nT��<����� #/����� ���-3��� H��  Z����� 	�
"� Q;� @$ j^ B��� v�2���� ��/!
A D}W � ����� �����r Z-3�� � �4���9� 

�-�c9� GA �"��;!� short-sellers  D-M�S�� D-c!
� � �$ D-"/;� @�e�� >I�
&C1.� ��"� S/� Z-3�� � #���d9� U�-*? g¹?<�y*}�  squeezing the shorts  
?

 D-"/;� @�e�� v�2����-�c9� GA cornering the market  ��7� Z-3�� )��&' 
?
�-�c9�:  

                                  

=,���� L�� � n���D@" ���eJ �� nRY$�U+ ��I�J �k	��� �@�)O Um�)8 h�] �f��p ��D@��
 
E� F  Although “corners” were as old as the stock markets themselves, it was only in 

America in the nineteenth century that they became a hallmark of speculation. 
  The aim of the corner was to acquire a sufficient number of shares to force up the price 

and catch out the bears who had sold shares short in anticipation of buying it back 
cheaper at a latter date. ( Edward Chancellor, op. cit, P 156.) 

E3 F  Ibid, P.156. 
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 #/*�9�� #$-ch� ����M �-�"� 	����� ��N��� D? #/����� ���-3��� H�� �4e/�
 �-�A GA v�2��� ��/!
A y;&�.� Bobl )  F�A @$ (��� 	���� (C7[¢¢Y : �eI

�!1�9� �!1�� ( Bobl ) 9�� #/$-ch� ����3�� GA �¨ �"� �5�3� B��� #/*�
 ��-�M: 

 #$-ch� ����M GA #/!;��39� �-�"��� ����/0� �-�A F��m�M� D? H�_ Q/�b��
���/"3��� @$ `�T�� s���� � 	M-� �� #/*�9��; Qi #/$-ch� ����3�� j/�� �/& 

���2�$ �-;� ���"���<��-5�!� +2/
�$ +��}4 : 
{eI F��m�M� � 	M-��� #N/�*� �L�$ ~��"9� �;.? �-�"�� ? #\/
4 @\$ n\Tc� �4

v�2���� �\���d9� r";� �
M S� ���"��� Qi ����3�� squeezing �\\7X� �\4���9� 
 Z-3�� Bb�\�)�(:  G\A D-"��\;�� 	/1�3\� � S�/& #/!;��39� Z�-M�� � v�2���� ��¸�

\� P-!19� #/��9� Z����� ~�J�� �? k�¹ �-�c9��\�"�� ��¹ É\��
� �L
/!3 
)�(

 .

�\/i 	��\;�� y"$ �� � 
e�� �$�� -I�<� �\7X� ��\1�� @\$ #\/��9� Z����� k�¹ @\$ 
 v�2���� ��V�� GA? � n7�� �eI y��b� 
e�� �"3��� y"$ ���"�9�: 

 ���w >� y*? =' v�2���� #/!
"� #;3���� ���-3��� H�� �Il* B��� ��*�/;�� n���
? @$ �T4º�º ? |�& ��A s�[[  �����[¢¢Y #
/�� #/*�9�� #/$-ch� ����3�� GA 

º¡����3�� >N& ��"�? #3¨ �!;� #
/��� {eI� ���� D-/!� )�(
.  

 g��$ ��"� +nT9� #��N��� {eI GA R��� ���[¢¢Y U�;�� =' D-���d9� �1�� D? 
�9� Z����� v���4� (C7 @$ H�_� , BA��� s�-$ ����3��� #.�0� >/!3�!� #!����� #/�
 �
�;M� -/*-� �& ���"��� Qi #/*�9�� #/$-ch�[¢¢YS�& y/!A R�J� 
e�� �$�� < 

                                  

 E�F the use of futures and options on German government bonds expanded rapidly in 

the second half of 1990’s as the underlying securities gained acceptance as 

benchmarks for hedging. As a result, the amount of exposure in these contracts has 

become substantially larger than that as the underlying security. That allowed some 

traders to squeeze other market participants.  

( Bank for international settlements-BIS , quarterly review, June 2001 – 

international banking and financial market developments ). 

E3F  In futures markets , squeezes occur when holders of short position cannot acquire      

or borrow the securities required for delivery under the terms of a contract .  

 (Ibid P.32.) BIS.    

E`F  The (bobl) future rose to over 565000 contracts by 22 Feb amounting to a notional 

amount of 57 billion . this was over five time the stock of notes (Ibid P.33).  
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Z-3�� #�-/M GA �±q� #/3cA À���* )�(
.  

�"� 
������� �]-��
� #���d9� j*�4 �$ �_'�B @A À������ �C�7� DE� , 	�-��� 
x�m9� =' n�� ��"�-���P��d9� �] ~�"�� �� B��� �: 

�4e�� Paul M. Warburg ��� >] D�4 @�e�� @�v��;�� �/��9� �&? -I�<�v��� <� 
����/b�� Bx�/�&�� F�u* k��*' � " Federal Reserve System "  �/"� ¬������ D?

�"��� � ����' =' BL��� #���d9� � ����8� D? ��
!A ��� >/�? P-!M}� y3b* ='� ����
 ���-c�� :��;$ �$}4 y� �
3� #���d9� � ��b9� gS *�� D�4 �_'�, ����/��� DE� 

/�/�� ��/W �;��®� Q
�/� F�"�� ��3c�� R!f @c�� ��� >L3b*? ����d9� GA n±}�!� � 
 {t}� 	
�N9�:   

“ History which has a painful way of repeating itself, has taught 

mankind that speculation over expansion invariably ends in over 

contraction and distress. If argues of speculation are permitted to spread 

too far, however the ultimate collapse is certain not only to affect the 

speculators themselves, but also to bring about a general depression 

involving the entire country ”
 (2)
. 

 #/���A #;�Á ~�� Ê��� #���d9� ��¹ )CA D? =' 2\�/4 �����$ D-V RI_�
 GA #�b�� {eI ��;V8 #/��9� Z����� Z-M � ��/!
"�� @A #����� #/�SM?��� ������ GA

QV�� Q�-x �ST�M��: 
As a cure for the evil of speculation he suggested a punitive capital 

gains tax on stock market transactions in order to force to take long term-

view
 (3)
. 

$ B��� #
/3f� ���3m!� ³� S/� ~�"*�¶ #/9�"�� K-�;��� ��4l�� 6�4 �� j/�
� � �$� , #���d9� R;3�¶�-�-�� ��� ��nTc� H�_ @$ �T4? y!/.�b� GA :  

Y( #4¹ ���37 j !� Procter & Gamble  #/c��$�� ��4l�� �4? �&? BI�
 -5* #/4CL�M�� 	!3!� #"��9� #/9�"��Y¢[ Q���? � ���� D-/!$ Y��� , H�_�

 +���b�� ��"M? ��4�w GA #�I��$ #/!
A � #4l�� {eI (-7� R;3�:  

                                  

E�F  The experience with the March 2001 contract has led traders to adopt a defensive 

attitude……………(Ibid, P33). 

E3F  Edward Chancellor, op. cit. P.210 

E`F  Ibid, P. 222. 
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2 ´$¶W�4 #4¹ j/�#/*���/�� Q��? S/ Kashima Oil   -5��Y:º R;3� ���� ��/!$ 
 ���� �"M �-�A � +�V��9�: 

� ´ #4¹ ���37 j !� Metallgesell Schaft   GA -��� �$ #/*�9��Y:� ��/!$ 
#���d9� R;3� ����: 

� ´ #4¹ ���37 j !� Paine Webber � #��m�9� ��4l�� 6�&' BI� 
Z����� +���' -5* #/��9� [�È �
�;M� -/*-� 
�LW �� ���� D-/!$ ��.   

º ´ -I� #/c��$�� �ST�M�� K-�� �&? ���37 �v��� Kidder Peabody   -5*� 
 �13o? (C7 �����9� � +�V��9� R;3� ���� ��C$��:  

� ´ R;3\� gC�°� #/*�1���� #���N��� K-�;�� Z�A? @$ -I� 2N����� H�� ~�"� 
 #\\/*�1���� #\\/��9� Z�-\\M�� j\\��"� H\\�_ @\\A DC\\A8� �\\±'� , �����\\9� � y\\!$�"�

 H\�� @\!A?� , #\b/�A ��2\] #/��JM��� #�-/M���' � �J\!N*[¡ �\���� Y��º @\A 
 #\.�0� ���3\0� >\N& �\��w #�-"\. R;3\� H\�;�� _��*' � #/*�1���� K-�;�� Z�b7'

 ����� , #�!"9� #!VX� �-�"��� � ����3\��� >L\M�� ��"\M? �-\;I �±' +��30� #
/�
 GA ��2� S� -/4-xÈ¢¢ -5* (��"� �$ �? B�/�JM' y/�V D-/!$ Y:º -\I� , ���� ��/!$ 

H�;!� #c��9� #d����� #4l�� (-.? v��N�� �$: 
 D? �' ���$v? @$ )��0� @$ j�c^ �� �4e�� #b��M ��3Mq9� r"� j*�4 �_'�

� H�� #±��4 yMC�' DCA' � ��/��� =' y� ���? 2N����)�(:  
¡ ´ #4¹ j/�$ Air Products and Chemicals  -5* �L�
/� j !� ���3m��¢ 

 +���b�� ��"M? ��4�w GA #�I��$ #/!
A � (-7��� R;3� ���� D-/!$ : 
È ´  H��" À*� À*�I " (Hang Lang)  k��-�� GA y���� F�A� ��3A°� ~�"�

���� {_��*' #���59 À*-4 À*-I #$-c& �17?� �����d9� R;3� y��$�2)�(:  
� ´ H�� @c� �� Overseas Trust Bank ��& Qd�?< #$-ch� �17? _' y���M @$ 

 �� -/*-� Y�È¢Ç"$ y*}�  insolvent  #!
"�� GA �����d9� R;3�)�(:  

                                  

E�  F ��6U'�� ������ 	���– ���/�� �"�*�D� �N)*��6 �=��¹�� ������ ���*5�  E ��6U'�� F��2 ��
 
E3 F  Hong Kong Monetary Authority, bulletin, May 95 issue 3. 

E` F  Ibid , PP 11-12. 
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q9� {eI y� j��"� �$ D? =' P��c�� @$ �b* RI_ �eI 	$� #"��_ #/��9� ��3M
 �����' R*�V @$ �����9� +���' k-M R;3� @c�� �����9� R;3� @c� � +�L���: 

 ������ �9 ���" g�$-� " y�-�� D��� +�A e�$ #���d9� #�/�& " @$ �/� y*' 
 �» �7�? @
T� y�J�� D? �? �5�3� �» Go? kÔ�� 	/;� D? Ul�� @$ �� (�"��

�5�3�: 
“Saint Thomas Aquinas declared " It was unlawful and unjust to sell 

dearer or buy cheaper than a thing is worth”  
(1): 

 +�
�3$ Z-M �!7 =' 
�q� #���d9� D? 6�� r";�� D�4 �_'�continuous 

market � ,'�
A ��_ Z-M �!7 = deep market  @$ ��"M�� ��;!�� @$ �h� =' �
 (C7 @$ �-*�4 k�-M Z�-M�� -"*�. y� F-�� 
e�� �����" v�!���� " Dealers  >I�

 +�-��9� Q7�� >]SA? D�¹�;� @�e�� £�0� >��3h #/��9� Z����� � D��V��9�
�? ���m�9� @$ specialists  y� F-�� 
e�� ����� �� >]SA? � D-"
� @�e�� >I�
"   v�!����"-�� 
e�� ������  � �-��$ >Lx��* D? no , n �� P�3h k�1M-�� y� F

 F-�� � s��-1�� {eI D? �' , �L�/"� >LM? �? �"$ U�1� � Q$�"��� GA ���h� R!o?
 >I S*'� , Z-3�� =' Dv�-��� +��A8 �� , ��"M�� ��;!�� @$ �h� QV? @$ ����� �e�

��3h D-!
"� Z-3�� � ����d9� @$ #A�p >I��� D? �$�� � �$ #��o� , £�0� >
 S� k�l��� 	/;�� 
�"M �� +-Nb�� �//d�� , ��"M�� ��;!�� @$ �h� � #�/�& �A�3�

'C/!� �"3�� 	b��� D< 	d;� -��  ²����M ´ �$� , 	/;�� =' k�qI ���;� |�&' rbm�� D
C/!�< {-A�� D? >] �;M �$ k�¹ =' k�qI ���;� |�&  :�eI +���W #/���!�� y*}W @$ ����� 

��"M�� ��;!�� @$ �h� :d�? ����d9� D? �'<� �» �-�c9� GA D-"/;� @�e�� >I 
� ��"M�� y�-��� ��3�' =' 
�q�' �-"��� GA ����d9� Q/;� @$ �d�? >Iv�2��� =

/!3� @A �"��;�� 2N"� >L4���' 	$ >L/!A ~�"� �$ Q4 k�l� D-$-�� @�e��� >L

	/;�� Qi #/��9� Z����� : U�-*? �17?� �;�? @$ �"� �-�c9� GA 	/;�� DE� H�e��

 ��"� B��� ��"
�N9� {e� �/w B��� ���-c�� R;M -I� , Z�-M�� {eI � �����d9�
 +�x�m9� R&� +�$��9� =' Q/^� #���d9� �L�"/;1�:   

                                  

E� F  Edward Chancellor, op. cit. P.7 
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y����� �$ �eI @$ R���� H. C. Emery d9� @Ay�-�� #���: " ,���� j;!V ��' 
Á D�4��#!��� P-/V =' +�Tc�� 
��? @$ #/c!9� j!�*� , �L"b* @$ >uA? �I" )�(:  

��+��)��,�W/�14א���W�  Investment  

  ��9� �ST�M�� F-Lb$ @A 
������� F-Lb9� � �ST�M�� (-��$ s!�¥ :

������� F-Lb9� � �ST�M��� Real Investment   (�9� g?� � #/����� +���2�� -I

 #4-!
9� #/�SM?��� (-.�� =' +���V #���' Q4 -I �7� |�"
�� , 	
�N
!� B�/�h�
 	!3�� @$ D�2m9� �e4� Q���� Q��M�� ��2/LN���� ���"9�� ��X�4 	
�N
!�

#/4CL�M� 	!M )��*' � �L$��m�M� 
�� �-M B��� ��$�0�� consumer's goods 

#��ST�M� 	!M )��*' �? investment goods Cd� ,< (SA? GA 
�ST�M�� Z�b*8� @A 
�L�/V��*' +���v �? ���"9�� ��X� �
A +���v =' 
�q� B��� #��I-f� #*�/���)�(:  

d�? �ST�M�� ��"� S4<�(�9� g?� @�-c� #/!
A y*}�  The process of capital 

formation
 )�(

.  

 �� �C7 C� ��7��� ��"� , ��"
�N9� � �SM?��� @�-c��� ����$ ��"�� _' �
(�9� g?� @�-c� #/!
A � =��� #!&�9� -I ���������: 
 ���7�9� H!� #�;"� � #/����� #!&�9� Q�5�� S�/� : � �!m�� #T��T�� #!&�9� �$?

T�M� 	!M� ��2/L� =' ���7�9� Q�-w #/!
A #��S: 
$-Lb
� �ST�M�� @A s!�m/� ��9� y$-Lb
� �ST�M�� �$?yB�/�h� :  

��W�Financial Investmentא����14/�א-��= �
#\/��9� (-\.�� �\&� #3\Mq$ �? ��\� k�¹ y*}� ��9� �ST�M�� ��"� financial 

assets >L\\\\M��4 #\\\\/*_�� ����3\\\\�� �? , ����3\\\\�� �? Promissory Notes 

                                  

E� F  It brought more harm than good and transformed property from the hands of many 

to the pockets of few. (Edward Chancellor, op. Cit. P.190.). 

E3 F  Investment in real assets, that is the creation of productive tools or inventories of 

goods and materials that will be used in the production of consumer’s goods or 

other investment goods.  (Charles N Henning, Financial , op. cit P.23.). 

E` F  Ibid, P.22.                     ����          ��  

 Investment is goods and services needed for the good of the community (schools, 

hospitals, etc.) and not for financial gain                                                                  

   ( J. H. Adam. Longman Dictionary, Business Eng.) 
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�?  �? ���\/;
c��?#\*�20� D�_ Treasury Bills U��\�8� ����L\W �? Depository 

Certificates w B��� BI�
���A Q<� Yield (C\7 #�Jb9� +�x�m9� >N& 	$ RM���� 
 �ST�M�� +J�)�(:  

 >]-�� r";�� y��"� S�/� : R!1� #.�0� ������� =' n�� ��9� �ST�M��
#/��9� (-.���-�& QT^ B��� <� +��T�� Q.? GA )�(: 

b��"� ��� F��� �$���9� �b��"��� �� 	
f��<�"$�V <�"*�$ <�:  
 	�-�9� ���"��� #/��9� (-.�� U�-*� Q/�b��� @$ ���� ~�"� (��� s��"����
 �$?� , #�Jb9� +�x�m9� 	$ y;M��� 6�$� �ST�M�� ����
� ��"� �$ �? y/!A (-�h�

�-�& �I��;�A�� (-.�� {eI #/I�$ v��? y*E� `�T�� s��"���<� #4-!
9� +��T�� Q.? GA 
 ��b!� �? +}��
!� : 

�-�& QT^ #/��9� (-.�� D-4 �/& @$ `�T�� s��"��� y����� S/� �u��� ��"$? �_'�<� 
�b��� @$ ���� +��;"�� {eI (����* D? �/b9� @$ D-c� ��� , +��T�� Q.? GAQ/: 

 K-c�4 #/c!
!� ��-�& ��-4 @A )�µ � #/��9� (-.�� D? GA D��±� s!�¥ �
 ����3�� K-c�4 �] +���9� #4l�� GA #/*-��
!� �4-c. �? , >LM�� : 

 � #
/� �] �/�� , #M-
!$ #���$ �-.? j3/� �LA�-*? s!�m
� K-c��� #��4�
�-�& QT^ S*'� , ���_<���$ GA ��¤�? #4¹ ���9� D�4 k�-M F��� <� )�(:  

 K-c��� j*�4 DE�? �& �? #/c!
!� j;T9� H��� B�"� >L3�� #
!4 DE� SLM
#4l�� � H�l�� : 

 #���9� (-.�� ��. @$ yc!^ S/� D-c� S*' #4l�� � H�l�� �& D? F-!"9� @$�
 U�l9� P�5.? Z-�& ���� |
3� �$ �? �] #4-!
9�)�(:  

                                  

E�F Investment may be defined as the purchase by an individual or institution of a 

financial asset that produces a yield that is proportional to the risk assumed over 

some future investment period. ( Fredrick Amling, Investment. P.5 ). 

E3F Charles N. Henning, op.cit.p.22. 

E`F A financial asset is a claim on an economic unit such as a business or an individual. 

    ( Don M. Chance, op. Cit. Ch.1 , P 21. ) 

Ec F 	 
 l& {^$ (I��+–��� {��+M� ��$� �� n
� ;�p��D� ��� �*)� ���� UCI�� ��	 �'N�+ 
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 GA #/"!3�� Z�-M�� @$ �Ino� #/��9� Z����� Z�-M? �� #��b��� ��V H�e��
 � Q$�"��� 
�� y*E� , ���_ +��T�� GA #/"!3�� Z�-M�� � Q$�"��� 
�� S�/� y*? g�M?

�%�39� +v-& � B��� >LM�� BI� +��T�� {eI GA Z-�& � #/��9� Z����� Z�-M? :
5.? Z-�& D? H�_ �%�39� �&? P�3h �L�/b�� �e"�� (-.? � QT
�� U�l9� P�

 #4l�� @$ )��0� � Ro� �$ �_' : Z-�h� U�;� �/& Z�-M�� {eI ��L� H�e��
U�l9� (-.? � #!T
�9� +��T�� Q.}� g�3$ D�� 6J��� )�(: 

��w�E%Wא|
B�C	�א-~�/B)�%א����14/ �
 nL��� 
��3
��� 
������� RI_"J/;$-W " J.A. Schumpeter  D? ='" Z�b��

 @$ ��J�� |�"
� , +�V��9� #/* P�/o �? �-d5� {���w @c
� �
T�39�� P��d9� ��
 #/��9� Z����� ��"M? ��;!��": �.��$� #/* yN�� � �_' y*? B�"� y*E� #b��m9� F-Lb
� � 

�;!�� @$ +��b�M�� ��� =' #.�-;�� � �!$�"�9� ��*E� #/��9� Z����� Z-M � ��"M�� �
��$ �ST�M� #/!
A ���� D-c*:  

The difference between a speculator and an investor can be defined 
by the presence or absence of the intention to trade i.e, realise profits 

from fluctuations in security prices
 (2) :  

�/�j�JM (�� #.�-� k��7 �&? RI_ S ( Nyse ) -I� Fred Schewed  �
�I��$ P��� y�-�* �$ y;�� SL�/� Z�b�� D? =' �ST�M��� #���d9� �� #��b���: " ' D

D�b!�¦ D��/W #bx�"��� Rh�" :  S�/� , (�9� g?� GA #u��59� -I �ST�M�� @$ ��]��
 #���d9� @$ ª�M�� ��]�+��T�� >/u"� -I:  

The difference between investment and speculation was like 
explaining to the troubled adolescent that love and passion are two 
different things. The first aim of investment was the preservation of 
capital while the primary aim of speculation was the enhancement of 

fortune
 (3):  

6��� ��� Fredrick Amling P��4 R&�. investment   �C�7�� {-V-�
 ����� yV-�� GA �ST�M��� #���d9� ��)�(:  
                                  

E�  F ������ L���M� L���� �*'OU+–T� UCID� %��'�� �='�� +|� %–��=*�� ��	 �'N�+ 
 
E3F  Joseph A. Schumpeter, Business cycles, A theoretical, historical and statical 

analysis of the capitalist process (New York 1939 P 679). 

E` F  Edward Chancellor, op. cit P. XI. 

Ec  F  Fredrick Amling, investments, op. cit. P.9.  
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�?I�$���
,���q�()�����(#�B�C
�!�W��w�E%�/%א| �
 ����:�L/!A (-�h� 	�-�9� +}��c9� �? ���"�� ����$   The amount of yield or 

reward expected .   

 ���	
��:#�Jb9� +�x�m9� >N& �? #V��  Assumed Risk.   

 �
�	
��:+v�/h� +J� (-x  The length of the holding period..   

  +�/&� #/��$ #��� k�¹ @$ y/!A (-�h� 	�-�9� ���"�� DE� , ���"��� �!"�� S/��  

 ² �-"��� GA #���d$´ #�/"$ #/��$ #��� k�¹ @$ y/!A (-�h� 	�-�9� ���"�� @$ >uA? 
 �ST�M�� ~� � : 

 , �ST�M�� ���A GA Z-b�� #���d9� @$ ���A �/�w =' |"3� P��d9� D? �9�x�
 �X� � �!µ �L!I�� @c
� � B���� y
cw B��� #$�]� à��;9� �&? DE�:   

��$ 	�-�9� ���"�� D�4 S!4+�x�m9� #V�� j"b��� �"b 

 " The higher the expected yield, the higher the risk".  

 F-\\\\!"9� @\\\\$�?�/�-\\\\.�� #\\\\M��$ ÀL�\\\\
� D-\\\\�J"� � ����d\\\\9� D 

“fundamentalists”  �A�-� Q4 @A �$�^ #!��3$ #.�0� ���/& �] Z-3�� D? D��� >L�
 � D��
T�39� S�/� , �ST�M�� (-.?��¶ #\.�7 #\�/"$ #\/��$ #��� � �ST�M�� GA D-!;�

 �\� �;�\�� B\��� �ST�\M�� �A�-�� (-.? @$ ��5��� Q;� K-�;�� �? ��4l�� 6�&E�
 �L�$� D-/�-.�� : 

 +}��
!� ��9� 24�9� +-� 6�$ : 
  +}��
!� ³�-
��� � ��9� Qc/]� #$CM: 
 � #!�-x ���$�2���� k��-�� GA #4l�� +��� �L���5�M� �/A�-$ � QV�� +n��

B�b�� ��3A8� ��S�&� ������ �L��"� F�A� Technical insolvency ��9� �? 

Financial insolvency.   

 �%�39� +��± >/u"�� �I�����M�� �I-
*� ������ �/�w GA #4l�� +���: 
#���d$ �� S� , #���b�$ ��V�� �ST�M��� #���d9� ���#M¹  Wildcat 

speculation  +�x�¦ Q�? #���d$� Less-risk speculation �  j3/� ���ST�M��
+�x�¦ �T4? ���ST�M�� +�x�m9� @A 6}�
� More risky investments.   
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 |*�? �? #b!c� Q�}� ���A GA? ��¸ 
e�� -I ksc�� �ST�M�� ��V�� GA?�
 �"$ ���A GA (-�5!� +�x�¦ : 

_'����"�� 	$ #;M���$ +�x�m9� j*�4 �$ � proportional to the yield�  DE�
 #/��A +�x�¦ y!���� 	b��$ ���A �� ���� ��/�7� y��� �;�� P��d9� �? �
T�39�

�? #dbm�$ +�x�¦ y!���� rbm�$ ���A : 
#/�$2�� +Jb�� �/& @$ �$?,/�$v ��? +Jb� S��� #���d9�� ®��ST�M�� @$  :  @$ ��^�

 @$ ��
� �ST�M�� S�/� , �LW? +�A =' U-;M?��T4? -I �$ =' ��-�M  : H�e��
#/�SM?� RM�c$ GA (-�5!� S��� |"3� P��d9�� capital gains  ��� S�/�

Uv-9� ���"�� �? +���b�� @A y$S�I� )�(
.  

9� +��N��� D-*��� £-���� r"� Q��"� >� D? �-$�� R���o @$� #&��8 
�
 +��9� j�* �/& �;� y!7��� �� r&��� Q;�� � yV� GA �����d9��� #��"9� �

 +��9� ���¡� �X� GA +��N��� D-*�� @$ :   
"� D? �L�$ D-!$�"�9� ��� -�� #5/5. QV? =' #��d9� ��/!
"�� D-c� ¶�q� =' (

��"M�� Z��� 	��� F�2��� ���,
"�� ��"� D? �l�  �!"�� D?� #/��$ Z���? Z-M � #/!
Z-3�� �eI ��"M? (���V � #V��$ K-c��"

)�(:  
 À*-I � �S��� D-*�� +���� � Q7�� ��/!
"�� {eI QT$ D? #���o �$�� ��2� �$�

 À*-4"��"�� GA #&-�b9�", � ��"� #A�l9� Q��39� Q/;� @$ 
�9� Ul9� {��"� S� 
�l$ no À*-4 À*-I {eI � ��/!
"�� H!� �L!V? @$ ��"� B��� ��"M�� Z��b� , U

                                  

E� F  Fredrick Amling ., op. cit., PP.9-11  

E3  F h*N��� {��� L�)� �+�'�� �4�5� AN
 !+ ��"� %��� �������� n�� -����� ¢*�� A��'J nJ
 ;� [P �='�G H=�p� %���� {��� ��� L�� ��@*J ��g+ � , ������� ��)���� W'6� .Y$U��


�� H)��� �6���+ L�� /+ � L�)�������|�  n�R�I�� ¯�i�J� ����7 v	�"ª6 HN��&� �^
 {|8 !+ ��D�+ ��6���+ �eN�6 n�|+�'+ HeN�7� !�S�� �D+�'��� ;��O� � HN�UJ %���

AOM� y�
 A+�'���E 
 ;��*" H� vy8M� �iI��� �7��N�� �Df@6 �*���+"�6���@D� L��" 
 	�'��3�� j����6 � ���+ 3��3  
F 
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 #V�& �^ �? Q��� ��/!
"� �!"�� � ��� À*-4 À*-I � D-*���� �L5/;� � Z�-M��
 #A�l9� no Q��39� @
� �LV���' �"� >± @$� , )��*8�� �;��� �� ��3Mq9� H!�

� �� #V�& �L/�' -A�� � B���¶N!Ò �L/�' Î+��Á,�S��� ��V @$ �"�� : 
 

*    *    * 
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