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Debt financing is an essential characteristic of a capital econor£1y.
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Once borrowers and lenders recognize that the down side of

instability of profits has decreased, there will be an increase in the
willingness and ability of business to debt- finance.
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As Minsky observed, Capitalism is inherently unstable. as each crisis
is successfully contained, it encourages grater speculation and risk taking

in borrowing and lending.
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Many economists believe that excessive margin trading was one of
the factors that caused securities prices to rise as high as they did in the
late 1920 and then decline to the depths which they did in the early
1930’s. It would seem that excessive speculation was bad for the country

as a whole.[Charles Amos Dice, stock market, p.163]
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" Short selling is an evil because the seller is disposing of the
property of others".
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Speculation: adventurous dealings or rather commercials gamblings.
The evils produced by gambling is called speculation.
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Speculation was the life- blood of an economic system where

production was losing ground day by day and mercantilism was invading
every thing.
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History which has a painful way of repeating itself, has taught
mankind that speculation over expansion invariably end in over
contraction and distress. If argues of speculation are permitted to spread
too far, however the ultimate collapse is certain not only to affect the
speculators them selves, but also to bring a bout a general depression
involving the entire country.

(Edward Chancellor. Devil takes the hindmost, p.210).

Wl ) ez 6] Bslaad) oeS Y 13 01 s Lall )b ol 6 2
AN ST a5 s 5 s g o O o8 b Unald (eSS oYl igd 5 ALl
Alle b bl s &Ll of wae JW1 @ eV JUT DIz (33 3301

s 2P ek BpLall 8 edle OF d] 58 5l O b s
G BV G g o) 25 el Sllas e U Il ) LY e dnlie
I3l G 0TS o Laddl e daw ¢ oY1 Josb ol Lo il oda 5L
Capital gains ZJ\wl ) ZU,Y1 slie] O Sl sathoy @) 3 ae Lgay iyl
B sedl 23 o 5 IS L3 A e G gl G LAl Slas e 2L
As a cure for the evil of speculation he suggested a punitive capital

gains tax on stock market transactions in order to force to take long term
view.
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Futures and options markets will never escape the criticism that they
foster legalized gambling.
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There are structural theories most importantly Keynesian , but also
including those of institutional economics , that point to
underconsumption and overinvestment ( economic bubble) malfeasance
by Bankers and industrialists
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Mariner S Eccles who served as Franklin .Roosevelt's Chairman of the
Fedral Reserve from November 1934 to Feb.1948 :
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As Mass production has to be accompanied by mass
consumption , mass consumption , in turn implies a distribution of wealth
— not of existing wealth , but of wealth as it is currently produced to
provide people with buying power equal to the amount of goods and
services offered by the nation's economic machinery. Instead of

n
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achieving that kind of distribution , a giant suction pump had by 1929-30
drawn into a few hands an increasing portion otp currently produced
wealth . By taking purchasing power out of the hands of mass
consumers, the savers denied to themselves the kind of effective demand
for their products.
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The private ownership of gold was declared illegal for reducing the
pressure on Federal reserve gold .
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With wealth one could finance armies and navies hire foreign

mercenaries, bribe potential enemies, and subsidize allies. Power could
be exercised to acquire colonies , to win access to new markets .........

155 0 el s baslie s 5 5l o godd Baa a5 31 Jag ol S
b ptsns O (o 55801 O 5 ¢ slildh e ¢ elae V155855 ¢ Sl Y
...... 1 L 3Ll 5 ¢ ol jonzad|

3l el a el 5 & Bl J sl OF o 5 Lo IS e o J1 e
Gzt (el N J ) a0 ) L e 5 o 2l |l U
Leluds iy 1 oSS e oy o " 1B 35 w5 e ) oo 0 J g
Mo gerld Cub e 15t S o s

B g Aa] 525 LSVl Aol 5l o s 5 5 OV Gl Lllas 0]
N dmy Gy |5 i oS a0l Wi ey 051 3L cndls] Js
WU 2V pa s sl el I A1 LT o (g1 o SN

s 8 AL IW G151 Gl 1 e OlSTl s ID e candd U3
el s (3 Loy LW S5 Y1 Bl sl e IS ) g g Sy T el
A = a8 L gl el g )l Ll s — BsLas3Y|
— Lol deliss 3 LIUNLwdidl 5505 bLllsls] (8 ayso s AU olaall e
WS W R SEAFICEE PR NIE PR VRS- W PE

12 2
S %

-202 -



Slagd
OS2 Gl LM (e sl dsdw] 1l Bl 5l G g sl g0l
t&iﬁwﬁﬁu@wvgj\ja,cmy\ja_ﬁ,xj\dju\@eg 5 0l

g ol ! SN a8l et o Al s o OF Lo ¢ adl ) 21
PPN

Sl O i el 0T Ul gos 5T

-203 -






g yall a2
.(f,aLxl\

s e 5y 5 sl AUl Slslia BV 3 edie (Il dadl e 5 — Y
Lagl

= bedals Lo s il sl sVl lwlad o J -l ded e s =Y
Yo obledd sl ls AW AW La NI 5 La Yl

sl s (JSU) ealas VI loudl dpslas VI &l sl aals—¢

NAEE ¢ ame dndas (didl dwldl 3 2 5o ge L3L Ol ga b S50

S Dbl & Ll s dez i Jla s =1

JUNO51 5l (8 g bl Sledl s cglis s Joss -V

VAAY (S gl 5 ga) (§ Redhe (LS S5 deis —A

Ll ls ezl agpi;ucqu. aals -4

8 Al e L 30 Al I ¢ o sl55 =) 0

LAY S e e dle G Sle 3T 1s) gy s> =)

(oLl Sallsl ¢ Sy s &gy -\ Y

O @ el Gl Ol e g 2 Y

Ol dl a5 (5,001 815 ) ¢ gl dolis canY ) g0 o 5 =1 €

YT ez aal i 5o eVl bl (0 1S5S a1V o

el Josf 3Ly AU G155 Y1 Gl € Ol 5y dd e a3 =11
5l (sl

)jsj}ud\sj\>léu))>)L¢5&\QM\c()\M).L:.«;L\J_?pW.;—\V
Dyl a2 o8 & dl s = el ol delis 3 LU L

3 S 3
7 '3

-205 -



Foreign references

1- George Dalton, Economic Systems & Society,
Political economy ,1975-kingsport press Inc. U.S
2- Paul Samuelson , William D. Nord haus ,
Published by Irwin Graw Hill
3- Prof. S. M. Nikitin , Inflation under Capitalism
4- R. F. Harrod, The life of John Maynard Keynes
5- Joseph A. Schumpeter , Business Cycles A
theoretical analysis of the capitalist process ,
New York , London , Graw Hill .
6- William , Economic stability in a changing world
7- Lawrence S Ritter, William L. Silber, Money , Banking
& Financial Markets
8- A. H. Hansen , Monetary Theory and Fiscal Policy.
9- Fredric Amling , Investment , Prentice Hall.
10- Charles Amos Dice , The Stock Market , New York
Toronto, London, Mack Graw Hill book Company.
11- Issues of measurement related to market size and
macro prudential risks in derivatives Markets- Basle
Feb. 1995
12- William T. Thornhill , Effective risk management
for financial organizations , Published by Bank
Administration Institute.
13- Madura , Financial Markets and institutions, West
Publishing Company , New York.
14- Linda Davis , Psychology of risk speculation and
Fraud.

- 206 -





